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INDEPENDENT AUDITOR'S REPORT

The Ilonorable Mayor and Members
ofthe Borough Council
Borough ofEast Rutherford, New Jersey

Report on the Audit of the Regulatory Financial Statements

Opinions on Regulatory Basis Financial Statements

We have audited the accompanying comparative balance sheets - regulatory basis of various funds of the Borough of East
Rutlrerford, in the County of Bergen, State of New Jersey (the "Borough"), as of December 31,2022 and2021, and the related
comparative statements of operations and changes in fund balance - regulatory basis for the years then ended, and the related
statements of revenues and expenditures - regulatory basis and comparative statement of general fixed assets group of accounts -
regulatory basis for the years ended December 31,2022 and 2021, and the related notes to the financial statements, which
collectively comprise the Borough's basic financial statements as listed in the table of contents.

Unntodified Opiuiorr ou Regulatory Basis of Accourrting

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the comparative
financial position - regulatory basis, ofeach fund and account group ofthe Borough as ofDecember 31"2022 and 2021. and

each fund's respective operations and changes in financial position and fund balance - regulatory basis for the years then ended,
on the basis of the financial reporting provisions of the Division of Local Government Services, Department of Community
Affairs, State of New Jersey (the "Division") as described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion. because of the significance of the matter discussed in the "Basis for Adverse and Unmodified Opinions" section
of our audit report, the financial statements referred to above do not present fairly, in conformity with accounting principles
generally accepted in the United States of America, the financial position of each fund of the Borough as of December 31,2022
and 2021, or the changes in financial position for the years then ended.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and in compliance with audit requirements as prescribed by the Division. Our responsibilities under those standards and
requirements are further described in the "Auditors' Responsibility for the Audit of the Financial Statemenls section of our
report. We are required to be independent of the Borough of E,ast Rutherford, and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements related to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide our adverse and unmodified audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Principles

As described in Note l, the financial statements are prepared and presented by the Borough on the basis of the financial
accounting and reporting principles and practices that demonstrate compliance with the regulatory basis ofaccounting and budget
larvs prescribed by the Division, which is a basis ofaccounting othel than accounting principles generally accepted in the United
Statcs o1'America (GAAP), to meetthe requirement of the State of Nerv Jersey lor municipal government entities. The effect on
financial statements of the variances between the regulatory accounting practices and GAAP, although not reasonably
deterrninable, are presumed to be material.



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements - regulatory basis (the "financial
statements") in,accordance with the financial reporting provisions of the Division. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Borough's ability to continue as a going concern for twelve months beyond
the financial statement date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibility for the Audit oi the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance is a
high level of assurance, but not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
auditing standards generally accepted in the United States ofAmerica; the standards applicable to financial audits contained in
Government Auditing Standards, issued by Comptroller General of the United States; and in compliance with audit requirements
as prescribed by the Division, will always detect a material misstatement when it exists. 'lhe risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence thejudgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

r Exercise professionaljudgment and maintain professional skepticism throughout the audit.
r ldenti0 and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

o Obtain an understanding ofinternal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the offectiveness of the Borough's
internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness ofaccounting policies used and the reasonableness ofsignificant accounting.
estimates made by management, as well as evaluate the overall prese ntation of the financial statements.

. Conclude whether, in ourjudgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Borough's ability to continue as a going concern for a reasonable period oftime.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Report on Supplementary Information Required by the Division in Accordance with the Regulatory Basis of Accounting

Our audit was performed for the purpose of forming opinions on the financial statements that collectively comprise the
Borough's basic financial statements. The supplementary schedules and the audit comments and recommendations listed in the
table ofcontents are presented for the purpose ofadditional analysis as required by the Division and are not a required part ofthe
basic financial statements. Such information is the responsibility of management and was derived from and relates to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been subject to the
auditing procedures applied in the audit ofthe basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the Unites States of America. In our opinion, the information is fairly stated in all material lespects in
relation to the financial statements as a whole on the basis of accounting described in Note I .

-2-



Report on Supplementary Information as Required by the Uniform Guidance and NJ OMB Circular l5-08

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Borough's
basic financial statements. The accompanying schedules of expenditures of federal awards and state financial assistance as
required by the audit requirements of Title 2U.5. Code of Federal Regulations Part 200, Unifornr Administrative Requirements,
Cost Principles, and Audit Reqttirentents of Federal Awards (Uniform Guidance); and NJ OMB Circular 15-08 Single Audit
Policyfor Recipients of Federal Grants, State Grants and State Aid, and related notes to the schedules offederal awards and state
financial assistance are presented for purposes of additional analysis and are not a required part of the basic financial statements.
The schedules of expenditures of federal awards, state financial assistance, and related notes are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements, or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
schedules of expenditures of federal awards, state financial assistance, and related notes are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.

Required Supplementary Information

Management has omitted management's discussion and analysis that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such missing information, although not
part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. A management discussion and analysis is not required by the financial accounting and reporting principles and
practices prescribed by the Division, to supplement the financial statements and therefore it has not been presented by
management. Our opinion on the basic financial statements is not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 3,2023 on our consideration of
the Borough's internal control over financial reporting and our tests of its compliance with certain provisions of laws. regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Borough's internal control over financial reporting and compliance.

arVau

Paul W. Garbarini, CPA
Registered Municipal Accountant
No.534

tnt ta-

Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

August 24,2023
River Edge, New Jersey

J



BOROUGH OF EAST RUTHERFORD
CURRENTFUND

DECEMBER 31,2022 AND 2021

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

2022
Reference

$

A

At December 31,

2021

ASSETS
Current Assets:

Cash - Treasurer
Cash - Petty Change Funds
Cash - Change and Petty Cash Funds

Due from State of NJ- Senior Citizens & Veterans Deductions

Receivables and Other Assets with Full Reserves:

Delinquent Property Taxes

Tax Title Liens
Property Acquired for Taxes - Assessed Value
Revenue Accounts Receivable

Deferred Charges- Emergency Authorization

TOTAL ASSETS

A-4
A-5
A-6

A-8

10,379,656.05
200.00
750.00

9,353,011.30
200.00
750.00

$

10,380,606.05 9,353,961.30

2,146.123,129.30

A-7
A-10
A-9
A-ll

225,813.61
456,656.07
636,900.00

16,557.57

284,369.05
440,388.60
636,900.00
ll,2l6.g2

Contra

A-3

1,335,927.25 1,372,974.47

37,500.00

$ 11,719,662.60 $ 10,766,481.89

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

DECEMBER 3 I, 2022 AND 2O2I

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

2022
Reference

A

At December 31,

2021

LIABILITIES, RESERVES AND FUND BALANCE
Liabilities:

Encumbrance Payable

Appropriation Reserves

Accounts Payable

Reserve for Municipal Relief Funds
Tax Overpayments
Prepaid Taxes

County Taxes - Added
Due to State of New Jersey- Marriage License Fees

Reserve for Tax Appeals

Reserve for Receivables and Other Assets

Fund Balance

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

A-20
A-3,13
A-t2
A-4

A-15
A-16
A-t7
A-14
A-21

125,259.43

1,977,628.85
778.42

77,723.60
14,51t.02

353,579.76
30,571.1 8

103,127.05
2,184,462.43

1,044.42

26,23s.87
327,719.72

96,214.31
475.00

1,096,494.34

$ $

1,472,488.46

4,052,540.72 3.83s ,773.14

Conha

A-l

1,335,927.25

6,33r,194.63

1,372,874.47

5,557,834.28

$ 11,719,662.60 $ 10,766,481.89

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 31,2022 AND 2O2I

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGE IN FUND BALANCE
- RBGULATORY BASIS

At December 3 l,
Reference 2022

A-t

2021

Revenue and Other Irrcome Realized:

Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinquent Taxes

Receipts from Current Taxes

Non-Budget Revenues

Other Credits to Income:
Unexpended Balance of Appropriation Reserves

Unexpended Budget Appropriations
Regional / Local School /County Tax Adjustment
Cancelled Tax Overpayments
Statutory Excess Animal License Fund
Interfunds Returned

Total Revenue and Othel Income Realized

Expenditures:

Budget and Emergency Appropriations
County Taxes

County Share of Added and Omitted Taxes

Cancelled County Taxes

Local District School Tax
Regional School Tax

Regional / Local School /County Tax Adjustment
Senior Citizens & Veterans Prior Year Adjustment
Interfund Advanced

Total Expenditures

Excess in Revenues

Adjustments to Income Before Fund Balance
Expenditures Included Above Which are by Statute

Deferred to Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance January I

Decreased by:

Utilization as Anticipated Revenues

Fund Balance December 3l

A-2
A-2
A-2
A-2
A-2

$ 2,827,000.00

15,448,382.71

297 ,21t.29
44,460,527.42

229,641.46

1,397 ,732.64
1,5 10.01

11,710.28

8,284.',l0
6,04r.60

s 2,066,500.00
13,242,525.04

535,422.78

42,958,193.45

85,135.43

1,743,938.98

0.s6
2t,135.66

6,190.80

A-13
A-3

A-17,19
A-t5

B
27 229.32

64,688,042.11 60,686.272.02

A-3
A-17

A-17

A-17

A-r8
A-19
A-19
A-7

29,779,197.39

6,5 10,533.57

30,s7 1.1 8

t7,827,646.50

6,939,108.00

0.46
624.66

27,241,247.38

6,350,173.52

96,214.32

t7,286,266.00
6 ,57 7 ,17 5 .50

0.06

t,179.46

61,087 ,681.76 57,552,256.24

3,600,360.35 3,134,015.78

37,500.00A-3

A

A

3,600,360.35

5,557,834.28

3,171,515.78

4,452,818.50

9,1 58,1 94.63

2,827,000.00

7,624,334.28

00.00

$ 6,331,r94.63 $ 5,557,834.28

See Independent Auditor's Report and Accornpanying Notes to Firrancial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I,2022

STATEMENT OF REVENUES - REGULATORY BASIS

Reference

A.-2

Excess or
Budget Realized

Fund Balance Anticipated
Miscellaneous Revenues:

Licenses:

Alcoholic Beverages

Other
Fees and Permits - Other
Fines and Costs - Municipal Cou(
Interest and Costs on Taxes

Interest on Investrnents and Deposits

Cable Franchise Fees

Payment in Lieu Taxes from N.J. Sports

and Exposition Authority
Payment in Lieu Taxes from Bergen County Housing Authority
Recycling Incorne

Rental - Library
Lease - Becton Regional

Hotel Tax
Energy Receipt Taxes (P.L. I 997, Chapters 162 &16'7)
American Dream PILOT
Uniform Construction Code Fees

Interlocal Service Agreernent- Building Department

Grants

Salb and Secure Communities Prograrn Grant

Resenes - Grant

Parking Oilbnse Adjudication Act

Recycling Tonnage

Safe & Secure Conrmunities Program

Anrerican Rescue Plan Glant

NJ Body Arnior Grant

Chapter 159:

NJDEP- Clean Communities Progranr

Police Click it or Ticket

Police Distracted Driver Gmnt

Uniform Fire Safety Act
Payrnent in Lieu of Taxes- Tirnex Center

Payment in Lieu of Taxes- N..T. Meadowlands Commission
Reserve for Payments of Bonds and Notes

Premium Ban/Bond

Total Miscellaneous Revenues

Receipts frorn Delinquent Taxes

Amount to be Raised by Taxes for
Support ol' Municipal Budget

Including Uncol lected Taxes

Budget Totals

Non-Budget Revenues

$ 2,827,000.00 $ 2,827,000.00 $

27,000.00

50,000.00

20,000.00

180,000.00

73,000.00

75,000.00

I 00,308.39

8,960"000.00

37,000.00

17,000.00

I 10,000.00

l 10,000.00

42s,000.00

1,489,989.00

500,000.00

I 75,000.00

163,916 83

1,078.00

24,061.28

32,400.00

1,013,924.28

2,025.15

27,239.04

83,946.40

32,089.s 1

212,215.78

79,365 08

300,817.13

l 00,308.39

9,400,406. I 8

39,349.40

2t,898.79
l 10"000.00

I 10,000.00

792"433.34

1,489,989.00

500,000.00

27s,066.15

163,9 r 6.84

1,078.00

24,067.28

32,400.00

I,013,924.28

2,025.15

t9,899.99
7,000.00

t0,500.00
92,98s.4s

225,000.00

6,708.30

t67,8t'.7 .t9
l 05,93s.44

239.04

33,946.40
I 2,089.s 1

32,21s.78
6,365.08

225"817.13

440,406.18
2,349 40

4,898.79

367,433.34

1 00,066.75

0.01

26,98s.4s

19,899.99

7,000.00

10,500.00

66,000.00

225,000.00

6,708.30

167,817.19

10s,935.44

A-l,Next Page

A-l,Next Page

A-7, Next Page

A-3

A-1,4, Next Page

l4.l 95,569 85 7l 12.86

427,t'72.16

12,679,455.38

297,2lr.29

12,695,572.67

(129,960.87)

16,1t7.29

$ 30,129.197 39 31,268,166.67

229,641.46

$ 31,497,808. I 3

$ 1,138,969.28

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

FOR THE YEAR ENDED DECEMBER3I,2O22

STATEMENT OF REVENUES - REGULATORY BASIS
(CONTINUED)

Reference

A-2

Allocation of 2022 Current Tax Collection:
Revenue from Collections

Allocated to:

School and County Taxes

Balance for Support of Municipal Appropriation

Add: Appropriation "Reserve for Uncollected Taxes"

Receipts from Delinquent Taxes

Tax Title Liens Collected

Delinquent Taxes

Miscellaneous Revenues:

Current Fund

Due from Grant Fund - Anticipated Revenue

Non-Budget Revenues:

Towing Fees

Auction Proceeds

DMV Inspection Fees

Cancelled Prior Year Checks

Refunds

Bergen County Polling Rental

Senior & Veteran Deduction 2% Admin Fee

US Treasury- 941 Refunds

PSEG Lease

FEMA Hunicane IDA
Bergen County JIF Payments

Miscellaneous

A-1

A-17,18,19

A-3

Previous Pg.

