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GA.FIBARINI S. CI]. P.C.
Certif ied Public A,ccountants

RÊGISfERED MUNICTPAL ACCOUNTANIS

LICENSEO PUBLIC SCOOL ACCOUNTÂNTS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members
ofthe Borough Council
Borough ofEast Rutherford, New Jersey

Report on the FinanciaI Statements

We have audited the accompanying comparative balance sheets - regulatory basis of various funds of the Borough of East
Rutherford, ín the County of Bergen, State of Nerv Jersey (the "Borough"), as of December 31,2015 and 2014, and the related
comparative statements of operations and changes in fund balance - regulatory basis for the years thcn ended, and the related
statements ofrevenues and expenditures * regulatory basis and comparative statement ofgeneral fixed assets group ofaccount-
regulatory basis for the year ended December 31,2015, and the related notes to the financial statements, which collectively
comprise the Borough's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Managenrent is responsible for the preparation and fair presentation of these financial statements - regulatory basis
(the "financial statements") in accordance with the ñnancial reporting provisions of the Division of Local Govemment Services,
Department of Community Affairs, State of New Jersey (the "Division"). Management is also responsible for the design,
implementation and maintenance of intemal control relevant to the preparation and fair presentation of financial statements that
are fiee from material misstatement, whether due to fraud or enor.

Auditor's Responsibility

Our responsibility is to express opinions on these hnancial statements based on our audit. We conducted our audits in accordance
with auditing stândards generally acceptcd in the United States of Anlerica; the standards applicable to financial audits contained
in Governntent Attditing Standards, issued by the Comptroller General of the United States; and in compliance with audit
requirements as prescribed by the Division. Those standards require that rve plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statement.
The procedures selected depend on the auditor's judgment, including the assess¡nent of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers inter¡al control
relevant to the Borough's preparation and fair presentation ofthe financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the pulpose of expressing an opinion on the effectiveness of the Borough's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting polìcies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note l, the financial statements are piepared and presented by the Borough on the basis of the financial
accounting and reporting principles and practices that demonstrate compliance with the regulatory basis of accounting and
budget laws prescribed by the Division, which is a basis ofaccounting other than accounting principles generally accepted in the
United States of America, to meet the requirement of the State of New Jersey for municipal govemment entities. The effects on
fìnancial statements ofthe variances between the regulatory accounting practices and accounting principles generally accepted in
the United States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted .Accounting Principles

In our opinion, because of the signiñcance of the matter discussed in the "Basis for Adverse Opinion on U.S. Generally Accepted
Accounting Principles" paragraph, the financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of each fund of the Borough as of December
3 I , 20 I 5 and 20 I 4, or the changes in financial position for the years then ended.

285 Division Ave & Floute 17 S.

Canlstadt, NJ 07072
[2O1] 933-5566

www.garbarinicpa.com



Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statemerìts refèrred to above present fairly, in all material respects, the accompanying comparative
balance sheet - regulatory basis ofthe various funcls ofthe Borough as ofDecember 31, 2015 and 2014, and the results ofthe
comparative statements of operations and changes in fund balance of such finds - regulatory basis for the years then ended, and

the revenues and expenditures - regulatory basis of the various funds, and general fixed assets group of accounts for the year
ended December 31,2015, in accorclance with accounting principles arrd plactices prescribed by the Division as described in
Note l.

Other Matters

Required Supp lententary hzfor mation

The Borough has omitted management's discussion aûd analysis that accounting principles generally acceptecl in the Unitecl
States of America require to be presented to supplement the basic financial statements. Such rnissing information, although not
part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an

essential part of financial repofting for placing the basic financial statements in an appropriate operational, economic, or
historical context, A management discussion and analysis is not required by the financial accounting and reporting principles and
practice prescribed by the Division, to supplement the fìnancial statements and therefore it has not been presented by
management. Our opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audits rvere conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Borough's basic financial statements. The supplemental schcdules and the schedulcs of expenditures of federal, state and

county/other financial assistance are presented for purposes of additional analysis as required by the Division, and are not a

required part ofthe basic financial statements.

The supplementary schedules and schedules of expenditures of federal, state and county/other financial assistance are the
responsibility ofmanagement and were derived from and relate directly to the underlying accounting and other records used to
prepare the financial statements. Such information has been subjected to the auditing procedures applied in the audit ofthe basic
financial statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the basic fìnancial statements themselves,
and other additional procedures in accordance with auditing standarcls generally acceptecl in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole on the basis of
accounting described in Note l.

Other Reporting Required by Government Auditing Standards

In accordance wilh Government Auditing Standards, rve have also issued a report dated April 28,2016 on our consideration of
the Borough's internal control over financial reporling and our tests of its compliance rvith certain provisions of laws,

regulations, contracts and grant agreements and other matters. The purpose ofthat report is to describe the scope ofour testing of
intemal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the

internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance

wilh Government Audititlg Standards in considering the Borough's internal control over financial reporting and compliance.

Paul W. Garbarini, CPA
Registered Municipal Accountant
No. 534

tn
l La-

Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

April 28, 2016
Carlstadt, New Jersey
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2



BOROUGI.I OIì EAST RUTHERFORD
CURRENT FUND

DECEMBER 3I,20I5 AND 20I4

COì\{PÂRÄTIVE BALAn\CE SI{EETS - REGULATORY BASIS

2015

Reference

A

At December 3l
20t4

ÄSSETS
Current Assets:

Cash - Treasurer

Cash - Tax Collector
Cash - Change and Petty Cash Funds

Due from State of NJ- Senior Citizens & Veterans Deductions

Receivables and Other Assets with Full Reserves

Delinquent Property Taxes

Tax Title Liens
Property Acquired for Taxes - Assessed Value
Revenue Accounts Receivable

Police Off Duty Receivable

Due from Sewer Utility Fund

Delerred Charges:

Over-expenditure of Appropriation Reserves

TOTAL ASSETS

A4
A4
A-5

A-8

$ 4,433,528.21 3,397,'',t64.43
't,464.59

I,150.00

$

150.00

^-1A-t0
A-9
A-t I
A-23

D

Contra

A-t2

34s,277 -83

229,684.04
636,900.00

r 0,008.00

4,434,618-21 3,406,379-02

429.24 t79.24

J81,749.24
t66,643.42
636,900.00

26,203.t7
12,543.62

299,002.4't
t,520,8'12.34 I,284,039.45

5l 132.80

$ 5,955,979.79 _q___!1_L/30L!_

See lndependent Auditor's Report and Accompanfng Notes to Financial Statements.



BOROUGI.I OF EAST RUTHERFORD

CURRENT FUND
DECEMBER 3I,20I5 AND 20I4

COMPARATIVE BALANCE SHEETS - REGULATORV BASIS

20 t5
Reference

A

At December 3 l,
20t4

LIABILITIES, RESERVES Àn\D FUND BALANCE
Liabilities:

Encumbrance Payable

Appropriation Reserves

Tax Overpayments

Prepaid Taxes

County Taxes - Added
Revaluation Reserve

Police OffDuty/ Receivable Deficit
Due to State of New Jersey- Maniage License Fees

DEA Confiscated Funds

Miscellaneous Reserves

Reserve for Receivables and Other Assets

I;und Balance

TOTAL LIA.BILITIES, RESERVES AND FUND BALANCE

A-22
A-3,13
A-15
A-16
A-17

A,-23

A-14
A,-20

A-6

27,032.96
914,1 I 1.30

9,727.71

I 59, I 25.65

2l 6,000.61

l 0,848.61

31,t67.25
525.00

S

382,606. r 0

t 4,443 -97

I,765,589. r 6

$ 96,245.84
843,694.95

38,301.08
88,424.06

6,330.26
10,848.6 r

28,5 58.5 7

277,22t.32
18,157.44

t,407 ,782.t3

Contra

A-l

I,520,872.34

2,669,5t8.29

1,284,039.45

2 908.93

s 5,9s5,979.79 $ 4,741 ,730.5 l

I

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3I,20I5 AND 20I4

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGE IN FUND BALANCE
- REGULATORY BÄSIS

At December 3 l,
Reference 20r5

A-l

20t4

Revenue and Other Income Realized:

Fund Balance Utilized
Miscellaneous Revenue Anticipated

Receipts from Delinquent Taxes

Receipts from Current Taxes

Non-Budget Revenues

Other Credits to Income:

Unexpended Balance of Appropriation Reserves

Unexpended Budget Appropriations
Regional / Local School /County Tax Adjustment

Increase- Petty Cash

Interfunds Retumed

Total Revenue and Other Income Realized

Expenditures:
Budget and Emergency Appropriations

County Taxes

County Share of Added and Omitted Taxes

Local District School Tax

Local District School Tax Adjustment

Regional School Tax

Regional School Tax Adjustment

Prior Year Tax Appeals- Overpayments

Prior Year Tax Appeals- Charged Directly to Fund Balance

Senior Citizens & Veterans Prior Year Adjustment

lnterfund Advanced

Canceled Grants Receivable
Total Expenditures

Excess in Revenues

Adjustments to Income Belore Fund Balance

Expenditures Included Above Which are by Starute

Deferred to Budget ofSucceeding Year

Statutory Excess to Fund Balance

Fund Balance January I

Decreased by:

Utilization as Anticipated Revenues

Fund Balance December 3 I

s 1,246,400.00

t2,902,62t.70
272,426.30

3',7 ,547,165.4t
162,889.43

362,307.45

299,002.47
0.04

72,543.52

500,000.00
I I ,886,670.21

644,t56.77

34,981,t73.03
8l ,43 I .52

36,961 .84

t9,132.2f
0.03

500.00

t62,366.43

$

^-2
^-2A,-2

A,-2

A-13
A-3
A-I8

s2,865,356.3 2 48,3 t2.992.06

A-3

^-t]
^-17A-18
A.I8
A-19
A-r9
A-t5
A4
A-7

24,688,24t.22

5,1 86,918.99

216,000.61

14,26s,832.50

5,929,29'1.O0

t,842.04

409,2t2.13

3,000.00
299,002.41

22,91t,269.42

4,3r6,l97.88
6,330.26

l 4,009,299.50

0.06

5,876,82s.s0
0.08

t09,424.92

3,586.23

13,471.50E-3

50,999,346.96 4'1 .35

r,866,009.36

r,866,009.36

2,049,908.93

r ,066,586.71

t,066,586.71

1,483,322.22

3,9 15,91 8.29 2,549,908.93

500,000.00

s 2,669,5 18.29 $ 2,049,908.93

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUCH OF EAST RUTI-IERFORD

CURRENT FUNI)
DECEMI]ER 3I.20I5 AND 20I4

STATEMENT OF REVENUES - REGULATORY BASIS

Reference Budget

^-2

Realized

Excess or
(Deficit)

Fund Balance Anticipated

Miscellaneous Revenues:

Licenses:

Alcoholic Beverages

Other
Fees and Permits - Other
Fines and Costs - Municipal Court

Interest and Costs on Taxes

Interest on Investments and Deposits

Pa).rnent in Lieu Taxes from N.J. Sports

and Exposition Authority
Recycling Income

Rental - Library

Lease - Becton Regional

Consolidated Municipal Property Tax Relief Aid
Energy Receipt Taxes (P.L. 1997, Chapters 162 &.161)

Hackensack Meadorvlands Adjustment -

-Tax Sharing (N.J.S. l3:17-60 et. seq.)

Uniform Construction Code Fees

POAA
Clean Communities Grant

Saf'e and Secure Communities Program Grant
Emergency Management Agency Assistance

Police Drive Sober/Get Pullcd Over Grant

Williams Foundation Fire Grant
Police Click it or Ticket Grant

Drunk Drìving Enforcement Fund

Recycling Tonnage

Chapter I 59:

"Drive Sober or Get Pulled Over" Grant

Body Armor Grant

Alcohol Education and Rehab Grant

Uniform Fire Safety Act

Cable Franchise Fees

Hotel Taxes

Pa)'rnent in Lieu of Taxes - Bergen County Housing Authority
Pa).rnent in Lieu of Taxes - I'lackensack Meadowlands

Development Commission
Palment in Lieu of Taxes- N.J. Sports and Exposition Auth.

Premium on BAN i Bond Sale

Accrued lnterest on Bond Sale

Prernium on TAN Sale

Reserve for Payments of Bonds and Notes

Settlement Payment-Tirnex Center

BCIA -Policc Station Construction Fun<l Revcnue

FEMA Flunicane Sandy

Total Miscellaneous Revenues

Receipts from Delinquent Taxes

Amount to be Raised by Taxes for
Support of Municipal Budget

Including Uncoìlected'Iaxes

Budget Totals

$ r,246,400.00 $ r,246,400.00 S

26,500.00

60,000.00

r2,s00.00
450,000.00

7s,000.00

2,000.00

7,560,000.00

26,000.00

r 00,000.00

75,000.00

l,489,989.00

26,400.08

66,'196.64

r 7,798.60
43 t ,3 15. l4

57 ,551.49
2,321.41

7 ,636,99s.ts
I1,215.53

100,000.00

75,000.00

r,489,989.00

(ee.e2)

6,796.64

5,298.60

( l 8,684.86)

(17,448.sr)
32t -41

7 6,995.t5
(t4,784.41)

6t,342.00

l ,395.75

r 33,836.87

3,320. l I

8.30

t32,482.00
175,000.00

2,312.00

I 8,265.1 7

60,000.00

5,000.00

7,500.00

1,250.00

4,000.00

8,45 1.00

2t ,t39.87

132,482.00

236,342.00
2,312.00

t8,265.t7
60,000.00

5,000.00
7,500.00
I,250.00
4,000.00

8,4s 1.00

2t,t39.87

5,000.00

3,'t83.57
3,359. I 9

52,043.42

t t7,946.82

935,000.00

24,000.00

6,700.00

4,827.59

236,000.00

250,000.00

7 t3,27 5 .00

5,000.00
3,783.s7

3,359. r 9

53,439.t]
111,946.82

l,068,836.87
27,320.11

6,708.30

4,827.59

236,000.00
250,000.00

1 t3,27 5.00

A-l,Next Page

A-l,Next Page

A-7, Next Page

A-3

A-1,4, Next Page

t2,664,324.63 12,902,62t.70 238,297.07

442,500.00

10,8 r0,0 I 6.59

272,426.30

12,424,t 16.31

(170,073.10)

I,614,099.72

$ 2s, 163,241.22 26,845,s64.31

162,889.43

$ 27,008,453.74

Non-Budget Revenues

See lndependent Auditor's Report and Accompanying Nôtes to Financial Statements.

s l ,682,323.09



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

DECEMBER 3I,2OI5 AND 2OI4

STATEMENT OF REVENUES - REGULATORY BASIS
(cONTINUED)

Reference

A-l

A-r7,t8,19

s 37 ,541 ,165.41

25,598,049.10

l l,949, r r 6.3 r

475,000.00

Previous Pg. s 12,424, I 16.3 I

A-2

Allocation of Current Tax Collection:
Rcvcnue from Collcctions
Allocated to:

School and County Taxes

Balance for Support of Municipal Appropriation

Add: Appropriation "Reserve for Uncollected Taxes"

Receipts from Delinquent Taxes:

Delinquent Taxes

Miscellaneous Revenues:

Current Fund

Collector
Non-Cash BCIA Interest

Due from Crant Fund - Anticipated Revenue

Non-Budget Revenues:

DMV Fees

Misc. Refunds

Towing Fees

Settlements

Auction Proceeds

Senior Citizen's & Veteran's 2% Administrative Payments

County Polling Payment

Miscellaneous

A-3

Prev. Pg.

A-4
A-4
A-3
E-2

s 212,426.30

S I l,989,391.98
59,893.92

713,215.00

r 40,060.80

Previous Pg. s 12,902,621.70

s I,400.00
26,478.01

18,900.00

1t4,371.62
180.00

r,020.00
160.00

379.80

t62,889.43Prev. Pg., A-1, 4 S

See Independent Auditor's Report and Accompanying Notes to Financial Staternents



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3I, 20I5 AND 20I4

STATEMENT OF EXPENDITURES - REGULATORY B,ÄSIS

ÄPPROPRIATIONS

Budgct After

A-3

EXPENDED

Emergency

Appropriations Modification

Paid or
Charged Reserved

1.22

3,089.09

8,652.48

'72,00

43,250.00

t4,t22.'77

0. l0

816.25

7'18.5t

363.24

63.04

s,497 .96

987.39

4,333.ó0

Lapsed Overcxpenditure

OPERATIONS - WITHIN 'CAPS''

GENER/IL GOVERNMENT

Ad¡ninist¡ative & Executìvc:

Municipal Clerk

Salaries and Wages

Other Expenses

Other Expenses - Code Publishing

Mayor and Council

Salaries and Wages

Other Expenses

Elcctions - Otlrer Expenses

Financial Ad¡ninistration

Salarics and Wages

Other Expenses

Annual Audit

M iscellaneous - Other Expenditures

Purchasing

Salaries and Wages

Asscssment ofTaxes

Salaries and Wages

Other Expenses

Ordinance Enforcement - Salaries and Wages

Redcvelopment Agcncy

Salaries and Wages

Other Expenses (R.S. 40:550-l )

Collection ofTaxes

Salaries and Wages

Othcr Expenscs

250,000.00

I 7,000.00

6,000.00

t,957.91

7 ,t t 4.37

965.89

Budqct

254,000.00

I 7,000.00

6,000.00

37,000.00

8,000.00

I 4,000.00

86,000.00

43,250.00

48,750.00

2,500.00

67,500,00

6,300,00

9,600,00

1,700.00

r0,000.00

89,500.00

l l,000.00

3 7,000.00

8,000.00

14,000.00

88,400,00

43,250.00

48,750.00

2,500.00

67,500.00

6,100.00

9,600.00

1,700,00

t0,000,00

89,500,00

r 1,000,00

248,042.0'7

9,885.63

5,034. I I

36,998.78

4,910,91

5,347.52

8 8,328.00

34,62'7.23

2,499.90

66,623.7 5

5,521 .49

9,236.7 6

l,63ó.96
4,502.04

88,5 t2.61
(',666.40

5 s$

See Independent Audito¡'s Report and Accompanlng Notes to Financial stâtements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3 I, 20 I 5 AND 20 I 4

STATEMENT OF EXPENDITURES. REGULATORY BASIS

APPROPRIATIONS

A-3

EXPENDED

Budget

220,000.00

100,000,00

3,000,00

50,000.00

95.000.00

24 I ,500.00

7,500.00

22,000.00

7,s00.00

10,000.00

232,s00.00

27,000.00

Emergcncy

Appropriâtions
Budget Àftcr
Modificaaion

294,000.00

I 35,000.00

r ,750.00

50,000.00

I 00,000,00

24 I ,500.00

7,500.00

40, l 00.00

7,500.00

I 3,500.00

212,500.00

27,000.00

Paid or
Charsed Reserved

467.58

4,200.00

r 9.30

t8,443.26

2,27 t.tt
26,066.'79

Lapsed Overcxpenditure

OPERATIONS WITI{IN "CAPS" (Conttd)

Legal Services and Costs

Salaries and Wages

Other Expenses

Tax Appeals

Professional Fees

Engineering Services and Costs

Salaries and Wages

Other Expcnses

Public Building and Crounds

Othcr Expenses

Contracted Service

Municipal [:nd Use Law (N.J.S. 40:55D- l )

Planning Board - Salaries & Wages

Planning Board - Othcr Expenses

Zoning Board of Adjustment

Salaries and Wages

Other Expenses

Municipal Court

Salaries and Wagcs

Other Expenses

Pubìic Defender

Salarics and Wages

S s s

to? (?? ¿)

r 30.800.00

r,730.70

3t,556.74

97,728.89

215,433.2t

't,499.96

39,r89.13

7,499.96

12,229.31

223,664.60

I 8,780.86

0-04

9 t 0.87

0.04

1,270.63

8,835.40

8,2t9.t4

2l t .95r 0,000.00 10,000.00 9.788.05

See lndependent Auditor's Report and Accompanying Notes to Financjal Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3 I. 20 I 5 AND 20 I 4

STATEMENT OF EXPENDITURES - REGUL,{TORY BASIS

APPROPRIATIONS

Burigct After

A-3

EXPENDED

Budsct

353,000.00

360.000.00

2,297,000.00

i 5,000.00

Emcrgcncy

ADDroDriations M odification

Paid or
Charscd

245,216.82

254,762.41

?,3t5,979.00
1 I,053.74

93,t22.59
14,045.50

5'7,973.22

7,098,65

89,233.64

8,627.50

t0,146.13

177,836.71
'106,444.3t

95,ó84.90

4,600.50

28, l 2 1.55

Rcservcd Lanscd Overexpcnditure

S

OPERATIONS wITHIN "CAPS" (Cont'd)

Uncmployrnent Compcnsation

Insurance:

Liability
Workman's Compensatìon

Employee Group Insurance

Sclf- Insurance Eye Carc

Rent Control Board

Salaries and Wages

Other expenses

TOTAL GENERAL GOVERNMENT

PUBLIC SAFETY:
Fire

Other Expcnses

Clothing AIIowance

Other Expenses- Lease/Purclìase Equipmcnt

Ceâr Maintenance

Fire Alam System - Othcr Expenses

Fi¡e Prevention and Life Safety

Salaries and Wages

Fire Official

Odrer Salaries - Inspectors

Other Expenses

Police

Salarics and Wages

Clothing Allowance

Overtime

Sìck pay

Other expenses

9 I I Service

Police Cars

s I 10,000.00 $ $ 110,000.00 s 110,000.00 s $

339,000.00

346,000,00

2,3 I 7,000,00

I 5,000.00

99,000.00

I 4, I 00.00

65,ó00.00

r2,000.00

89,500.00

I 5,000.00

I 4,575.00

r 80,000,00

I 06,445,00

l 0 l ,800.00
4,625.00

28, I 25.00

93,783. r I
9t,237 .59

r,02 t .00

3,946.26

1,?00.00

500.00

400.00

500.00

326.90

4,998,750.00 4,645,t46.92

73, l0
500.00

4.875,300.00

l0 I ,000,00
23,000.00

ó5,600.00

I 2,000.00

96,500.00

l 5,000.00

14,5'7 5.00

5,345,000.00 5,345,000.00 5,23 8,877,94

353,603,08

5,87'7 .4t

54.50

7,626.78

4,901.35

266.3()

6,372.50

4,428.8'7

t06.t22.06

t45,000.00

106,445.00

96,000.00

6,000.00

20,750.00

2,163.29

0.69

6,1 I 5. l0
24.50

3.45

See lndeoendent Audito¡'s Report and Accompanung Notes to Financial Statements'



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3I,20I5 AND 20I4

STATEMENT OF EXPENDITURES. REGULATORY BASIS

APPROPRIATIONS

Emergcncy

A-3

EXPENDED

Aooronriations
Budget Âftcr
Modification

Paid or
Chargcd

72,124,5t

I 62.00

7,528.70

27 | ,477 .25

I I,026.75

5,67 4.67

I,895.00

865,605.20

45,470.72

l 3,909,06

38,083,2 l

963,068. r 9

1,9ó I .40

80.226.51

Resened

120,03 r .8 I

438.ó0

7 ,7'73.49

Budget

66,000.00

500.00

20,000.00

282,000.00

500.00

I 5,250.00

8,500.00

r 0,000.00

72,000.00

9.200.00

6,530,820.00

l,008,000.00

50,000.00

I 5,000.00

3 8,100,00

1,il 1,100.00

3,400.00

88.000.00

Lapsed Ovcrexnenditure

OPERATIONS WITHIN "CAPS" (Cont'd)

Special Police

Salaries and Wages

Other Expcnses

Traffic Lights - Other Expenses

Traffic Control

Salaries and Wages

Other Expcnses

First Aid Organization

Other Expenses

Emergency Managemcnt Scrviccs

Salaries and Wagcs

Other Expenses

Fi¡st Responder

Salarics and Wages

Towing Director

Salaries and Wages

TOTAL PUBLIC SAFETY

STREETS AND ROÁDS:

Road Repairs and Maintenance

Salaries and Wages

Odrer Expenses

Recycling Costs

Leased Vehicles

TOTÀL STREETS AND ROÁDS

TIEALTH AND IIELFÁRE:
Boa¡d of Hcalth

Salarics and Wages

Othcr Expenses

TOTAL I{EÁLTH AND WELF,4RE

$ s 72,600.00

500.00

20,000.00

475.49

33 8.00

I 14,394,80

4,529.28

1,090.94

| 6.79

12,47 t.30

) o7) 1\

s00.00

4,223.25

1,075.33

8, I 05.00

2,062.99

253,92

t7 6,434,89

$ $

274,450.00

500.00

l 5,250.00

6,750.00

r0,000.00

980,000.00

50,000.00

I5,000.00

38, I 00.00

r,083, r 00.00

2,400,00

8 8,000.00

5 7,000,00 54,937.0 r

9.200,00 8,946.08

6,542,020,00 6,3ó5,585. I I

9 I,400_00 90,400.00 82, I 87.9 r

See lndependent Auditor's Report and Accompanfng Notes to Financial Statements.

8,212.09



BOROUGH OF EAST RUTTIERFORD

CURRENT FUND

DECET\4BER 31,2015 AND 2014

STATEMENT OF EXPENDITURES. REGUL¡\TORY BASIS

Á,PPROPRI.\TIONS

A-3

EXPENDED

OPERATIONS \rylTlIIN "CAPS" (Cont'd)

RECREATI ON AND ED UCATION

Board of Rec¡eation Commission (R.S.4061 - I et. seq.)

Salaries and Wages

Other Expenscs

Celebration of Public Events, Anniversary or Holiday

Other Expenscs

Scnior Citizens

Salaries and Wages

Other Expenses

TOTA L RE C REATIO N,1 N D E D A C'4 TIO N

SAN]TATION

Garbage & Trash Removal

Salaries and Wages

Other Expenses

Dumping Fees - Bergen Cou¡rty

Sanitary [:ndfrll - Contractual

TOTAL S/tNIT.4TION

STATE UNIFORM CONSTRUCTION CODE

Salaries and Wages

Construction Code Offi cial

Sub-Code Officials

Plumbing Inspector

Fire Inspector

Electrical Inspector

Other Salaries

Building Sub-Code Offi cial

Other Expenses

Rental Expenscs

TOTAL STATE UNIFORM CONST. CODE

$

Budset

4s,000,00

90,000.00

6,300.00

44,500.00

6,000.00

Emcrgency

Appropriations
Budget Aftcr
Modification

Paid or
Charecd Rcscrvcd

258.24

6,555.03

4,091 .00

I,667 .41

25 8.00

12,829.68

90. I 56.44

22.383. l 3

I t2,539.57

278.t4

1 11t <1

s s s

Lapsed Ovcrexpenditurc

s42,000.00

90,000.00

6,300.00

44,500,00

6,000.00

4t ,741.76
83,444.97

2,209,00

42,832.59

5,'742.00

I 9 I,800.00 l 88,800,00 t7 5,970.32

672,000.00 672,000.00 58 r,843,56

290.000.00 290,000.00 267.6t6.87

9ó2,000.00 9ó2,000.00 849.460.43

32,040.00 32,040.00 3 I ,761.86

2 r 8,600.00 213,100.00 205.365.48

I 9.000.00

l 7,000.00

l 6,000.00

65,5 60.00

2l,000.00

13,000.00

35,000.00

r 9,000.00

1 7,000.00

r 6,000.00

ó0,060.00

2l,000.00

r 3,000.00

35,000.00

I 8,741.06

t 6,981.90

t 5,842.06

5 6,5 86.87

20,622.94

9,993.99

34,834.80

258.94

t8.r0
t57.94

3,473.t3
377.06

3,006.01

165.20

See Independent Auditor's Report and Accompanfng Notes to Financial Statements



BOROUGIj OF EAST RUTHERFORD

CURRENT FUND

DECE]\4BER 3I,20I5 AND 20I4

STATEMENT OF EXPENDITURES - REGULATORY B¡TSIS

APPROPRIATIONS

A-3

ÊXPENDED

Emergency

ADDronriations

Budget After
Modification

Paid or
Charscd RcservcdB udsct

300,000.00

2 I 0,000.00

270,000.00

I 30,000.00

32,000.00

l 30,000.00

30,000.00

94,000.00

205,000.00

I,40 t,000.00

r 5,382,020.00

2,000.00

I 5,384,020.00

8,993, r45.00

6,390,875.00

Lapsed Overexoendit ure

OPERATIONS WITHIN "CAPS" (Cont'd)

UNCLASSTFIED:

Urilities

Street Lighting

Casolinc

Fuel Oil

Elcctricity
Telephonc and Telegraph

Watcr

Fire Hydrant Services

Purchase of Postage

Vehicle Maintenance

Salarics and Wages

Other Expenses

TOTAL OPERATIONS WITHIN "CAPS''

Conlingent

TOTAL OPERATIONS INCLUDING CONTINGENT
WITHIN "CAPS"

Detqil:

Sølaries ønd ll/agcs

Other Expenses (l ncluding Contingcnt)

s $ 300,000,00

I 32,900.00

256,500.00

I 33,000.00

47,000.00

r 28,400.00

30,000.00

94,000.00

2 10.000.00

r,33 r,800.00

l 5,409,970,00

277,738.17

I10,041.90

22t,602.31

t30,1 t9.72

44,219.t8

t28,37 5.t7

23,628.43

93,990.04

204,602.89

|,234,91'7 .8t

t4.52t.702.17

22,26t,83

22,85 8, l 0

34,897.69

2,280,28

2,780.82

24.83

$ s $

6,3'71 .5'7

2,200.00 ) l)1 ¿.1

I 5.412, I 70.00 14,523,823.64

8,961,795,00

6,450,37 5.00

8,6 r 5,079.86

9.96

5.397. l I

96,882. I 9

888.267,83

78,53

888.346.36

346;7 t 5.14

54t,631.225,908,743.78

326.90

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3I,20I5 AND 2014

STATEMENT OF EXPENDITURES - REGULATORY BASIS

APPROPRI,ATIONS

A-3

EXPENDED

Emergency

ADnroDr¡ations

Budget Aftcr
Modification

Paid or
Charued Rescrved

3,168.08

3.90

3,I71.98

891,5r8.34

22,592.96

22.,592.96

Lapscd

299,002.47

299,002.47

299,002.41

Budgct

5 1 ,1 32.80

43 6,040.00

2,568,488.4 I

t7 .952,508.41

7 t9,89't .22

200,000.00

Ovcrexpcnditurc

OPERATIONS WITHIN "CAPS" (Cont'd)

DEFERRED CH, RGES:

Overexpenditure of ApproPriations

Emergency Authoriation
Overexpenditure of Appropriation Reserues

Ovcrexpenditure of Improvement Autho¡iz¿tion

Defìcit in Scwer UtilitY Fund

S T,1 T L] TO R Y E XP E N D I T U RES :

Contributions to:

Public Employecs Rctirement System

Social Security System (O.A'S I.)

Police and Firemen Reti¡ement System ofN J'

Pension of Widow Cha¡les Swift (R.S. 43: l2-28. I )

Deñned Contribution Retirement Program Contributions

Early Retirement lncentive Program

TOTAL DEFERRED CHARGES AND STATUTORY

E XP E ND.'M IIN I C I PA L WITHIN " Cll PS "

CASH DEFICIT OF PRECEDING YEAR

TOTAL GENERAL ÄPPROPRIÄ'TIONS FOR

MUNICIPAL PURPOSES \ryITHIN "CAPS''

OPERATIONS EXCLUDED FROM'ICAPS''

Maintenânce ofFrcc Public Library Ch. 82' PL 1985

Police and Firemen Retirement System

Tax Appcals Reservc

364,132.61

350,000.00

I ,244,471.00
2,400.00

300.00

I 20,0 t 2.00

364,t32.61

323,600.00

I,244,47 | .00

650.00

300.00

120,0 r2.00

s

51,132.80

436,040.00

5r,r32.80

137,037 .53

364,t32.61

320,431.92

I ,244,47 |.00

646. l0
300.00

120,0 r2.00

2,540,3 3 8.41 2,238,163.96

17,952,508.4t t6,761,987 .60

s
ç

$ $ s

7 t9,897 .22

200,000.00

697,304.26

200,000.00

9t9,897 .22 9t9,89't.22 897,304.26

See Tndcnenrient Ar:ditor's Reoort and Accomoanving Notes to Financial Slatements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3I,20I5 AND 20I4

ST,TTEMENT OF EXPENDITURES. REGULATORY BASIS

APPROPRIATIONS

A-3

EXPENDED

Emergency

AnDroDriations

Budßel After
Modification

På¡d or
ChareedBudgct

8,45 I .00

2,312,00

2t.t39.87

5,000.00

3,783.5't

3,359. l9

r 55,060.80

1,074,958.02

75,000.00

999,958.02

7s.000.00

75.000.00

Rescryed

22,s92.96

1t <o) 06

Lapscd Overcxpenditurc

OPERATIONS EXCLUDED FROM "CAPS" (Continued)

PT]BLIC AND PRIV. PROGR.AMS OFFSET BY REIIENUES

Police Safe & Secure G¡ant $

Policc "Drive Sober/Get Pulled Over" Grant

Clcan Communities Grant

Emergency Management Assistance

The Williams Foundation Fire Grant

Police "Click it or ticket C¡ant"

Rcscrves - Grarìt

Drunk Driving Enforcement Fund

Parking Offense Adjudication Act

Recycling Tonnage

Chapter I 59:

"Drive Sober or Get Pulled Over" Crant

Body Amor Grant

Alcohol Education and Rehab Crant

TOTAL PUßLIC AND PRIV, PROGRAMS OFTISET

BY REVENUES

TOTAL OPERATIONS - EXCLUDED FROM ''CAPS''

Detail:
Salaries aud L{/ages

Otlw Expcnses

C/IPTTAL IMPROVEMENTS EXCLUDED FROM ''CAPS"
Capital Improvement Fund

TOTAL CAPITAL IMPROVEMENTS - EXCLUDED

FROM "CAPS"

75,000.00

7,500.00

I 8,265. I 7

5,000.00

1,250.00

4,000.00

75,000.00

7,500.00

t8,265.17

5,000.00

l,250.00

4,000.00

s 75,000,00

7,s00.00

r 8,265. 1 7

5,000,00

1.250.00

4,000.00

s $ $

8,45 L00

2,3 12.00

2 1 .1 39.87

5,000,00

3,783.57

3,359. I 9

I 55.060,80

r,074,9s8.02

75,000.00

999,9s8,02

75,000,00

75.000.00

8,451.00

2,312.00

2t,139.87

5,000.00

1,783.57

3,359. l 9

r 55,060.80

1,052,3ó5.06

75,000.00

977 ,365.06

7s,000.00

75,000.00

See Independent Audito¡'s Report and Accompanlng Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3 I, 20 I 5 AND 20 I4

STATEMENT OF EXPENDITURES. REGULATORY BASIS

APPROPRIATIONS

A--3

M IJN I CI PAL DEB T-EXCL ADE D FROM'' CÁ PS "
Payment of Bond PrinciPal

Payment on Bond A¡ticipation Notes & Capital Notes

Interest on Bonds

lnterest on Notes

C¡een Trust Loan Program:

Loan Rcpayments for Principal and Interest

Bergen County Improvement Authority -Principal

Bergen County Improvement Authority -[nterest

TOTAL MANICIPAL DEBT SERVICE - EXCLUDED

FRO¡'Í "CAPS"

DEFERRED CHARGES.

MI]NICIPAL EXCLUDED FROM "CAPS"
Emergency Authorizations

Special Emergency Authorizations - 5 Years

Judgements (NJSA 40.A:4-45.3cc

TOTAL GENERAL APPROPRIATIONS FOR MUNICIPAL

PURPOSES - EXCLUDED FROM "CAPS"

SUBTOTAL GENERÄL APPROPRIATIONS

Reservc þr Uncollectcd Tucs

TOTAL GENERAL APPROPRIATIONS

Refe¡ence

Disburscments

Budgct Ofßets

Reserue for Uncollccted Taxes

Non-Cash BCIA Interest

Dcfened Charges

Encumbrance Payable

Duc to C¡ant Fund

Tax Appeal Reserve

s 2s,t63,24t.22

A.-2 Below
299,002.47

Refcrence

22,78t,014.65

(452,388.76)

475,000.00

7 t3,27 5.00

5¡,132.80
27,032.96

¡ 55,060.80

200,000.00

s 23.950.t27.45

s 23,950,t27.4s s 9l4,ll 1.30 $

B ud set

2,189,7 56.21

l,r 18,000.00

t,il4,r21.19
27,320.00

33,302.39

345,000.00

7 t3,27 5.00

5,540,'17 4.79

45,000.00

6.735,732.81

24,688,241.22

475,000.00

Emergency

Anoror¡rietions

Dudget After
Modification

Paid or
Chsreed

2,189,7 56.21

l,r 18,000.00

l,l l4,l2l.l9
27,320.00

33,302.39

345.000.00

7 I 3,275.00

5,540,774.79

EXPENDED

$

Resened

22,592.96

914,1 l 1.30

Lapsed

s

299.002.47

299.002.47 S

A.I

Overexpenditure

s$ 2,t89,756.21

I ,l I 8,000.00

I,l r4,t2l.l9
27,320.00

33,302.39

345,000.00

7 t3,27 5.00

5,540,774.79

s
S

45,000.00

6,690,732.8t

24,688,24t.22

475,000.00

45,000.00

6,668, l 39.85

23,475,127.4s

475.000.00

s 2s.t63,24t.22 $

A4
A-2

A-2

A-t2
L-))

E-4

^-24

See Inrlenendent Auditor's ReDort and Accomoanvinc Notes to Financial Statements



ASSETS
Other Trust Fund

Cash

Developer's Escrow Fund

Cash

Dog License Fund
Cash

Unemployment Fund

Cash

TOTAL ASSETS

LIABILITIES, RESERVE AND FUND BALANCE
Other Trust

Special Reserves

Developers Escrow

Reserve for Escrow Fees

Dog License Fund

Due to State of NJ

Reserve for Dog Fund Expenditures

Unemployment Fund
Fund Reserve

BOROUGH OF EAST RUTHERFORD
TRUST FUND

DECEMBER 3I,2OI5 AND 2OI4

COMPARATIVE BALANCE SHEBTS - REGULATORY BASIS

Reference

B-l

B-1

B-l

B-l

At Decernber 3 1,

20 l5 20t4

s 554,016.82 $ 493,533.07

554,016.82 493,533.07

239,060.07 206 734.32

239,060.07 206 734.32

5,524.05 9,076.45

5,524.05 9,076.45

23,366.57 9,153.08

23,366.57 9 153.08

$ 821,967.s r J_ltq,4eþ22_

$ s54,016.82 S 493,533.07

554,0 t 6.82 493,533.07

2J9,060.07 206,734.32

239,060.07 206,734.32

B

B-8

B-5

B-3
B-6

7.80

5,516.25

12.60

9,063.85

5,524.0s 9,076.45

B-2 23,366.57 9, r 53.08

23,366.s'7 9,1 53.08

TOTAL LIABILITIES, RESERVE AND FUND BALANCE s 821 967.51 S '718.496.92

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

DECEMBER 3 I, 2OI5 AND 2OI4

COMPARATIVE BÄLANCE SHEETS - REGULATORY BASIS

Reference 2015

C

At December 31,

2014

ASSETS

Cash - Treasurer

Crants Receivable

Deferred Charges to Future Taxation:

Funded

Unfunded

Due from Bergen County Improvement Authorify

TOTAL ASSETS

LIABILITIES, RESBRVB AND FUND BALANCE
General Serial Bonds

Bond Anticipation Note Payable

State Loan Payable

Bergen County Improvement Authority Bond Payable

Encumbrance Payable

Improvcmcnt Authorizations:

Funded

Unfunded

Reserve for Pa)'rnent of Bonds and Notes

Reserve for Building & Grounds Improvements

Reserve for Roadway Improvements

Reserve for Grants- Receivable

Premium on BAN/ Bond Sale

Capital Improvement Fund

Fund Balance

Balance December 3l ,2014
Increased by:

Void Check from Prior Year Canceled Ordinances

Balance December 3 1, 2015

c-2,3
c-19

c-5
c-6
c- 15

S 2,565,516.61

1,188,414.86

40,143,258.85

5,889,052.35

1 1,099.48

1,930,42t .10

975,493.86

42,454,257.26

5,439,552.35

729,517.90

S

c- l3
c-16
c-12
c-21
c-7

c-9
c-9

C-I4
c-t I

c-20
c-18
c-t0
c-8
c-l

s 49,797,342.15 S 51,529,242.47

$ 23,8s9,963.36

4,321 ,000.00
583,295.49

15,700,000.00

s 26,049,7 t9.57
I ,91 8,000.00

359,537.69

16,045,000.00

t5,260.61

355,497.s6

2,'100,946.46

953,376.40

493.09

112,500.00

i ,188,414.86
10,607.00

391.63

10,85ó.30

1,850,779.98

3,422,899.78

695,588.20

23,050.26

159,300.00

9'75,493.86

4,827.59

7,891.63

I ,893.30

TOTAL LIABILITIES, RESERVE AND FUND BALANCE s 49,797,342.15 S 51,529,242.47

There rvere bonds and notes authorized but not issued on December 3 I , 20 I 5 and 20 I 4

in the amount of S1,568,052.35 and 53,521,552,35, respectively. (Exhibit C-17).

STATEMENT OF FUND BALANCE

Reference

C

c-1

c-2

S t,893.30

8,963.00

s 10,856.30C

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWER I.JTILITY FUND

DECEMBER 3r,2015 AND 2014

COMPARATIVE BÀLANCE SI{EETS - REGULATORY B.,1,SIS

Reference 201 5

D
At December 31,

2014
ASSETS

Operating Fund:

Cash

Escrow Trust Cash

Receivable with Full Reserves:

Consumer Accounts Receivable

Sewer Lien Receivable

Due from Current Fund

Deferred Charges:

Overexpcnditure of Appropriations
Overexpenditure of Appropriation Reserves

Dehcit in Operation

Total Operating Fund

Capital Fund:

Fixed Capital
Fixed Capital Authorized and Uncompleted

Due from Ceneral Capital Fund

Due from Utility Operating Fund

Total Capital Fund

TOTAL ASSETS

LIABILITIES, RBSERVE ÀND FUND BÄLANCE
Operating Fund:

Liabilities:

Appropriation Reserves

Encumbrance Payable

Accrued Interest

Due to Utility Capítal Fund

Sewer Charge Overpayment

Due to Current Fund

Reserve for Escrorv Deposit

Reserve for Receivables

Fund Balance

Total Operating Fund

Capital Fund:

Serial Bond Payable

NJ Infrastructure l-oan Payable

Improvenrent Authorizations
Funded

Unfunded
Capital Improvement Fund

Reserve lor Deferred Amortiz¿tion
Amortization Reserve

Total Capital Fund

D-4
D-4, D-15

D-5,Contra
D-9, Contra

D-14

554,308.70

I ,5 14.69

37 |,824.29
2,058.75

257,097.50

341,097.69

1,027 .19

s38,085.08
2,058.75

28,s58.s7

18,455.75

319,152.74

$ $

D-3
D-13
D.I

D-8
D-8

c, D-20
D-7

l, r 86,803.93 1,248,435.77

4,115,142.84
1,500,000.00

4,115,742.84

500,000.00

261 546.27 423,922.77

5,877,289.1 I 5,039,665.61

s 7,064,093.04 $ 6,288,r01.38

D-3,13
D-3,r3
D-18
D-7
D-6
D-14
D-15

Contra

D-l

162.42

337.50

2,618.s2
26t,546.27

32,2t1.69
299,002.4'1

l ,5 14.69

373,883.04

2r5,527.33

34,869.00

175.00

4,309.74
423,922.77

28,460.91

1,027.19

540,143.83

215,527.33

e$

l,186,803.93 1,248,435.17

D-t9
D-r 7

350,036.64

112,194.22

837,623.50

261,935.55

1,029,02t.60
3,286,475.60

38s,280.43

109,067.8 I

112,194.22

31 1,935.55

834,? 12.00

3,286,475.60

D-r0
D-10
D-I1
D-12
D-12

5,877,289.11

$ 7,064,093.04

5.039,66s.61

TOTÄL LIABILITIES, RBSERVE AND FUND BALANCE

There rvere bonds and notes authorized but not issued

on December 3 t, 20 i 5 in the amount of $950,207.00 (Schedule D- l6)

See Independent Auditor's Report and Acconpanying Notes to Financial Statenìents
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BOROUGH OF EAST RUTI.IERFORD
SEWER UTILITY FUND

DECEMBER 3I,20I5 AND 20I4

COMPARÀTIVE STATEMENTS OF OPERATIONS AND CHANGES
IN OPERATING FUND BALANCE - RBGULATORY BASIS

Reference 201 5

D-1

At December 3 I,
20t4

Revenue and Other Income Realized

Operating Surplus Anticipated
User Charges and Fees

Delinquent User Charges

Giants Training Facility Agreement

Meadowlands Stadium Agreenrent

Miscellaneous Revenues

Deficit General Budget

Other Credits to Income:

Prior Year Voided Checks

Appropriations lapsed
Prior Year Appropriation Reserve lapsed

[æss: Budget Appropriations

Excess/(Defi cit) in Revenues

Expenditures Included Above Which are by Statute

Deferred Charges to Budget of Succeeding Year
Defrcit in Operations

Fund Balance - Operating - January 1

læss: Fund Balance Utilized

Fund Balance - Operating - December 31

D-2
D-2,4
D-2

D-2,4
D-2,4
D-2,4
D-2,4
D-2

1,509,3't4.27

464,821.62

82,401.21

I 49,546. I 8

40,228.58

137,037.s3

279,400.00
t,293,937.93

143,629.30

4't,644.80

t49,848.72
1 14,3 10.68

$

2,383,409.39 2,028,'7't t.43

D-4
D-3

D-13

D-3

D

19.98

1,691.54

15,579.09

5,454.94

t,491.92
2,400,700.00

2,400,700.00

2,035,'t18.29

2,354,871.03

D

D 2t5,52't.33

(319,1s2.74)

319,152.7 4

494,927.33

D-2

215,52't.33

279,400.00

s 215,527 .J3$

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

SEVVER UTILITY FUND
DECEMBER 3I,20I5 AND 2014

STATEMENT OF REVENUES - REGULATORY BASIS

D-2

Surplus Anticipated
User Charges and Fees

Delinquent User Charges

Giants Training Facility Agreement

Meadowlands Stadium Agreement

M iscellaneous Income/Hook-up Fees

Deficit Ceneral Budget

Delinquent Uscr Charges Collected

Delinquent lnterest Collected

Miscellaneous Income

Hook-up Fees Billed

D-l
D-1,4

D-l,Belorv
D- l,4,5
D-l,4,5
D- l,4,5

D-1,4, Below

t,320, I 60.00

424,000.00

23,000.00

149,000.00

48,500.00

436,040.00

| ,509 ,314 .27

464,82t.62
82,40 r .21

149,546. l8
40,228.58

137,037 .53

t89,214.2't
40,82t.62
59,401 .2 I

546. I 8

(8,27 t.42)
(299,002.47)

Reference

D-4,5

D-4,5

Above

Anticipated
Budget Realized

Excess or
(Deficit)

s 5

$ 2,400,700.00 $ 2,383,409.39 $ (i 7,290.6 l )
D-3 D-l

$ 414,327.34

50,494.28

464,821.62

$ I,730.05

38,498.53D-4,5

Above s 40,228.58

$

D4

See Independent Audito/s Repoü and Accompanying No.tes to Financial Stâtements.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FI'ND

DECEMBER ] I, 20I 5 AND 20 I1

STATEI\IENT OI' EXPÊNDITURES - RECULÂTORY BÂSIS

Appropriatrons Erpendrd
Budgd An6 Paìd or

Bud{d Modilìcalion Chtrsed Rëeßed

D-3

Lapsed (Ovsexpðdihìrc)
Operaling

Salùi6 md vâBë
Orhs Expùìs6
HÉhh Bñefils

Total Opsating E\pfrdin¡r6

Capital Impaolmlml Fuûd

Defmed Chegð & Sraturory Expñditurs
Defned CtLTgs:

Deficit in Opuations
Appropriat¡on R6sve Ovùexpmditure

Slalutory Expñditur6:
ConÍibulioN lo:

Sæial Sñrity System

Unemplo¡nrent Compmsation Insurmce

Total Defiled Chtrg6 & Statulory Expùìditurs

Debt Sñ,ice
Bond Princìpal

Bond lnrrd
NJ lnfrilindure LoÐ:

Princ¡pal

IntÈët ErpeNe

Tolal SÈ\\'er Ulility Appropriations

Disbursed

Amed Int6st
EnombrÐcc PayablÈ

D€fred Chtrge - OvererpfldiNrÈ of Appr. R6èßs
Defred Chage - Deficit In Opdalions

200,000.00

t,6{2,01 1.74

180.375.00

I,661,360.02

I 80,17r.04
1,9t8,4J7.52

s 1.96 S

257.097,50
43,000.00 .13,000.00 43,000.00

1,885,0ß.74 1,884,7t5.02 2,14t,828,56 1.9ó )57,097.50

3t9,152.74
r8,455.?5

3r9,rJ2.74
I 8,455.?,f

319,t52.74
18,455.75

3,200.00 3,200.00 3,200.00

354,808.49 154,433.49 354,275.03

35,244.t I

14,042.80

t4.000.00 ¡3,625_00

t09,190.86

13,466._s4

r09,190.86

I 58.4ó

158 46

15,244,¡ I

14.696.52
35,243.79

13,996.60
0.32

699.92

99t.302,400.00 ¡,408.70
tót,51t.49 159,839.95 r,69r.54

109,190.86

2,400.00

t60,811.71

_ry99_
Refsace D.1,2

_w99_ s 2,655,e43.54

D-1,2 Below
s !,q2!!t _!______ë4210

D.I D

s t62.42

D

D-4

D.I8
D

D

D

2,319,688.77
(r,69r.22)

33?.50

18,455.75

t9.t52.74

s 2,655,943.54

SèÈ Independml Audiror's Repor ild AcconìpÐying Nols 1o Fìmc¡al Sratùùùfs,



BOROUGI-I OF EAST RUTHERFORD
GRANT FUND

DECEMBER 3I,20I5 AND 2014

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

E

At December 31,

Reference 201 5 20t4

ASSETS
Cash

Grants Receivable

TOTAL ASSETS

LIABILITIES AND RESERVES
Appropriated Reserve

Unappropri ated Reserve

TOTAL LIABILITIES AND RESERVES

E-l
E-3

$ 15,466.39

90,000.00
I 10,129.10

90,000.00
s

s 105,466.39 $ 200

s $ 168,226.23

31 902.87

129.t0

E-4
E-5

96,912.r5
8,5s4.24

s 10s,466.39 $ 200,129.10

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
GENERAL FIXED ASSETS FUND
DECEMBER 3I,20I5 AND 20I4

COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS GROUP OF ÄCCOUNTS - REGULÄTORY BASIS

At December 31,
2015 2014

GENERAL FIXED ASSETS

F

Land (as per assessed valuation)
Buildings (as per assessed valuation)
Machinery and Equipment

TOTAL GENERAL FIXED ASSETS

LIABILITIES AND RESERVES

Investments in General Fixed Assets

TOTAL LIABILITIES AND RESERVES

s 35,431,200.00
13,765,700.00
12,265,426.00

36,183,600.00
t 2,758,400.00

1 1,564,238.00

$

$ 61,462326.00 $ 60,506,238.00

60,506,23 8.00

$ 61,462,326.00 $ 60,506,238.00

$ 61,462,326.00 $

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I.20I5 AND 20I4

1. Summary of Significant Accounting Policies

The Govenlmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
govemnrental accounting and financial reporting principles. The GASB Codification establishes seven fund types and two
account groups to be used by govemmental units when reporting financial position and results of operations in accordance
with accounting principles generally accepted in the United States of America (GAAP).

The fìnancial staternents of the Borough of East Rutherford (the "Borough") have been prepared in conformity with
accounting principles and practices prescribed by the Division of Local Government Service, Department of Community
Affairs, State of New Jersey (the "Division"), which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of, reporting on the stewardship of.public
ofTìcials with respect to public funds. Under this method ol accounting, the Borough accounts for its financìal transactions
through the following separate funds which differ from the fund structure required by GAAP.

A. Reporting Entity

The Borough operates under an elected Mayor/Council form of govemment. The Borough's major operations include
public safety, road repair and maintenance, sanitation, fire protection, recreation and parks, health services, and general
administrative services.

CASB has ìssued Statement No. 14, which requires the frnancial reporting entity to include both the primary government
and those component units for which the primary government is financially accountable. Financial accountability is dehned
as appointment of a voting majority of the component unit's board and either a) the ability to impose will by the primary
govemment or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on
the primary government.