A-10
A-l

Previous Pg.

Previous Pg.

A-4
E-2

$ 44,460,527.42

32,114,954.75

12,345,572.67

350,000.00

$ 12,69s,s72.67

$ 14,319.67

282,891.62

$ 297,21t.29

$ 14,337,488.01

1,1 10,894.70

$ 15,448,3 82.71

$ 17,430.00

21,575.33

2,850.00

2,357.81

6,225.00

160.00

647.49

3,756.91

36,000.00

99,600.46

39,037.50

0.96

$ 229,641.46A-1,4

See Independent Auditor"s Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FLND
FOR TTIEYEAR ENDED DECEMBER 3 I, 2022

STATEMENT OF EXPENDITURES - REGUI"ATORY BASIS

2022 APPROPRIATTONS

A-3

EXPENDEI)

Emargency Budget Aftcr Prid or
Modlllcatlon Chnryed R6ened lapled OverexDenditurc

OPERATIONS. WIT

GENEML GOVERNMEI''IT

Adminislnlive & E\6utive:
Municipal Clerk

Salari6 md Wag6
Olher Expms6
Olher Expens6 - Code Publishing

Malor md Council

Salari6 ed Wag6
Olher Exptrsg

Borough Administmtor

Saleri6 md Wag6

Elections - Other Expflss

Salari6 md Wag6
Olher Expens

Amual Audit
Miscellm@G - Other Expildilurg

Purch8ing
Salari6 md wag6

Assmenl of T&\6
salariB ed wag6
Other Expens6

Ordinmce Enforcemenl - Salaris ild Wag6

Redevelopfient Agency

Other Expenss (R.S. 40:550-l)

Colleclion ofTa\6
Ssld6 md Wag6

Olher Expens6

M0agemdt Informalion S)stems

Olher Expenss

51,500.00

t4,500.00

33,000.00

t3,494.t4

$$

Budget

291,000.00

37,500.00

15,000.00

37,000.00

It,500.00

291,000.00

37,500.00

15,000.00

37,000.00

18,500.00

286,674.57

12,095.55

4,930.58

36,999.04

I 1,019.20

7,586.78

I14,(rt.89

18,500.00

71,005.86

2,499.91)

30,322.47

651.E7

4,325.43

25,404.45

t0,069.42

0.96

7,410.E0

6,4t3.22

1,308. I I

0. t0

3,t17.53

9,742.t3

20.il6.00

$

50,000.00

l4,0oo.oo

I 14,000.00

14,000.00

I 16,000.00

2,500.00

33,500.00

10,000.00

91,000.00

9,400.00

65,000.00

42,000.00

65,000.00

42,000.00

62,365.7(t

3E,736.2(t

2,634.U
3,263.74

5 1,500.00

84,500.00

2,500.00

33,500.00

10,000.00

,1,000.00
9,400.00

a9,736.52

4,63 t.El
1.263.4t

4-7(ta.19

68,000.00 68,000.00 47,t84.00

Se€ Ind€p€ndent Auditor's Rcport and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

FORTHE YEAR ENDED DECEMBER 3I,2022

STATEMENT OF EXPENDITURES . REGULATORY BASIS

2022 APPROPRIATIONS

A-3

EXPENIIEI)

OPERATIONS WITHIN'TCAPS'r (Cont'd)

Legal Serri6 ud Cosls

Olher Expensd

Ta\ Appals
Profsional Fe6

Engin@ring Servic6 ild Costs

Olher Expmsc

Public Building ud Orounds

Olher Expense

Contracled service

MunicipalLsd Use taw (N.J.S. 40:55D-l)
Plming Board - Salaris & Wags
Plming Botrd - Olher Expfls6

Zoning Board of Adjustmenl

Salari6 md Wag6
Other Expils6

Municipal Coun

Salari6 ud Wag6
Other Expfls6

Emcrgency

ApDrupriationsBudeet

$ 425,000.00 $

79.(,00.00

I 30.000.00

10.000.00

23,000.00

Budget After
Modification Charged Resery.d

Psid or

$ 460,000.00 $ 443,158.53 S 16,841.47 $

79,600.00 36,600.00 43,000.00

140,000.00 t27,53t.42 t2.46E.5t

Iapsed OvercxDenditurr

$

170,000.00

365-000.00

200,000.00

365,000.00

143,t46.72

356,3t4.21

16.813.2t

8,r,85.79

10,500.00

23,000.00

10,404.69

19.909. I 8

95.3t

3,090.82

10,000.00

23,000.00

10,500.00

23,000.00

| 0,404.80

21,5t6.59
95.20

l.4E I.4 I

235,700.00

63.000.00

235,700.00

63,000.00

23 1,678. r 5

43,2t7.6E

4,021.E5

19.742.32

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUCH OF EAST RUTHERFORD

CURRENT FUND

rOR THE YEAR ENDED DECEMBER 3I, 2022

STATEMENT OF EXPENIIITURES . REGUI,IITORY BASIS

A-3

2022 APPROPRIATIONS EXPENI'ED

Emerg€ncy

ApDrcDfi{tions
Budget After
Modificatlon

Paid or
Chrr?ed R6eNed hpsed Overtxoendltur

OPERATIONS WITHIN ICAPS'r (Contid)

Unemploymmt Compmstion

lnsume:
Liability
Workmu's Compflslion
Employe Croup lnsuru@
Hqlth Bmelit Waiver

Self- lnsurme Ep Carc

R6t Control Board

Salarig ud Wag6

$ 60,000.00 $

Budget

403,000.00

422,000.00

2.400,000.00

10,000.00

23,000.00

1,700.00

I 60,000.00 $ 60,000.00 $ $$

403,000.00

422,OOO.OO

2,223,600.O0

15,400.00

23,000.00

l,?00.00

285,4s4.45

315,871.7s

1,845,564.98

15,384.4s

20,419.20

l,(r9.88

I l?,545.ss
t06,12t.25
37t,035.02

1s.55

2,580.80

0.12

TOTAL CENERAL GOVERNMENT

PABI.ICMFETY:
Firc

Olher Expmse
Clolhing Allorw@
Ger Maintfl&ce
Lse Vehicle/ Equipmflt

Fire Prevmtiotr md Life Safety

Salaris md Wag6
Firc Official
Olher Sslari6 - Inspectos

Olher Exp6s

Police

Salari6 ud Wags
Ovenime

Sick pay

Othof expdrscs

Police C8n Lsing ExpqsdPurchse

5.888,400.00

t25,000.00

t07,000.00

40,000.00

100,500.00

2?,000.00

16,900.00

6,342,000.00

200,000.00

t25,000.00

l7 l,00u.uu

76,000.00

5,745,400.00 4,864,026.74

125,000.00

107,000.00

40,000.00

82,500.00

45,000.00

16,900.00

6,028,700.00

350,000.00

125,000.00

186,000.00

76,000.00

I l5,t 19.00

t00,6t7.43
39,215.95

5,898,t21.26

306,396.2t

t24,664.64

t74,818.33

t2,967.00

877,373.26

g,tt t.00

63a2.57

7t4.05

t29.874.74

43,603.79

33 1.36

ll,l8l.67
63,033.00

77,09t.09

44,657.OO

12,69t.22

5,40 l.9l
343.00

4.ZOA.7E

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUCH OF EAST RUTHERFORD

CTJRRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 2022

STATEMENT OF EXPENDITURES . RECULATORY BASIS

2022 APPROPRIATIONS

A-3

EXPENDED

Budget

Emergency BudgetAfter
Appropdations Modi{icntion

Piid or
Chrrued Reseracd LaDsed OvercxDenditutt

OPERATIONS WITHIN "CAPS" (Cont'd)

Sp@ial Police

Salari6 ud Wag6
Other Expens6

Tramc Lighls - Olher Expensg

Traflic Control

Salili6 md Wags
Olher Expense

Fi6t Aid Org0iation
Other Erpense

Emergency M@agemenl Seryic6
Salari6 md Wag6
Olher E{pens6

FiRl R6ponder
Salariq ud wag6

ToNing Dir&tor
Saluiq ud Wag6

TOTAI, PUBI,IC SAFETY

STREETS AND ROADS:

Road Repain ild Maintendce

Salari6 ild wag6
Other Expens6

R€ctcling Cosls

Lmed Vehicls
,|'U'I'AL 

S'I W LI iY A N D RUADS

HEALTHAND WEI'FAREI

Board of Halth
Other ENpens6

.TO'IAL HEALTH AND IYELFARE

$ 235.000.00

1.300.00

215,000.00

1,300.00

35,915.49

t.300.00

$ I t79,024.5t $ $

21,000.00

42.500 00

35?,000.00

500.00

21,000.00

427,000.00

500 00

42,500.00

5,692.96

415, I 19.50

38,535.93

6,353.1 I

3,5t4.52

15,307.04

I 1,880.50

500.00

3.9(4.07

9,500.00

8.000.00

9.500.00

8.000.00

3.146.t9
4.485.4t

69.000.00

15,000.00

69,000.00 37,523.00

I 1,000.00 9,9t9.93

7.986,900.00 7,602,833.59

3 t.477.00

1,000.07

3{t4,066.4 It.0tt9,200.00

t,t 13.000.00

?0.000.00

76.000.00

202.000.00

1.194,000.00

Ir5,000.00

56,000.00

t82,000.00

I,t115,277.87

73,290.20

26,389.73

5t.883.44

8,722.13

I 1,709.80

29,6t0.21

130,1 t(,.56

1,461.000.00

89.000.00

1,517,000.00 1,336,841.24 180.158.76

89,000.00 74,603.12 t4.396.28

89,000.00 74,603.72 t4,396.2889.000.00

See lndependent Auditor's Repon and Accompanying Notes to Financial Statements.



BOROUCH OF EAST RUTHERFORD

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I, 2022

STATEMENT OF EXPENDITURES. REGULATORY BASIS

2022 APPROPRIATIONS

A-3

EXPENDED

OPERATIONS WITHIN ICAPS'r (Contrd)

RECREATION AND ED ACATI ON
Board of Rsr@lion Commision (R.5.4061-l et. seq.)

Salqriq ud Wag6
Olher Expils6

Calebration ofPublic Events, AnniveFry or Holiday

Olher Expasc

Senior Cilizens

Salariq md Wag6
Othcr Expens

'TOTAL RECREATION AND EDUCATION

SANITATION

Garbage & Tr6h RemoYal

Salari6 md Wag6

Dumping F6 - B€rgen County

Suila$, Iandfill - Contmclul
I-O'I'AL SANITATION

STATE UNI FORM CONSTR UCTION CODE

Salsri6 md Wag6
Construclion Code O(ncial

Sub-Cod€ Omcials

Plumbing Insp4tor
Fire Insp@tor

El@lri@l lNpector
Other Salari6
Building Sub-Code Omcial

Other Expenss

']-OTAL SIATE ANIFORM CONST, CODE

Budgel

E7,000.00

121,500.00

23,000.00

Emergency

ADDrcDriatioos

Budget Afaer

Modification

Paid or
Chsrged

$$ E7,000.00

121,500.00

51,979.24

94,686.31

$

Rqcmd IaPsCd Overexnendilurc

35,O20.76

26,4t3.69
$

54,100.00

10,000.00

23,000.00 4,967.42 18,032.58

54,100.00 4E,183.04 5,916.96

10,000.00 9,575.00 425.00

295,600.00 209,391.01 E6,208.99

8t 5,000.00 804,333.37 to,666.63

480,000.00 394,680.99 E5,319.01

295,600.00

742,000.00

4t0,000.00

t,222,000.o0

39,780.00

1,295,000.00 1,199,014.36

39,780.00 39,780,00

95,9E5.64

5,200.00

l?,000.00

16,000.00

104,320.00

21,000.00

Ir,000.00

5.200,00

17,000.00

16,000.00

89,320.00

21,000.00

1E,000.00

s,200.00

16,981.90

ts,E42.O6

7A,812.9t

18,63?,94

9,260.97

18.1 0

t57.94

t0,447.09

2,362.06

8,739.03

221,300.00 206,300.00 184,575.78 21,724.22

See Independent Audito/s Report and Accompsnying Noles lo Financial Statements.