However, the municipalities in the State of Nerv Jersey do not issue financial statements in accordance with GAAP, and
thus, do not comply with all of the GASB pronouncements. The financial statements contained herein include only those
boards, bodies, officers, or commissions as required by NJS 404:5-5. Accordingly, the frnancial statements of the Borough
do not include the municipal library, volunteer fire department or volunteer ambulance squad, rvhich are component units
under GAAP.

B. Fund Acconntíng

The accounting policies ofthe Borough conform to the accounting principles applicable to municipalities which have been
prescribed by the Division. Such principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions, and as a means of reporting on the stewardship of public offrcials with respect to
public funds. The accounts of the Borough are organized on the basis of funds or âccount groups, each of which is
considered to be a separate accounting entity. The operations ofeach fund or account group are summarized by providing a

separate set of self-balancing accounts which include its assets, liabilities, fund equity, revenues, and expenses or
expenditures. The following funds and groups ofaccounts are used by the Borough:

Currenl Fund - resources and expenditures for govemmental operations of a general nature.

Tntst Fund - receipts, custodianship and disbursement of funds in accordance with the purpose for which each reserve was
created. The Division regulates the accounting for these funds.

General Ca¡tital Fund - receipt and disbursement of funds for the acquisition of general capital facilities other than those
acquired in the Cunent Fund.

Sev,er UtiliN Fund - receipt and disbursement of funds lor sewer utility operations

Granl Fund - receipt and disbursement of funds from Federal and State Grants

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in govemmental
fund type operations for control purposes. All fìxed assets are valued at historical cost or insurable cost if the actual
historical cost is not available. Donated frxed assets are valued at their estimated fair value on the date of donation. No
depreciation is recorded on general fixed assets.

See Indepcndent Auditor's Report.
-3-



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2OI5 AND 2014

l. Sunrmarv of Sienilicant Accountins Policies (Continued)

C. Measurenenl Focus and Basís of Accounling

The accounting and financial reporting treatment is determined by the accounting principles and practices prescribed by the

Division in accordance with the regulatory basis of accounting. Measure¡nent focus indicates the t)?e of resources being
measured. The basis of accounting indicates the timing oltransactions or events for recognition in the financial staternents.

All governmental funds, proprietary funds and expendable trust funds utilize a "current financial resources" measurement locus.
Only current financial assets and liabilities are generally included on their balance sheets. Their operating statements present

sources and uses ofavailable spendable financial resources during a given period. These funds use fund balance as their measure

ofavailable spendable financial resources at the end ofthe period.

A modified accrual basis of accounting is followed by the Borough. Under this method of accounting, revenues, except for
State/Federal Aid, are recognized when received and expenditures are recorded when incuned. The accounting principles and

practices prescribed for municipalities by the Division differ in certain respects lrom generally accepted accounting principles
(GAAP) applicable to local government units. The more significant differences are as follows:

Revenues - Revenues are recorded when received in cash except for certain anìounts which are due from other governmental units.
Receipts from Federal Revenue Sharing funds and other Federal and State grants are realized as r€venue when anticipated in the

nrunicipal budget. Receivables for property taxes are recorded with offsetting reserves on the stâtement of hnancial position of the

municipality's Current Fund. Accordingly, such amounts are not recorded as revenue until collected. Other amounts which are

susceptible to accrual that are due the municipality are recorded as receivables with offsetting rescrves and are recorded as revenue

when received-

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for the miscellaneous ite¡ns that are

susceptible to accrual are recorded with offsetling reserves on the Borough's financial statements. GAAP requires such revenues to
be recognized in the accounting period when they becoure susceptible to accrual.

Ut¡litlt Rents - Utility charges are based on prior year's actual water consumption. Revenues from these sources are recognized on

a cash basis. Receivables that are susceptible to accn¡al are recorded rvith offsetting reserves on the statement of financial position

ofthe Borough's seler utility operating fund. GAAP requires such revenues to be recognized in the accounting period when they

become susceptiblc to accrual and to be reduced by an allowance for doubtful accounts.

Grant Revenues - Federal and State grants, entitlement or shared revenues received for purposes normally financed through the

Current Fund, are recognized when anticipated in the Borough's budget. GAAP requires such revenues to be recognized in the

accounting period when they become susceptible to accrual.

Budgeîs and Budgetan Accountins - An annual budget is required to be adopted and integrated into the accounting system to
provide budgetary control over revenues and expenditures. Budget amounts presented in the accompanying financial statements

represent amounts adopted by the Borough and approved by the Division per N.J.S.A. 404:4 et seq. Transfers can be made during
the last two months and the first three months of the following year. The budget may also be amended by emergency appropriation,
rvhichmustberaisedinthesucceedingyear'sbudget. Special itemsofrevenue andcorrespondingexpendituremaybeaddedtothe
budget with special rvritten consent from the Division (Chapter I 59).

The Borough is not required to adopt budgets for the follorving funds:

Trust Funds

General Capital Fund

Sewer Capital Fund

Expenditures - Expenditures are recorded in the "budgetary" basis of accounting. Generally, expenditures are recorded when an

amount is encumbered for goods or services through the issuance of a purchase order in conjunction rvith an encumbrance

accounting system. Outstanding encumbrances at December 3l are reported as a cash liability in the financial statements.

Unexpended or uncommitted appropriations at December 3l are reported as expenditures through the establishment of
appropriation reserves, unless canceled by the governing body. Except for unmatured interest on general long-term debt rvhich
should be recognized rvhen due, GAAP requires expenditures, ifmeasurable, to be recognized in the accounting period in rvhich the

fund liability is incuned.

Ettcuntbrances - Contractual orders outstanding at Decernber 3l are reportcd as expenditures through the establishmetrt ofan
encumbrance payable. Encumbrances do not constitute expenditr.rres under GAAP.

See Independent Auditor's Report
-4-



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,20I5 AND 20I4

l. Sunrmarv of Sisnificant Accountins Policies (Continued)

C. Measurentent Focus and Basis ofAccounting

Appropriation Reserves - Appropriation Reserves are available, until lapsed, at the close of the succeeding year to nìcet specific
claims, comrnitments or contracts incuned during the preceding year. Lapsed appropriation reserves are recorded as additions to
income. Appropriation reserves do not exist under GAAP.

Contpensatecl Absences - Expenditures relating to obligations for unused vested accumulated vacation and sick pay are not
recorded until paid. GAAP requires that the amount that rvould nornrally be liquidated with expendable available financial
resources as an expenditure in the operating funds and the remaining obligations be recorded as a Iong-term obligation.

Propertlt Acquiredlor Taxes - Property acquired for taxes is recorded in the Current Fund at the assessed valuation rvhen such

property was acquired and futly reserved. GAAP requires such property to be recorded in the General Fixed Assets Account Group
at market value on the date ofacquisition.

Sel.f-lnsurance Cont¡'ibu[iotts - Payments to self-insurance funds are charged to current budget appropriations. GAAP requires
pâyments to be accounted for as an operating transfer and not as an expenditure.

Interfunds - Interfund receivables in the Cunent Fund are recorded with offsetting reserves which are created by charges to

operations. lncome is recognized in the year the receivables are liquidated. Interfund receivables in the other funds are not offset
by reserves. GAAP does not require the establishment of an offsetting reserye.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time individual items are

purchased. The costs ofinventories are not included on the various statements offinancial position.

Cash and Investntents - Cash includes amounts in demand deposits, as well as short-tcrm investrnents, with a maturity date within
oneyearofthedateacquiredbythegovernment. InvestmentsarestatedatcostandarelimitedbyN.J.S.A.40A:5-15.1(a).

Incurred But Not Reported (IBNR) Resery,es - The Borough has not created a reserve for any potential unreported losses rvhich
have taken place, but the Borough has not received notice or report of losses. Additionally, the Borough has not recorded a liability
for those claims, which have been filed but have not yet been paid. GAAP requires the establishment ofreserves for such potential

clairns.

Tax Appeals and Other Continqent Losses - Losses arising from tax appeals and other contingent losses are recognized at the time
a decision is rendered by an administrative orjudicial body and not when it is probable that a loss has been incurred and the amount
ofsuch loss can be reasonably estimated.

Use o-f Estimates - The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the hnancial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual results could differ frorn these

estimates.

General Fixed Assets - N.J.A.C, 5:30-5.6 accounting for governmental fixed åssets continues the requirement that all local
units shall have and maintain a fixed assets accounting and reporting system that dilfers in certain respects from GAAP. The fixed
assets accounting and reporting system shall establish and maintain a physical inventory offixed assets ofnon-expendable, tangible
property as defined and limited by the U.S. Olfice of Managenrent and Budget Circular 87, Cost Principals for State, Local and

Indian Govemments and shall place a value on all fixed assets whether constmcted or acquired through purchase, grant, or gift.
Fixed assets acquired after December 3 I , I 985 shall be valued on the basis of actual cost; prior to that time, they may be valued at

cost or estinated historical cost. The fixed assets accounting and reporting system shall also have a subsidiary ledger, consisting of
detailed property records for controlling additions, retirements and transfers offixed assets and such ledger shall be maintained and

reconciled periodically at the end of every fiscal year with the general ledger control accounts for fixed assets. The system shall
also provide property management standards for fixed assets that ensure that property records are maintained accurately to reflect a

description and source ofthe property, its orvnership, the acquisition cost and date, the percentage ofFederal participation in the

acquisition, and the location, use and condition of the property. Property management standards for fixed assets shall also ensure

that periodic physical inventories are taken and reconciled rvith property records, that a control system is provided with adequate

saieguards against loss, damage, or theft of property, and that property is adequately nraintained to keep the property in good

condition. A Statenrent of General Fixed Assets shall be in every annual audit report.

Property and equipntent purchased by the Sewer Utility Fund are recorded in the capital account at cost ând are adjusted for
disposition and abandonment. The anlounts shown do not purport to represent reproduction costs or current value. Contríbutions
inaidofconstructionarenotcapitalized. ThebalanceintheReserveforAmortizationaccourìtintheUtilityCapitalFundrepresent
chargcs to operations lor the costs of acquisition of property, equipment and improvcnrents. The utility does not record
dcpreciatìon on fixed assets 

see rndependent Auditor,s Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2OI5 AND 2014

l. Summarv of Sisnificant Accountinq Policies (Continucd)

C. Measurement Focus and Basis of Accountittg (ConÍinued)

Defened Charees to Future Taxation Funded and Unfunded - Upon the authorization of capital projects, the Borough establishes

delerred charges for the costs of the capital projects to be raised by future taxation. Funded defened charges relate to pemranent

debt issued, whereas unfunded deferred charges relate to temporary or nonfunding of the authorizcd cost of capital projects.

According to N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property within the local unit to repay the debt.

Annually, the Borough raises the debt requirements for that particulâr year in the current budget. As the funds are raised by
taxation, the defened charges are reduced.

Comparative Data - Comparatiúe data for the prior year has been þresented in the accompanying fìnaricial statement in order to
provide an understanding of changes in the financial position and operations. Horvever, comparative data has not been presented in
all statements because their inclusion would make certain statements unduly complex and difficult to understand.

Foreclosed PropertJt - Foreclosed property is recorded in the Current Fund when such property was acquired and fully reserved.

D. Basic Financial Statentents

The CASB Codification also defines the financial statements of a govemmental unit to be presented in accordance with GAAP.
The Borough presents the financial statements listed in the table ofcontents, which are required by the Division, and which dilfer
from the financial statements required by GAAP. In addition, the Division requires the financial statements listed in the table of
contents to be referenced to the supplementary schedules. This practice differs from GAAP.

2. Cash and Cash Equivalents

Custodial Credit Risk - Dcposits. Custodial credit risk is the risk that in the event of a bank failure, the government's deposits

may not be returned to it. The Borough's policy is based on New Jersey Statutes requiring cash be deposited only in New Jersey

based banking institutions that participate in New Jersey Governmental Depository Protection Act (GUDPA) or in qualified
investments established in New Jersey Statutes 404: 5-15.1(a) that are treated as cash equivalents. As ofDecember 31,2015 and

2014, $0 of the Borough's bank balance of 59,202,021.26 and$7,439,327.64 was exposed to custodial credit risk, respectively.

3. Investments

Intercst Rate Risk. The Borough does not have a formal investment policy that limits investment nraturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. However, New Jersey Statutes 404:5-15.1(a)
limits the length of time for most investments to 397 days.

Credit Risk. New Jersey Statutes 404: 5-15.1(a) limits municipal investments to those specified in the Statutes. The type of
allorvable investments are Bonds of the United States of America or of the Local unit or school districts of which the local unit is a
part of; obligations offederal agencies not exceeding 397 days; government money market mutual funds; the State ofNew Jersey

Cash Management Plan; local governrnent investment pools; or repurchase offully collateralized securíties.

Concentration of Credit Risk. The Borough places no limit on the amouÍrt the Borough may invest in any one issuer.

As ofDecember 31, 2015 and 2014, the Borough had no investments.

See Independent Auditor's Report.
-6-



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I.2OI5 AND 2OI4

4. Municipal Dcbt

Summarv of Lons-Term Debt

Long-term debt as ofDecember 31, 2015 consisted ofbonds, loans, compensated absences and capital leases.

Balance Balance
Dec.31.2014 Additions Reductions Dec. 3l 201 5

Due in
One Ycar

Bonds Payable - General
Bonds Payable - Sewer Utility
Bergen County Imp- Auth.
Bond Payab'le - General
Loan Payable - General
Loan Payable - Sewer Utility
Compensated Absences

Bonds Payable - Gcneral
Bonds Payable - Sewer Utility
Bergen County hnp. Auth.
Bond Payable - General
Loan Payablc - General
Loan Payablc - Scwer Utility
Cornpensated Absences

s 26,049,719.s7
38s,280.43

16,045,000.00
3s9,s37 .69
109,067.8 r

|,026,s67.42

$ 2,r89,756.21
35,243.79

s 23,8s9,963.36
350,036,64

1s,700,000.00
s83,29s.49

$ 2,397,129.10
42,870.90

360,000.00
37,f 68.192s0,000.00

995,792.37

s 43,97s,172.92 $ 250,000.00 s 2,736,085.06 $ 4l ,489,087.86 $ 2,837,368. l9

Long-term debt as ofDecember 31, 2014 consisted ofbonds, loans, compensated absences and capital leases.

345,000.00
26,242.20

109,067.8 I

30,77 s.0s

Balance
Dec.31,20 l3

s 23,459,784.28
365,215.72

Additions Reductions Dec. 3l 2014
Due in

One Year
Balance

16,375,000.00
38s,262.81
2t |,484.86

l,009,873.24

$ 5,r 12,000.00
53,000.00

16,694. l8

g 2,522,064.71
f2,91s.29

330,000.00
25,725.12

t02,4r7.05

s 26,049,719.s7
385,280.43

r 6,04s,000.00
3s9,s37 .69
109,067.81

1,026,567.42

s 3,214,755.89
35,244 -l I

34s,000.00
26,242.20

r 09.067-81

s 4l,806,620.91 $ 5,181,ó94.18 S 3,OrJ,142.11 $ 43,975,t72.92 $ 3,790,3 10.01

As ofDecember 31, 2015 and December 31,2014, all outstanding bonds are included in the general capital fund and sewer utility
fund. Interest and principal reductions rvere included in the current and sewer utility operating budget ofthe Borough.

The regulatory basis ofaccounting in New Jersey does not recognize accumulated absences as long-term debt. Accumulated

absence liabilities are rnore fully described in Note I 5.

The Bergen County Improvement Authority issued S17,000,000, County ofBergen Guaranteed Revenue Bonds, Series 2010. The

bonds rvere issued to make a loan to the Borough for the purpose of financing the cost ofa new police headquañers and municipal

court building to be used by the Borough. The bonds u,ere dated June l, 2010 and interest is payable on June I and December I of
each year commencing on Decembcr 1, 2010 and the bond principal is payable each year commencing June 1,2013 to 2039. The

following is a schedule ofprincipal payments:

2016

20t1
2018

2019
2020

2021-2039

360,000-00
370,000.00
390,000.00
405,000.00

425,000.00
13,750,000.00

$ r 5,700,000.00

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,20I5 AND 2014

4. Municipal Debt

Summary of Long-Term Debt (Continued):

The Borough's long-term debt consisted ofthe following at December 31, 2015

Genera I Ob li g,at ion B onds

$20,145,000 - 2005 Bonds, due in annual installments of $1,100,000-01/15/15 interest rate variable

from 4.00% to 5.00%- Refinanced in 2014

$12,505,000 - 2009 Bonds, due in annual installments of $1,059,745.76-l l/01/16-18;

$1,156,086.29-l ll0ll19-21;51,233,158.71-l l/01/22 interest rate variable from 2.00% to 4.00%

$5,112,000 - 2014 Bonds, due in annual installments ofS252,383.34-02101116,5257,332.04-

0210t117-021011t9,s267,229.42-02t0il20,5272,t78.ß-02t0U2t,5282,07 5.50-02t0U22,

$291,g',t2.89-02/01/23, $301,870.27 -02t01t24,53'l,7 67 .66-02t0tt25,5326,6t3.74-02t01t26,

$336,5 r I . I 2-02101/27, $35 1,357 .20- 0210U28, $36 1,254.59-02 t0UZ9,537 6,t00.6'1-02t0v30,

$3 85,998. I 9-0210 t /3 l, interest rate variable fr om 2.00'Yo to 5.00%

$11,175,000 - 2014 Bonds, due in annual installments ofS1,085,000-06115116, $1,055,000-

06ltslt7, $1,035,000-06i l5/18, $t,130,000-06/15/r9, s1,125,000-06/15/20, $1,130,000-06n5t2t,
S1,135,000-06/ls/22, S1,145,000-06/15/23,SI,150,000-06/15/24, $1,100,000-06/15/25, interest

rate variahle from 1.50% to 5.00%
Subtotal

Bergen Cotrnly Itnprovenent Authority Bond Payable

$17,000,000 - Bergen County lmprovement Authority County Guaranteed

Bonds, Series 2010; due in annual installments; interest rate variable
from 2.00% ro 5.00%

Subtotal
State Loan Payable

$I00,000- due in annual installments, ata2.00% interest rate

$435,553- due in semi-annual installments, ata2.00% interest rate

$250,000- due in semi-annual installments , at a 2.00% interest rate

Subtotal
Sew,er Ul¡litv Capitol :
Bond Payable

$475,000 - 2009 Bonds, due in annual installments of540,254.24-l l/01/16-18; $43,913.71-

I l/0 1/l 9-2 I ;$46.84 1.29- I l/0 l/22 interest rate variable from 2.00% ro 4.00%

$53,000 - 2014 Bonds, due in annual installments of $2,616.66-210ll16;82,667.96 - 2l0llI'1-
19:$2,770.58-2101/20; 52,821 .89-2101121;52,924.50-2101122;53,027 .11-2101123;53,129.'73-

210ll24;53,232.34-2101125;$3,386.26-2101/26;S3,488.88-2101127;53,642.80-2101128;53,745.4t-

2l0ll29; $3,899.33 -2101130; 54,001.81-2l01/31- interest rate variable from 2.00% to 5.00%

Total

NJ lnft'astructure Loan Payable

$445,000- due in semi-annual installments, at an interest rate of4.00%
$451,793- due in semi- annual installments, at a 0.00% interest rate

Subtotal

Total

See Independent Auditor's Report
-ð-

December 3 l, 2015 December 3 l, 2014

s I, r 00,000.00

7,880,654.54 8,747 ,7 t9.57

4,889,308.82 5, l r 2,000.00

l l,090,000.00

23,859,963.36

I 1,090,000.00

26,049 719.57

15,700,000.00 16,045,000.00

15,700,000.00 16,045,000.00

'77 ,933.52
255,361.97

250,000.00

82,524.20

2TT ,013.49

s 299,345.46 S 332,280.43

583,295.49

50,691.18

350,036.64

35 7.69

53,000.00

38s,280.43

60,000.00

49,067.81

I 09,067.81

s 40,493,295.49 S 42,948,605.50



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2014

4. Municipal Debt

Summary of Lons-Tenn Debt (Continued):

Summary of Statutory Municipal Debt

Statutory municipal debt consisted ofoutstanding bonds, notes and loans as well as bonds and notes authorized but not issued.

2015 20t4 2013

Issued:

General:

Bonds, Notes and Loans

sewei utility:
Bonds, Notes and Loans

Debt Issued 44,814,295.49 44,866,605.50 48,460,4t2.67

s 44,464,258.85

350,036.64

44,372,251.26

494,348.24

47,830,7 t2.09

629,700.s8

$ ò

Authorized but not Issued:

General:

Bonds and Notes

Sewer Utility:
Bonds and Notes

Less Deductions

Net Bonds and Notes lssued and

Authorized but not Issued

1,568,052.34

950,207.00

3,52t,552.35

207.00

940,552.35

207.00

2,5t8,259.34 3,521,7 59.35 940,759.35

2,t00,243.64 2,044,000.00 3,4'Ì7,90'7 .s8

s 45,232,31t.19 S 46,344,364.85 s 45,923,264.44

of Debt Condition -

The summarized statement of debt condition which follows is prepared in accordance with the required method of setting up the
Annual Debt Statement and indicates a statutory net debt of2.242To as ofDecember 31,2015 and 2.308% as ofDecember 31,

2014.

Gross Debt

lssued and

2015 Authorized Deductions Net Debt

School Debt

General Debt

Server Utility Debt

s 4,936,000.00

46,032,3fi.t9

1,300,243.64

4,936,000.00

800,000.00

1,300,243.64

45,232,3tt.t9

s $

$ 52,268,554.83 S 7,036,243.64 $ 45,232,31 l.l9

Net Debt of S 45,232,3 11.19 divided by of Equalized Valuation Basis per N.J.S.A. 40é':2-2 as amended of
52,0 17,492,1 45.67 = 2.242%.

2014

Cross Debt

Issued and

Authorized Deductions Net Debt

School Debt

Ceneral Debt

Server Utility Dcbt

s 5,496,000.00

48,019,809.61

494,555 -24

5,496,000.00

2,044,000.00 45,975,809.6 I

494,555,24

$ $

$ 54,010,364.85 s 7,540,000.00 s 46,470,364.85

Net Debt of S 46,470,364.85 divided by of Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amencled of
s2'013'8 l3'079:2'308%' 

See In.ependent Auditor's Report.
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BOROUGH OF EAS]- RU'I-I-IERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I, 20I5 AND 2OI4
4. Municipal Debt

Summary of l-ong-Tenn Debt (Continued):

Calculation of "SelÊLiquidating Purpose". Sewer Utilir-v

Cash Receipts from Fees, Rents or Other Charges

Deductions:

Operating and Maintenance Cost

Deferred Charges & Statutory Expenditures

Debt Service

Excess (Deficit) in Revenue

Smaller of deficit in revenue or utility debt service

capitalizndat 5o/o

Gross Sewer System Debt

[,ess Above:
Total Deduction

Bonowing Power UnderN. J.S.A. 404:2- As Amended

3 112%of Equalized Valuation Basis (Municipal)
Net Debt

2015 2014

$ 2,699,702.47 $ 1,756,3t8.29

I,884,735.02

354,433.49

16t,531.49

2,023,000.00

173,452.66

15 18.37

2,354,811.032,400,700.00

299,002.41

1300,243.64

(598,552.74)

I 5 8,41 8.3 7

3,168,367.40

494,348.24

3,168,367.40

13002ß.64

$ 10,612,22s.10

45,232,311.19

70,483,451.11

46,4'70,364.85

$

Remaining Borowíng Power $ 25,379.9t3.9t $ 24,0t3,092.92

5. Capital Leases Payable

On January 22,2014, the Borough entered into a lease agreement rvith Ford Credit Company for a 2014 Ford F450 Truck
for five years with annual payments of $14,045.50, to be used by the DPW Department. The fair market value of the
vehicle was 562,648.00.

On January 22,2014, the Borough entered into a lease agreement rvith Ford Crcdit Company for a 2014 Ford Explorer for
five years with annual payments of $7,374.32, to be used by the Police Department. The fair market value of the vehicle
was $32,241.00

On November 6,2014, the Borough entered into a lease agreement rvith Ford Credit Company for a 2014 Dodge Charger
for five years rvith annual payments of $20,747.23, to be used by the Police Department. The fäir market value of the
vehicle was $58,360.00.

Total payments for the leases amounted to $42, I 67,05 and $42, I 67.05 in 20 I 5 and 201 4, respectively. These lease-
purchase agreements include a $ I .00 buyout at the end of the lease periods; the assets rvi I I become Borough property

Principal lnterest Total

3'7,750.20

r 9,199.04
20,278.72

4,41 6.85

2,220.78

42,167.05

2t,419.82
21,419.8 tl4 I .09

$ 7't,227 .96 $
,7 '7'78.72 $ 85

See lndependent Auditor's Report.
_t0 _
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BOROUCH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,20I5 AND 20I4

6. Deferred Charees to be Raised in Succeedine Budgets

Certain expenditures are to be dcfened to budgets of succeeding years. At December 31,2015 and 2014, the following
defened charges were shown on the statement of financial position of Current Fund and Sewer Utility Fund:

Balance

Dcc. 31 20t5
2016 Budget

Appropriations

Subsequent

Buclgets2015

Sewer Utility Fund

Overexpenditure of Appropriations

Total

2014

Cu¡rent Fund

Overexpenditure of Appropriation Reserves

Sewer Utilitv Fund

Overexpenditure of Appropriation Reserves

Deficit in Operations
Subtotal

Total

201 5

257,097.50 2s7,097.50

257,097.50 257,097.s0

Dec. 3l 2014

Balance 2015 Budget

Appropriations

Subsequent

Budgets

$ 5r,r32.80 $ s r, r32.80 s

18,455.7518,455.75

319 ts2.74 319 152.74

337,608.49 337,608.49

s 388,741.29 $ 388 74t.29 S

7. Local District School Taxes

Local District Tax and Regional High School Tax have been raised and liabilities defened by statute

Local School District Tax

Balance December 3l
Regional High School Tax

Balance December 31

2015 201420t4
$ 2,944,854.00

2,944,854.00

Taxes Payable/(Prepaid) S $

8. Pronertv Tax Calendar

The Borough's propcrty taxes are due the frrst of February, May, August, and November. The lely is determined upon
certification oftax rate by the county. Liens are sold at a tax sale in the subsequent year. The tax sales were held on June

16, 20l5.for 2014 taxes and June 11,2014 for 2013 taxes.