BOROUCH OF EAST RUTHERFORD

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 2022

STATEMENT OF EXPENDITURES - REGULATORY BASIS

2022 APPROPRIATIONS

A-3

EXPENDED

Budget

Emergency

ADDrcoriations

BudgetAftcr Peid or
Modification CharECd

287.654.62

t75,460. l0
t69,103.49

241,404.74

44,744.42

t22,417.23

R€seraed t{pscd OvcrcxDenditurc
OPERATIONS WITHIN "CAPST' (Cont'd)

UNCT.ASSIFIEI}:

uriliti6
Slr@t Lighling
C6oline
Electricily

Telephone

Water

Fire Hldrmt Servics

Purchse ofPoslage

Vehicle Mainlenuce
Salarie ild Wag6
Other Expens6

TOTAL OPERATIONS WITHIN iCAPSN

Contingcnt

Detdil:
Salfiics anl Woger

Olher Eryreils6 (Iilch,.lhtg Coniilg.ilo

340,000.00

220,000.00

270,000.00

25 1,000.00

50,000.00

133,000.00

52,341.38

44,539.90

100,t96.51

9,595.26

5,255.58

t0,582.77

$$$ 340,000.00

175,000.00

270,000.00

213,000.00

50,000.00

133,000.00

35,000.00 35.000.00 2E,647.48 6,352.52

t?,500.00
275,000.00

2,000.00 2.000.00 t,871.32

lE,?99,000.00 16,878,738.02 1,920,261.94

87.800.00

275,000.00

t7.46E.9E

246,4t7.44

1.403.322.90

331.02

28,582, l6
1.578.500.00

It,845,000.00

l,(,61,1100.00

18.797.000.00

258,477.t0

t.91t,390.6616,878,609.34

128.68

TOTALOPERATIONS INCLUDTNG CONTINGENT
WITI{IN "CAPS" 18,847,000.00

10,?08,300.00

8,r38;700.00

t0.6{t3.300.00

8.1 15.700.00

10,32t).696.23

6,549.041.'19

353,603.77

1,566,658.21

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTIIERFORD

CURRENT FI.JND

FOR THE YEAR ENDED DECEMBER 3I, 2022

STATEMENT OF EXPENDITURES . REGULATORY BASIS

2022 APPROPRIATIONS

A-3

EXPENDEII

Budqea

Emergency BudgetAfter
Approprlallons Modification

$

Paid or
Chnrscd Rscncd LaDsed OverexDendi(ure

OPERATIONS WITHIN "CAPS" (Cont'd)

DEFERRED CHARGES,

STAT U TO R Y EXP E NDI T U RE S :
Conlribulions to:

Public Employc Retirement System

Social S4udty System (O.A.S.l.)

Police ud Firemm Reliremfl{ S}slem of N.J.

Delined Contribution Retiremst Program Conlribudons

Early Retiremenl IncqliYe Program

TOTAL DEFERRED CHARGE AND STATUTORY
EXPEND, .MUNICIPA

CASH DEFICIT OF PRECEDING YEAR

495,746.66

384,000.00

1,859,?81.00

3,000.00

144,232.00

495,746.(t6

432,000.00

1,t59,781.00

3,000.00

144.232.00

$ 480,456.41

421,002.55

1,859,781.00

3,000.00

t44,232.00

$ 15,330.25

10,997.45

$

2,886,799.66 2,934,799.66 2,908,471.96 26,32't.10

TOTAL GENERAL APPROPRIATIONS FOR
MUNICIPAL PURPOSES WITHIN NCAPS( 1,946,589.6E

OPERATIONS EXCLUDED FROM iCAPS(

Maintenm@ ofFrce Public Library Ch. 82, PL I 985

T&\ Appals R6€rre
Inlerlo@l Servi@ Ag.@menls- Building Deparlment

9l 1,055.05

400,000.00
163,916.83

8E0.015.t8

400,000.00
163,916.83

2t,733,799.66

9l 1,055.05

400,000.00
163,916.13

2t,737,799.66

3 1,039. l7

t,474,97 t.8a 1,474,971.88 t,443,932.7 t 31,039. l7

Sce Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUCH OF EAST RUTHEMORD
CURRENT FIJND

FORTHEYEAR ENDED DECEMBER 3I,2022

STATEMENT OF EXPENDITURES . REGULATORY BASIS

2022 APPROPRIATIONS
A-3

EXPENI'EI)

Budset
Emergency

ADDrcDfiadons

Budget After
Modlllcation Lipsed OverexDendiautr

Paid or
Charged Rscryed

$

OPERATIONS EXCLUDED FROM (CAPSi (Continued)

PUBLIC AND PRIV, PROGMMS OFFSET BY REVENUES

Police Safe & Ssure Crel
Poli@ Safe & Securc Grut -Municipal Share

R6crv6 - Granl

Parking Offense Adjudi€tion Act

NJ Body Armor Grmt

R@fcling Tonnage Gml

Ameri@ Rscue Plil Grdl

Chapler 159:

Dislrsct€d Driving StsleNide CnckdoNn Grdt
Click tl or Ticket

Clm Communili6 Program

32,400.00 $

8,100.00

32,400.00

8,1 00.00

32,400.00

8,100.00

1,078.00

2,025.t5

24,067.2a

1,O13,924.2t

1,078.00

2,025.t5

24,067.28

t,013,924.28

1,078.00

2,025.t5

24,067.2a

t,0t3,t)24.24

10,500.00

7,000.00

19,899.99

10,500.00

?,000.00

19,t99.99

10.500.00

7,000.00

19,899.99

TOTAL PUBUC AND PRIV. PROGMA'S OFFSET
BY REVENUES I,l 18,994.?0 I,l 1t,994.70 t.l 18.994.70

TOTAL OPERATIONS - EXCLUDED FROM "CAPSil

Ddall:
Salarlq o6.l WaR6

Ah.r E4nu6

CAPITAI, IMPROVEMENTS
DoM Payments on Improvemenls

laprtal lmprovemfll lund

40,500.00

2,553,466.58

2,593,966.5E 2,593,966.58

40,500.00

2,553.466.58

2,562,927.41

40,500.00

2,522,427.41

292,050.00

3 1,039, l7

3 I,039, l7

292,050.00

292,050.00

292,050.00

'I'OTAL CAPITAL IMPROVEMEI'JTS - EXCLUDED

292,050.00 292,050.00

See lndependent Audito/s Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I, 2022

STATEMENT OF EXPENI'ITURf,S. REGULATORY BASIS

2022 APPROPRIATIONS

A-3

EXPENIIED

Budqet

Emerg.ncy
ADDrcDriatioos

BudgctAfter Pald or
Modifi.rtion Charged ReNed

MUNICIPAL DEBT.EXCL
Paymenl of Bond Principal

Paymenl ofBond Anticipalion Not6 ed Capital Not6
lnteGl on Bonds

lntcBt on Not6
GlmTrutLoePrcgw:

Lom Repaymmls for Principal ud lnlerBt
Bergen County Improvement Authority- Adm. Fee

TOTAL MUNICIPAL DEBT SERWCE. EXCLUDED

s 3,421,636.49 $

133,708.00 $

892,803.58
. 133,514.?5

3,423,636.49

133,?08.00

E92,803.57

133,514.?5

knsed OvercxDendituE

$

0.01

3,423,636.49

133,70t.00

892,803.5E

133,514.75

59,983.33

3,235.00

59,9t3.33

3,235.00

59,9t3.33

725.00 1,5 10.00

4,646.88Ll5 4,U5.31t.t4 t,510.01

DEFERRED CHARGES -
MUNICIPAL EXCLUDED

Emergency Aulhorialions

Useof Loml Schools (N.J.S.A.40i4t-17.1 & 17.3)

37,500.00 37,500.00 37,500.00

37,500.00

475,000.00

37,500.00

47s,000.00

37,500.00

475,000.00

TOTALGENERALAPPROPRIATIONS FOR MUNICIPAL
PURPOSES. EXCLUDf,D FROM {CAPS" t.045.397.73

SUETOTAL GENERAL APPROPRIATIONS

RdeneIor Uilcoll.ct d TNas

TOTAL CENERAL APPROPRIATIONS

Refemce

Disbursemmls

Budget Oflsels

R6erve for Uncollwted Ta\6
Encumbru@ Payable

Due to Grtrt Fund

Emergency Aulhoriation Raised in Budge(

T&\ Appeal R6erve

29,779,t97.39

8.045.397.73 8,012,t4t.55 3 1,019. l7 1,510.01

|,977,628.85

A-l

29,779,t97.39 27,t00,05t.53

350,000.00

_L_?8,!l!Jpgl3
Belorv

350,000.00 350,000.00

$ 30- t29,t97.39 I $ 30,129,197.39

A-2

Refermce

A-l

A-2
A-20

E-4

A-2t

26.985.016.72
(866,772.32)

350,000.00

t25,259.43

I,l 18,994.70

37,500.00

400,000.00

_9.__4.89J:gti_

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
TRUST FUND

DECEMBER 31,2022 AND 2021

COMPARATTVE BALANCE SHEETS - REGULATORY BASIS

Reference

B

At December 31,

2022 202t
ASSETS

Other Trust Fund

Cash

Police Off Duty Receivable

Due from Current Fund

Developer's Escrow Fund

Cash

Dog License Fund

Cash

Unemployment Fund

Cash

TOTAL ASSETS

LIABILITIESI RESERVE AND FUND BALANCE
Other Trust

Special Reserves

Reserve for DEA Confiscated Funds

Police Off-Duty Payable

Dog License Fund

Due to State of NJ
Due to Current Fund

Reserve for Dog Fund Expenditures

B-l
B-10

B-l

B-l

B-l

$ 2,556,777.21

16,820.22
$ 2,478,85 l. l9

76,592.00

2,573,597.43 2.55 5,443.19

439,008.58 458,483.24
439,008.58 458,483.24

8,392.20 10,220.60
8,392.20 10,220.60

203,480.22 169,093.78
203,480.22 169,093.78

$ 3,224.478.43 $ 3,193,240.81

B-8
B-9
B-10

$ 1,742,344,91

831,2s2.s2
$ 1,735,274.33

820,168.86

2,573,597.43 2,5 55,443.19

Developers Escrow
Reserve for Escrow Fees B-5 439,008,58

439,008.58

B-3

A, B-4
B-6 8,392.20

8,392.20

Unemployment Fund

Fund Reserve 203,480.22

203,480.22

TOTAL LIABILITIES, RESERVE AND FUND BALANCE $

458,483.24

4s8,483.24

10,220.60

t0,220.60

B-2 169,093.78

169,093.78

78.43 _$__ 3,121219d1

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CAPITALFUND
DECEMBER 3 1. 2022 AND 2021

COMPARATIVE BALANCE SHNETS - REGULATORY BASIS

c

At December 31,

Reference

c-2,3
c-18

c-5
c-6

2022 2021
ASSETS

Cash - Treasurer

Grants Receivable
$ 2,929,188.29

1,063,400.61

18,233,494.01

1 8,359,817.00

2,726,853.90

463,400.61

21,707,540.72

12,564,s75.00

$

Defened Charges to Future Taxation:

Funded

Unfunded

TOTAL ASSETS

LIABILITIES, ROSDRVE AND FUND BALANCE
General Serial Bonds

Bond Anticipation Note Payable

State Loan Payable

Encurnbrance Payable

hnprovement Authorizations:

Funded

Unfunded

Reserve for Payment ofBonds and Notes

Res€rve for Grants- Receivable

Premiurn on BAN/ Bond Sale

Capital hnprovement Fund

Fund Balance

TOTAL LIABILITIES, RESERVE AND FUND BALANCE

Balance Decernber 3 l, 2021

Increased by:

Canceled Improvement Authorizations

Decreased by:

Fund Improvement Authorizations

Balance December 31. 2022

$ 40,585,899.91 $ 3'.1,462,370.23

c-13
c-16
c-12
c-7

$ 17,792,704.48

12,382,867.00

440,789.53

3,3 19,78 1.35

I,l 86,563.43

4,141,671.04

619,616.74

463,400.6'l

t3l,877 .54

19,907.63

26,720.s6

21,216,341.05

9,144,075.00

491,199.67

720,970.00

879,1 96.90

3,678,689.44

695,933.93

463,400.61

10s,935.44

39,907.63

26,720.s6

$

$ 40,585,899.91 $ 37,462,370.23

Therc wcrc bonds and uotcs authorizcd but not issued or Decenrber 31, 2022 arrd 2021

in the amount of$5,976,950 and $3,420,500 respectively. (Exhibit C-t6).

STATEMENT OF FUND BALANCE

Reference

s 26,720.56

c-9
c-9

c-14
c-l7
c-10
c-8
c-l

c-6,16

c-t

c

c-9

C

26,720.56

$ 26.720.s6

See Independent Auditor's Report and Accompanying Notes to Financial Statelnents.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

DECEMBER 3I,2022 AND 2O2I

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

Referenoe

D

At December 3 1,

2022 2020
ASSETS
Openfing Fund:

Cash

Essow Trust Cash

Receivable with Ful[ Reseryes:

Consumer Accounts Receiwble
Sewer Lien Receivable

Deficit in Operations

Total Operating Fund

Capital Fund:

Cash

Fixed Capital

Fixed Capital Authorized and Uncompleted

Due from Utility Opemting Fund

Total Capital Fund

TOTAL ASSETS

LIABILITIES, RESERVE AND FUND BALANCE
Operating Fund:

Liabilities:
Appropriation Resery€s

Encumbrance Payable

Accrued Intercst

Due to Utility Capital Fund

Sewcr Charge Overpalment
Reserue for Escrow Deposit

Reserue for Receivables

Flnd Bnlance

Total Operating Fund

Capital Fund:

Serial Bond Payable

Improvement Authoriations
Funded

Unfunded

Capital Improvement Fund

Reserue for Defenrd Amortiation
Amortiation Reserue

Total Capihl Fund

TOTAL LIABILITIES, RESERVE AND FUND BALANCE

D-4
D-4, D-15

D-5,Contra

D-9, Contra

D-3,13

D-3,13

D-17
D-7
D-6

D-15
Conha
D-l

D-18

D-10
D-10
D-l1
D-12
D-12

312,797.04

2,058.75

839,402.16

4,503,548.62

I,100,000.00

tt7,005.37
2,058.75

839,402.t6
4,503,548.62

I,100,000.00

$ 1,649,578.11 $ 1,970,921.t3

D-l

D-4
D-8
D-8
D-'1

96,554.80

,p60,r88J0 
'p8r,r8525

6,442,950.78 6,442,950.'18

$ 8.503.939.48 $ 8.532.936.03

s 36,t28.02
43,768.68

19,738. l4

23,182.61

314,855.79

1,6?3,115,46

54,299.55

1,1t2.39
2t,230.51

20,58?.80

119,064.t2
1,873,690,88

$

2,060,988.70 2,089,985.25

882,295.69

582,673.61

256,935.55

t,546,764.55

3,174,281.38

983,659. t I

582,6'13.61

256,935.55

1,445,40 t. t3
3,174,28 1.38

6,442,950.78 6,442,950.'18

$ 8,503,939.48 $ 8,532,936.03

Therc were bonds and notes authorized but not issued as of December 3 l, 2022 and

December 3 l, 2021 in the amount of $207 and $207 respectively. (Schedule D-16)

See lndependent Auditor's Repoft and Accompanying Notes to Financial Ststements.