9. Taxes Collected in Advance

Taxes collected in advance, and the amounts set forth as cash liabilities in the financial statements as follows:
Balance Balance

Dec. 3l 2015 Dec. 3l 2014

s 159,125.65

See Independent Auditor's Report
- ll-

Balance ofTax
Deferred

$ 7,200,41 1.00

7,200,41r.00
$ 7,065,421.50

7 ,065,421 .50

$ 2,984,443.00

2,984,443.00

$s

$Prepaid Taxes 88,424.06



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I, 2015 AND 2014

10. Interfund Rcceivables and Pavabtes

Interfund Receivables and Payables at December 3 I , 201 5 were as foltows

Fund Tlpe
December3l,2015

Receivables Payables

December 31,2014

Receivables Payables

Current Fund

Sewer Utility Fund

Sewer Capital Fund

Grant Fund

s 299,002.47 S $ 13,471.50

. 28,558.57

423,922.77

$ 28,5s8.57

423,922.11560,548.74

26]',546.21

13,471.50

Total Interfi.¡nd Receivables and Payable $ 560,548.74 $ s60,s48.74 $ 465,9s2.84 $ 952.84

11. Contineencies

Litigatiott

The Borough is involved in certain legal proceedings, the resolution ancl impact on the financial statements of which,
individually or in the aggregate, in the opinion of management as advised by legal counsel, would not be significant to the
accompanying fi nancial statements.

The Borough ìs defendant in various tax appeal proceedings. These appcals, ifsuccessful, would be funded by either budget
appropriation or the authorization oftax appeal refunding bonds.

Cløins and Judgments

The Borough participated in a number of federal and state programs that are fully or partially funded by grants received
from other govcmmental units. Expenditures financed by grants are subject to audit by the appropriate grantor govemment.
If expenditures are disallowed due to noncompliance with grant program regulations, the Borough may be required to
reimburse the grantor govemment. As of December 31,2015, significant amounts of grant expendìtures have not been
audited by the various grantor agencies but the Borough believes that disallorved expenditures, ifany, based on subsequent
audits will not have a material effect on any of the individual governmental funds or the overall financial position of the
Borough.

12. Retirement Plans

Description of Plans

Substantially all of the Borough's employees participate in one of the follorving contributory defined benefrt public
employee retirement systems which have been established by State statute: the Police and Firemen's Retirement System
(PFRS) or the Public Employees' Retirement System (PERS). Those systems are sponsored and adrninistered by the State of
New Jersey and are considered cost sharing multiple-employer plans. According to the State of New Jersey Administrative
Code, all obligations,of the systems will be assumed by the State of New Jersey should the systems terminate. The Division
issues a publicly available frnancial report that includes the frnancial statements and required supplementary information for
PERS and PFRS. This report may be obtained by writing to the Division òf Pensions and Benefits, P.O. Box 295, Trenton,
NJ 08625 or can be found at www.state.nj.us/treasurv/pensions/annrprts.shtml.

Summaty of Signijìcant Accottnting Policies -PERS and PFR.S

GASB 68, Accounting and Financial Reporting for Pensions, is effective beginning with the year ending June 30, 2015. The
objective if this Statement is to improve accounting and financial reporting by state and local govemments for pensions. It
also improves information provided by state and local governmental employers about financial support for pensions that is
provided by other entities. This Statement replaces the requirements of Statement No. 27, Accounting þr Pensions by State
and Local Governntental Entployers, as well as the requirements of Statement No. 50, Pension Disclosnres, as they relate to
pensions thât are provided through pension plans administered as trusts or equivalent arrange¡xents that meet certain
criteria.

See IndependentrAuditor's Report.



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I, 20I5 AND 20I4

12. Retirement Plans (Continued):

Sunnnty of Significant Accounting Policies -PERS and PFRS (Conlinued)

New Jersey municipalities and counties do not follow GAAP accounting principles and, as such, do not follow GASB
requirements with respect to recording the net pension liability as a liability on their balance sheets. However, N.J.A.C.
5:30-6. I (c)(2) requires municipalities and counties to disclose GASB 68 information in the Notes to the Financial
Statements. Therefore, the following information with regards to GASB 68 is for disclosure purposes only.

For purposes ofmeasuring the net.pension liability, delerred outflows ofresources and defened inflows ofresources ¡elated
to pensions, and pension expense, information about the fiduciary net position of the PERS and additions to/deductions
from PERS fiduciary net position have been determined on the same basis as they are reported by PERS. For this purpose,

benefit pa¡nnents (including refunds ofemployee contributions) are recognized when due and payable in accordance with
the benefit terms. Investments are reported at fair value.

Public Enployees' Retirentettt Systent (PERS)

The Public Employees' Retirement System rvas established in January, 1955 under the provisions of N.J.S.4.43:l5A to
provide retirement, death, disability and medical benehts to certain qualified members. The Public Employees' Retirement
System is a cost-sharing multiple-employer plan. Membership is mandatory for substantially all full time employees of the

State or any counry, municipality, school district or public agency provided the employee is not required to be a member of
another State-administered retirement system or other state or local jurisdiction.

Pensio¡t Liabilities, Pension Expense, and Deferred Oulflou,s of Resources and Deferued Inflows of Resources Related 1o

Pensions

At December 31, 2015, the Borough has disclosed a liability of $8,269,875 for its proportionate share of the net pension

liability for reporting purposes only. The net pension liability was measured as ofJune 30,2014, and the total pension
liability to calculate the net pension liabiliry was determined by an actuarial valuation as of July 1,2013, which was rolled
forward to June 30,2014. The total pension liability lor the June 30, 2013 measurement date was determined by an actuarial
valuation as ofJuly l, 2013. The Borough's proportion ofthe net pension liability is based on the ratio ofthe contributions
as an individual employer to total contributions to thc PERS during the years ended June 30, 2014 and 2013. At June 30,

2014, the Borough's proportion was 0.0441703%, which was an increase of 0.006309% from its proportion measured as of
June 30, 201 3.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

For the year ended December 3 l, 2015, the Borough recognized pension expense of5364,133. At December 31, 2015, the

Borough had deferred outflows ofresources and deferred inflows ofresources related to PERS from the following sources:

Deferred Deferred

Outflorvs of Inflorv of
Resources Resources

Difference betrveen expected and actual experience S - S -

Changes of assumplions 260'049

Net difference projected and actual earnings on pension

plan investments 492,840

Changes in proportion and diflerences between Borough

and proportionate share of contributions 1,0 I 8'486

Borough contributions subsequent to the measurement date

See Independent Auditor's Report.
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sTotal 260,049 s t,5tt,326



BOROUCH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2OI5 AND 20I4

12. Retirement Plans (Continued):

Public Emplol,ees' Retirentent Systenr (PERS)

Pension Liabilities, Pension Expense, and Deferred OulJlou,s of Resources and Deferred Inflows of Resources Related to
Pensions (Continued):

Amounts reported as deferred outflows ofresources and defened inflows ofresources related to pensions will be recognized
in pension expense as follows:

Year Ended June 30

20t5

2016

2017

2018

20t9

Thereafter

Total

$ (26 l,88s)
(26 l,88s)
(26 l,885)

(26 l,88s)
(26 1,88s)

s8, r 48

(t ,2s | ,217)

6t30/2013

s

6/30t2014

Collective deferred outfl orvs of resources

Collective defened inflows of resources

Collective net pension liability (Non-State-Local Group)

Borough's portion ofnet pension liability

Borough's proportion 7o

19,1 1 1,986,91 1

9,647,516

0.0504788733%

9s2,194,675

|,419,224,662

18,'122,735,003

8,269,875

0.0441102293%

$

Actuarial assuntptiotts. The total pension liabitity in the July 1, 2013 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation:
Salary Increases:

20t2-2021
Thereafter

Investment Rate of Return:

3.0t%

2.15% * 4.40% based on age

3.15%- 5.40% based on age

7.90%

Mortatity rates were based on the RP-2000 Combined Healthy Male and Female Mortaliry Tables (setback I year for females)

with adjustments for mortality improvements from the base year of 2012 Based on Projection Scale AA.

The actuarial assumptions used in the July l, 2013 valuation rvere based on the results ofan actuarial experience study for the

period July 1,2008 to June 30,201 l.

See lndependent Auditor's Report
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I, 20I5 AND 20I4

12. Retirement Plans (Continued):

Public Employees' Retirement Systent (PERS)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resottrces Related to
Pensions (Continued):

Long-Term Expected Rate ofReturn - In accordance with State statute, the long-term expected rate ofreturn on plan investments
is determined by the State Treasurer, after consultation with the Directors of the Division of Investments and Division of
Pensions and Benehts, the board oftrustees and the actuaries. Best estimates ofarithmetic real rates ofretum for each rnajor asset
class included in PERS's target asset allocation as of June 30,2014 are summarized in the following table:

Long-Temr Expected Real

Asset Class Target Allocations Rate of Return

Cash

Core Bonds

lntermediate-Term Bonds

Mortgages

High Yield Bonds

InflationJndexed Bonds

Broad US Equities

Developed Foreign Equities

Emerging Market Equities

Private Equity

Hedge Funds/ Absolute Return

Real Estate (Property)

Commodities

Discount rale. The discount rate used to measure the total pension liability was 5.39% and 5.55% as of June 30, 2014 and
2013, respectively. This single blended discount rate was based on the long-term expected rate ofretum on pension plan
investments of 7 .9%, and a municipal bond rate of 4.29% and,4.630/o as of June 30,2014 and 2013, respectively, based on
the Bond Buyer Go 20-Bond Municipal Bond Index which includes tax-exempt general obligation municipal bonds with an
average rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate assumed that
contributions from plan members will be made at the current member contribution rates and that contributions from
employers will be made based on the average of the last hve years of contributions made in relation to the last five years of
recommended contributions.

Based on those assumptions, the plan's fiduciary net position was projected to be available to make projected future benefit
payments of current plan members through 2033. Therefore, the long{erm expected rate of return on plan investments was
applied to projected beneht payments through 2033, and the municipal bond rate was applied to projected beneht pa¡ments
after that date in determining the total pension liabiliry

See Independent Auditor's Report.
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3.20%

2.50%

0.80%
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2.26%
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4.82%
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,20I5 AND 2OI4

12. Retirement Plans (Continued):

Public Entployees' Retirement Systent (PERS)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred lt{lov's of Resources Related to
Pensions (ConIinued):

Sensirivity of the Borough's proportiondte share of the net pension liability to changes in the discount rate.The following
presents the Borough's proportionate share ofthe net pension liability measured as ofJune 30, 2014, calculated using the

discount rafe of 5.39%o, as well as what the Borough's proportionate share of the net pension liability rvould be if it were
calculated using a discount rate that is l-percentage-point lower (4.39%) or l-percentage-point higher (6.39%) than the
current rate:

I o/o Decrease

(4.39%\ (.s.39%\

I oá Increase

(6.39%)

Rate

Borough's proportionate share ofthe net pension

liability $ 10,074,196 $ 8,269,875 S 6,7ss,907

Pension plan fiduciaty net positiotr. Detailed information about the pension plan's fiduciary net position is available in the

separately issued State ofNew Jersey Divisions ofPensions and Benefits financial report at
http ://www.nj. gov/treasury/pensions/fi nancial-rprts-home. shtml.

Police and Firemen's Retirentent Syslem (PFRS)

The Police and Firemen's Retirement System was established in July 1944 under the provisions of N.J.S.4.43:i6A to
provide retirement, death and disability benefits to its members. Membership is mandatory lor all full time county and
municipal police and firemen, and state firemen or officer employees with police powers appointed after June 30,1944.

The vesting and benefit provisions arte set by N.J.S.A. 43:164. PFRS provides ¡etirement as well as death and disability
benefits. Allbenefitsvestaftertenyearsofservice,exceptdisabilitybenehtswhichvestafterfouryearsofservice.

Pension Liabilities, Pensiott Expense, and Defeted Outflows of Resources and Deferred Inflows of Resources Related to
Pensíons

At December 31,2015, the Borough has disclosed a liability of $20,381,358 for its proportionate share of the net pension
tiabilìty for reporting purposes only. The net pension liabiliry was measured as ofJune 30,2014, and the total pension
liability to calculate the net pension liability was determined by an actuarial valuation as of July I , 201 3, which was rolled
forward to June 30,2014. The total pension liability for the June 30, 2013 measurement date rvas detemrined by an actuarial
valuation as ofJuly l, 2013, The Borough's proportion ofthe net pension liabiliry is based on the ratio ofthe contributions
as an individual employer to total contributions to the PFRS during the years ended June 30, 2014 and 201 3. At June 30,
2014, the District's proportion was 0.1620259%, which was a decrease of 0.0087320% from its proportion measured as of
June 30,2013.

See Independcnt Auditor's Report.
- 16-



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL S'TATEMENTS

DECEMBER 3I,20I5 AND 2014

12. Retirement Plans (Continued):

Police and Fi¡'emen's Retirement Systent (PFRS)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

A special funding situation exists for Local employers of the PFRS, in which the State of New Jersey is required to pay
additional costs incurred by Local employers under ChapterS, P.L. 2000, Chapter 318, P.L. 2001, Chapter 86, P.L. 2001,
Chapter5ll,P.L. I991,Chapter109,P.L. l979,Chapter24'7,P.L. l993,andChaprer20 1,P.L.2001. Sincethelocal
participating etnployers do not contribute under this legislation, there is no pension liability, deferred inflows or outflows to
report. The amount ofthe Borough's proporlionate share ofcollective net pension liability at June 30, 2014 was
$2,1 94,730.

For the year ended December 3 l, 201 5, the Borough recogn ized pcnsion expense of $l ,244,47 l. At Decernber 3 I , 20 I 5, the
Borough had deferred outflorvs ofresources and deferred inflows ofresources related to PFRS from the following sources:

Detèrred Deferred

Outflorvs of Inflow of

Difference between expected and actual experience , 
* 

$ 
Resources

Changes ofassumptions 765,185

Net difference projected and actual earnrngs on pension

plan investments 2 ,0i9,949
Changes in proportion and differences between Borough's

and proportionate share ofcontributions 972,103

Borough contributions subsequent to the measuretnent date

Total 1,737,888 2,07 9,849

Amounts reported as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized in pension expense as follows:

Year Ended June 30

20 l5

2016

2017

2018

2019

Thereafter

Total (34 l ,961 )

6t30t20t3 6/30/20t4

$$

Collective defened outflows of resources

Collective defened infl ows of resources

Collective net pension liability (Non-State-Local Group)

Borough's portion ofnet pension liability

Borough's portion ofnet pension liability

$

See Independent Auditor's Report.
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( l 34,302)

( l 34,302)

( l 34,302)

( r 34,302)

( I 34,302)

329,551

$

14.s33.269.004

20,379,037

0.1532938753%

544,495,815

I ,37 |,441 ,797

13,933,627,178

20,38 l,358

0.16202592t6V.
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BOROUGH OF EAST RU'TFIERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2015 AND 20I4

12. Retirement Plans (Continued):

Police and Fit'enten's Retirentent System (PFRS)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resow.ces Related to
Pensions

Actuarial assumptions. The total pension liability in the July I, 2013 actuarial valuation was determined using the followíng
actuarial assumptions, applied to all periods included in the measurement:

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables (setback I year for females)
with acljustments for rnortality improvements from the base year of 20 I I Based on Projection Scale AA.

The actuarial assumptions used in the July l, 2013 valuation rvere based on the results ofan actuarial experience study for the
period July 1,2007 to June 30, 2010.

Long-Term Erpected Rate of Relurn - In accordance rvith State statute, the long-term expected rate ofreturn on plan investments
is determined by the State Treasurer, after consultation with the Directors olthe Division of Investments and Division of
Pensions and Benefits, the board oftrustees and the actuaries. Best estimates ofarithmetic reaì rates ofreturn for each major asset
class included in PFRS's target asset allocation as of June 30,2014 are summarized in the f'ollowing table:

Inflation:
Salary Increases:

2012-2021
Thereafter

Investment Rate of Return

3.jlYo

3.95%- 8.62% based on age

4.95%- 9.627o based on age
'1.90%

Target AllocationsAsset Class

Long-Term Expected Real

Rate of Retum

Cash

Core Bonds

Intermediate-Term Bonds

Mortgages

High Yield Bonds

Infl ation-lndexed Bonds

Broad US Equities

Developed Foreign Equities

Emerging Market Equities

Private Equity

Hedge FundV Absolute Return

Real Estate (Property)

Commodities

6.00%

1.00%

|.20%
2.50%

550%

2.50%

25.90%

12.7jYo

6.50%

8.25%

12.250

3.20%

2.50Yo

0.80%

2.49o/o

2.26%

2.17o/o

4.820/o

3.51o/o

8.22%

8.t2%

9.9t%

13.02%

492%

5.80%

5.35o/o

See Independent Auditor's Report.
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BOROUGH OF EAST RUTI'IERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3 I, 20 I5 AND 20 I4

12. Retirement Plans (Continued):

Police and Firemen's Retiretnent System (PFRS)

Pension Liabilities, Pension Expense, and Deferred Outflovs of Resources and Deferred Inflows of Resources Related to
Pensions

Discount rate. The discount rate used to measure the total pension liability was 6.32%o and 6.45%o as of June 30, 2014 and

2013, respectively. This single blended discount rate was based on the long-term expected rate ofreturn on pension plan

investments of 7.9%, and amunicipal bond rateof 4.29%oand4.63%o as of June 30,2014 and 2013, respectively, based on

the Bond Buyer Go 20-Bond Municipal Bond Index which includes tax-exempt general obligation municipal bonds with an

average rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate assumed that
contributions frorn plan members will be made on the average of the last five years of actuarially determined contributions.

Based on those assumptions, the plan's Tiduciary net position was projected to be available to make projected future benefit
payments ofcurrent plan members through 2045. Therefore, the long-term expected rate ofreturn on plan investments rvas

applied to projected benefit payments through 2045, and the municipal bond rate was applied to projected benefit payments

after that date in determining the total pension Iiability

Sensitivity of the Borough's proportionate share of the net pension liability to changes in the discount rate- 'lhe following
presents the Borough's proportionate share ofthe net pension liability measured as ofJune 30,2014, calculated using the

discount rate of 6.32Yo, as well as what the llorough's proportionate share of the net pension liability would be if it were

calculated using a discount rate that is I -percentage-point lower (5.32%) or I -percentage-point higher (7 .32o/o) than the

cunent rate:

l7o Decrease

6.32vù

Rate 17o Increase

(7.32\

Borough's proportionate share ofthe net pension

liability

6.32o/o\

s 26,892,244 S 20,381,358 $ 15,002,881

Pensíon plan Jiduciary net positíon. Detailed information about the pension plan's fìduciary net position is available in the

separately issued State ofNew Jersey Divisions ofPensions and Benefits financial report at

http ://www. nj. gov/treasury/pensions/fi nancial-rprts-horne.shtml

Fundíng Policy

The contribution policy is set by larvs of the State of Nerv Jersey and, in most retirement systems, contributions are required

by active members and contributing employees. Plan member and employer contributions may be amended by State of New

Jersey tegislation. The pension funds provide for employee contributions based on 5.5% for PERS and 8.5% for PFRS of
the employees' annual compensatiorì, as defined. Under the provisions of Chapter 78, P.L. 2012, PERS employee pension

contribution rates increased from 5.57o 1o 6.5o/o of salary, effective October 1,2012. An additionat increase to be phasecl

over the next 7 years rvill bring the total pension contribution ralefo 7.5o/o of salary. PFRS employee pension contribution

rates increased from 8.5% to l0% of salary, effective October I ,2012. Employers are required to contribute at an actuarially

determined rate in PERS and PFRS. The Borough's contributions to PERS and PFRS were as follows:

Year Ended

December 3l
PERS

Amount

PFRS

Amount

364,132.61

3 84,503.98

328,907.5'7

330,743.00

See lndependent Auditor's Report.
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BOROUGII OF EAS'T RUTTIERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I.20I5 AND 20I4

13. Defined Contribution Retirement Prosram

The Defined Contribution Retirement Plogram (DCRP) was established on July 1,2007 under provisions of Chapter 92,
P.L.2001 and Chapter 103, P.L.2007 and was expanded under the provisions of Chapter 89, P.L.2008 and Chapter I, P.L.
2010. The program provides eligible members with a tax-sheltered, defined contribution retirement benefit, along with life
insurance and disability coverage. The Defined Contribution Retirement Program Board oversees the DCRP, which is
administered for the Division of Pensions and Benefits by Prudential Financial.

Under DCRP, the value of the pension is based on the amount of the contributions made by the employees and employer
and through investment earnings. The employee, through options provided under the plan, directs investment of
contributions. The employee contribution to DCRP is 5.5% of defined salary and the employer contributes 3%. The
employer also makes contribution for eligible members' life insurance and disability coverage under DCRP-

14. Deferred Compensation Plan

The Borough maintains a Deferred Compensation Plan in accordance rvith Internal Revenue Code Section 457

Any employee of the Borough is eligible to participate in the plan. Participation in the plan is entirely voluntary on the part
of each employee. Under the plan, employees may elect to defer a portion of their salaries ancl avoid paying taxes on the
deferred portion until the withdrawal date. The deferred compensation amount is not available for withdrawal by employees
until termination, retirement, death, or unt'oreseeable emergency. 'lhe Borough does not and is not required to make
contributions to the plan.

The deferred compensation plan is aclministered by unrelated financial institutions. Under the terms of an IRC Section 457

delened compensation plan, all defened compensation and income attributable to the investment of the dcferred

compensation amounts are held in trust for the exclusive benefit of participants and their beneficiaries and is not a part of
the financial statements of the Borough.

15. Post-Emplovment Benefits

Plan Description. The Borough contributes to the State Health Benefits Program (SHBP), a cost-sharing, multiple-
employer defined benefit post-employment healthcare plan administered by the State of Nerv Jersey Division of Pensions

and Benefits. SHBP was established in 196l under N.J.S.A.52:14-17.25 et seq. to provide health benefits to State

employees, retirees, and their dependents. Rules governing the operation and administration of the program are found in
Title 17, Chapter 9 of the New Jersey Administrative Code. SHBP provides rnedical, prescription drugs, mental

health/substance abuse, and Medicare Part B reimbursenrent to retirees and their covered dependents.

The SHBP was extended to employees, retirees, and dependents of participating local public employers in 1964. Local
employers must adopt a resolution to participate in the SHBP. On November 20,2001, the Borough authorized participation
in the SFIBP's post-retirement benefit program through resolution number 91 . Any PBA employee rvho retires after twenty
(20) years or more of service within the Borough or any non-PBA employee rvho retires after twenty-five (25) years or more
of service or any employee who retires under disability shall be entitled to be continued in the above health insurance

coverage on a family-plan basis, rvith the cost thereofto be paid by the Borough. This does not include dental benefits. The
health insurance coverage ends when the retiree reaches the age of65.

The State Health Benefits Commission is the executive body established by statute to be responsible for the operation of the

SHBP. The State of New Jersey Division of Pensions and Benefits issues a publicly available financial report that includes
financial statements and required supplementary information for the SHBP. That report may be obtained by writing to: State

ol New Jersey Division of Pensions and Benefìts, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting their website at

www.state.ni. us/treasury/pensions.

Funding Policy. Participating employers are contractually required to contribute based on the amount of premiums

attributable to their retirees. Post-retirement medical beneiits under the plan have been funcled on a pay-as-you-go basis

since 1994. Prior to 1994, medical benefits were funded on an actuarial basis.

Contributions to pay for the health premiums of participating retirees in the SHBP are billed to the Borough on a monthly
basis.

The Borough contributions for retirees to SHBP for the 1,s¿¡5 ended Decernber 31, 2015 and 2014 were $283,667.76 and

$261,319.20, respectively, which equaled the required contribution for each year. Thcre were approximately I6 and l3
retirecl participants eligible at December 3 I , 20 I 5 and 201 4, respectively.

See Independent Audìtor's Report,
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BOROUGFI OF EAST RUTI.IERFORD
NOTES TO FINANCIAL S'I'ATEMENTS

DECEMBER 3I.2OI5 AND 2014

15. Post-Employment Benefits (Continued):

l'he State of New Jersey, Department of theTreasury, Division of Pensions and Benefits, issues publicly availabte financìal
reports that include the financial staternents and required supplernentary information of the above Fund. The financial
reports may be accessed via, the New Jersey, Division of Pensions and Benefits website at
www.state.nj.us/treasury/pensions.

Basis of Accounting: The fìnancial statements of the health benefits program are prepared on the accrual basis of
accounting. Employer contributions are recognized when payable in accordance rvith terms ofthe health benefit program.

Significant Legislation: P.L. 201 I , C.78, effective October 20 t 1 , set nerv employee contribution requirements torvards the
cost of employer-provided heatth coverage. Employees ale required to contribute a certain percentage of the cost of
coverage. The rate of contribution is determined based on the employee's annual salary and the selected level of coverage.
The increased employee contributions have been phased in over a 4-year period for those employed prior to this new
legislation's effective date rvith a rninimum contribution required to be at least 1.57o of salary. For those employed on or
after June 28,201 I the 4-year phase ¡n does not apply, and contributions based on the full percentage rate of contribution
are required.

Health Insurance Waiver: The Borough offers heatth insurance waivers in an amount of the lesser of $5,000 or the actual
net insurance cost to employees that can show that coverage is provided by a spouse or other means. In 2015 the Borough
had no employees that were receiving the health insurance rvaiver incentive.

Investment Valuation: Investments are reported at fair value. Investments that do not have an established market are
reported at estimated fair values.

16, Compensated Absences

The Borough's policy to compensate police ofTìcers for unused sick time amounted to$l14,730.78 in 2015 and was paid in
2016, and $106,444.31 in 2014 paid in 2015, respectively.

The Borough has permitted other employees to accrue unused sick pay rvhich may be taken as time off or paid at a later date
at an agreed upon rate. It is estimated that the 2015 cost of accurnulated absence is $995,792.37 for 2015 and
51,026,567 .42 for 201 4.

17. Risk Manasement

The purpose of the South Bergen Municipal Joint Insurance Fund is to administer employee life, health, property and
liability, worker's compensation, unemployment, and disability insurance programs of the Borough on a cost -

reimbursement basis. This fund accounts for the risk fìnancing activities ofthe Borough but does not constitute atransfer of
risk from the Borough. For insured programs, there have been no significant reductions in insurance coverage. Settlement
amounts have not exceeded insurance coverage for the current year or the three prior years.