Revenue md Other Income Realized

Utility Operating Surplus

User Charges and Fees

Delinquent User Charges

Giants Tnining Facility A$eement
Meadowlands Stadium Agreement

Miscellaneous Rewnues

Other Credits to Income:

Prior Ycar Voided Checks

Cancelled Escrcw Trust Reserues

Appropriations Lapsed

Appropriation Reserues lnpsed

Less: BudgetApprcpriations

Exoess(Defi cit) in Revenues

Expenditures Included Above Which are by Statute
Deferred Charges to Budget of Succeeding Year
Deficit in Opentions

Fund Balance - Opemting - January I

Less: Fmd Balance Utilized

lund tsalance - Opemting - December 3 I

BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

DECEMBER 3 I, 2022 AND 2O2I

COMPARATIVE STATEMENTS OF OPEMTIONS AND CHANGES
IN OPERATING FUND BALANCE - REGULATORY BASIS

Reference 2022

D-2
D-2,4
D-2

D-2,4
D-2,4
D-2,4

D-t

At December 3 l,
2021

250,375.42

t,66t,411.04
t74,364.79
30,467.99

t26,270.78

68,751.29

4'19,363.65

1,82 1,920.95

t90,922.8b

5 I,199.55

135,392.43

62,45t.56

D-2

D-4
D-4
D-3
D-13

I,16'7.70

31,011.61

1,727.27

26,443.81

2,3t1,641.31 2,?4t,25t.02

D-3

2,343,820.62

2,440,3'.1s.42

2,769,422.10

2,3t9,363.65

D

D

(e6,5s4.80) 450,058.45

96,554.80

1,873,690.88 1,902,996.08

250,375.42 479,363.65

$ 1,623.315.46 $ r.823.690.88

D-2

D

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31,2022

STATEMENT OF REVENUES - REGULATORY BASIS

D-2

Surplus Anticipated

User Charges and Fees

Delinquent User Charges

Giants Training Facility Agreement
Meadowlands Stadium Agreement

Miscellaneous Income & Hook-up Fees

User Charges & Fees

Interest Income, Rebates & Hook-up Fees

Sewer Interest

Surplus Anticipated

Reference

Antieipated
Budget Realized

250,375.42

1,667,417.04

174,364.79

30,467.99

126,270.78

68,751.29

Excess or

(138,588.96)

49,364.79

(14,532.01)
(11,729.22)

36,751.29

(78,734.11)

D-1

D-1,Below
D-4,5

D-l,4,5
D-I,4,5
D-7,4

D-4,5
D-4
D-4
D-1

$ 250,375.42

1,800,000.00

125,000.00

45,000.00

138,000.00

32,000.00

s $

s 2,390,37s.42 $ 2,311,641.31 $

D-3 D-l, Below

$ 1,992,514.60

37,927.40

30,823.89

250,375.42

Above s 2,317,647.31

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RIJTFIERFORD
SEWER UTILI]YFUND

FOR THE YEAR ENDED DECEMBER 31, 2022

STATEMENT OF EXPENDITURES - REGULATORYBASIS

D-3

2022 Appropriations
Budget After

Budset Modification

Expended
Paid or

Charsed

180,744.86

2,019,203.50

43,000.00

2,242,948.36

12,673.62

1) 677 67

10t,363.50
46,094.22

1,255.14 $
34,546.50

3s_801.64

326.38

326.38

Lapsed

0.01

1,167.69

. 1,167.70

1,167.70 $

(Overexnenditue)

D

Reserved

Operating
Salaries and Wages

Other Expenses

Health Benefits
Total Operating Expenditures

Capital Improvement Fund

Deferred Charges & Statutory Expenditures

Statutory Expenditures:

Contributions to:

Social Security System

Unemployment Compensation Insurance

Total Defened Charges & Statutory Expenditures

Debt Sewice

Bond Principal
Bond lnterest

Total Sewer Utility Appropriations

Disbursed

Accrued Interest

Encumbrance Payable

$ 178,000.00

2,056,750.00

43,000.00

2-277-750.00

14,000.00

14,000.00

101,363.51

47,261.91

148,615n

1E2,000.00

2,053,750.00

43-000.00

2.2?8.7s0.00

13,000.00

r3-000.00

10 1,363.5 1

27,261.91

s $ $ $

1L8,625.42 147 -457.72

$ 2-440-375.42 S 2-4L0-375.42 g 2.403,079.70 $ 36-128.02 $

D-l,2 D-L,2 Below D D-1Reference

D-4
D-17

D

Above

s 2,360,803.39

(t4e2.37)
43,768.68

s 2403.079.70

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
GRANTFUND

DECEMBER 3I ,2022 AND2021

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

E

At December 31,

Reference

E-l
E-3

2022 2021

ASSETS
Cash

Crants Receivable

TOTAL ASSETS

LIABILITIES AND RESERVES
Appropriated Reserve

Due from Cunent Fund

Unappropriated Reserve

TOTAL LIABILITIES AND RESERVES

$ 1,098,435.54

8,100.00

588,632.07

8,100.00
$

$ r.106.535.54 $ 596.732.07

E-4
E-2
E-5

$ t,101,788.26

4,747.28

88,691.93

s08,040.14

$

$ l,l06,s3s.s4 $ s96,732.07

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
GENERAL FIXED ASSETS FUND
DECEMBER 31,2022 AND 2O2I

COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS GROUP OF ACCOUNTS - REGULATORY BASIS

At December 31,

2022 2021
GENERAL FIXED ASSETS

F

* Land (as per assessed valuation)
* Buildings (as per assessed valuation)

Machinery and Equipment

$ 46,132,100.00
17,754,400.00

16,140,966.00

45,492,100.00
17,131,700.00

14,357,384.00

$

TOTAL GENERAL FIXED ASSETS $ 80,027,466.00 $ 76,981,194.00

LIABILITIES AND RESERVES

Investments in General Fixed Assets $ 80,027 ,466.00 $ 76,981 ,l 84.00

TOTAL LIABILITIES AND RESERVES $ 80,027,466.00 $ 76,981,194.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

1. Summarv of Significant Accounting Policies

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The GASB Codification establishes seven fund types and two
account groups to be used by governmental units when reporting financial position and results ofoperations in accordance
with accounting principles generally accepted in the United States of America (GAAP).

The financial statements of the Borough of East Rutherford (the "Borough") have been prepared in confbrmity with
accounting principles and practices prescribed by the Division of Local Government Service, Department of Comrnunity
Affairs, State of New Jersey (the "Division"), which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting on the stewardship of public
officials with respect to public funds. Under this method of accounting, the Borough accounts for its financial transactions
through the following separate funds which differ from the fund structure required by GAAP.

A. Reporting Entity

The Borough operates under an elected Mayor/Council form of government. The Borough's major operations include
public safety, road repair and maintenance, sanitation, fire protection, recreation and parks, health services, and general
administrative services.

GASB has issued Statement No. 14, which requires the financial reporting entity to include both the primary govelrment
and those component units for which the primary government is financially accountable. Financial accountability is defined
as appointment of a voting majority of the component unit's board and either a) the ability to impose will by the primary
govemment or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on
the primary government.

However, the municipalities in the State of New Jersey do not issue financial statements in accordance with GAAP, and
thus, do not comply with all of the GASB pronouncements. The financial statements contained herein include only those
boards, bodies, officers. or commissions as required by NJS 404:5-5. Accordingly. the financial statements of the Borough
do not include the municipal library, volunteer fire deparlment or volunteer ambulance squad, which are component units
under GAAP.

B. FundAccounting

The accounting policies of the Borough conform to the accounting principles applicable to municipalities which have been
prescribed by the Division. Such principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions, and as a means of reporting on the stewardship of public officials with respect to
public funds. The accounts of the Borough are organized on the basis of funds or account groups, each of which is
considered to be a separate accounting entity. The operations ofeach fund or account group are summarized by providing a

separate set of self-balancing accounts which include its assets, liabilities, fund equity, revenues, and expenses or
expenditures. The following funds and groups ofaccounts are used by the Borough:

Current Fund - resources and expenditures for governmental operations of a general nature.

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the purpose for which each reserve was
created. The Division regulates the accounting for these funds.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital facilities othel than those
acquired in the Current Fund.

Sewer Utili\t Fund - receipt and disbursement of funds for sewer utility operations.

Grant Fund - receipt and disbursement of funds from Federal and State Grants.

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental
fund type operations for control purposes. All fixed assets are valued at historical cost or insurable cost if the actual
historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No
depreciation is recorded on general fixed assets.

See Independent Auditor's Report.
-4-



BOROUGH OF EAST RUTIIERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

l. Summarry of Sisnifrcant Accountins Policies (Continued)

C. Measuremenl Focus snd Basis of Accounting

The accounting and financial reporting treatment is determined by the accounting principles and practices prescribed by the
Division in accordance with the regulatory basis of accounting. Measurement focus indicates the type of resources being measured.
The basis ofaccounting indicates the timing oftransactions or events for recognition in the financial statements.

All govemmental funds, proprietary funds and expendable trust funds utilize a oocurent financial resources" measurement fbcus.
Only current financial assets and liabilities are generally included on their balance sheets. Their operating statements present
sources and uses ofavailable spendable financial resources during a given period. These funds use fund balance as their measure
ofavailable spendable financial resources at the end ofthe period.

A modified accrual basis of accounting is followed by the Borough. Under this method of accounting, revenues, except fbr
State/Federal Aid, are recognized when received and expenditures are recorded when incured. The accounting principles and
practices prescribed for municipalities by the Division differ in certain respects from generally accepted accounting principles
(GAAP) applicable to local govemment units. The rnore significant differences are as follows:

Revenues - Revenues are recorded when received in cash except for certain amounts which are due frorn other govemmental units.
Receipts from Federal Revenue Sharing funds and oilrer Federal and State grants are realized as revenue when anticipated in the
rnunicipal budget. Receivables for property taxes are recorded with offsetting reserves on the statement of financial position of the
municipality's Cunent Fund. Accordingly, such amounts are not recorded as revenue until collected. Other amounts which are
susceptible to accrual that are due to the rnunicipality are recorded as receivables with offsetting reserves and are recorded as

revenue when received.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for the miscellaneous items that are
susceptible to accrual are recorded with offsetting reserves on the Borough's financial statements. GAAP requires such revenues to
be recognized in the accounting period when they become susceptible to accrual.

Utilit.v Rents - Utility charges are based on prior year's actual water consumption. Revenues from these sources are recognized on a
cashbasis. ReceivablcsthaLalcsusucpl"ibletuacurual arereoonletlwitholfsel.l.ingreservesonthestaternerrtoffirrarrcial positionof
the Borough's sewer utility operating fund. GAAP requires such revenues to be recognized in the accounting period when they
become susceptible to accrual and to be reduced by an allowance for doubtful accounts.

Grant Revenues - Federal and State grants, entitlement or shared revenues received for purposes norrnally financed through the
Current Fund, are recognized when anticipated in the Borough's budget. GAAP requires such revenues to be recognized in the
accounting period when they become susceptible to accrual.

Budgets and Budsetary) Accounting - An annual budget is required to be adopted and integrated into the accounting systeln to
provide budgetary control over revenues and expenditures. Budget amounts presented in the accompanying financial statements
represent amounts adopted by the Borough and approved by the Division per N.J.S.A. 40A:4 et seq. Transfers can be made during
the last two months and the first three months of the lollowing year. The budget may also be amended by emergency appropriation.
which must be raised in the succeeding year's budget. Special items of revenue and corresponding expenditure rnay be added to the
budget with special v,yritten consent from the Division (Chapter 159).

The Borough is not required to adopt budgets for the following funds:

Trust Funds
General Capital Fund
Sewer Capital Fund

Expenditures - Expenditures are recorded on the "budgetary" basis of accounting. Generally, expenditures are recorded when an
amount is encumbered for goods or services through the issuance of a purchase order in conjunction with an encumbrance
accounting system. Outstanding encumbrances at December 3l are reported as a cash liability in the financial statements.
Unexpended or uncommitted appropriations at December 31 are reported as expenditures through the establishrnent of
appropriation reserves, unless canceled by the governing body. Except for unmatured interest on general long-term debt rvhich
should be recognized when due, GAAP requires expenditures, if measurable, to be recognized irr the accounting period in which the
fund liability is incurred.

Encwnbrances - Contractual orders outstanding at Decernber 3l are reported as expenditures through the establishment ofan
encumbrance payable. Encumbrances do not constitute expenditures undel GAAP.

See Independent Auditor's Repoft.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

1. Summary of Sisnificant Accountins Policies (Continued)

C, Measurement Focus and Basis of Accounting

Appropriation Reserves - Appropriation Reserves are available, until lapsed, at the close of the succeeding year to meet specific
claims, commitments or contracts incured during the preceding year. Lapsed appropriation reserves are recorded as additions to
income. Appropriation reserves do not exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated vacation and sick pay are not recorded
until paid. GAAP requires that the amount that would normally be liquidated with expendable available financial resources as an
expenditure in ttre operating funds and the remaining obligations be recorded as a long-term obligation.

Propert.v Acauired.for Taxes - Property acquired for taxes is recorded in the Cunent Fund at the assessed valuation when such
property was acquired and fully reseryed. GAAP requires such property to be recorded in the General Fixed Assets Account Group
at market value on the date of acquisition.

Self-lnsurance Conlributions - Payments to self-insurance funds are charged to curent budget appropriations. GAAP requircs
payments to be accounted for as an operating transfer and not as an expenditure.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reseryes which are created by charges to
operations. Income is recognized in the year the receivables are liquidated. Interfund receivables in the other funds are not offset
by reserves. GAAP does not require the establishment of an offsetting reselve.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time individual items are
purchased. The costs ofinventories are not included on the various statements offinancial position.

Cash and Investments - Cash includes amounts in demand deposits, as well as shoft-term investments, with a maturity date within
one year of the date acquired by the govemment. Investments are stated at cost and are limited by N.J.S.A. 40A:5-15.1(a).

Incuted but Not Reported (IBNH Reserves - The Borough has not created a reserue for any potential unreported losses which have
recoroeq a naDllltv 1()r

those claims, which have been filed but have not yet been paid. GAAP requires the establishment of reserves for such potential
claims.

Tax Appeals and Other Contingent Losses - Losses arising from tax appeals and other contingent losses are recognized at the time a

decision is rendered by an administrative orjudicial body and not when it is probable that a loss has been incurred and the amount
ofsuch loss can be reasonably estimated.

Use of Estimates - The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts ofrevenues and expenses during the reporting period. Actual results could difler from these
estimates.

General Fixed Assets - N.J.A.C. 5:30-5.6 accounting for governmental fixed assets continues the requirrment that all local units
shall have and maintain a fixed assets accounting and reporting system that differs in certain respects from GAAP. The fixed
assets accounting and reporting system shall establish and maintain a physical inventory offixed assets ofnon-expendable, tangible
property as defined and limited by the U.S. Office of Management and Budget Circular 87, Cost Principals for State, Local and
Indian Governments and shall place a value on all fixed assets whether constructed or acquired through purchase, grant, or gift.
Fixed assets acquired after December 31, 1985 shall be valued on the basis ofactual cost; prior to that time, they may be valued at
cost or estimated historical cost. The fixed assets accounting and reporting system shall also have a subsidiary ledger, consisting of
detailed property records for controlling additions, retirements and transfers offixed assets and such ledger shall be maintained and
reconciled periodically at the er-rd of every fiscal year with the general ledger control accounts for fixed assets. The system shall
also provide property management standards for fixed assets that ensure that property records are maintained accurately to reflect a

description and source ofthe property, its ownership, the acquisition cost and date, the percentage ofFederal participation in the
acquisition, and the location, use and condition ofthe property. Property management standards for fixed assets shall also ensure
that periodic physical inventories are taken and reconciled with property records, that a control system is provided with adequate
safeguards against loss, damage, or theft of property, and that propefty is adequately maintained to keep the property in good
condition. A Statement of General Fixed Assets shal I be in every annual audit report.

Property and equipment purchased by the Sewer Utility Fund are recorded in the capital account at cost and are adjusted tbr
disposition and abandonment. The amounts showrr do not purpoft to replesent reproduction costs or current value. Contributions in
aid of construction are not capitalized. The balance in the Reserve for Arnortization account in the Utility Capital Fund represent
charges to operations for the costs of acquisition of property, equipment and improvements. The utility does not record
depreciation on fixed assets.

See lndependent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

l. Summary of Siqnificant Accountins Policies (Continucd)

C. Measuremenl Focus and Basis of Accounting (Continued)

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization ofcapital projects, the Borough establishes
defened charges for the costs ofthe capital projects to be raised by future taxation. Funded deferred charges relate to permanent
debt issued, whereas unfunded defened charges relate to temporary or nonfunding of the authorized cost of capital projects.
According to N.J.S.A. 404l,2-4, the Borough may levy taxes on all taxable property within the local unit to repay the debt.
Annually, the Borough raises the debt requirements for that particular year in the current budget. As the funds are raised by
taxation, the deferred charges are reduced.

Comoarative Data - Comparative data for the prior year has been presented in the accompanying financial statement in order to
provide an understanding of changes in the financial position and operations. However, comparative data has not been presented in
all statements because their inclusion would make ceftain statements unduly complex and difficult to understand.

Foreclosed ProperM - Foreclosed property is recorded in the Curent Fund when such property was acquired and fully reserved.

D. Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in accordance with GAAP.
The Borough presents the financial statements listed in the table ofcontents, which are required by the Division, and which differ'
from the financial statements required by GAAP. In addition, the Division requires the financial statements listed in the table of
contents to be referenced to the supplementary schedules. This practice differs from GAAP.

2. Cash and Cash Equivalents

Custodial Credit Risk - Dcposits. Custodial credit risk is the risk that in the event of a bank failure, the government's deposits
may not be retumed to it. The Borough's policy is based on New Jersey Statutes requiring cash be deposited only in New Jersey
based banking institutions that participate in New Jersey Governmental Depository Protection Act (GUDPA) or in qualified
investments established in New Jersey Statutes 40A: 5-15.1(a) that are treated as cash equivalents. As of December 31,2022 and
2021, $0 of the Rotough's hanklalance-of$2O03pr4,22 and-$22,226,a46.99 wasexposed to custodial credit risk, respectivellr.

3, Investments

Intercst Rate Risk. The Borough does not have a lormal investrnent policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. However, New Jersey Statutes 40A: 5-15.1(a)
limits the length of time for most investments to 397 days.

Crcdit Risk. New Jersey Statutes 40A: 5-15.1(a) limits municipal investments to those specified in the Statutes. The type of
allowable investments are Bonds of the United States of America or of the local unit or school districts of which the local unit is a
paft of; obligations offederal agencies not exceeding 397 days; govemment money market mutual funds; the State ofNew Jersey
Cash Management Plan; local government investment pools; or repurchase of fully collateralized securities.

Conccntration of Credit Risk. The Borough places no limit on the amount the Borough may invest in any one issuer.

As of December 31, 2022 and 2021, the Borough had no investments.

See lndependerrt Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

4. Municirral Debt

Bond Anticipation Notes:

The Borough issues bond anticipation notes to temporarily fund various capital projects prior to the issuance ofserial bonds. The
tenn of the notes cannot exceed one year but the notes may be renewed from time to time for a period not exceeding one year.
Generally, such notes must be paid no later than the first day of the fifth month following the close of the tenth fiscal year following
the date of the original notes. The State of New Jersey also prescribes that on or before the third anniversary date of the original
note a payment of an amount at least equal to the first legally payable installment of the bonds in anticipation of which such notes
were issued be paid or retired. A second and third legal installment must be paid if the notes are to be renewed beyond the fourth
and fifth anniversary date ofthe original issuance.

On December 31,2022, the Borough had bond anticipation notes outstanding for the General Capital Fund. Reference to schedule
C- I 6 and D- I 9 will show the annual interest rates for each note if applicable.

The following activity related to bond anticipation notes occurred during the calendar year ended December 31,2022
Beginning
Balance Additions Reductions

Ending
Balance

Piper Sandler - @3%
BNY Mellon Capital Markets @2%

$ 3,249,000
5,895,075

$ t2,382,867 $ 3,249,000 $

5,895,075

12,382,867

$ 9,144,07s $ 12,382,867 $ 9,144,07 s $ 12,382,867

Summary of Long-Term Debt

Long-term debt as ofDecember 31, 2022 consisted ofbonds, loans, compensated absences and capital leases.

Balance Balance Due in
One YearDec. 3l 2021 Additions Reductions Dec. 3l 2022

BondsFalable - Gcneral $ 21,2'16341.X5 $
Bonds Payable - Sewer Utility 983,659.1 I
Loan Payable - General 491 ,199.67
Capital I-eases 199,660.'75

Compensated Absences (i) 1,010,470.85

805,270.34

s 3;423,636.s7 $
101,363.42
50,410. l4
94,797.23

17,792,704.48
882,295.69
440,789.s3
910,133.86

1,037,617.'78

s 2,213;077:s0
56,922.s0
51,423.38

I 76,51 8.06

27 t46.93

$ 23,901,331.43 s 832,417.27 s 3,670,207.36 $ 21,063,s41.34 $ 2,497,941.44

(i) The regulatory basis ofaccounting in New Jersey does not recognize accumulated absences as a long-term debt.

Long-term debt as of December 3 I , 2021 consisted of bonds, loans, compensated absences and capital leases.

Balance Balance Due in
One YearDec. 3l 2020 Additions Reductions Dec.31,2021

Bonds Payable - General
Bonds Payable - Sewer Utility
Loan Payable - General
Capital Leases

Compensated Absences (i)

s 24,149,411.62
I,075,588.37

540,616.54
I 20,03 8. I 6

988,923.26

s 2,76t,370.00 $
28,630.17

177,138.75

2l,547.59

s 21,216,341.0s
983,659. I I
491,199.67
199,660.75

1,010,470.85

s 3,420,558.08
101,363,42
50,410. I 4

93,644.61

5,694,440.57
120,559.43

49,416.87
97,516.16

s 26,874,s77.9s $ 2,988,686.5r $ 5,961,933.03 s 23,90r,331.43 S 3,66s,976.2s

(i) The regulatory basis ofaccounting in New Jersey does not recognize accumulated absences as a longterm debt.

As ofDecernber 31,2022 and December 31,2021, all outstanding bonds are included in the general capital fund and sewer utility fund
lnterest and principal reductions were included in the cunent and sewer utility operating budget of the Borough.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

4. Municipal Debt (Continued)

Surnmary of Lons-Tem Debt (Continued):

The Borough's long-term debt consisted ofthe following atDecember3l,2022
General O bligation Bonds

$12,505,000 - 2009 Bonds, due in annual installments of $1,233,158.71-l l/01/22 interest rate

for2019-2022is 4.00%

$5,1 12,000 - 20 l4 Bonds, due in annual installments of $282,075.50-02101122,$291,972.89-

02101123,$301,8'10.2'1-02101/24, interest rate 5.00% (Bond was retunded l0l20l2l)

$11,175,000 - 2014 Bonds, due in annual installments of $1,135,000-06/15/22, $1,145,000-

06/15/23,$1,150,000-06115124, S1,100,000-06/15/25, interest rate2019-2025 variable from

4.00% to 5.00%

$6,735,000 - 2017 Tax Appeal Refunding Bonds, due in annual installments of$340,000-

I2l0tl22-1210t125, $335,000-12/0112026-t210t12027,$1,675,000-l2ljtl32-l2l0ll37,inIeresI
rate variable from 4.00% to 5.00%

$7,480,000 - 20 I 8 BCIA County Guaranteed Govemmental Revenue Bonds, due in annual

installmentsof $364,121-06115122,5381,669-06115123,$399,21'7-06115124,5421,152-06115125,

$443,087-06/ I 5/26, $46s,022-06/t st27 , s486,95'.7-06115128, $508,892-06/ I 5/29, $535,2 I 4-

06ltsl30, $56 r,s36-06/ r 5/3t,s592,245-061ts132,$622,954-061 tsl23, $653,828-06/l s/34
:-+^-^^+ -^1^ < nnol
52,7 61,370 - 202 I BCIA Coung Guaranteed Govemmental Revenue Bonds, Series 202 I Taxable

Advanced Refunding, due in annual installments of $69,28L68-02/l5122,$54,435.61-02115123,

$s4,435 6 l -02l1 5 124,$36t,254.50-021t5125, $355,203. r 9-02lr5126,$366,203.t9-021t5127,

$37 I ,1 5 L8 8-02/ I 5/28, $366,203. I 9-02t 15t29, $376, I 00.57-02/ I 5/30, $376, I 00. 57-02t lst3I
interest rate variable from .433% to2.07l%.