18. Insurance

The Borough is a member of the South Bergen Municipal Joint Insurance Fund. The coverage includes general liability,
automotive liability, law enforcement prolessional liability, and employee benefits liability. 'l'he employee benefit program
includes prescription drug card plan, dental benefits, long-term disabìlity benefit, and group life ìnsurance benefit. There
has been no reduction in insurance coverage from prior years ancl settlements did not exceed insurance coverage for the past
three years. The fund continues to provide broader coverage than the conventional insurance market at a lower prernium.
According to the Borough's insurance manager, Professional Insurance Associates, Inc., the fund actuary has reported that
all funds of which the Borough is a member are financially sound. The Borough has contracted with the State of New
Jersey sponsored health coverage for its employees.

19. Subsequent Events

The Borough has approved its 2016 budget on March 15, 201ó and a hearing on the 2015 budget and tax resolution will be
held on June 2 l, 20 1 6.

The Borough has evaluated subsequent events through April 28,2016, which is the date the financial statements were
available to be issuecl.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3I. 20I 5 AND 20I4

SCI.IEDULE OF CASH

Reference

A

A-4

Current Fund Tax Collector

Balance December 3 l, 2014

lncreased by:

Miscellaneous Revenue

Non-Budget Revenues

Taxes Receivable

Senior Citizens and Veterans

Tax Overpayments

Collector

Tax Title Liens - Outside Lien holder

Due to State Marriage License Fees

Police Off Duty Receivabld Reserve

Prepaid Taxes

Due from Grant Fund- Grant Receivable

Due from Grant Fund- T¡ansfer

Due from Capital Fund

DEA Confirscated Fr¡nds

Miscellaneous Reserves

Budget Offsets

Transfer / Due to Other Trust Fund

Due to Dog License Fund

Decreased by:

201 5 Budget Appropriations

2014 Appropriation Reserves

Tax Overpayments

Local District School Tax

Regional School Tax

County Taxes

Due to Grant Fund - Expenditures

Due to Grant Fund

Due from Dog License Fund

Transfer to Other Trust Fund

Due from Capital Fund

Transfer to Current Fund

Adjustment

Due to Sewer Utility Fund

DEA Confiscatêd Funds

Miscellaneous Reserves

Tax Appeals - Charged to Fund Balance

Tax Appeals- Reserve

Police Off Duty Receivable/ Reserve

Balance December 3 1, 20 15

5 3,397,764.43 $ 7,464.59

^-2A-2

A-7

A-8

A-15

Contra

Contra, B-7

A-14

A-23

A-16

E-2
E1

Contra,C-4

A-20

A-6

A-3

Contra, B-7

Contra

À-3

A-13

A-15

A-r8
A-19

A-17

E-2
E-2

Contra

Contra, B-7

Contra, C-4

Contra

l I ,989,391 .98

1.62,889.43

184,684.62

s l,000.00

37,726,926.2'l

525.00

7'75,2'10.'t I

2t9,t57.93

I12,500.00

185,201.71

3,940.61

452,388.76

462,777.33

9, l 28.80

s9,893.92

l7 ,492,233.03

8,209.08

I 59,125.65

3t,579.39

52,335,783. r 5 37,751,041.O1

55,733,54'7.58 37,7s8,s0s.66

D-t4

^-20A-6

A-l
A-24

^-23

A

22,781,014.65

577,633.34

38,624.49

t4,265,832.44

5929,29',7.02

s,193,249.25

226,374.88

7,783.05

9,128.80

462,717.33

I12,500.00

0.1 0

32't ,56r.0.4
79,8 16.93

7,6s4.08

409,2t2.r1

200,000.00

67 I ,559.84

3l .579.39

3t,726,926.27

5I,300,0r9.37

s 4,433,528.2t $

See Independent Auditor's Report and Accompanying Notes to Financial Statements.
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BOROUGFI OF EAST RU'THERFORD
CURRENT FLJND

DECEMBER 3I,2OI5 AND 2014

SCIIEDULE OF CHANGE FUND

A-5

Balance

December 31,2014
$

Balance

Increased Decreased December 3l 2015
Petty Cash

Collector - Change Fund

Borough Clerk - Change Fund

Donations for First Aid Squad

Donations for St. Joe's Park

Meadorvlands Hospita['s Donation for Police Equip.

Fire Department Training

A

SCHEDULE OF MISCELL^NEOUS RESERVES

9s0.00
100.00

100.0c)

950.00

100.00

100.00

$

$ $

$ 150.00 $ r s I .l 50.00

A-6

$

Balance

December 31,2014
4,33t.12

785.00

I 83.00

12,857.72

$ 1,965.61 $ 1,761.97 $

Balance

Cash Receipts Cash Disbursernents December 3 [ 2015
2,515.36

785.00

r 83.00

r0,940.6 tl,975.00 3,892.1 I

Reference A A-4 A-4

s 18,157.44 S 3,940.61 $ 7,654.08 S 14,443.9'7

See Independent Auditor's Report and Accompanying Notes to Financial Statemeuts.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND
DECEMBER 3I,2OI5 AND 2014

SCHEDULE OF TAXES RECEIVABLE AND ANALYSIS OF PROPERTY TAX LE\¡Y

Collections

Prior Yea¡

Seniors Citizen

Vets. Allowed/
Disallowed/

(Net)2014 20t5

Transfer to

Lien

A-t0

(Canceled)

(1 0,930.96)
(87.744.67\

(98,67 5.63)

Balance

Dec. 3 I 20t5

¡.-7

5,248.92

77 ,735.19

262,293.72

Year

2010-13

20t4
2015

Balance

Dec. 3 I 2014

I 1,398.89

3 70,350.35

$ 381 ,749.24

A

20 I 5 Levy

20,369,708.00

5, I 86,91 8.99

2l 6,000.61

10,8 10,0 I 6.59

r,358,803.90

6,149.97

266,276.33

37 ,458,741.35

s

3,000.00

3,000.00 $

18,407.87

44.244.29

62.6s2.16 $

37 .941 .448.09

Below

s 36,326,624.81

25,544.02

54,000.00
| ,535,279 .26

s 37.94I.448.09

s s

88.424.06

$

$37

c e

$
$

s 37,941,448.09 S 88,424.06 $ 3 7 tJl

Below

37 ,492,233.03

184,684.62

54.250.00

t67.65 S s 345,277.83

A-16

A-8

Above

A-1,8
Relerence

Rcference

Cash Receipts

Cash Receipts- Homestead Rebate

State of NJ - Rea'lized

Seniors and Veterans Deductions

Analysis of 20 I 5 PropertY Tax LevY

Tax Yield:
General Purpose Tax

Added 6% Penalty

Senio¡ Citizen's & Veteran's Deduction

Added Taxes (54:4-63. I et. seq.)

Tax Levy:
Local & Regional Dist¡ict School

Tax (Abstract)

County Taxes

Due County for Added Taxes

Local Tax for Municipal Purposes

Add: Additional Taxes Levied

s 37.941.448.09

$

't31 t67.65

S

Above

A-18,19
A-17

A-17

AboveTotal Tax Levy

See Independent Auditor's Rcport and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

DECEMBER 3 I, 2OI5 AND 2OI4

SCHEDULE OF DUE FROI\{ / (TO) STATE OF NEW JERSBY PBR CHAPTER 20, P.L. I97l

Reference

A-8

Balance Decembcr 31, 2014

Increased by:

Senior Citizens Deductions Per Tax Billing
Veterans Deductions Per Tax Billing
Senior Citizens/Veteran Deductions Allowèd by Tax Collector

Decreased by:

Cash Receipts - State of New Jersey

Senior Citizens Deductions Disallowed by

Tax Collector 2014 Taxes

Balance December 31, 201 5

Calculation of Amottnt Realized from State Reintbursentent

Deductions per tax billings:
Senior Citizens

Veterans
Senior Citizens/Veteran Deductions Allowed by Tax Collector

Amount Realized

A s t79.24

A

A-4

A-1,7

^-7

14,750.00

39,250.00
250.00

51,000.00

3,000.00

s 14,750.00

39,250.00
250.00

54,250.00
54,429.24

54,000.00

s 429.24

$ 54,2s0.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERTORD
CURRENT FUND

DECEMBER 3I,2OI5 AND 2OI4

SCHEDULE OF PROPERTY ACQUIRED FOR TAXES (AT ASSESSED VALUATION)

Reference

Balance December 3 1, 2014 A $ 636,900.00

Balance December 3 1, 2015 A, Belorv s 636,900.00

A-9

A-10

Analysis of Balance
Block Lot

70

107.03

108.01

108.04

109.02

Balancc December 31, 2014

lncreased by:
Interest & Costs

Transferred to Lien

Balance Decembcr 3 1, 201 5

$ 38,000.00

134,400.00

2s0,000.00
62,000.00

152,500.00

Assessed

Valuation

s 636,900.00

s 166,643.42

63,040.62

l0
I

3

3

3

Above

SCHEDULE OF TAX TITLE LIENS

Reference

^-'7

A, Belorv

Above

A

388.46

62,6s2.r6

s 229,684.04

Analysis of Balance
Block Lot
6.01 8 COA08
83
19 15

23.02 l0
30 47

46 3r
70 26

79 26.01

r 02.c 3

t02 6
105.01 I I

105.02 '7

108.04 2

S 35.00

I 0,8 19.85

325.50
r,338.99

12,24t.89
r,032.60

263.57

1,280.21

2,275.96
37,609.04
63,92s.29

6l,lll.3t
3't,424.83

s 229,684.04

See Independent Auditor's Report and Accompanying Notes to Financial Stâtements



BOROUGI{ OF EAST RUTHERFORD
CURRENT FUND

DECEMBER 3I, 2OI5 AND 2OI4

SCHEDULE OIì REVDNUE ACCOT]NTS RECEIVABI,E

Balance Accrued

in 2015Dec. 3 I 2014

$ 8,038.00

25s.00

805. l 7

Construction Code:

Ofïìcial Fees

Vital Statistics

Borough Clerk

Board of Health

Over-expend iture of Approprìation Reserves

A-11

Balance
Collected Dec. 3l 2015

s 238,3 r 2.00 $ 236,342.00

255.00

805. I 7

$ 10,008.00

(0.00)
l7 105.00 17 105.00

$ 26,203.17 $ 238,312.00 $ 254,507.17 $ 10,008.00

Relerence A

SCHEDULE OF DEFERRED CHARGES

A

Balance

A-t2

Balance

Dec.3l,20l4

Amount in
201 5

Budget

Increased by

Current Year
Deferred Charges Dec. 3l 20r5

$ 5l 132.80 S 5l r 32.80 $

5l r 32.80 S

Reference A A-3 A-l
s 51,132.80 $ $

A

See Independent Auditor's Report and Acconrpanying Notes to Financial Statements.



BOROU(ìII OIJ I:AS-T RTJ]]IIìR[0RI)
CURRENT IlND

DItCIttBliR Jr. t0r5 /\ND 201{

SCIIF.DUI.E OF :OI{ TPPROPRIÁTIO\ RESERVES

('hrÊcd l¡tscd ùrrndilurs

Á.tl

B¡lâm
kqnbr I I.

20 t{
hùnk 31.

20t4

Àldrli.d
by

P3id

GENER{L COvERIIIE\T
.\drninishl¡ c & lle*urive:

Muniflp¡lCld:
Sâì¡dN and Ws86

Othcr ÀFs6,Cù Publishing

2S0.S6

{,tr{.1{
t.710.22

t2)
1,689_r5

3,192.14

{,101_01

ltm

t07.00

9$ú.00

t,5m.00

9,{fr.H

8,292.1{

4,t0:ì.01

0.t0

159.m

9,{04.0{

1,466_50

1,05E.J0

l.J2l.ll

850 ¡r

2$0 ff6

4.955.r {
1,110.72

280.S6

l,l27.llt.6t7.8t
I.??0.21

1.22

l,?96.t 5

FinâncRl .\d¡nini;rr¿rin:
Srlañcs rnd Wae6

Ârnual lùdil
Mhccll¡ncoss - OrlEr Iixncndnu.cs

SinÊlctüdi Ácr

l.2l
J,ll7.r 5

E,292 l4

4,r01 02

I t,9t5.9J

ìV3yorand Cauncil:

SâhriN and Wag6
Oths Iirr*n*s

Olhq ll¡Fns$

PurcharinA:

SrlÃdcs 3ndNrÊs

lis6smcnl of får6:
Saladcsúd Wags

Orilinancc fìforcomsr:
SÀl3dÈ atrd N¡96

Rcdcvclotrìcnl \goE) (R S {0:J50-l ):

Salsri6ånd Wågè
orhs [\FIM (R.S. t0:550-l )

S¡l¡ri6 ¡nd \\'¡96

k8âl Smi6 and CGN;
Olh.r [xfì$s
Ordìmn€Ê Redfierion

{J,?J0.m
il,Ð5.95

41,250.00

t2,98ì.t5
{1,:50.00

986 m

0. t0

.155.01

3ti3.21

(1.0{

i55_0r

{,t 51.58

0.r 0

155.0t

4, r 5{.5E

161.24

61.0¡

r88 5?

t.t 60.00

I,t 08il
2,589.U

r,t 08 4l
2,589.0¡

|,t08_{2
2,589.0{

61.04

9,{0{.0{

ll9 l0
r,0f5 76

l61 21

2J6 tq

500 üì

thSinNriilB Sdc6 a¡d C6rsi
Srl¡ñ5ånd \YaeÈ
Ortrd l:rpcild

0.r 2

2,6E2 50

Public Bùildirß( ¡ild (;rùùn&:

Otkh@

't¡¡ ÂppÈls - Profssiffil fes

Rcu ('drrÒlDMdl

11,99?. r9
t6,9lr 0{

22,0S{.t0
7rt.00

0 tl
1,68t.50

l(,,0il.29
17,7i0.0i

lt,{15.99
{.?9r 50

4.6J5_10

21.418.-\{

517 20

l.{66.50

lJ58 2{

8.160.m

256.t{

500 00

I,l2S 56

1.7û6.5 l

6,?00.00

l0,0m.m

2,m0.00

r,m0.00

(rs,-(00.00)

15,01É 75

t5,060.m

11,876. t8

6.900 m

2,065.m
0.r2

6t 7.50

Munici¡al knd Usc l:ts (NJSI 10:5JD-l ):
llå'úire BNrd - Sålañ6 & w¡Ecs
Planni¡g D6rd - Orhs l rFnsÈr

-{17,20
l.{ó6.50

ZMùìB Bmrd of .\djusmñri
S¡lari6ild Wagcs

Orhc¡ [IFr€
139.20

85.76

ñ{ùnicifral Coùr.
S¿lðrics and \Yats
oths I¡FNÈ

Lt6
6,('l1.11

Publìc Dclùd(
Srlari6 sd WåÀ6

I l6
1,06î.11

Lt6
5,519 æ

517.20

I-iåhìl¡y
Wodmns Comp$riof,
linì¡loy.{ ûnt lrsuBne
SclËlnsúhftc E)t Cåæ

100,174_62

r08,9t5_61

t,2t E.?1

48 6E

7t0.00

l.{{l 96

100,1?1.61

r03,995.ól
r20.ÍJ4 75

1,9{8.7r

79,887.1 7

9r,r 77.11
(É, r{ l.58

r.?92.7J

139.20

21 ?6

156.14

?0,487.45

I7,ElE l0
56.693.11

?,r 55.99

500.00

1,0? t.?t

PAEUC SÀFETv
l:irc:

Othcr Iìrpcns6:
Gc¡r trlãinr.m.è

Scr lndùFndcm ¡udúols Rcpùn atrl Åccurp¡nin8 Nd$ ro liNochl Sklctrìcilt.



ßOR(XJOI OF IlAST RTJTIIIÌRFORD

CURRI]N]'IIJNI)
DIaOiMBIìR lr, ?0t5 

^ND 
2úl¡

SCIIEDULE OF 2OI{ ÅPPROPRIÅTTO\ RESERvES
Â-t 3

hrûnk I I,
?01 {

Dñmrk ll,
201 4

Ildific¡l
hy

I'iìd

ChrrBcd lipsd c¡Nndirur6

r,669.00 s t,018.,r0 s

Gf, IER{L GOVER\}tE\T (Conr¡nued)

sFiålPolicc:
Salårì!x and W3È6
(nh( lj¡Fnss

Tmtrc IjBhrs:

'ÍÉflic Con(ol:
S3l¡d6 and Wae6
Odrs F-rnfr$-s

Firn.\id ù8¡niz:rbn:

Incr8mq M3Mtmcnr SÁìcN:
Salrri6 and WâÈ6
Oilìcr I;rrnss

Salðn6 Ðd WaBN

l¡\ìng Dituuoc
S3larics ¡nd Wags

Ccl.hration ofPúblic I\cnts, lnnilcNry d lloli&y
Odìcr lirpcnscs

1,018.J0 s l,(,69 ffi

lt0.8f

t0,115.71

r,?07.50 s

Fùc llclsrion ând ljfc Sùlcrf

Ìirc OÌìci¡l
ûlKr S¿lsiN

0rhcr trFnr6*

199.i.)
?,{{0.00
l,{81.55

Policc:

Salåri6 and WaEs.
Cldlìiì)B r\llosñncc

Srct Pây
(nhq ÊrFnscs
9l I Srnicc

J1,s70.06

2,96t.62
9.0t

J.t 27.?t
|,4r 5.J0

s.075.15

799.O9

2,1{0.00
1,813 10

799.09

2,4{0 0Û

l,{82.55130.E5

7,{88.58

lr,48l_8?

?,075.00

291 50

r6?.86

11,870.06

?.9ó3.6!
9.01

15,171 l{
1,1 I 5.50

8,075.3,\

I,t 19.{{
{t_\.00

{ó2.86

7.50

5m.00

6,4 l?_ll

t,2i9_89
2.2(,?.1,(

78.20

15t.9:

2(',lEl.4E

2,96J 61

9.01

J,989.57

t,1r J.5o

6,m0.ls

r,l l9_11

ril.!0
I,t t9.4{

l?J.00

462.86

?.50

500.00

5,Ì9 7l

t,139.89
:.167.1S

78 20

351.92

r00.00

ì.t72.{0

r,l9¡t.65

6,711.01

J05.00

I,t t4.86

805 m

7_50

500.00

1,191 11

|,2J9.E9

2,267.15

?8 20

151.92

SlREETS AND ROADS
Rdd Rn^ir lnd À{aiût$uAcc:

Såldq ¡nd W¡Êd

RÈyclinÈ Cos's

:4,165_4{

18,65 L9rl
1,31 S.{rì

16.79

IIEÁLTH /ND X'ELFÁRE
Bñíd of llslLh:

Sãl¡ncs înd Waec\

SANITÅTION
Caòåtc¡nd'lGsh Rcmo!Âl:

Silan6 anü W¡96

Durnpirg lr(..s - krScn ('ounrI
Sil'irÂry llndfrll - Conräcrù¡l

RECREATIOX ÀND EDLICÁTION
Bñrd orRærÈlion C$missiuì (R.S.4061-l d. scq.):

Salari!5 ånd WagN 221--rl

r5.547.úl

Sâhrìcs and wåBs

0.1{
16,59{.6E

r,7û5.87

E,t,(E.77

02{
16,5r1.68

r,?05 87

28.870.S0

2J0 m

t,000.00

??,569.08

0.24

t6,144.68

105.t 7

l,l0r.7l

l2 L5l
tó,05:.ól

t2r.Jr
15,2{7 62

24,t6{_{
?0,t -r0_55
1,1t8.46

t6.19

2{,00û m
t,79{ 05

265-{l
16,J56.50

{,1 rs.16
t6.79

6E7.94

t62.S0

14,000.00

687 9t

I62.-{0

687.9{

r6t 50

Se Indcptndcrr.\udirffs R*ûn ånd.\cconr¡¡n)tnC N016 ro [ìninri¡l Srarcilmrs.



BORÒIJCìI OI; Ê\S T RU NII;RFoRD
CI'RREN]-IìND

Dt:cuMRIiR ll,1015 
^ND 

201{

SCIIEDULE OF 201¡ APPROPRIATIOì- RESERyES
Å-r¡

201{ 'lñn\lcN
D.\tmk I I,

-1t. t 4

l5E 9{
l,0lE 05

r57.97

6,0Jt.(?

Mdifrcd
by

P¡i,l
Olcr -

låprcd crNdilurcs
GE\ER{L GOVERIìf E\T (Conrinued)

STATE UNIFOPII CONSTRUCTION CODE
Sùb-cdc Ofrci¿l - Sshds änd N¡sN:

CùÌslrudim Cùtc Officirl
?lumbins lNpætM

liì!rliLÌl INB\tr

lìlc!"ror Sub.Cú 0ñcial
BuildinÈ Sub-CdcOlììrùl

oilìcr [¡Fnsc
RcntÂlF:rr*

UNCUSSIFIED
Urliiis:

SrrLu l-¡8hr¡n!

[!ùl0il
Ù[snùily
'fùlclhw and lclcgraph

lìrc llldñnr Scñicë
Pùrchrsc ofP6rsgc

vchiclc Mainrcüncc:
Sâl¡ri6 & Natcs

Cùninßml

l?7 0i
1,816 9l
2,r 65.?0

D,2¡6.23
2.49t.t(,

I 6.916.21

r,8{6 96

2,?1r.0{

50_00

91.t1

r,076.89

]Iì I4
25Í.9{

I,0r 8.05

151.91

6.05r ó?

0.20

ll,( 54

l,û76 St

18.t4
258.94

l.0tE.0J
151.91

ó,052_67

177.01

¡,89ó.tl
2,1ó5.10

l7?.03
r.76r.19
2,16J.20

5 ¡,751.Eâ

l6.10r 6r
t?r.5r

7,156.8{

51.925.19

21,658_{-{

29,2?9 lE
11.016 4E

22,({6.01
I l.6l 1.97

10,m0.00

t.5m.o0

2t.246.:l
2.t9t.01

rE,{ I 6 ll
t,8{6.96
1,107.91

:1,{67. r4

162.13

t1,t17.4')

179 09

2,228 60

1.218.71

t,846.96

1,!l r.M

SîATNOR'' EXPENDITURES:
PIJRS

S€ial SÈurity Slsrcm (O.t.S l)
PI:RS

P.nsim ofwidow Ckdcs Sñ¡n {R.S.4i: I 2-28-l )

l,1t0.38
{,022.15

1t.00
5,059.9
?,m0.20

t7,t t9.27
I2J ]I

¡8.00
:r,r 7¡_9r

2.r25.41

48.00

8t7.41
t85 ?t

lr,l6l.{8
I,940. tl

I,t l0.lE I,r 30.18

{,0:2 l5

020 0.20

À{âitrtmncc ofFr€ Public l,ibråry Ch.$1, PI. l9¡ìJ

Joi¡l MNanÈ

TOTÅL CE\ERlL APPROPRTATIOIS

27.58?_9: 21,587.91 21,J81.9!

s8{1,691.95S96,:45.84S-S919,910.79 s 5?7,63t.1{ S 162,101.45 S

{¡ ,\-l
^,ll

Scc I'rdcpcD(irrÌr rüdids Rctor xnd locùrnFnyng Ndc.r lo Firunúrl Shlcmcnls.



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

DECEMBER 3I, 2OI5 AND 2OI4

SCHEDULE OF DUE TO STATE OF NEW JBRSEY-MARRIAGE LICENSE FEES

Reference

Balance December 31, 2014

Increased by:

Du€ to State of NJ-Maniage license fees collccted

Balance December 3 1, 201 5

Balancc December 3l, 2014

Increased by:

Cash Receipts

Judgments- Charged to Operations

Decreased by:

Overpayments and Tax Appeals Refunded

Balance December 3 1, 2015

SCHEDULE OF TAX OVERPAYMENTS

Reference

A-4
A-1

A

A-4

A

$

525.00

s 525.00

10,05 t.l2
48,352.20

38,624.49

$ 9,727 .71

A-14

A-15

A s 38,30 r.08

$ 8,209.08

1,842.04

38,624.49
^-4

A

See Independent Auditor's Report and Accornpanying Notes to Financial Statemerìts.



BOROUCH OF EAST RUTHERFORD
CURRENT FUND

DECEMBER 3I.20I5 AND 20I4

SCIìEDULE OF PREPAID TAXES

Balancc December 31, 2014

lnceased by:

Collection ofTaxes - 201 6

Decrcased by

Applied to 20 I 5 Taxes

Balance December 3 l, 201 5

Balance December 3 l, 2014

Increased by:

20 I 5 Levy

County Open Spâce

Added Taxes

Decreased by:

Paymnts

Balance December 31, 2015

Reference

A-t,2,7
A-1,2,7

A-1,2,7

s 88,424.06

r 59, l 25.65

241 ,549.7 |

88,424.06

l 59, l 25.65

A-16

A-17

A-7

SCHEDULE OF COUNTY TAXES PAYABLE

Referelce

s

5, r 32,5s8.53

54,360.46

2 l 6,000.6 I

6,330.?6

s,402,9t9.60

s

A-4 5,t93,249.25

5,409,249.86

5,193,249.25

s 2l 6,000.61

See Indcpendent AuditoCs Repo¡t ând Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3I.20I5 AND 2OI4

SCIIEDULE OF LOCÀL DISTRICT SCIIOOL TÄXES PAYABLE

Reference

Balance December 3 l, 20 I 4

School Tax Defened

Increased by:

Adjustment

LerT-School Year July I , 20 I 5 - June 30, 20 I 6

Decreased by:

Adjustrrent
Payments

Balance December 3 l. 2015

Due fiom School

School Tax Defened

201 5 Liability for Local District Tax

Taxes Paid

Adjustmnt

Amount Charged to 201 5 Opemtions

Balancc December 3 l, 2014

School Tax Defened

School tax Payable

lncreased by:

Adjustment

Lerry-School Year July 1, 2015 - Jme 30, 2016

Decreased by

Paymnts

Balance December 31, 2015

Regional High School'[ax Payable

Regional I{ígh School Tax tiefened

2015 Liability for Regional School Tax

Tax Paid

Adjustment

Regional School Tax Payable- Prior Year

Amount Charged to 201 5 Opemtions

Note: School Tax is levicd for a school fiscal year

0.06

t4,265,83?.44

A-1,2

SCHEDULE OF REGIONÀL IIIGI{ SCHOOL TAXES PAYÄBLE

Reference

s 7,065,42 1.50

7,200,4 I 1.00

^-18

¡\-19

A-l
A-7

A-t
A-+

A-l
A-7

A-4

I 4,400,822.00

I 4,400,822.00

?t,466,243.50

I 4,265,832.50

S

S 7 I I.00

s 0.o2

14,265,832.44

0.06

s 14,265,832.50

s 2,944,854.00

s,968,886.02

8,9 I 3,740.02

5,929,297.02

s 2,984,443.00

S

Below

2,984,443.00

s 2,984,443.00

s 5,929,297.02
(0.02)

A-1,2 s 5,929,297.00

See Independent Audilo/s Report and Accompanying Notes to Financial Statements.