State Loan Payable

$179,070.15- due on annual installments, at a 2% interest rate

$100,000- due in annual installments, ala2.00% interest rate

$435,553- due in semi-annual installments, ata2.00% interest rate

$250,000- due in semi-annual installments, ata2.00% interest rate

Subtotal

Sewer Utilifi Cnoitttl:

Bond Payable

$475,000 - 2009 Bonds, due in annual installments of$46,841.60-1 l/01/22 interest rate4.00Yo

$53,000 - 2014 Bonds, due in annual installments of $2 ,924.50-2101122; $3,027. I l-2101123

$3,129.7 3-2101 124;interest rate 5.00%

$1,045,000 - 20 I 8 BCIA County Guaranteed Governmental Revenue Bonds, due in annual

installments of $48,427 -06l15lzl, $50,8'19-06115/22, $53,3 3 l-0 6ll5l23,$55,783-06ll5lZ4,

$58,848-06/ r s/25, $6 r,9 r 3-06/ I s t26, $64,978-06t tst27 , $68,043-06/ l s/28, $7 l , l 08 -06t tst29,

$'14,786-6il5130,$'18,464-06t1st31, $82,75s-06/l st32, $87,046-06nst23,$9t,t72-06il5t34

$28,630,17 - 2021 BCIA County Guaranteed Govemmental Revenue Bonds, Series 2021 Taxable

Advanced Refunding, due in annual installments of $718.32-02ll 5122,$564.39-02115123,

$s64.39-02il5t24,$3,74s.s0-02^st2s,$3,796.81-021tst26, $3,796.81-02/15 t27,$3,848.12-

02115128,$3,796.81-02115129,53,899.43-02/15/30,$3,899,43-02/l5l3l interestratevariable

lrom .433%to2.071%.
Total

December 31,2022 December 31,2021

$ 1,233,158.39

593,843. l6 875,918 66

3,395,000.00 4,530,000.00

5,040,000.00 5,380,000.00

6,07 |,773.00 6,435,894.00

2,692,088.32 2,76t,370.00

subtotal $ l'7,792,704.48 $ 2t,216,34r.0s

l 35,3 83.67

43, I 08.66

9t,lL3.46
t7l r83 74

440;789.53 491 t99.67

6, I 56.84

46,841.60

9,08 1.34

848,227.00 899, I 06.00

2'7,9t .85 28,630.t7

882,29s.69 983,6s9.1 I

143,686.40

48,3 85.52

I 16,001.32

183,126.43

$

See Independent Auditor's Repoft.
-9-
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021
4. Municinal Debt (Continued)

Summary of Lons-Terrn Debt (Continued):

Summary of Statutory Municipal Debt

Statutory municipal debt consisted ofoutstanding bonds, notes and loans as well as bonds and notes authorized but not issued.

2022 2021 2020
Issued:

General:

Bonds, Notes and Loans

Sewer Utility:
Bonds, Notes and Loans

Debt Issued

882"295.69 983,659. l l 88.37

31,498,656.70 31.835.274.83 29,306,116.s3

$ 30,616,361.01 $ 30,851,615.72 $ 28,230,528.16

Authorized but not Issued:

General:

Bonds and Notes

Sewer Utility:
Bonds and Notes

Less Deductions

Net Bonds and Notes Issued and

Authorized but not Issued

5,976,950.00

207.00

3,420,500.00

207.00

2,48s,3s7.61

207.00

5,977,157.00 t 107.00 2,485,564.61

s,040,000.00 6,363 ,866. I I 6"795,795.37

$ 32,43s,813.70 $ 28,892,t1s.72 S 24,995,88s.77

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required method of setting up the
31 2m2 aid 1.1324/o as of DebEmbtrll,Annual Debt Statement and rndlcates a statutory net debt ol 1.225"/o as of December

2021

2022

Gross Debt

Issued and

Authorized Deductions Net Debt

School Debt

General Debt

Sewer Utility Debt

$ 1,03 1,000.00

36,s93,3 I 1.01

882,502.69

1,03 I ,000.00

s,040,000.00 31,553,31l.0l

882,502.69

$ $

$ 38,506,813.70 $ 6,071,000.00 $ 32,435,813.70

NetDebtof $32,435,813.70dividedbyof EqualizedValuationBasisperN.J.S.A.40A:2-2 asamendedof $2,650,840,018
= 1.225%.

2021

Gross Debt

Issued and

Authorized Deductions Net Debt

School Debt

General Debt

Sewer Utility Debt

$ 29,668,486.00

34,272,115.72

983,866. l l

29,668,486.00

s,380,000.00

983,866. l l

28,892,11s.72

$ $

$ 64,924,467.83 $ 36,032,352.n $ 28,892,11s.72

NetDebtof $28,892,ll5.72dividedbyof EqualizedValuationBasisperN.J.S.A.40A:2-2 asamendedof$2.553,23 1,556

= l.l32o/o.

See Independerrt Auditor's Report.
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4. Municipal Debt (Continued)

Summary of Long-Term Debt (Continued):

Calculation of "Self-Liauidatrng Purpose". Sewer Utilitv

Surplus Anticipated

Cash Receipts from Fees, Rents or Other Charges

Deductions:

Operating and Maintenance Cost

Deferred Charges & Statutory Expenditures

Debt Service

Excess (Deficit) in Revenue

Smaller ofdeficit in revenue or utility debt seruice capttalized al 5To

Gross Sewer System Debt

Less Above:

Total Deduction

Borrowing Power Under N. J.S.A. 40r\:2- As Arnended

3 ll2Vo of Eqtalized Valuation Basis (Municipal)

Net Debt

Remaining Bonowing Porver

BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

2022 2021

$ 2s0,375.42

2,093,445.20

2,278,750.00

1 3,000.00

148,62s.42

$ 479,363.6s

2,261,887.37

2"1 57,500.00

14,000.00

147,863.65

2,440,37s.42 2,319,363.6s

(96,ss4.80)

882,s02.69

421,887 .37

983,866. I I

(882,502.69)

92,779,400.63

32,435,813.70

(983.866. I r )

$ $ 89,363,104.46

28,892,11s.72

$ 60,343,586.93 $ 60,470,988.74

Overlapping Debt

{ounty olBergen (a) -Boroughls share (l.L{l91n)

Bergen County Utilities Authority (2)

$ 18,4331840

Total Overlapping Debt

4.211.662

$22,645,s02

(1) The County of Bergen has $1,4'18,420,679 in gross long-term and temporary debt. The Borough's net share is
obtained by dividing the Borough's equalized valuation $2,619,081,443 by the County's equalized valuation
$210,054, r 30,83s.

(2) Overtapping debt was computed based upon municipal billing to the Authority for 2022.

5. Capital Leases Payable

On May 4,2023, the Borough entered into a lease agreement with Municipal Capital Finance for (3) 2023 Chevy Tahoes
4 years with annual payments of $43,236.64 to be used by the Police Depaftment. The fair market value of the vehicles are

$156,952.47.

On March 7,2023, the Borough entered into a lease agreement with Ford Motor Credit for a 2023 Ford Explorer for
3 years with annual payments of $21,877.09 to be used by the Police Department. The fair market value of the vehicle is
$60,445.00.

On December 1,2022, the Borough entered into a lease agreement with Dailmer Truck Financial for (3) 2023 Western Star
DPW Trucks for 5 years with annual payments of $189,859.08 to be used by the DPW. The fair market value of the
vehicles are $ 805,270.34.

On July 8, 2021 , the Borough entered into a lease agreement with Municipal Capital Finance for (3) 2021 Chevy Tahoes for
5 years with annual paymonts of $38,952.16 to be used by the Police Department. The fair market value of the vehicles are

$177,r38.75.

On January 20,2020, the Borough entered into a lease agreement with KS State Bank, l'or a2020 Ford Police Inceptor for
3 years with annual payments of $ I 2,967.00, to be used by the Police Deparlment. The fail market value of the vehicle is

$36,742.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31.2022 AND 2021

5. Canital Leases Payable (Continued)

Total payments for the leases amounted to $ 96,935.73 and $92,502.75 in2022 and202l, respectively. These lease-

purchase agreements include a $1.00 buyout at the end ofthe lease periods; the assets will become Borough propelty

Principal Interest Total

$ 96,935.73 $ 7,864.16 $ 104,799.89
241,63t.79 52,556.97 294,188.76
240,62t.29 53,567.47 294,188.76
25s,s04.95 38,683.81 294,188.76
210,233.96 22,861.76 233,095.72
t'79,539.34 10,319.74 189,8s9.08

T-172476?.0-6- rc8g9T- Tm6,_2o-5z

2022
2023
2024
2025

2026
2027

6. Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are to be deferred to budgets ofsucceeding years. At December 31,2022, deferred charges of$0 were
shown on the statement offinancial position ofCurrent Fund and $96,554.80 deferred charges reported on the Sewer Utility
Fund for deficit in operations.

7. Local District School Taxes

Local District Tax and Regional High School Tax have been raised and liabilities deferred by statute.

Local School District Tax Regional High School Tax

Balance December 3l Balance December 31

2022 2021 2022 2021

Balance ofTax
Deferred

$ 9,1 13,688.00

9,1 13,688.00
$ 8,572,307.50

8,572,307.50
s 3,673,237.00

3,673,237.00

3,265,871 .00

3,265,871.00
$

Taxes Payable/(Prepaid) $ $ s $

8. Property Tax Calendar

The Borough's property taxes are due the first of February, May, August, and November. The levy is detet'mined upon
certification of tax rate by the county. Liens are sold at a tax sale in the subsequent year. The tax sales were held on
October 20,2022 for 2021 taxes and tentative for October 19,2023 for 2022 taxes.

9. Taxes Collected in Advance

Taxes collected in advance, and the amounts set forth as cash liabilities in the financial statements as follows
Balance Balance

Dec.31,2022 Dec.3l,202l
Prepaid Taxes g 3s3,s79.76 $ 327,719.72

10. Interfund Receivables and Payables

Interfund Receivables and Payables at December 31, 2022 and 2021 were as follows:
Dqember3l,2022

FturdType Receivables Payables

December 31, 2021

Receivables Payables

C-urrent Fund

Trust Funds

Grant Fund

$ $ $ $

$ $ $

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

11. Retirement Plans

Description of Plans

Substantially all of the Borough's employees participate in one of the following contributory defined benefit public
employee retirement systems which have been established by State statute: the Police and Firemen's Retirement System
(PFRS) or the Public Employees' Retirement System (PERS). Those systems are sponsored and administered by the State of
New Jersey and are considered cost sharing multiple-employer plans. According to the State of New Jersey Administrative
Code, all obligations of the systems will be assumed by the State of New Jersey should the systems terminate. The Division
issues a publicly available financial report that includes the financial statements and required supplementary information for
PERS and PFRS. This report may be obtained by writing to the Division of Pensions and Benefits, P.O. Box 295, Trenton,
NJ 08625 or can be found at hltr.r://rvu,rv.statc.rrj.us/treasun'/pensions/financial-r'cports.shtnrl.

Summary of Signi/icant Accounting Policies -PERS and PFRS

GASB 68, Accounting and Financial Reporting for Pensions, is effective beginning with the year ending June 30, 20 I 5. The
objective if this Statement is to improve accounting and financial reporting by state and local governments for pensions. lt
also improves information provided by state and local governmental employers about financial support for pensions that is
provided by other entities. This Statement replaces the requirements of Statement No. 27, Accottntingfor Pensions by State
and Local Governmental Employers, as well as the requirements of Statement No. 50, Pension Disclosures, as they relate to
pensions that are provided through pension plans administered as trusts or equivalent affangements that meet certain criteria.

Amendments to and further clarification of GASB 68, include GASB 77, Pension Transition for Contributions
Made Subsequent to the Measurement Date, GASB 73, Accounting and Financial Reportingfor Pensions and
Related Assets That Are Not Within the Scope of GASB Statement 68 and Amendments to Certain Provisions of
GASB 67 and 68., and GASB 78, Pensions Provided Through Certain Multiple-Employer Defined Benefit
Pension Plans.

New Jersey municipalities and counties do not follow GAAP accounting principles and, as such, do not follow GASB
requirements with respect to recording the net pension liability as a liability on their balance sheets. However, N.J.A.C.
5:30-6.1(c)(2) requires municipalities and counties to disclose GASB 68 information in the Notes to the Financial
Statements. Therefore, the following information with regards to GASB 68 is for disclosure purposes only.

For purposes of measuring the net pension liabilify, deferred outflows of resources and deferred inflows of resources related
to pensions, and pension expense, information about the fiduciary net position ofthe PERS and additions to/deductions from
PERS fiduciary net position have been determined on the same basis as they are reported by PERS. For this purpose, benefit
payments (including refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.

Public Employees' Retirement Systen (PERS)

The Public Employees' Retirement System was established in January 1955 under the provisions of N.J.S.A. 43:15,A to
provide retirement, death, disability and medical benefits to ceftain qualified members. The Public Employees' Retirement
System is a cost-sharing multiple-employer plan. Membership is mandatory for substantially all full- time employees of the
State or any county, municipality. school district or public agency provided the employee is not required to be a member of
another State-administered retirement system or other state or localjurisdiction.