Balance December 31, 2014

lncreased by:

Cash Received

Decreased by:

Cash Disbumements

Balance December 3 l, 20 I 5

Balance December 31, 2014

Balance December 3 l - 2015

Ilalance Decernber 31, 20t4

Increased by:

Budget Appropriations Payable

Decreased by:

Encumbnnccs Tmnsfened to

Apprcpriation Reserve Schedule

Balance Decernber 3 l, 201 5

BOROUGH OF EAST RUTHERFORD

CURRENT FUND
DECEMBER 3I,20I5 AND 20I4

SCIIEDULE OF RESERVE FOR DEA CONFISC/TTED FUNDS

Reference

SCIIEDULE OF RESERVE FOR REVALUATION

Reference

SCTIEDULE OF ENCUMBRANCE PAY¡\BLE

Reference

A-4

A-4

s )11 ))l 7)

l 85,20 1.7 I

462,423.03

79,8 l 6.93

382,606. l 0

À-20

^-21

^-22

S

I 0.848.6 I

S I 0,848.6 I

s 96,245.84

27,032.96A-3
I 23,278.80

96.245.84A-t3

s 27,032.96

See Independent Audito/s Repon and Accornpanying Notes to Financial Statetnenls



Balance December 31, 2014

Increased by:

Cash Disbursements

Decreased by:

Cash Receipts

Balance December 3 1, 2015

Balance December 3 1, 2014

Increased by:

Budget Appropriations

Decreased by:

Tax Refunds

Balance December 31, 2015

BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3I,2015 AND 2OI4

SCHEDULE OF POLICE OFF DUTY RECEIVABLE/ (PAYABLE)

Reference

A

SCHEDULE OF RESERVE FOR TAX APPEALS

Reference

A-3

^-4

A-4

s 72,s43.62

611 s59.84

744,t03.46

715,270.11

$ (3 |,167 .2s)

s

200,000.00
200,000.00

200,000.00

A-23

^-24

A

A

A-4

A $

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
TRUST FUND

DECEMBER 31,20I5 AND 20I4

SCHEDULE OF CASH AND CASH EQUIVALENTS
B-l

Reference

B

Other
Trust

Developers

Escrow Dog License
Unemploymcnt
Compensation

Balance December 3 l, 2014

Increased by Rcceipts:

Municipal Dog License Fee

State Dog License Fee

Escrorv Deposits

Special Reserves

Interlunds

Due to Current Fund
Transfer from Payoll Agency
Budget Requirement

Decreased by Disbursements:

Interfunds

Transfer to Cunent Fund

Dog License Fund Expenditures

State Dog License Fees

State of NJ Unemployment Fund

Escrow Disbursements

Special Reserves

Baìance December 31. 2015

s 493,s33.07 S 206,734.32 $ 9,076.45 $ 9 I 5 3.08

B-6
B-3

B-5

B-8

B-7
B-2

B-2

Contra

84,7
B-6
B-3

B-2
B-5

B-8

5,5 t 7.60

I,1 t 6.60

2t2,633.26

Contra

4,78s,l3ó.83

329,688.08

13,805.55

I10,000.00
s,1t4,824.9t 2t2,633.76 6,634.20 l 23,805.55

5,608,357.98 4 I 9,367.s8 r 5,7 l 0.65 r 32,958.63

268,000.00

4,186,341.t6

9,065.20
I ,12 I .40

109,592.06

180,307.51

5,054 ,341.16 l 80,307.5 l t0,186.60 r09,592.06

B s 5s4,01 6.82 $ 239,060.07 S 5,524.05 S 23,366.57

See Independent Auditor's Report and Accompanlng Notes to Financial Statements.



Balance December 31, 2014

Increased by:
Budget Requirement
Transfer fiom Payroll Agency

Decreased by:
Payments to State of NJ

Balance December 3 1, 2015

Decreased by:

Payments

Balance December 31, 2015

Balance December 31, 2014

Balance December 3 1, 2015

BOROUGH OF EAST RUTHERFORD
TRUST FLIND

DECEMBER 3I, 2OI5 AND 2OI4

SCHEDULE OF UNEMPLOYMENT TRUST RESERVE

Reference

B

B-l
B-l

s 9, r s3.08

B-2

B-3

B-4

$ 110,000.00

13,805.55

SCHEDULE OF DUE TO / (FROM) STATE OF NEW JERSEY. DOG LICENSE FUND

Relerence

Balance December 3l ,2014 B $

Increased by:

2015 Fees Collected B-l

B-l

B

B-l

SCHEDULE OF DUE TO CURRENT FUND - DOG LICENSE FUND

Reference

123,805.55

132,958.63

109,s92.06

s 23,366.s7

12.60

1 16.60

1,129.20

121.40

S 7.80B

s

S

B

B

See Independent Auditor's Report and Accornpanying Notes to Financial Statements.



Balance December 3 l, 20 I 4

Increased by:
Escrow Deposits

Decreased by:

Escrow Disbursements

Balance Decembcr 31, 2015

Balance December 3 l, 2014

Increased by:
Dog License Fees Collected

Decreased by:

Expenditures

Balance December 3l , 201 5

2013 Fees Collected
2014 Fees Collected

Balance Decernber 3 1, 20 14

Increased by:
Transfer from Cun ent Fund
Expenditures from Current Fund

Decreased by:

Fees Received in Current Fund
Transfers to Current Fund

Balance December 3l, 2015

BOROUGH OF EAST RUTHERFORD
TRUST FUND

DECEMBER 3I,2OI5 AND 2014

SCHEDULE OF RBSERVE FOR DBVELOPERS ESCROW FEES

Reference

B-l

B-l

SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES

Reference

B s 206,734.32

212,633.26

419,367 .58

r 80,307.51

60.07

B-5

B-6

B-1

B s 239

B s 9,063.85

5,517.60

9,065.20

B-l

B-1

B

SCHEDULE OF DUE TO / (FROM) CURRENT FUND - OTHER TRUST

Relerence

s 5,516.2s

$ 5,904.80
5,390.20

s I 1,295.00

B $

B-l
B-8

$ 329,688.08
133,089.25

462 7'77.33

A-4

B-8
B-l
A-4

194,777.33

268,000.00

462,777.33

B s

See Independent Auditor's Report and Accompanying Notes to Financial Statements.

462,777.33



BOROUGH OF EAST RUTHERITORD
TRUST FUND

DECEMBER 3I,2OI5 AND 2OI4

SCHEDULB OF SPECIAL RBSERVES - OTI{ER TRT'ST

Balance

Dec. 3l 2014

B-8

Balance
Receipts Disbursements Dec. 3l 2015

Refundable Deposits

Tax Title Lien Premiums

Redemption of Third Party Liens
Fees

Escrow Reserve

Graffiti Reward

Fire Offìcial
Neighborhood Crime Watch
Uniform Fire Safety Act Penalty

E,levator Fees

COAH
Insurance

Payroll and Payroll Agency

Snow Removal

Substance Abuse Prevention

l,782.80
29,862.62
'7t,032.92

I4l.366 s0

3,475.00
49,594.00

353.80

731,986.81

4,040,834. I 6

50,470.00

I t,658.94

$ 100.00

l 23,800.00

0.00

48s.00

8.68

s00.00

100.00

I 65,300.00
255.35

485.00

8.68

500.00

$ $ $

48,000.00

3 1.579.39

l 1,962 00

6,500.00

3t,324.04

I 1,962 00

s50.00

27.498.00

1,232.80

33,337.62

93,128.92
14t.720.30

83,697 93

20,539.72

20,356.90

73 l ,986.87
4,042,392.29

54,s00.98
tz,'n6.23

82, l 39.80

I 6,508.74
19,299.61

s 493,s33.07 s 4,979,914.16 S 4,9t9,430.41 $ 554,0 1 6.82
Reference B Below

4,785, l 36.83

194,7'17.33

Below

4,786,341.t6

I 33,089.25

B

Trust Fund Receipts/Disbursements

Expenditures Paid from Current Fund

Collected in Cunent Fund

B-l
B-7
B-'1

$ s

Above $ 4,979,914.16 $ 4,919,430 4t

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



DECEMBER 3I,20I5 AND 20I4

SCIIEDULE OF CASH - TREASURER

Relerence

BOROUGI.I OF EAST RUTHERFORD

CAPÌTAL FIJND

c-8
c-t 6

c-r6
c-10

c-r4,18
c-3

c-2

Balance December 3 l, 2014

Increased by Receipts:

Voìd Check f¡om Prior Year Canceled Ordinances

Trmsfer from Cunent Fund

Serial Bond Issues

Capital lmprovement Fund

BAN Received

BAN Pay Dorms

Premium on BA¡\ Sale

Grants Received

Decreased by Disbursenìents:

BAN Pa¡ments

Transfer to Cunent Fund- Interfund

Reserve For Payment ofBANS- l'ransfer to Cunent Futrd

lmprovement Authoriations
Accrued Int- Bond Sale- Transfs to Cunent Fund

Premium o¡r- BAN /Bond Sale- Transfer to Cuncnt Fund

Prior Yer Encmbrances Payable

Transfer to Server Capital

Resewe fo¡ Building and Grounds Improvements

Balance Decembs 3 l, 20 I 5

C

8,963.00

I 12,500.00

75,000.00

4,32 r ,000,00
I ,1 t 8,000.00

r 0,ó07.00

491,788.20

s I,930,42t.10

6, I 39,858.20

8,070,279.r0

5,504,762.69

s 2,565,5 I 6.6 l

c-l
C4

c- l6

c-t4
c-9

I ,9 t 8,000.00

23ó,000.00

1,308, I I 7.32

4,82'7.59

I 5,260.6 l

72,557.17

c-r0
c-'1

c-l l
c-3

c

See Independent Auditor's Report and Accompanfng Notes to Financial Stâlements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

DECEMBER 3I.20I5 AND 20I4

SCHEDULE OF ANÄLYSIS OF CASII

Balance

c-3

Dec.3l 2014 Receipts Disbursements

Tmnsfers

(From)/To

Balance

Dcc. 31.2015

Bond Anticipation Notes

Reserue for Payment ol Bonds

Capital lmprovement Fund

Prenrium on BAN/ Bond Sale

Fund Balance

Reserue for Building & Grounds Improvements

Reserue for Roadrvay lmprovements

Encumbrances Payable

Due to Sewer Capital

Impf ovement Authoriations:
02-03 Communications Equipment

03-04 AcquisitionofProperty -SilverStreak

03-10 Improvement to Park & R.R. Avenue

- Streetscâpc Project

03-12/03-25/05-09 RæreationFacilities

04-l I Acquisition of Prôperty

05-0 I Acquisition of Property

06-06/08-l I Veterans Park lmprovements

06-19 Road fmprovements

0'I-14 Purchase of Property

09-06 Varìous Improvements

l0-0? Acquisition ofLand on Carlton Ave.

I I-02 Tax Refunding

ll-15/13.09 VariousCapitallmprovemÈnts

12-03 Tu Refunding Bond

I 3-l I Various Capital lmprovernents

13-19 Tax Refunding Bond

144 Renovation of Old Police BIdg & Mun Bldg

14-20 Vârious lmprovements

15-04 Road Improvernents

15-10 Buildings & Park Improvements

I 5- I I Carlton Ave Improvements

I 5-2 I Purchase of I 16 Uhland StreÈt

s I,9 r 8,000.00

69s,588.20

7,891 .63

'4,82't.59

I,893.30

23,0s0.26

I 59,300.00

I 5,260.6 I

4,32 1,000.00

491,788.20

75,000.00

r 0,607.00

8,963.00

r r 2,500.00

300,000-00

504,000.00

3 t4,000.00

r ,9 r 8,000.00

236,000.00

. 4,82'1.59

22,557 .l't

I 5,260.6 I

320,00

I I,492.00

207,585.84

502.3't6.36

364,8 10.30

| ,626,t43.O2

30,250.00

259, r 39.80

306,000.00

(82,500.00)

( l s9,300.00)

( l,646.7s)

(s8 r.00)

('7,4 t.t7)

(14,0r r.34)

(2,62s.71)

(2s8,082.94)

(24s,6'12.50)

I 59,300.00

3 l 4,358.9 l

75,000.00

253,t't2.50

4,321,000.00

953,376.40

391.63

l 0,607.00

r 0,856.30

493.09

I t 2,500.00

(0.00)

s

t,646.75

s8 1.00

7 ,4lL.t7
(0.00)

0.00

(r01.85)

l 4,33 L34

0.00

2,625.'71

299,5't4.94

(600,000.00)

232,733.89

(s04,000.00)

562,357.28

(8 r 4,000.00)

(92,189.70)

(6,36r.02)

(0.00)

0.00

( r 0l .85)

(0.00)

0.00

(0.00)

(300,000.00)

25, I 48.05

0,00

s9,980.92

(500,000.00)

(457,000.00)

( 1,E78,1 76.54)

l 29,050.00

55,2r9.1 I

75,000.00

(52,827.s0)

ç ]q 10.42t.t0 s 6,139,858.20 S 5,504,762.69 s - s 2,565,516.6t

CReference C c-2 c-2

See Independent Auditor's Report and Accompanying Notes to Financial Stâtelnents.



Balance December 31, 201 4

Increased by:' 
Transfer from Current Fund

Decreased by:
Allocated to Road Reserve

Balance December 3 l, 2015

Balance December 31, 2014

lncreased by:

Green Acres Loan

Decreased by:
20 I 5 Budget Appr. to Pay Bonds/ Refinanced
2015 Budget Appropriation to Pay BCIA Bonds
State Loan Payable

Balance December 3 1, 201 5

BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

DECEMBER 3I,20I5 AND 20I4

SCHEDULE OF DUE TO(FROM) CURRENT FUND

Reference

c-2 s

C S

1r2,500.00

I12,500.00

I 12,500.00

s 42,454,257.26

250,000.00
42,'704,257.26

2,560 ,998.41

143,258.85

c-4

c-5

I 12,500.00

c-20 I r 2,500.00

s

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Reference

c-12

C

c

c-13
c-2t
c-t2

2,189,'156.21

345,000.00
26,242.20

S

S

C

See Independent Auditor's Report and Accornpanying Notes to Financial Statements.



BOROUCH OF EAST RUTHERFOR.D

CAPITAL FLTND

DECEMBER 3 I. 2OI 5 AND 2OI 4

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAX.A.TION - UNFUNDED

Bond

Anticiparion Note

c-6

Analysis ofBalancc Dcc. 3 l, 20 I 5

Ord. # lmprovcmcnt Dcscripuon

Àcquisìrion ofLând

Various lmprovemc¡ts

Tu Rcfunding Bond

Tax Rcfunding Bond

Tax Refunding Bond

Rcnovation ofOld Police Bìdg & Mun Bldg

Various lmprovemenß

Road Improvements

Buildrngs & Park Improvements

Carlton Ave Inrprovenlents

Purchase of I l6 Uhland Street

Balanæ
Dec. 3 l, 2014

10r.85

450.50

600,000.00

504,000.00

814,000.00

457,000.00

3,064.000.00

20¡ 5

,{uthoriations
Dom

Paymen¡ Pâv-Down

300,000.00

504,000.00

314,000.00

c-16

500,000.00

45?,000.00

3,064,000 00

300,000.00

450.50

I,425,000.00

I 42,500.00

c

Road Imor Reservc Rc-Authoriaton

450.50

r 59,300.00

Balance

Dec. 3 I, 201 5

Uncxpended

lmprovemenl

Authoriations

l.ì85.823 46

c-9

t01.85 s

Exocnditurcs

l0l.8s

300,000.00

500,000.00

457,000.00

1,878,176 54

05-01

09-06

I l-02
l 2-03

l3-19

t4-4

t4-20

I 5-04

I 5"10

¡5-ll
t5-21

$

r 59,300.00

3t4,809.4t

1.500.000.00

395,672.50

75,000.00

7.500.00

3 ¡ 4,358.9r

245.672.50

0.00

s2 827 50

450.50

¡ ,425,000.00

89-672.50

s 5 439 552 35 S 2.369-78).91 S

c C-17

82.500 00

c"l7
s ril8.ooo.oo s r59.30ooo $ 560.481.91 S 5,889,052.35 $ 3,188,105.89 5 2,700,946.46

Reference c-20 c-r7

See Independent Audito¡'s Rcpon md Accompmying Notes to Finmcial Statements,



BOROUGH OF EAST RUTHERFORD
CAPITALFUND

DECEMBER 31,2OI5 AND 2OI4

SCHEDULE OF ENCUMBRANCE PAYABLE

Reference

Balance December 31, 2014

Increased by:

Improvement Authorizations Expenditures

Decreased by:

Prior Year Encumbrances Disbursed

Balance December 31, 2015

Balance December 31, 2014

Increased by:

Budget Appropriations -CIF

Decreased by:

Down payrnent on Improvements

Balance December 3 1, 2015

c-2

C

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

c-17

C

c-9

C

c-2

$ 15,260.61

c-7

c-8

15,260.61

15,260.61

$

$ 7 ,891.63

75,000.00

82,891.63

82,500.00

C $ 391.63

See Independent Auditor's Report and Accompanying Notes to Financial Staternents



BOROUCH OF EAST RUTI{ERFORD
CAPITAL FLND

DECEMBER 3 1, 20I 5 AND 20I4

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

ImDrovement Descrintion

Communications Equipment

Acquisition of Property - Silver Streak

Imp¡ovements to Park & R.R. Ave.

Streetscape Project

Recreation Facilities

Acquisition of Property

Veterans Park Improvements

Road Improvements

Purchase of Property

Various Improvements

Construction ofa New Public Safety Building

Acquisition of Land Located on Carlton Ave.

Various Capital Improvements

Various Capital Improvements

Renovation of OId Police Bldg & Mun Bldg
Various lmprovements

Road [mprovements
Buildings & Park Improvements

Carlton Ave Improvements
Purchase of I l6 Uhland Street

Reference

Balance

December 3 l, 20 l 4

Funded Unfunded

t,646.7 5

581.00
$

2015
Authorizations

Cancel/
Expended Funded

Balance

December 3l 2015

c-9

Unfunded
Ord. #

S s (t,646.7s)
(58 1.00)

S s
02-03

03-04

03-10

03-t2t03-25105-09
04-l I

06-06 / 08-l I

06-l 9

07 -14

09-06

1 0-0s
I 0-07

I l-15/r3-09
l3-l I

t4-4
t4-20
I 5-04

l5-10
l5-ll
t5 -21

7,4|.17 (7,4n.t7)

0.00

14,33t.34

0.00
2,625.7 t

729,s17.90
299,574.94

232,733.89

562,35'7.28

450.s0

364,8 I 0.30

3,057,63 8.98

(r4,0r 1.34)

(3,076.2t)

(288,082.94)

(24s,672.s0)
I 59,300.00
3 14,809.41

I,500,000.00
395,672.50

c-t7

7 t8,418.42
n,492.00

207,585.84

s02.376.36

364,8 l 0.3 0

t,626,t43.02
30,250.00

259. l 39.80

I 1,099.48

(0.00)

25, I 48.05

59,980.92

320.00

0.00

0.00

1.809.300.00 s 4.026.53s.14 S

l , r 85,823.46

450.50

l,425,000.00
89.672.s0

3ss.497.56 S 2,700,946.46

c c,c-6

l 29,050.00

55,219.I I

75,000.00

$ l ,850,779.98 s 1,422,899.78 $

Reference

c-2
c- l5

306.000.00

Below

3,308, l r 7.32

718.4t8.42

C C

Improvement Authorization Disbursements s

BCIA Reimbu¡sements

Above s 4.026.535.74

See Independent Auditor's Report and Accompanlng Notes to Financial Statements.



Balance December 31, 201 4

Increased by:

BAN Issue

Decreased by:

Tran.to Current- Anticipated Revenue

Balance December 3 l, 2015

Balance December 31, 2014

Decreased by:

Cash Disbursements

Balance December 3 1, 201 5

Balance Dccembcr 31, 201 4

Increased by:
' Green Acres Loan- St. Joseph Park

Decreased by:

Paid by Budget Appropriation

Balance December 31, 2015

BOROUGH OF EAST RUTHERFORD
CAPITAL FLTND

DECEMBER 3I,2OI5 AND 2014

SCHEDULE OF PREMTUM ON BAN/BOND SALE

Reference

SCHEDULE OF STATE LOAN PAYABLE

Reference

c-2,5,14

c-5

C $ 4,827.59

10,607.00

15,434.59

4,827.59

$ 10,607.00

$ 23,050.26

22,557.11

$ 493.09

$ 359,537.69

250,000.00

609,531.69

26,242.20

s

c-10

c-l1

c-t2

c-2

c-2

C

SCHEDULE OF RESERVE FOR BUILDING AND GROUNDS IMPROVEMENT

Reference

C

c-2

C

C

C

See Independent Auditor's Report and Accornpanying Notes to Financial Statements

s83,295.49



Datc of
lssue

Amount of
Original

I ssue

Interest

Rate

BOROUGH OF EAST RUTHERFORD

CAPITAL FUND

DECEMBER 3 I. 20 ¡ 5 AND 20 14

SCHEDULE OF GENERAL SEzuAL BONDS

Maturities of Bonds

Outstandfug

December 3 1 2014

Date

11t0112016-t'l

Il0t/2018
t1/01t20t9-21

I I t}t 12022

2/lt20t6
2/t/2017
2/ltz}l8
2/U20t9
2^12020

2ilt2021
2^/2022
2^t2023
zil/2024
2^t2025
2^t2026
2^/2027
2t1t2028

2fi12029

2ilt2030
2/U2031

6/t5/20t6
6t l5t20t]
6ils/2018
6il5/2019
6^st2020
6/l5tzozl
6il512022

61t512023

6^5t2024
6/t5t2025

Amount

I ,059 ,'1 45 .'7 6

t ,059,745.7 6

I , I 56,086.29

r ,233, I 58.7 I

252,383.34

25't,332.04

25't,332.04

257,332.04

261,229.42

2'72,118.il
282,075.50

291,972.89

30t,8'10.27

3t1,76't.66

326,613,74

336,5t Ll2
3st,357 .20

36t,254,59

376, l 00.67

385,998, r 9

Balance

Dec. 3 I 20t4

$ r,100,000.00

8 ,7 47 ,7 t9 .51

5, r r 2,000.00

$ I 1,090,000.00

General Serial

Bonds lssued

c-r3

Balance

Dec.3l,20l5Dec¡eased
Pumose

General Improvement Bonds
(Refinanced - 20 l4 Ceneral Improvemcnt Bonds)

General lmprovement Bonds

General lmprovement Bonds '14

Ceneral Improvement Bonds'14

(Refundcd Bonds 2009)

12t20/05 $ 20,¡45,000.00

r l/0 I/09

4t30/2014 s s,l 12,000.00

3104/t4 I 1,1 75,000.00

$ t, 100,000.00 $

I,085,000,00

1,055.000.00

r,035,000,00

l, r30,000,00

r, r 25,000.00

I, r 30,000.00

r, t3 5,000.00

l, r45,000.00

l, r 50,000.00

| , l 00,000.00

3.00%

3s0%
4.00%
4.00%

4.00%
2.00%

2.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

s.00%

4.00%

32s%

t.50%
3.00%

4.00%
4.00%

s.00%

5,00%

5.00%

s.00%

5.00%

s.00%

867,065.03 7,880,654.54

222,691.t8 4,889,308.82

I r,090,000.00

$ 2,189,756.2r $ 23,859,963.36

-

c-5 c
s 26,049,719.57 S

Reference C

See Independent Auditor's Report and Accompanlng Notes to Finâncial Statements



BOROUGH OF EAST RI.JTHERFORD

CAPITAL FUND
DECEMBER 31,2015 AND 20I4

SCHEDULB OF RESERVE FOR PAYMENT OF BONDS

Balance December 3l. 20l4

Increased by:

Ord # I l-15 Green Acres Loan' Ord # I I - 1 5 Bergen County Open Space- Riggins Field
Ord # 1 1 - I 5 Bergen County Open Space- St Joseph Park

Ord # i3-l 1 FEMA - Generator

Decreased by:

Anticipated in Current Budget

Balance December 3 1, 2015

Analysis of Balance:
Ord #03- t 0 Park and Railroad Avenue- NJ Dept. of Transportation
Ord #11-15 Various Improvements

Ord #11-15 Carlton Hill Fire I-louse ADA Impr.- Community Development Block Grant
Ord #l l-15 Boiling Springs Road Program.- Community Development Block Grant
Ord #11- l5 Streets and Roads

Ord #11-15 Riggins Field- Bergen County Open Spacc Grant

Ord # l0-07 Carlton Ave- Bergen County Open Space Grant
Ord #l l-15 Green Acres Loan

Ord # I I - I 5 Bergen County Open Space- St Joseph Park

Ord #13-l I FEMA - Generator

Above

SCHEDULE OF DUE FROM BERGEN COUNTY IMPROVEMENT AUTHORITY

Reference
Balance Decenrber 3l, 2014

Decreased by:

Improvement Authorization Expenditures

Balance December 31, 2015

Reference

c-2

C, Below

C

250,000.00

35,000.00

s3,423.00

155,365.20

c-r4

s 695,588.20

493,788.20

r,I 89,376.40

236,000.00

$ 953,376.40

$ 100,877.00

32,4t7.00
s3,650.00
80,450.00
86,27 5.56

r 05,000.00
35,918.64

250,000.00
53,423.00

155,365.20

$ 953,376.40

c-15

c-2,1
c-2
c-2
c-2

2

C

c-9

C

$ 729,517 .90

'718,4t8.42

$ l r,099.48

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CAPITAL FLTND

DECEMBER 3I,20I5 AND 2014

SCHEDULE OF BOND ANTICIPA.TION NOTES

Ordinance #

Original
Amount

lssue

$ l,500,000.00

I ,5 12,000.00

8 14,000.00

457,000.00

2,8t8,327.50

245,672.50

Original
Date

of Issue

03123/20n

05/22/2012

0U15120t4

031 t8/t 5

03/l 8/l 5

3/t8l20ts

Date of
Maturity

3fi8/20r6

t/t4/2016

3/t812016

3il8t20t6

3/t8t20t6

Rate of
Interest

Balance

Dec.3l,2014

c-16

Balance

Dec. 3 I 20t5

$ 300,000.00

500,000.00

457,000.00

2,818,327.50

245,672.50

$ 4,321 ,000.00

Il-02

I 2-03

r3-19

t4-04

t4-20

l5-21

Description

Tax Refunding Bond

Tax Refunding Bond

Tax Refunding Bond

Renovation of Old Police Building

Various Capital Improvements

Purchase of I l6 Uhland Street

1.2500/0 $

1.000%

2.250%

L500%

1.500%

t.500%

600,000.00 $

504,000.00

8 14,000.00

lssuance Paid

300,000.00 s 600,000.00

504,000.00

8 14,000.00500,000.00

457,000.00

2,8t8,32'7.50

245,672.50

$ 4,321 ,000.00 $ I ,918,000.00

C-2,Below C-2, Below
$ 1,9 1 8,000.00

C

c-2
c-t7
c-2,6

800,000.00

3,52 l ,000.00

800,000.00

I .l 1 8,000.00

C

Rollovers

New Issues

Paid Budget Appropriation

Above $ 4,32 r ,000.00 $ l,9l 8,000.00

See Indeoendent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CAPITAL FUND

DECEMBER 3I,20I5 AND 2OI4

SCHEDULE OF BONDS AND NOTES ÂUTHORIZED BUT NOT ISSUED
c-17

Ord. # Improvement Description

Acquisition of Land

Various Improvements

Renovation of Old Police Bldg & Mun Bldg

Various Improvements

Road Improvements

Buildings & Park lmprovements

Carlton Ave Improvements

Purchase of I l6 Uhland Street

201 5 Authorizations

Re-authorizations

Net 201 5 Aulhorizations

Balance

Dec. 3 I 2014

2015

Authorization

Down Payment

Capital

Imo. Fund

75,000.00

7,500.00

c-6,8

Transfer f¡om

Road Imp Reserve

l 59,300.00

0.00

c-20

Re-Authorization

450,50

314,358.91

245,672.s0

C-6, Below

BANS/Bonds
Issued

Balance

Dec.31,2015

$ 101,85

450.50

45 7,000,00

3,064,000.00

0.00

0.00

457,000.00

3,064,000.00

0,00

c-l 6

101.85

0.00

0.00

0.00

0,00

450.50

I ,425,000.00
I 42,500.00

I s9,300.00

3 r4,809.41

l ,500,000.00
395,672.50

C-6, Below

$ $0s-01

09-06

14-4

t4-20

1 5-04

l5-t0
l5-ll
l5-21

s 3,521,5s2,35

c
$ 2,369,781.91 $ 82,500.00 s 159,300.00 s 560,481,91 $ 3.521.000,00 s 1 ,568,052.35

c
Reference

Above

Above
c-9

s 2,369,781 .91

(s60,481 .9 r )

s l,809,300.00

See lndependent Auditor's Report and Accompanying Notes to Financial Staternents.



BOROUGH OF EAST RUTHERFORD
CAPITAL FLJND

DECEMBER 3I,20I5 AND 20I4

SCHEDULE OF RBSBRVE FOR GRANTS

Reference
Balance December 31, 2014

Increased by:

Bergen County Open Space - Borough Hall Park

Bergcn Couriry Cornmunity Development- Van Wiirkle Road Impr
NJDOT- Various Streets 2015

Decreased by:
Receipt ofBergen County Open Space - Ord. #1 l-15

Llalance December 3 I, 201 5

Analysis of Balancc

NJ DEP G¡een Acres Program - Carlton Ave. (Ord. #10-07)
State of NJ Department of Transportation- Ord # I I - 1 5

Bergen County Open Space Grant - Ord #09-06
Bergen County Open Space Crant - Ord #10-07
Bergen County Open Space - Llorough Hall Park
Bergen County Community Development- Van Winkle Road Impr
NJDOT- Various Streets 2015

c-14,19

C, Below

Above

SCHEDULB OF GRÄ,NTS RECEIVÄBLE

Reference

c $ 91s,493.86

247,921 .00

1,223,414.86

35,000.00

$ 1,188,414.86

c-18

c-I9

c-19
c-r9
c-t9

c-18
c-r 8

c-r8

33,921.00

65,000.00

149,000.00

$ 800,000.00

37,500.00

63,912.50

39,081.36

33,921.00

65,000.00

149,000.00

Balance December 3 l, 2014

Increased by:
Bergen County Open Space - Borough Hall Park

Bergen County Comnunity Development- Van Winkle Road Impr
NJDOT- Various Streets 2015

Decreased by:
Receipt of Bergen County Open Space - Ord. # I 1 - I 5

Balance December 3 1, 201 5

Analysis of Balance
NJ DEP Green Acres Program - Carlton Ave. - Ord. #10-07
State of NJ Depafment of Transpof ation- Ord # I I - I 5
Bergen County Open Space Grant - Ord #09-06
Bergen County Open Space Grant - Ord #10-07
Bergen County Open Space - Borough Hall Park
Bergen County Community Development- Van Winkle Road Impr
NJDOT- Various Streets 2015

C

33,921 .00

65,000.00

149,000.00

$ I ,1 88,414.86

$ 975,493.86

247,921 .00

1,223,414.86

3s,000.00

s I ,188,414.86

c-2,18

C, Belorv

s 800,000.00

37,500.00

63,912.50

39,081 .36

33,921 .00

65,000.00

r 49,000.00

Above

See Independent Auditor's Report and Accompanying Notes to Financial Statements.

$ r,188,414.86



BOROUGH OF EAST RUTTIERFORD
CAPI'IAL FUND

DECEMBER 3I,20I5 AND 20I4

SCHEDULE OF RESERVE FOR ROADWAY IMPROVEMENTS

Reference
Balance December 3 l, 2014

Increased by:

Transportation Gran! Received in Current

Decreased by:

Applied to Capital Ordinance

Balance December 3 l, 20 I 5

Balance December 3 1, 201 4

Decreased by:
Payments

Balance December 3 l, 201 5

c-6,t1

C

SCHEDULE OF RESERVB FOR BCIÄ BONDS PÄYABLE

Reference

c

c-2

$ 159,300.00

112,500.00

$ 271,800.00

159,300.00

$ I 12,500.00

$ 16,045,000.00

345,000.00

s 15,700,000.00

c-20

c-21

C

c-5

C

See Independent Auditor's Report and Acconrpanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

DECEMBER 3I,2OI5 AND 2OI4

SCHEDULE OF CASH

Reference

D-4

Operating Escrow Trust

Balance December 3 l, 201 4

lncreased by Receipts:

User Charges and Fees

Giants Training Facility Agreement

Meadowlands Stadium Agreement
Hook-up Fees Billed
Delinquent User Charges

Delinquent Interest Charged
Miscellaneous Income
DeficiçFunded by Cunent Fund
Overpayments

Due from Current Fund
Prior Year Void Checks

Escrow Deposits

Dec¡eased by Disbursements:

Appropriations
Appropriation Reserves

Escrow Disbursements

Due from Utility Capital Fund

Balance December 3 l, 2015

D

D-3
D-r 3

D-I5
D-'l

$ 341,097.69 $ t,027.19

D-l,2,5
D-|,2,5
D- r,2,5

D-l,2,5
D-1,2,5

D-1,2,5
D-r,2
D-2
D-6
D-14
D-l
D-15

t,509,3'74.2'1

82,401.21

I 49,546. I 8

3 8,498.53

4t4,321.34
50,494.28

r,730.05

137,03'1.53

3,750.78

327,561.04
19.98

l3 l s9-40
2,114,7 41.19 l3 159.40

3,055,838.88 14,186.59

2,319,688.'17

t9,464.9r

t62,3'76.50
12,67 | .90

2,501,530.18

D s 554,308.70

t2,671.90

$ 1,514.69

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

DECEMBER 3I,20I5 AND 20I4

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Reference
Balance December 31, 2014

Increased by:
Utility Charges and Fees Levied

Dccrcased by:
Collections
Current Year Charges a¡rd Fees

Delinquent Charges and Fees

Giants T¡aining Facilify Agreement
Meadowlands Stadium Agreement
Miscellaneous Income/Hook-up Fees

Balance December 3 l, 2015

Balance December 3 1, 201 4

Increased by:
Cash Receipts

Decreased by:
Applied to Sewer Payrnents

Balance December 3 l, 201 5

D

|,509,374.27
414,327.34

82,401.21

149,546.18

38,498.s3

s 538,08s.08

2,027,886.74
2,565,971.82

2 194 t4'7.53

s 371,824.29

$ 28,460.91

3,750.78
32,2fi.69

_$______t2¿_LU9_

D-5

D-6

D-2,4

D-2,4
D-2,4
D-2,4
D-2,4

D

SCHEDULE OF OVERPAYMENTS

Reference

D

D-4

D-5

D

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

DECEMBER 3I,20I5 AND 20I4

SCHEDULE OF DUE TO / (FROM) SEWER UTILITY OPBRATING FUND
FROM / (TO) SEWER UTILITY CAPITAL FUND

Reference
Balance December 31, 2014

Decreased by:
Paid by Sewer Utility Operating Fund- Capital Exp

Balance December 31, 2015

Balance December 31, 2014

lncreased by:

Improvement Authorizations

Balance December 3 1, 201 5

Analysis of Balance:

Fixed Capital
Fixed Capital Authorized and Uncornpleted

Balance December 31 ,2014

Balance December 3 l, 201 5

D

D

D

D

s 423,922.77

D-7

D-8

D-9

SCHEDULE OF FIXED CAPITAL/ FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

Reference

D-4,r0

D-r0

Below

162,376.s0

s 26t,546.27

s 4,6t5,'142.84

r,000,000.00

s 5,61s,'742.84

$ 4,115,742.84
1,500,000.00

s____:ßlÐ_42Å!_

S 2,058.75

_q________?.q$4_

D

D
D

Above

SCHEDULE OF SEWER LIEN

Relerence

See Independent Auditor's Report and Aócompanying Notes to Financial Statements.



Ord.

#

BOROUGH OF EAST RUTHERFORD
SEWER UTILITY CAPITAL FUND

DECEMBER 3I, 20I5 AND 20I4

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

Balance

December 31 2014 2015

AuthorizationsFunded Unfunded Expended

$ I12,19422
1,000,000.00 s 162,3't6.50

$ $

D D D-8,16 D-7

Funded

D

Balance

December 3l 2015

D-l0

Unfunded

83'7 ,623.50

D

08-l 2

ImÞrovement Description

Sewer Lines & Pump Imp.

Sewer System Upgrades

s 112,194.22

S 1.000.000.00 s t62,376.50 $ 112,194.22 $ 837,623.50

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGI'I OF EAST RUTHERFORD
SEWER UTILITY I.'UND

DECEMBËR 3I, 2OI 5 AND 20I4

SCHEDULE OF CAPITAL IMPROVEIVTENT FUND

Reference

D s 3 il,935.55Balance December 3 l. 2014

Decreased by:

Improvement Authorization Down Palment

Balance December 3 l. 2015

Balance December 31. 201 4

Increased by:

Capital Improvement Fund-New Ordinance
Principal Paynents on Bonds
Principal Payments on Loans

Balance December 3 l, 2015

Analysis of Balance:

Amortiz¡tion Reserve

Defened Reserue for Amortizalion

Operating

Salaries and Wages

Other Expenses

Statutory Expenditures:

Social Security System

Appropriation Reserves

Encurnbrance Payable

D-12,16

D

SCHEDULE OF AMORTIZÀTION RESERVE/ DEFERRED Á,MORTIZATION RESERVE

Relerence

50,000.00

$ 26 1,935.55

s 4,12r,187.60

194,3 r r .60

s 4,3 I 5,499.20

D-II

D-r 2

D-13

D

D-l l

D-19

D-17

$ 50,000.00

35,243.79
109,067.8 r

Below

Above

SCHEDULE OF 20I4 ÀPPROPRIATION RESERVES

Balance

D

D
s 3,286,47s.60

I,029,023.60

s 4,315,499.20

Dec. 3 I 2014

Paid or
Charged

Balance

[:psed

$ 2,593.68

32,382.55

67.'17

t9,464.91
2,593.68

12.911.64

6'Ì.77

c s $

s 35,044.00 $ 19,464.91 s l s,s79.09 $

Reference Below D4 D-l D

DS
D

34,869.00

I 75.00

$ 35,044.00

Above

See Independent Auditor's Report and Accompanfng Notes to Financial Slatements.



Balance December 3l, 2014

Decreased by:

Transfer fto Current Fund

Balance December 3 l. 201 5

Balance December 3 l. 201 4

Increased by:

Escrorv Deposit

Decreased by
Escrow Disbursements

Balance December 31, 201 5

BOROUGH OF EAST RUTHERFORD

SEV/ER UTILITY FUND
DECEMBER 3I.2OI5 Â,ND 2014

SCITEDULE OF DUE (TOYFROM CURRENT FUND

Reference

SCHEDULE OF ESCRO\Y TRUST RESERVE

Reference

D $ 28,558.57

327,56t.M

D-l4

D-15

D-4

D $ (299 ,o02.47\

D $ r ,027.19

D4

D4

13,159.40

14, l 86.59

12,671.90

s I ,514.69D

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST IìUTHERFORD
SEWER UTILITY CAPITAL FLTND

DECEMBER 3I,2OI5 AND 2OI4

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Ord. # Improvement Description
Balance

Dec. 3l 2014

207.00

Authorized Not Issued

Improvement

Authorizations
Balance

Dec.3l,2015

D-16

D-17

05-06

t5-22

Ord. #

Renovation of Sewer Systems

Server System Upgrades
$

950,000.00
207.00

950,000.00
$

s s 950,000.00 $ 950,207.00

Below DReference

Improvenrent Authorizations
Funded by Capital Improvement Fund

D

r,000,000.00
(50,000.00)

Above $ 950,000.00

SCHEDULE OF NJ INFRASTRUCTURE LOAN PAYABLE

D-10

D-11

$

Improvement Description
Balance

Dec.3l.20l4
Principal

Payments

Balance

Dec. 31 2015

05-06 Renovation of SeWer Systems $ 109,067.8 r $ 109,067.81 $

Reference
_$______t!2!qzil

D

$ 109,067.8 I

D-12

$

D

$ 4,309.74

1,691.22

$ 2,6 r 8.52

SCHEDULE OF ACCRUED INTEREST ON BOND PAYABLE

Reference

DBalance December 31, 2014

Decreased by:
Accrued Interest on Bond Payable

Balance December 3 1, 201 5

D-18

D-3

D

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

SEWER CAPITAL FUND

DECEMBER 3I,20I5 AND 20I4

SCHEDULE OF SEWER SERIAL BONDS

D-19

Date of
Issue

Amount of
Original

Issue

53,000.00

Maturities of Bonds

Outstanding

December 3 I 2014 Interest

Rate

Balance

Dec. 3l ,2014 Bonds Issued Decreased

Balance

Dec.31,2015
Purpose Dâte

nt0U2016-17

ll/01/2018

1v0v2019-21

nt0l12022

2t112016

2n12017

2il12018

2t1t20t9

2/v2020

2t1n02l
2^t2022

2t1t2023

2t1t2024

2^t2025

2nt2026

2l|2027
21v2028

2ilt2029

2/v2030

2ilt2031

Amount

40,254.24

40,254.24

43 ,913.7 |

46,84t.29

2,616.66

2,667.96

2,667.96

2.66't.96

2,770.58

2,82 r.89

2,924.50

3,027. I 1

3,129.73

3,232.34

3,386.26

3,488.88

3,642.80

3,'7 45.4t

3,899.33

4,00r.8 t

Ceneral Improvement Bonds

General Improvement Bonds 413012014

1v01/09 S 475,000.00 3.00%

3.s0%

4.00%

4.00%

4.00%

2.00%

2.00%

s.00%

5.00%

s.00%

s.00%

5.00%

s.00%

s.00%

s.00%

5.00%

5.00%

5.00%

4.00%

3.25%

s3.000.00

s 332,280.43 $ s 32,934.9"ì $ 299,345.46

2,308.82 S 50.691.18

s 35,243.79 S 350,036.64

Reference

$ 38s,280.43 S

D D-20 D-12 D

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



Balance December 31, 2014

Increased by Receipts:

Unappropriated Grant Revenue

Transfer from Cunent Fund

Decreased by:

Transfer To Current Fund

Balance December 3 l, 201 5

Balance December 31, 2014

Increased by:

Transfer from Current Fund

Current Fund Disbursements

Grants Receivable - Budgeted

Unappropriated Grants Appropriated

Decreased by:
Transfer To Current Fund

Grant Receivables

Budget Appropriation

Balance December 3 1, 2015

BOROUGH OF EAST RUTHERFORD
GRANT FUND

DECEMBER 3I,2015 AND 2OI4

SCHEDULE OF CASH

Reference

s

A-4,8-l
A-4,F-4

E-3

E-5,A-2

$ I 10,129. l0

16,337.29

126,466.39

1 I 1,000.00

S 15,466.39

326,060.80
326,060.80

326,060.80

E

E-1

E-2

E-5

E-2

E-2

8,554.24
7 783.05

1 ,783.05
226,374.88

60,000.00
3l,902.87

E

SCHEDULE OF DUE TO / (FROM) CURRENT FUND

Reference

E $

$

A-4,E-l
A-4, E-3

E-4

I I 1,000.00

60,000.00
t 55,060.80

$E

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTTìÊRFORD

GRAN-f FTJNI)

DECEMBER 3 I. 20I5 AND 20I4

SCTIEDULE OF GRANTS RECEIVABLE

E-3

Grant
Balance

Dec.3l. 2014
Increased

by20l5Budget Cancel Iation
Cash

Received

Balance

Dec.3l 201 5

Safe and Secure Community Progranr

OEM NJ Hazard Mitigation Grant
S I 5,000 00

75,000.00
s 60,000.00 $ s 60,000.00 s 1s,000.00

75.000.00

$ 90,000.00 $ 60,000.00 s s 60,000.00 s 90,000.00
Reference E E1 Belorv E-2 E

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EASI' RUTHERFORD
CRANT FUND

DECEMBER 3I.20I5 AND 20I4

SCHET,ULE OF APPROPRI¡\TED RESERVES FOR STÀTE GRANTS

Balance

Transfcned
From 20 I 5

Budget

AoorooriationsDec. 3 I 2014

E-4

Grant
Canæl/

Expended
Balanæ

Dec 31,2015

Conìcæt Technology Grilt
CIem Comrnunities

Drunk Driving Enforcernent Fund

Parking Offense Adjudication Acr
Body Annor Replacernent Fund
Recycling Tomage Grmr
OEM NJ Haad Mitigation Grilr
Safe ard Sæure Comrnunitìes Program

Safe md Secure Co¡n¡nunities Program-Match

Drive Sobs G¡art
Willians Foundation-Fire Deparhnent Crmt
Click it or Tick€t
Ernergency Mæagement Ag€ncy- Asst Grant
Almhol Education & Rehabilitation
Driver Sober or Get Pulled Over- Labor Day Cræt

32,500.00

ts,025.?'l
I 1,478.56

t9,547.t5
8,856.30

5,8 I 8,95

75,000.00

l 8,265. I 7

8,45 r.00
2,3 I 2.00

3,783.57

2 r, t39.87

4,660.00
33,290.44

2,0 I 5.00

8,856.30

5,8 t8.95
75,000,00

60,000.00
t5,000.00
7,500.00

1,250.00

4,000.00

625.00

3,359. I 9
5,000.00

27,840.00

17,914,56

2 r,859. I 5

3,783.57

21,r39.87

4,375.00

5 s s

60.000.00

I 5,000.00

7,500.00

I,2 50.00

4,000.00
5.000.00

:ì,i59. t9
5,000.00

s t68,226.23 S t55.0ó0.80 $ 226,374.88 S 96,9t2.t5
Reference E E-2, A-3 E-2

Sce Independent Auditois Report md Accomparying Notes to Finarcial Statements.



BOROUCH OF EAST RUTHERFORD

CRANT FUND

DECEMBER 3I,20I5 AND 20I4

SCIIEDULE OF UN¡TPPROPRIÂTED RI'SERVES FOR STATE CRANTS

Gmnt

Balance

Dec. 3 l,2014
Grant Fund

Receipt

E-5

BalanceTmnsfer to 20 I 5

Bud[et Dec. 3l 2015

Drunk Driving Enforcement Fund

Parking Offense Adjudication Act

Recycling Tonnage Grânt

$ 8,45 t .00

2,312.00

8,45 t.00

2,3t2.00
2L,t39.81

6,17 6.24

2,378.00

S 6,176.24

2,3?8.00

2l I 39.87

3 I,902.87 S 31,902.87 S 8,554.24 S 8,554.24

Refercrlce E A:2,8-2 E-t E

See lildependent Auditor's Report and Accompanying Notes to Financial Statemcnts,



BOROUGH OF EAST RUTHERFOD
LAST TEN FISCÀL YEARS ENDED JUNE 30,

SCHEDULE OF BOROUGH'S PROPORTIONATE SHÄRE OF THE NET PENSION LIABILITY
Police ånd Fir€men's Retiremcnt System (PFRS)

Fiscsl Ycar Ended.Iune 30.

2013 2012 201 1 201 0 2009 2008 2007 2006

Exhibit C-l

2005

Borough's proportionate share ofthe net pension

liability (asset) **

Borough's proportionate share ofthe net

pension liability (asset) associated with
the Borough

Total

Borough's covered employee payroll

Borough's proportionate shâre ofthe net

pension liability (asset) as a percentage

of its covered-employee payroll

Plan fiduciary net position as a percentage

ofthe total pension liability (Local)

Borough's proportionate ofthe net pension

liability (asset)

Borough's p¡oportionate share ofthe net
pension liability (asset)

Borough's covered employee payroll

Borough's proportionale share ofnet pension

liability (asset) as a percentage of its

covered -employee payroll

Plan fiduciary net position as a pe¡centage

ofthc total pension liability (Local)

2014

0.t6203%

$ 20,38 1,3s8

20.38 ì,358

0.t5329%

s 20,379,037

20,379,037

5,357,102 s 4,893,785

s 8.269.875 S 9.647.5 I 6

380% 4t6%

62.4t% 58.70%

Public Employees' Retirement Systcm (PERS)

0.044t7% 0.05048%

2,805,059

295%

52.08%

2,8t2,367

343%

48.72%

* Unril a full ren year trend is compiled, information will be presentcd for thosc years for which information is available,

See independent auditor's repon and notes to the financiâl stâtements



BOROUGH OF EAST RUTHERFORD
LAST TEN FISCAL YEARS ENDED JUNE 30,

SCHEDULE OF BOROUGH CONTRIBUTIONS
Police and Firemen's Retircment System (PFRS)

Exhibit G-2

I Year Ended June
201 0 2008 20072009 200s

2014 2013 2012 20t 1

Contrâctual ly requi red contribution*

Contributions in relation to the contrâctually

required contributions+

Contributions defi ciency (excess)

Borough's covered employee payroll

Contributions as a percentage ofcovered-
employee paytoll

s t,244,471 $ 1.118,398

5,357,102 $ 4,893,785

(1,244.471) fi.r 18.398)

23.23% 22.85%

Public Employees' Retirement Systcm (PERS)

Ended June 3

2013 2012 z0t 0

384,504

l'ì14 5041

2,8t2,367

13.67%

2009 2008 2007 2006 2005

Contractually requi red contribution+

Contributions in relation to the contractually

required contributions+

Contributions deficiency (excess)

Borough's covered employee pa¡oll

Contributions as a percentage ofcovered-
employee pa¡oll

$ 364,133 S

2014

1364 I 33)

2,805,059

12.98%

* Until a full ten ycar trend is compiled, infomation will be presented for those years for which information is availablc

See independent auditor's report and notes to the financial statements



BOROUGH OF EAST RUTHERFORD
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Pension Schedules
FOR THE FISCAL YEAR ENDED JLTNE 30, 2015

Exhibit G-3

Police &. Fíremen's Retirement Svstent

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:16A,. PFRS provides
retirement, death and disability benefits. All benefìis vest after ten years of service, except for medical
benefits, which vest after 25 years of service, and disability benefits after 4 years of service

Changes of assumptions. Mortality rates were based on the RP-2000 Health Annuitant Mortality Table for
Males or Females, as appropriate, with adjustments for mortality improvements based on Scale AA.

Pultlic Emplovees' Retirement Svstem (PERSI

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:154. PERS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest aÍter 25 years of service or under the disability provisions of PERS.

Changes of assumptiorzs. Mortality rates were based on the RP-2000 Combined Healthy Male and Female
Mortality Tables (setback 1 year for females) with adjustments for mortality improvements from the base
year of 2012 Based on Projection Scale AA.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members
olthe Borough Council

Borough of East Rutherford, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to fìnancial audits containedin Government Aud¡î¡ng Standards issued by the Comptroller General of the United States;
and the audit requirements as prescribed by the Division of Local Government Services, Department of Community Affairs, State
of Nerv Jersey (the "Division "), the financial statements - regulatory basis (the "financial statements") of the Borough of East
Rutherford, State ofNew Jersey (the "Borough"), as ofand for the year endecl December 31,2015, and the related notes to the
financial statements, which collectively comprise Borough's basic financial statements, and have issued our report thereon dated
Apríl 28, 2016. As described in Note l, the Borough prepares its linancial statements on a basis of accounting prescribed by the
Division that demonstrates cornpliance with a modified accrual basis and the budget laws of the State of New Jersey, which is a
comprehensive basis ofaccounting other than accounting principles generally accepted in the United States ofAmerica.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough's intemal control over financial
reporting (intemal control) to determine the audit procedures that are appropriate in the circumstances for the purpose ofexpressing
our opinions on the fìnancial statements, but not lor the purpose of expressing an opinion on the effectiveness of the Borough's
intemal control. Accordingly, rve do not express an opinion on the eflectiveness ofthe Borough's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow managenrent or employees, in the
normal course of performing their assigned functions, to prevent or detect and correct misstatements on a t¡mely basis. A naterial
weakness is a deficiency, or combination of deficiencies, in intemal control, such that there is a reasonable possibility that a
material misstatement of the Borough's financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged rvith govemance.

Our consideration of the intemal control r.vas for the limited purpose described in the preceding paragraph and was not designed to
identify all deficiencies in the internal control that might be material rveaknesses or significant defìciencies and therefore, material
weaknesses or significant deficiencies may exist that rvere not identified. Given these limitations, during our audit we did not
identily any defìciencies in intemal control that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified. We did ídentify cerlain deficiencies in internal control, described in the accompanying schedule of
findingsandresponsesasitems# l5-001 thatweconsidertobesignificantdeficiency.