Pension Liabilities, Pension Expense, and Deferred OutJlows of Resources and Deferred InJlows of Resources Related to
Pensions

At June 30,2022 and June 30,2021, the Borough has disclosed a liability of$6,290,052 and $ 4,869,854 respectively, for its
proportionate share of the net pension liability for reporting purposes only. The net pension liability was measured as of
June 30, 2022, and the total pension liability to calculate the net pension liability was determined by an actuarial valuation
as of July 1,2021, which was rolled forward to June 30, 2022.The total pension liability for the June 30,2021 measurement
date was determined by an actuarial valuation as of July 1,2020. The Borough's proportion of the net pension liability is

based on the ratio of the contributions as an individual employer to total contributions to the PERS during the years ended
June 30, 2022 and202l. At June 30, 2022,the Borough's proportion was .0416798Yo which was an increase of .0005729zo

from its proportion measured as of June 30,2021 of .041 108%.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

11. Retirement Plans (Continued):

Public Entployees' Retirement Systent (PERS)

Pension Liabilities, Pension Expense, and Deferued Outflows of Resou'ces and Deferued Inflows of Resotu'ces Related to
Pensions
For the year ended December 31,2022, the Borough recognized pension expense of$ 480,456.41, as measured on June 30,
2021. At June 30, 2022 and20210,the Borough had deferred outflows ofresources and deferred inflows ofresources
related to PERS from the following sources:

1une30,2022 June 30, 2021

Deferred Deferred Deferred Deferred

Outflows of Inflow of Outflows of Inflow of
Resources Resources Resources Resources

Difference b€tween expected and actual
experience

Changes ofassumptions
Net difference between projected and
actual earnings on pension plan
investments
Changes in proportion and differences
between Borough and proportionate share
of contributions
Borough contributions subsequent to the
measurement date

$

260,340 1,282,848

t 55,435 30,978 108,322 132,O43

Total

$ 4s,399

19,489

40,035

941,870

76,804

25,362
34,862

1 ,733,700

$ $

$ 480,663 $ 1,012,883 $ 210,488 $ 3,183,4s3

Amiuft-repofied as de-erred outflowsof resources anddcfcffet inflows of fesources related to pensions will
be recognized in pension expense as follows:

Year Ended June 3O:

$ (539,s 54)

(274,88s)
( l 34,os6)
(292,4se)

(642)

2023

2024
2025

2026

2027

Total (t ,24r,s97)

Clnnges in Proportion-The previous amounts do not include employer specific deferred outflows of resources and deferred
inflows ofresources related to changes in proportion. These amounts should be recognized (amortized) by each employer
over the average of the expected remaining service lives of all plan members, which is 5.04, 5.13, 5.16,5.21,5.63, and 5.48
years for the years for the 2022,2021,2020, 2019,2018, and 2017 amounts, respectively.

6/30t2022 6/30/2021

Collective deferred outflows of resources $ 1,660,772,008 $ I,164,738,169

Collective deferred inflows of resources 3,236,303,935 8,339,123,762

Collective net pension liability (Non-State-Local Group) 15,219,184,920 I 1,972,782,878

Borough's portion of net pension liability 6,290,052 4,869,854

Borough's proportion o/o 0.0416797767yo 0.0411079609%
Actuarial assumptions. The total pension liability for the June 30,2022 measurement date was determined by an actuarial
valuation as of July 1,2021, which was rolled lbrward to June 30,2022. The actuarial valuation used the following
actuarial assumptions:

Inflation Rate:
Price 2.75Y'
Wage 3.25%

Salaly lncreases'. 2.75-6.550A based on years of service
Investment Rate of Return: 7.00Yo

Sec lndependent Auditor's Report.
-t4-
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

11. Retirement Plans (Continued):

Pttblic Employees' Retirement System (PERS)
Pension Liabilities, Pension Expense, and Deferred Out/lows of Resources and Deferred In/lows of Resources Related to
Pensions (Continued):

Pre-retirement mortality rates were based on the Pub-2010 Ceneral Below-Median Income Employee mortality table with an
82.2o/oadlustment for males and 101.4%o adjustment for females, and with future improvement from the base year of 2010 on
a generational basis. Postretirement moftality rates were based on the PUB-2010 General Below-Median Income l{ealthy
Retiree mortality table with a9l .4Yo adjustment for males and 99.7%o adj ustment for females, and with future improvement
from the base year of2010 on a generational basis. Disability retirement rates used to value disabled retirees were based on
the Pub-2010 Non-Safety Disabled Retiree mortality table with a127.7%o adjustment for males andll7.2Yo adjustment for
females, and with future improvement from the base year of 2010 on a generational basis. Mortality improvement is based on

Scate MP-2021 .

The actuarial assumptions used in the July 1 ,2021 valuation were based on the results of an actuarial experience study for the
period July l,2018 to June 30,2021.

Long-Term Expected Rate ofReturn - In accordance with State statute, the long-term expected rate ofreturn on plan

investments (7.00o/o at June 30, 2022)is determined by the State Treasurer, after consultation with the Directors of the
Division oflnvestments and Division ofPensions and Benefits, the board oftrustees and the actuaries. The long-term
expected rate of return was determined using a building block method in which best-estimate ranges of expected future real
rates ofreturn (expected returns, net ofpension plan investment expense and inflation) are developed for each major asset
class. These ranges are combined to produce the long-term expected rate ofreturn by weighting the expected future real rates

ofretum by the target asset allocation percentage and by adding expected inflation. Best estimates ofarithmetic real rates of
return for each major asset class included in PERS's target asset allocation as of June 30,2022 are summarized in the
following table:

Long-Tenn Expected R-eal Rate of
Asset Class -farget Allocatiorls f<eturrr

LtS Equity
Non-LJS Deweloped N4arket Equity
Errrergirrg lvlarket Eq uity
Priwate Equity
Real Assets
R-eal Estate
High Yield
Priwate Credit
lnwestrnent Grade Credit
Cash Equiwalents
IJS Treasuries
Risk N4itigation Strategies

27 -Ooolo

13.500/0
5.5Oo/o

l3.OOo/o

3 .OOo/o

a.ooo/o
4.oOo/o

a.ooo/o
7.OOo/o

4.oOolo
4.OOo/o

3.Ooolo

8 - t20/o
8-3ao/.

1 o .3 3o/o

I 1 .aoo/o

7 -600/.
1 l.l9o/o
4.9 50/o

a.l Oo/o

3.34o/o
| .7 50/o

| .7 50/o

4.9 I olo

Discount rate. The discount rate used to measure the total pension liability was 7.00% and 7 .00%o and as of June 30,2022 and
2021, respectively. The projection ofcash flows used to determine the discount rate assumed that contributions from plan

members will be made at the current member contribution rates and that contributions from employers and the non-employer
contributing entity will be based on I 00% of the actuarially determined contributions for the State employer and 100%o of the
actuarially determined contributions for the local employers. Based on those assumptions, the plan's fiduciary net position
was projected to be available to make projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on plan investments was applied to pro.jected benefit payments to determine the total pension liability.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

11. Retirement Plans (Continued):

Public Employees' Retirement Systent (PERS)
Pension Liabilities, Pension Expense, and Deferued Outflows of Resources and Defened Inflows of Resources Related to
Pensions (Continued):

Sensitivity of the District's proportionate share of the net pension liability to cltanges in the discount rate. The following
presents the Borough's proportionate share ofthe net pension liability measured as ofJune 30,2022 and202l, calculated
using the discount rate of7.00o/oand7.00%o respectively, as well as what the Borough's proportionate share ofthe net
pension liability would be ifit were calculated using a discount rate that is l-percentage-point lower or l-percentage-point
higher than the current rate:

Current

1% Decrease

Discount
June 30,2Q22

Rate
(7.OO%I

Current
Discount

June 3O, 2O21

Rate
(7.OO%\

rc.oo%l

1% Decrease
(6.OO%I

1%o lncrease
(8.0O%)

1% lncrease
8.oo%l

Pension planfiduciary net position. Detailed information about the pension plan's fiduciary net position is available in the
separately issued State ofNew Jersey Divisions ofPensions and Benefits financial report at

http ://www.state.nj.us/treasury/pensions/fi nancial-reports. shtml.

PERS Vestins and Bene-fit Provisions - The vesting and benefit provisions for PERS are set by N.J.S.A. 43:l5,{ and 43.3B.
All benefits vest after ten years of service, except for medical benefits that vest after 25 years of service or under disability

average each year of service Credit is available
to tiers I and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service retirement benefits of
1/60th offinal average salary for each year ofservice credit is available to tier 4 members upon reaching age 62 and tier 5

members upon reaching age 65. Early retirement benefits are available to tiers I and 2 members before reaching age 60,
tiers 3 and 4 with 25 years or more of service credit before age 62. and tier 5 with 30 years or more of service credit before
age 65. Benefits are reduced by a fraction of a percent for each month that a member retires prior to the age at which a
member can receive full early retirement benefits in accordance with their respective tier. Tier I members can receive an
unreduced benefit from age 55 to age 60 ifthey have at least 25 years ofservice. Deferred retirement is available to
members who have at least l0 years ofservice credit and have not reached the service retirement age for the respective tier.
Members are always fully vested for their own contributions and, after three years of service credit, become vested for 20%

ofrelated interest earned on the contributions. In the case ofdeath before retirement, members' beneficiaries are entitled to
full interest credited to the members' accounts.

Police and Firemen's Retirement System (PFRS)

The Police and Firemen's Retirement Systern was established in July 1944 under the provisions of N.J.S.A.43:l64. to
provide retirement, death and disability benefits to its members. Membership is mandatory for all full-time county and

municipal police and firemen, and state firemen or officer employees with police powers appointed after June 30, 1944.

The vesting and benefit provisions are set by N.J.S.A. 43:16A. P|-RS provides retirement as well as death and disability
benefits. Allbenefitsvestaftertenyearsofservice,exceptdisabilitybenefitswhichvestafterfouryearsofservice.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resow"ces and Defered Inflows of Resources Related to
Pensions

At June 30,2022, and June 30,2021, the Borough has disclosed a liability of $ 19,268,220 and $l1,663,525, respectively,
for its proportionate share of the net pension liability for reporting purposes only. The net pension liability was measured as

ofJune 30,2022, and the total pension liability to calculate the net pension liability was determined by an actuarial
valualion as of July 1,2021, which was rolled forward to June 30,2022. The total pension liability for the June 30,2021
measurement date was determined by an actuarial valuation as of July 1,2020. The Borough's proportion of the net pension
liability is based on the ratio ofthe contributions as an individual ernployer to total contributions to the PFRS during the
years ended June 30, 2022 and2021. At June 30, 2022, the District's propoftion was .16833497 %, which was an inclease
of .0087608% from its proportion measured as of .lune 30, 2021 of .15957 42%o.

See Independent Auditor's Reporl.
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BOROUGH OF EAST RUTIJERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

11. Retirement Plans (Continued):

Police and Fit'emen's Retirenrent System (PFRS)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resou'ces and Deferred Inflows of Resources Related to
Pensions

A special funding situation exists for Local employers of the PFRS, in which the State of New Jersey is required to pay
additional costs incurred by Local employers under Chapter 8, P.L. 2000, Chapter 3 1 8, P.L. 200 I , Chapter 86, P.L. 200 I ,
Chapter 511, P.L. 1991, Chapter 109, P.L. 1979,Chapter247,P.L. 1993, and Chapter 201,P.L.2001. Since the local
participating employers do not contribute under this legislation, there is no pension liability, deferred inflows or outflows to
report. The amount ofthe Borough's proportionate share ofcollective net pension liability at June 30, 2022 and June 30,
2021 was $3,429,178 and $3,280,364, respectively.

For the year ended Decemb er 31,2022, the Borough recognized pension expense of $ 1,859,78 1, as measured on June 30,
2021. At June 30, 2022 and2021,the Borough had deferred outflows ofresources and deferred inflows ofresources related
to PFRS from the following sources:

June3o,2022 June 30,2021

Deferred

Outflows of
Resources

Deferred

Inflow of
Resources

Deferred

Outflows of
Resources

Deferred

Inflow of
Resources

Difference between expected and actual
experience

Changes ofassumptions
Net difference projected and actual earnings
on pension plan investments

$ 872,131

52,807

1,764,403

l, I 80,440

2,425,488

196,676

133,067

62,063

962,9t5

I,397,170

3,495,505

4,970,207

$ $$

Changes in proportion and differences
between Borough's and proportionate share
of contributions
Borough contributions subsequent to the
lneasurement date

Total $ 4,393,606 $ 3,802,604 $ I, l 58,04s $ 10,364,372

1,704,26s 501,490

Amounts reported as deferred outflows ofresources and deferred inflows ofresources related to pensions will be recognized
in pension expense as follows:

Year Ended June 30:
2023 S (963,718)
2024 (61s,876)
2O2s (586,690)
2026 1,225,505
2027 l 1,810

Thereafter 12,381
Total $ (916,588)

Changes in Proportion

The previous amounts do not include employer specific deferred outflows ofresources and deferred inflows ofresources related
to changes in proportion. These amounts should be recognized (amortized) by each employer over the average ofthe expected
remaining service lives of all plan members, which is 6.22, 6.17 , 5.90, 5.92,5.73, and 5.59 years for the years for the 2022,2021,
2020, 2019, 20 1 8 and 20 1 7 amounts, respectively.

613012022 6l3ol2o2t
Collective deferred outflows of resources S 2,163,793,985

Collective deferred inflows of resources 2,805,919,493

Collective net pension liability (Non-State-Local Group) 13,483,472,009

Borough's portion of net pension liability t9,268,220
Borough's portion of net pension liability 0.1683349700%

See IndependentAuditor"s Reporl.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

11. Retirement Plans (Continued):

Police and Firemen's Retirement Systent (PFRS)
Pension Liabilities, Pension Expense, and Deferred Outflows ofResources and Deferred InJlows ofResources Related to
Pensions

Actuarial assumptions. The total pension liability for the June 30,2022 measurement date was determined by an actuarial
valuation as of July 1,2021, which was rolled forward to June 30,2022. The actuarial valuation used the following
actuarial assumptions:

Inflation Rate:
Price 2.750
Wage 3.2501o

Salary Increases:
Through all future years 3.25%- 1625% based on years of service
Investment Rate of Retum 7 .00Yo

Pre-retirement mortality rates were based on the PubS-201 0 amount weighted mortality table with a 105.6%o adjustment for
males and 102.5% adjustment for females. For healthy annuitants, postretirement mortality rates were based on the PubS-
2010 amount-weighted mortality table with a96.7oh adjustment for males and960/o adjustment for females. Disability
retirement rates were based on the PubS-2010 amount-weighted mortality table with a 152.0o/o adjustment for males and
109.3% adjustment for females, and with future improvement from the base year of 20 l0 on a generational basis. Mortality
improvement is based on Scale MP-2021 .