Compliance and Other Matters

As part ofobtaining reasonable assurance about whether the Borough's financial statenlents are free from material misstatement,
we perfonned tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material eflect on the determination ofl fìnancial statement anìounts. However, providing an
opinion on compliance with those provisions was not an objective olour audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed instances of noncompliance or other matters that are required to be reported under Governmen!
Auditing Standards, and audit requirements as prescribed by the Division, rvhich are described in the accompanying schedule of
audit findings and responses as itenr # I 5-00 I .

11



Borough's Response to Findings

The Borough's response to the findings identifìed in our audit is described in the accompanying schedule offindings and
responses. The Borough's response was not subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose ofthis report is solely to describe the scope ofour testing ofinternal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the Borough's internal controi or on compliance. This
report in an integral part of an audit performed in accordance with Government Auditing Standards and audit iequìrements
as prescribed by the Division in considering the Borough's internal control anì compliance. Accordingly, this
communication is not suitable for any other purpose.

-S-;'-
Paul W. Garbarini, CPA
Registered Municipal Accountant
No.534

tn1LÐ.

Garbarini & Co. P.C. CPA's
Registered Municipal Accountants

April 28, 2016
Carlstadt, New Jersey
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BOROUCH OF EAST RUTHERFORD

SCHEDULE OF EXPENDITURES OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED DECEI\4BER 3I.20I5

Schcdulc H-l

Pass-Through

Enriry ID #

Crant Cash

Ræcivcd

Progranr

Exoendirures Cânceled

GrÂnt

Ræcivablc
Crânt

Pcriod

2015

2014

2012

2015

FEDERAL CR,\NT PROGRAMS / PASS THROUCH

CR.I.NTOR PROCRAM

Div¡sion of Highwãy Traffic:

lj¡rioml Priority SÂfÈty Programs

Police Click'¡t or Ticket cranl

.\lcohol lmpaired Dr¡ving Coun¡ermmsurcs Inccnlive Cranr

Drivc Sober or Cel Pillled Ovcr Y6r End C6ckdowl Crant

Drive Sobcr or Cel Pulled Ovcr Labor Day Cnckdosn GÉnt

TraNponåtion Stâlc Àid High\€y Proj&ls

High\r"y Planning & CoNtructioo

Ord # 20¡ I-15

Roadway lmrovemenls-20 I 5

Ro¡d$ay lmprovemcnts-2013

US Depr. ofHousingarrl Urban Developmcn!

Coùrnù¡nily Devclopmenl Blæk Cranls:

V¡n Wink¡c Road Improvemenls

OEM NJ H¡ard Mitigation CrÂnt

New Jerscy Stare Po¡¡ce: Publ¡c ,fusislance Cmnl

FEM..\, Granr - HurricÂne Sandy (Gcne¡alors Ord I I l-l I )

Omcc of Home¡and Seurily

Enìcrgcncy MsD¡gcnenr Performôncc CÉnl

20.616

20.616

NJ,066-l 160-100-157

NJ-066-l t60-100-0157

7,i00.00

5.000.00

20¡ 5

20t5

CFDA #

20.616 NJ-066-t t60-100-lJ5 s 4,000.00

NJ- 0?8-620-097-340-56

NJ-078-6320480

14.2t9 2t -2t1-t46-t5544-83 65.000.00

Statc ofNJ 75,000.00

97.036 NJ.066- r 200- ì 00-A92 r55.16J.20

97,042 s.000.00

7,500.00

5,000.00

7,500.00

5,000,00

20.205

20.205

20.205

r 50,000,00

t49,000,00

r r2,500.00

4.000.00 s

I ¡2,500.00

I 55,1ó5.20

s,000,00

289.365.20 S

4,000.00 s

37.500,00

75.000,00

I 55.t65.20

ó25.00

284.990.20 S

37,500.00

I49.000.00

97.039

65,000.00

75,000.00

126.500.00Tol¡¡ Fcdersl F¡n¡ncial.\ss¡ilånce

1 Måjor Progråms

Scc Indcpcndcnt Auditor's Rcport ãnd Accompanying Notes to F¡nancial St¡tcmcnls.



BOROUCH OF EAST RUTHERFORD

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE

FOR THE YEAR ENDED DECEMBER 3 I , 20 I 5

Grant

Award

Crant Arvard

Numbers or

Project Number

042-4800-577-003

042-4900-'t 65-004

042-4900-7 52-00t

098-9735-760-00 I

066-1020-100-232

066- I 020-7 l 8-00 I

6400- l 00-078-6400

6400- | 00-078-6400

6400- I 00-078-6400

G rant

Period

201 5

2014-20t5

2014-2015

201 5

Program

Exoenditu¡es

250,000.00 *

33,290.44

5,81 8.95

3,359, l 9

60,000.00

8,856.30

2,01 5.00

Schcdule fI-2

Grant

Rcceivable

Cash

Received

STATE GRANT PROGRAM

Creen Acres Program

Irnprovement to Veteran's Park

Loan (Ord. l0-7)

Loan (Ord. I l-15)

Solid Wasto Adninislration
CIean Comrnunitics

State Recyclìng Grants

Municipal Courls

Alcohol Education, Rehabilitation and Enforcement

Dclt. of La|| and Prtblic SaJaty Division oJ Crininøl Justice

Safe and Secure Communities Program

Body Annor Replace¡¡ent Fund

NJ Divisiott of Ílighway Traflic Salcty

Drunk Driving Enforcement FuDd

Drunk Driving Enforcement Fund

Drunk Driving Enforcement Fund

Departntcilr oÍ Coilntuniry Affairs

Parking Offense Adjudication Act

Totâl Stâte Financial Assistânce

t Expended in Prior Years

800,000.00

250,000.00

s 800,000.00

250,000.00

r 5.000.00

33,290.44

2t ,139.87

3,359. I 9

60,000.00

7 ,573.27

'1,269.44

8,45 L00

6,t76.24

20t4-2015

2014-20t5

PY

2014

2015

250,000.00

I 8,265. I 7

3.3 59. l9

60,000.00

3,783.57

6,t76.24

2,378.002,378.00 2015

$ 343.962.17 s 363,339,88 $ 1,065,000.00

See Independent Auditor's Report and Accompanying Notes to Fìnancial Statements.



BOROUGH OF EAST RUTHERFORD

SCHEDULE OF EXPENDITURES OF COUNTY/ OTHER FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 3I, 20I5

Schedule II-3

Grant Arvard

Numbers or

Proiect Number

N/A

N/A

75,000.00

75,000.00

35,000.00

53,423.00

33,92r.00

32,500.00

l,250.00

35,000.00

53,423 00

1,250.00

(

35,000.00

4,660.00

¡,250.00

s94,333.00 S

Grant

Award

Grant

Period

vy09 - l2l3l/15
vltl0 - 12131115

llln - l2/3v15
vt/t5 - t2/3t/15

tlI/t5 - l2l3l115

vvt4 - t2t3v15

vv15 - 12131115

Cash

Received

Program

Expenditures Canceled

Grânt

Receívable

COUNTY GRANT PROGRAM

Bergen County Open Space:

New Park (Ord #09-06)

Carlton Avenue (Ord # I 0-07)

Riggin Field (Ord #l l-15)

St. Joseph Park Impr. (Ord # I ì-l 5/l 3-1 1)

Borough Hall Improvements

Other Grant Programs:

Comcast Technology Grant

Willjams Foundation- Fire Departrnent Grant

Total County Financial Assistânce

$ s s $ 63,912.s0

39,081.36

33,92 1.00

s 1 3ó,9 14.86

00,423.53

$ 89,673.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
NOTES TO THE SCHEDULES OF EXPENDITURES

OF FEDERAL AND STATE FINANCIAL ASSISTANCE
DECEMBER 31,2015

t. General

The accompanying schedules present the activity of all federal and state frnancial assistance programs of the Borough of
East Rutherford (the "Borough"). All federal financial assistance received directty from federal agencies, as well as federal
financial assistance passed through other govemment agencies is included on the schedule of expenditures of awards.

2. Basis of Accountins

The accompanying schedules are presented using the modified accrual basis of accounting as prescribed for municipalities
by the Division of Local Govemment Services, Department of Community Affairs, State of New Jersey (the "Division").
which differ in certain respects frorn generally accepted accounting principles (GAAP) applicable to local governmcnt units.
This basis of accounting is described in Note I C of the Borough's hnancial statements.

3. Relationshin of Financial Statements

Amounts reported in the accornpanying schedules agree \¡/ith âmounts reported in the Borough's financial statements,
exclusive ofthe unappropriated reserves. Financial assistance awards are reported in the Borough's hnancial statements on
a basis ofaccounting described above as follows:

Federal State County/Other Total
Grant / Current Fund
Capital Fund

92,r25.00
192,86s .20

I13,339.88
2 5 0,000.00

s 5.910.00 s 2 r l,374.88
531,288.20

s s

88 423.00

$ 284,990.20 S 363,339.88 $ 94,333.00 S 742,663.08

4. Relationshin to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree rvith the amounts reported in the related federal and state financial
reports.

5. State Loans Outstanding

The Borough's state loans outstanding at December 31,2015, which are not required to be reported on the schedule of
expenditures ofstate financial assistance, are as follo\üs:

Loan Program

Green Trust Program
Green Trust Program
Green Trust Program

State Account Number

#0212-03-0ss
#0212-02-046
#0212-01-023

State

77,933.52
255,36r.97
250,000.00

s
$

s

See Independent Auditor's Report

aÀ
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BOROUGH OF EAST RUTHERFORD
SUPPLEMENTARY DATA

Conlparative Schedule of Tax Rate and Assessed Valuations

2015 2014 2013 2012 * 20ll
Tax Rate

Apportionment of Tax Rate

Municipal

County

l¡cal School

Regìonal High School

Year

$ 1.967 $ 1.904 $ r.845 $ 1.73s S 1.618

0.584

0.281

0.719

0.323

0.590

0.234

0.762

0.3r8

0.535

0.237

0.675

0.288

0.457

0.221

0-66 r

0.279

0.565

0.279

0.7M

0.297

Cash Collection
Percentage of

Collection

Net Valuation Taxable as listed in the Bereen Countv Board of Taxation Lew Duplicate

2015 S 1,849,s48,746

2014 81,897,'754,949

2013 s t,913,272,359

2017 s r,993,078,993

201 I s 2,009,226,9s0

*Revaluation

Comparison of Current Tax Collections

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage of current
collection could be an indication ofa probable increase in future tax levies.

Tax Levy
2015

20r4
20r3
2012
20tt

$ 31,941,448.09

35,397,899.35

36,441,604.85

34,610,569.81

32,631,981 .57

37 ,819,591.7 |
34,981,173.03

33,629,349.62

31,793,436.55

30,430,444.23

99.68%
98.82%

92.28%
91.86%
93.25%

$

See Independent Auditor's Report and Accompanying Notes to Financial Statemcnts.
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BOROUGH OF EAST RUTHERFORD
SUPPLEMENTARY DATA

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison expressing percentage ofthe total ofdelinquent taxes and tax title liens in
relation to the tax levies ofthe last five years.

December 31 Year

Amomt of Tax Title
Liens

Amour¡t of Delinquent

Taxes Total

Percentage ofTax
tævy

201 5

2014

2013

2012

201 I

Current Fund

229,684.04

166,&3.42

r 38,8s 1 .88

I r 3,628.04

98,691.68

Year

345,217.83

381,149.24

628,007.83

6,864,068.94

4,615,507.51

Balance

December 31

5't4,96r.87

548,392.66

766,859.71

6,977,696.98

4,114,t99.19

$ $ 1.52%

1,55%

2.10%

20.t6%

14.4s%

Propertv Acquired bv Tax Title Lien Liquidation

The value of property acquired by liquidaiion at December 31, 2015 is $636,900. This represents the propeñies
assessed valuation from 1995-201 5.

Comparative Schedule of Fund Balances

Utilized In Budget of
Succeeding Year

2015

2014

2013

20t2
201 1

$ 2,669,5r8.29

2,050,233.66

t,483,322.22
290,052.99

94,822.04

2,160,000.00

1,246,400.00

500,000.00

$

See Independent Auditor's Report and Accompanying Notes to Financial Statements.
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Name

James Cassella

Jeffrey Lahullier

Joel Brizzi

George Per,ry

Michael Homaychak

Edward Ravettine

Saverio Stallone

Danielle Lorenc

Linda Ramsaier

Kathleen Winston

Anthony Bianchi

Laurence Minda

Keith Matino

Denis McGui¡e

Frank Recanati

George O. Savino

Daryl Murray

Nancy Farina

Margaret Stuiso

BOROUGH OF EAST RUTHERFORD
ROSTER OF OFFICIALS AND SURETY BONDS

AT DECEMBER 31, 20I5

Title

Mayor

President of Council

Councilman

Councilman

Councilman

Councilman

Councilman

Municipal Clerk
Assessment Search Offi cer
Dog Licensing Official
Registrar of Vital Statistics

Tax Collector

Assistant Tax Collector

Finance Director

Chief of Police

Building Inspector

Assessor

Construction Code Offi cial
Plumbing Sub-Code Offi cial

Municipal Judge

Court Administrator

Violations Clerk

Deputy Court Administrator

Amount of Bond

s 1,000,000.00

Note 1: Individual bonds were written by the Commerce Banc Insurance Services and were in force for the period under
audit. All Municipal Court Employees and the Municipal Judge are covered by a $ 1,000,000.00 blanket court bond with
the South Bergen County Municipal Joint Insurance Fund. All other listed officials are covered by the Faithful
Performance and Employee Dishonesty Bond issued by the South Bergen County Municipal Joint Insurance Fund in the
amount of $ 1,000,000.00.

See lndependent Auditor's Report and Accompanying Notes to Financial Staternents.
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Boroush of East Rutherford
General Comments
For the Year Ended December 31. 2015

Contracts and Agreements Required to be Advertised for N.J.S. 404:1 1-4

N.J.S.A. 40Ã:11-4 states "Every contract awarded by the contracting agents, for the provision or performance of any
goods or services, the cost ofwhich in the aggregate exceed the bid threshold [404:11-3 "a contract year the total
sum of $17,500...If the purchasing agent is qualified pursuant to subsection b. of section 9 of P.L.l97l, c.198
(C.404:ll-9), the governing body of the contracting unit may establish that the bid threshold may be up to

$36,000.00."], shall be awarded only by resolution of the governing body of the contracting unit to the lowest
responsible bidder after public advertising for bids and bidding therefore, except as is provided otherwise in this act
or specifically by any other law."

N,J.S. 404: I l-9 states "The goveming body of any contracting unit may by ordinance, in the case of a municipality,
by ordinance or resolution, as the case may be, in the case of a county, or by resolution in all other cases, establish
the office of purchasing agent, or a purchasing department or a purchasing board, with the authority, responsibility,
and accountability as its contracting agent, for the purchasing activity for the contract in unit, to prepare public
advertising for bids and to receive bids for the provision or performance of goods or services on behalf of the

contracting unit and to award contracts permitted pursuant to subsection a. of section 3 of P.L. 1971, c. 198

(C.404:ll-3) in the name of the contracting unit, and conduct any activities as may be necessary or appropriate to
the purchasing function ofthe contracting unit."

The Goveming Body of the Municipalíty has the responsibility of determining whether the expenditures in any
category will exceed $40,000 within the calendar year or any twelve-month period. Where questions arise as to
whether any contract or agreement might result in a violation of the statute, the Borough Attomey's opinion should
be sought before a commitment is made.

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts or
agreements for "Professional Services" per N.J.S. 404:1 I -5.

Except for a few instances reported in the audit findings section, our examination of expenditures did not reveal any
individual pa)ments, contracts or agreements in excess of $40,000 "for the performance of any work, or the
furnishing or hiring of any materials or supplies," other than those where bids had been previously sought by public
advertisement or where a resolution had been previously adopted under the provisions of N.J.S. 40A:1 l-6.

Expenditure of $6.000 or more and less than $40.000 Per N.J.S.A. 404:l l-6.I

N.J.S.A 40A:11-6.1 states, "a. For all contracts that in the aggregate are less than the bid threshold but 15 percent or
more of that amount, and for those contracts that are for subject matter enumerated in subsection (1) of section 5 of
P .L.191 1, c. 198 (C.404: I 1-5), except for paragraph (a) of that subsection professional services and paragraph (b) of
the subsection concerning work by employees ofthe contracting unit, the contracting agent shall award the contract
after soliciting at least two competitive quotations, if practicable. The award shall be made to a vendor whose
response is most advantageous, price and other factors considered. The contracting agent shall retain the record of
the quotation solicitation and shall include a copy of the record with the voucher used to pay the vendor. Whenever
two or more responses to a request of a contracting agent offer equal prices and are the lowest responsible bids or
proposals, the contracting unit may award the contract to the vendor whose resþonse, in the discretion of the
contracting unit, is the most advantageous, price and other factors considered. In such a case, the award resolution
or purchase order documentation shall explain why the vendor selected is the most advantageous."
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Boroush of East Rutherford
General Comments (Continued)

For the Year Ended December 31. 2015

Collection of Interest of Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the nonpayrnent of
taxes or assessments on or before the date when they would become delinquent.

The Goveming Body on January 1,2015 adopted the following resolution authorizing interest to be charged on
delinquent taxes:

WHEREAS, N.J.S.A. 54 4-67 permits the governing body of each municipality to frx the rate of interest to
be charged for nonpayment of taxes or assessments subject to any abatement or discount for the late payment of
taxes as provided by law; and

WHEREAS N.J.S.A. 54:4-67 has been amended to permit the fixing of said rate of 8% per annum on the

first $1,500.00 of the delinquency and l8% per annum on any amount in excess of $1,500.00 and allows an

additional penalty of6o/,be collected against a delinquency priorto the end ofthe calendaryear;

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Borough Council of the Borough of East
Rutherford, County of Bergen, State of New Jersey as follows:

The Tax Collector is hereby authorized and directed to charge 8o/o per annum on the first $ 1,500.00 of
taxes becoming delinquent after due date and 18% per annum on any amount oftaxes in excess of
$1,500.00 becoming delinquent after due date, and if delinquency is in excess of $10,000.00 and

remains in arrears beyond December 31, an additional penalty of 6Yo shall be charged against the
delinquency. Delinquent real estate taxes for 2015 will be advertised for sale after April 1,2016.

2. There is a ten day grace period of quarterly tax payments made by cash, check, or money order

3. Any payments not made in accordance with paragraph trvo of this resolution shall be charged interest
from the due date as set forth in paragraph one ofthis resolution.

It appears from an examination of the Collector's records, that interest was collected in accordance with the
foregoing resolution.

Collection of Interest on Delinquent Utility Rents

The Governing Body on January 1,2015 adopted the following resolution authorizing interest to be charged on
delinquent utility rents:

V/HEREAS, the statutory maximum interests permitted to be charged for unpaid fees is one and one-half (l
112 o/o) percent per month;

WHEREAS, the East Rutherford Public Works & Utilities Commission has had a policy of charging one

and one-half (1 112%) percent per month interest òn any unpaid balances; and

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council that effective
January I,2015, all past due balances to the East Rutherford Public Works & Utilities Commission shall accrue
interest at the rate of one and one-half ( I ll2 o/o) percent per month.
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Boroueh of East Rutherford
Schedule ofEindings and Responses
For the Year Ended December 3 I . 201 5

Part 1- SummaD¿ of Auditor's Results

Financial Statement Section

A) Type of Auditors Report Issued

B) Internal Control over Financial Reporting

l) Material weakness identified

2) Were reportable conditions identified that were
not considered to be material weaknesses?

C) Noncompliance material to financial statements?

Fcderal Awards Section

NOT APPLICABLE

State Awards Section

NOT APPLICABLE

Unmodifi ed (Regulatory Basis)

Yes X No

X Yes No

Yes X No

30



Borough of East Rutherford
Schedulç qf Endi¡es and ResÞonses (Continued)
For the Year Ended December 31. 20 l5

Part 2 - Schedule of Financiøl Statement Findines

This section identihes the significant deficiencies, material weaknesses, and instances of noncompliance related to
the financial statements that are required to be reported in accordance with Chapter 5.18-5.20 of Governntent
Atrditing Standards.

*Findins 2015-001

Our audit revealed expenditures in excess of available appropriations in the Sewer Utility Operating Fund.

Criteria or Specific Requirement

On August 2, 1990, Chapter 131 of the Laws of 1989 was enacted into law, making the disbursing of monies or the
incurring of obligations by public officials in excess of appropriations or an amount limited by law a gross violation
of state statute, as per N.J.S.A . 40A:4-57 .

Condition-

2015 expenditures in the Sewer Utility Operating Fund exceeded available appropriations.

Context

Expenditures exceeded available appropriations by $ 257,097.50.

Effect

Funds were expended in excess of available appropriations resulting in a deferred charge which is required to be
raised in the subsequent year's budget.

Cause

Proper procedures, specifically review of available balances and adoption of an emergency appropriation, were not
followed to ensure that approved appropriations were made available prior to incurring 2015 expenditures.

Recommendation

Budget emergency be adopted prior to the over-expenditure ofavailable appropriations.

Managementts Response

Management has reviewed this finding and has indicated that corrective action has been developed and implemented
to address this finding.

-3 1-



Borough of East Rutherford
Schedule of Findings and Responses (Continued)
For the Year Ended December 31. 2015

Pørt 3- Sclrcdule of Federøl and State Awørd Fittdings ønd Questiorted Costs

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance
including questioned costs, relate d to the audit of major federal and state programs, as required by OMB A- 133 and
New Jersey OMB's Circular l5-08, as amended.

CURRENT YEAR FEDERAL AWARDS

Not Applicable

CURRENT YEAR STATE A\ryARDS

Not Applicable

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

This section identifies the status ofprior year findings related to the financial statements and federal and state awards
required to be reported in accordance with Chapter 6.12 of Governntent Auditing Standards, US OMB Circular A-
133 and NJ OMB Circular l5-08.

Status of Prior Year Findings

Findine 2014-001

That over-expenditures of budget appropriations be avoided.

Status:

Corrective action has not been taken.
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Borough of East Rutherford
Summary Schedule of Prior Year Audit Comments/Recommendations
Year Ended December 31. 2015

Internal Controls:

*14-01 Recommendation:

That all monies collected must be deposited or transmitted to the treasurer within 48 hours of receipt.

Status:

Corrective action has been taken for the construction code department.

* 1 4-02 Recommendation :

That the Borough complies with the developers' escrow accounting directive, requiring reporting to developers.

Status:

Corrective action has not been taken.

*14-03 Recommendation:

That all eligible employees be enrolled into the pension system. Seasonal employees that work in all four quarters
should be included in the pcnsion system.

Status:

Corrective action has not been taken.

* I 4-04 Recommendation:

That expenditures be monitored for compliance with the Local Public Contracts Law.

Status:

Corrective action has not been taken.

*14-05 Recommendation:

That over-expenditures in budget appropriations be avoided.

Status:

Corrective action has not been taken.

* l4-06 Recommendation:

The scwer utility billings should be in compliance with the criteria established by the Borough. A sewer utility billing
ordinance should be adopted and all criteria used should be approved by Mayor and Council.

Status:

Corrective action has been taken.

- 33-



Boroueh of East Rutherford
A Conti

Year Ended December 31. 2015

* 14-07 Recommendation :

That all professionals be removed from the Borough's payroll and/or pension system and paid as a professional
service vendor.

Status:

Partial corrective action has been taken.

l4-08 Recommendation:

That the Borough develop a premium or periodic charge for self-insured prescription plan and adjust the health
insurance contribution for employees based on the premium developed.

Status:

Corrective action has been taken.
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Boroush of East Rutherford
Audit Comments and Recommendations
For the Year Ended December 3 I, 2015

*Finding l5-02

The Construction Code department did not comply with N.J.S.A. 404:5-15. All monies collected were not deposited
or transmitted to the treasurer within 48 hours of receipt.

Recommendation:

That all monies collected must be deposited or transmitted to the treasurer within 48 hours of receipt.

*Finding l5-03

Developers with expenditures over $1,000 were not sent monthly activity reports and developers with expenditures
less than $1,000 were not issued quarterly activity reports in accordance with The Division of Local Government
Services Local Finance Notice #98-7, which provided amendments to the "Developers Escrow Directive".

Recommendation:

That the Borough complies with the developers' escrow accounting directive, requiring reporting to developers

*Finding 15-04

During the testing of pension reports, there were multiple employees not enrolled in the pension system in
accordance with State of New Jersey Division of Pensions.

Recommendation

That all eligible employees be en¡olled into the pension system. Seasonal employees that work in all four quarters
should be includcd in the pension system.

* Finding 15-05

Our examination of expenditures indicated instances where two vendors exceeded the bidding threshold, in violation
of contract and agreements required to be advertised as per N.J.S.A. 404:1 l-4, and were not advertised for bids:

-Diesel Fuel -Gas for Borough Vehicles

Recommendation:

That expenditures be monitored for compliance with the Local Public Contracts Law

*Finding l5-06

The public defender and engineer were on the Borough's payroll/salary ordinance and enrolled in the pension system.

These professionals are engaged in private practice, offer their services to the public, work for other clients, and

therefore are not appropriately considered an "employee" of the Borough. Although these employees were removed
from payroll during 20 I 5, they still remained on the pension system in 20 I 5.

Recommendation:

That all professionals be removed from the Borough's pension systenl

* Repeated from prior year's audit.
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Boroush of East Rutherford
Audit Comments and Recommendations (Continued)
For the Year Ended December 3 1. 2015

Finding 15-07

The Borough did not provide the requested new hire and tenninated employees report. The audit ofnew hires and

terminated employees could not be completed.

Recommendation:

That the Borough provide the new hire and ternrinatcd ernploycc report for audit.

Finding l5-08

The Borough's employer quarterly federal tax returns Form 941 or New Jersey employer quarterly report Form 927,
did not agree with the gross payroll reported on form W-3 Wage and Tax Statement for 201 5.

Recommendation:

That the Borough reconcile employer quarterly tax returns (Federal form 94 I and State of New Jersey Form 927) to
the year-end form W-3 Vy'age and Tax Statement.

* Repeated from prior year's audit
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Appreciation

We desire to express our appreciation of the assistance and coufiesies rendered by the Borough Officials
and employees during the year.

{< 4( * * t< t( * * * * * * *< * t< *< d< * * *,* *( i< {< i< rt< t< {<

The problems and weaknesses noted in our review were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.
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