The actuarial assumptions used in the luly 1,2021 valuation were based on the results ofan actuarial experience study for the
period July 1,2018 to June 30,2021.

Long-Term Ltpected Ritte ofReturn - In accordance with State statute, the long-term expected rate ofreturn on plan
investments (7 .00 % at June 30, 2022) is determined by the State Treasurer, after consultation with the Directors of the
DivisionoHrrvssffis and Divisionof-Psnsions and Benefits]hcboard ottrustees and-the actuaries. The longterm
expected rate of return was determined using a building block method in which best-estimate ranges of expected future real
rates ofreturn (expected returns, net ofpension plan investment expense and inflation) are developed for each major asset
class. These ranges are combined to produce the long-term expected rate ofreturn by weighting the expected future real
rates ofreturn by the target asset allocation percentage and by adding expected inflation. Best estimates ofarithmetic real
rates of return for each major asset class included in PFRS's target asset allocation as of June 30,2022 are summarized in
the following table:

Long-Term Expected Real Rate of
Asset Class Target Allocations Return

US Equity
Non-US Developed Market Equity
Emerging Market Equity
Private Equity
Real Assets

Real Estate

High Yield
Private Credit
Investment Grade Cred it
Cash Equivalents

US Treasuries

Risk M itigation Strategies

27.OOo/o

13.50,yo

5.5Oo/"

13.O0o/o

3.OOo/o

8.OOo/o

4.OOo/o

8.00%o

7.OO'yo

4.OOYI

4.OOo/o

3.OOo/o

8.72o/o

8.38o/o

1O.33"/"

I l.80%o

7.600

I I .190/0

4.95Yo

8.1oyo

3.38/"
1.75o/o

1.75o/o

4.97o/"

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

11. Retirement Plans (Continued):

Police and Firemen's Retirement System (PFRS)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferced InJlows of Resources Related to
Pensions

Discotmt rate. The discount rate used to measure the total pension liability was 7.00% and '7 .00o/o as of June 30, 2022 and
2021, respectively. The projection ofcash flows used to determine the discount rate assumed that contributions from plan
members will be made at the current member contribution rates and that contributions from employers and the nonemployer
contributing entity will be based on 100% of the actuarially determined contributions for the State employer and 100%o of
the actuarially determined contributions for the local employers. Based on those assumptions, the plan's fiduciary net
position was projected to be available to make all projected future benefit payments of current plan members. Therefore, the
long-term expected rate of retum on plan investments was applied to projected benefit payments to determine the total
pension liability.

Sensitivity of the Borough's proportionate share of the net pension liability to changes in the discount rate. The following
presents the Borough's proportionate share ofthe net pension liability measured as ofJune 30,2022 and 2021, calculated
using the discount rate of 7.00% and 7 .00%o, as well as what the Borough's proportionate share of the net pension liability
would be if it were calculated using a discount rate that is I -percentage-point lower or I -percentage-point higher than the
current rate:

Borough's proporlionate share ofthe net pension

liabilitv $ 26A38,079 $ 19,?6-8;:?20 S 13.299-278

I o% Decrease

(6.000 \

l7o Decrease

(6.OOY>)

June30,2O22

Rate

(7.00%)

June 30, 2021

Rate

(7.00%\

I o/o Increase

(-8.00)

1 %o lncrease

(8.00)

Borough's proportionate share ofthe net pension

liability $ 17,710,698 $ 11,663,s25 $ 6,629,907

Pension planfidttciary net position. Detailed information about the pension plan's fiduciary net position is available in the
separately issued State of New Jersey Divisions of Pensions and Benefits financial report at

http://www. state.nj.us/treasury/pensions/fi nancial-repoft s. shtml.

PFRS Vesting and Bene-fit Provisions - The vesting and benefit provisions for PFRS are set by N.J.S.A. 43:164. All beneflts
vest after ten years ofservice, except for disability benefits that vest after 4 years ofservice. Retirement benefits for age and

service are available at age 55 and are generally determined tobe2o/o of the final compensation for each year of creditable
service, as defined, up to 30 years plus lolo for each year of service in excess of 30 years. Members may seek special
retirement after achieving 25 years of creditable service, in which benefits would equal 65% (tier I and tier 2 members) and

600/o (tier 3 members) of final compensation plus l% for each year of creditable service over 25 years but not to exceed 30
years. Members may elect deferred retirement after achieving ten years of service, in which case benefits would begin at age

55 equal to 2% offinal compensation for each year ofservice.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

11. Retirement Plans (Continued):

Police and Firemen's Retirement Systenx (PFRS)

Funding Policy

The contribution policy is set by the laws of the State of New Jersey and, in most retirement systems, contributions are
required by active members and contributing employees. Plan member and employer contributions may be amended by
State of New Jersey legislation. The pension funds provide for employee contributions based on 5.5o/o for PERS and 8.5%
for PFRS of the employees' annual compensation, as defined. Under the provisions of Chapter 78, P.L. 2012, PERS
employee pension contribution rates increased from 5.5% to 6.5%o of salary, effective October 1,2012. An additional
increase to be phased in over the next 7 years will bring the total pension contribution rale to 7.5%o of salary. PFRS
employee pension contribution rates increased from 8.5% to l0%o of salary, effective October 1,2012. Employers are
required to contribute at an actuarially determined rate in PERS and PFRS. The Borough's contributions to PERS and PFRS
were as follows:

Year Ended

December 3l
PERS

Amount

PFRS

Amount
2022$480,4s6.41 $1,859,781.00
2021 448,410.72 1,765,158.00

2020 381,525.40 1,531,448.00

2019 508,748.61 1,471,413.00

12. Defined Contribution Retirement Program

The Defined Contribution Retirement Program (DCRP) was established on July 1,2007 under provisions of Chapter 92,
P.L.2007 and Chapter 103, P.L. 2007 and was expanded under the provisions of Chapter 89, P.L. 2008 and Chapter l, P.L.
2010. The program provides eligible members with a tax-sheltered, defined contribution retirement benefit, along with life
insurance and disability coverage. The Defined Contribution Retirement Program Board oversees the DCRP, which is
administered for the Division of Pensions and Benefits by Prudential Financial.

Under DCRP, the value of the pension is based on the amount of the contributions made by the ernployees and employer
and through investment earnings. The employee, through options provided under the plan, directs investment of
contnbutrons. lhe employee contnbutlon to DURP ls 5.5yo ot detlned salary

-and- 
the emp contributes 3o/o. The

employer also makes contributions for eligible members' life insurance and disability coverage under DCRP.

13. Employee Deferred Compensation Plan

The Borough maintains a Deferred Compensation Plan (the "Plan") in accordance with IRC Section 457 and State of NJ
Deferred Revenue Regulation. Employees of the Borough are eligible to participate in the Plan. Under the plan, employees
may elect to defer a portion of their salaries and avoid paying taxes on the deferred portion until the withdrawal date. The
deferred compensation amount is not available for withdrawal by employees until termination, retirement, death, or
unforeseeable emergency. The Borough does not and is not required to make contributions to the Plan.

The deferred compensation plan is administered by unrelated financial institutions. Under the terms of an IRC Section 457
deferred compensation plan, all deferred compensation and income attributable to the investment of the defered
compensation amounts are held in trust for the exclusive benefit of participants and their beneficiaries and is reported in our
Review of the Employee Deferred Cornpensation financial statements for December 31,2022 and202l.

Reporting Req uirements

The New Jersey Administrative Code NJAC 5:30-14.49 requires that the Borough perform a separate review report of the
plan in accordance with the American Institutes of Certified Public Accountants (AICPA) Statements on Standards for
Accounting and Auditing Review Services. Since a review does not constitute an audit, the financial statements pertaining to
the Plan are presented unaudited in this report as part ofthe Borough's Trust Fund.

14. Post-Employment Benefits

The State of New Jersey sponsors and administers the following post-retirement health benefit program covering
substantially all eligible local government employees from local participating employers.

State Health Benefit Program Fund- Local Government Retired (the Plan) (including Prescription Drug Program
Fund) - N.J.S.A. 43 :3c-24 established a separate trust fund for certain non-State participating employers to provide funding
for State Health Benefit Program coverage to its eligible retirees. Under the provisions ofChapter 330, P.L. 1997, the State
ofNew Jersey provides partially funded benefits to local police officers and firefighters who retire with 25 years ofservice
(or on disability) from an employer who does not provide coverage. Retirees who are not eligible for employer paid health
coverage at retirement can continue in the program by paying the cost of the insurance for themselves and their covered
dependents. For additional infonnation about the Plan, please refer to the State Division ofPensions and Benefits
(Division's) Comprehensive Annual Financial Repod (CAFR) which can be found at www.state.n-j.us/treasury/pensions.

See Independent Auditor's Report.
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NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2021

14. Post-Employment Benefits (Continued):

The Plan provides medical and prescription drug coverage to retirees and their covered dependents ofthe employers.
Under the provisions of Chapter 88, P.L. 1974 and Chapter 48, P.L. 1999,local government employers electing to provide
postretirement medical coverage to their employees must file a resolution with the Division. Under Chapter 88, local
employers elect to provide benefit coverage based on the eligibility rules and regulations promulgated by the State Health
Benefits Commission. Chapter 48 allows local employers to establish their own age and service eligibility for employer
paid health benefits coverage for retired employees. Under Chapter 48, the employer may assume the cost of
postretirement medical coverage for employees and their dependents who: I) retired on a disability pension; or 2) retires
with 25 or more years of service credit in a State or locally administered retirement system and a period of service of up to
25 years with the employer at the time of retirement as established by the employer; or 3) retired and reached the age of 65
with 25 or more years of service credit in a State or locally administered retirement system and a period of service of up to
25 years with the employer at the time of retirement as established by the employer; or 4) retires and reached age 62 with at
least 1 5 years of service with the employer. Further, the law provides that the employer paid obligations for retiree
coverage may be determined by means of a collective negotiation agreement.

In accordance with Chapter 330, P.L. I 997, which is codified in N.J.S.A. 52 14-17.32i, the State provides medical and
prescription coverage to local police officers and firefighters, who retire with 25 years of service or on a disability from an
employer who does not provide postretirement medical coverage. Local employers were required to file a resolution with
the Division in order for their employees to quality for State-paid retiree health benefits coverage under Chapter 330. The
State also provides funding for retiree health benefits to survivors of local police officers and firefighters who die in the
line of duty under Chapter 27 1, P .L. 1989.

Pursuant to Chapter 78, P.L, 20 1 l, future retirees eligible for postretirement medical coverage who have less than 20 yeals
ofcreditable service on June 28, 201 I will be required to pay a percentage ofthe cost oftheir health care coverage in
retirement provided they retire with 25 or more years of pension service credit. The percentage of the premium for which
the retiree will be responsible will be determined based on the retiree's annual retirement benefit and level coverage.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly available financial
reports thatjncludeJhc-financialstatementsand required supplementary information ofthe above Fund. The financial
reports may be accessed via the New Jersey, Division of Pensions and Benefits website at www.state.nj.
us/treasury/pensions.

Measurement Focus and Basis of Accounting

The financial statements of the OPEB plan are prepared in accordance with U.S. GAAP, principles as applicable to
govemment organizations. In doing so, the Division adheres to reporting requirements established by the Governmental
Accounting Standards Board (GASB). The accrual basis of accounting is used for measuring financial position and
changes in net position of the other postemployment benefit plan. Under this method, contributions are recorded in the
accounting period in which they are legally due from the employer or plan member, and deductions are recorded at the
time the liabilities are due and payable in accordance with the terms of each plan. The accounts of the Division are

organized and operated on the basis offunds. All funds are accounted for using an economic resources measurement focus.

Investment Valuation

Investments are repofted at fair value. lnvestments that do not have an estabtished market are reported at estimated fair
values.

Funded Status and Funding Progress

As of June 30,2021, the most recent measurement date available, the State had$17,999,781,235 unfunded actuarial liability
for other postemployment benefits (OPEB) which is made up of $3,861,357,890 for state non-employer active and retired
members, $14,138,423,345 for local participating employer active and retired members.

The funded status and funding progress of the OPE,B includes actuarial valuations which involve estimates of the value of
reported amounts and assumptions about the probability ofevents far into the future. These amounts are subject to continual
revision as actual results are compared to past expectations and new estimates are made about the probability of f'uture
events.

See Independent Auditor's Repoft.
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14, Post-Emplovment Benefits (Continued):

Funded Status and Funding Progress (Continued):

Actuarial calculations reflect a long-term perspective and are based on the benefits provided under the terms of the OPEB in
effect at the time of each valuation and also consider the pattem of the sharing of costs between the employer and members
at the point in time. The projection ofbenefits for financial reporting purposes does not explicitly incorporate the potential
effects of legal or contractual funding limitations on the pattern of cost sharing between the employer and members in the
future.

Actuarial Methods and Assumptions

In the June 30, 2021 OPEB actuarial valuations, the actuarial assumptions and methods used in these valuations were
described in the Actuarial Assumptions and Methods section of the Actuary's report and are included here in this note to the
financial statements. The Plan selected economic and demographic assumptions and prescribed them for use for purposes of
compliance with GASB Statement No. 75. The Actuary provided guidance with respect to these assumptions, and it is their
beliefthat the assumptions represent reasonable expectations of anticipated plan experience.

Plan Membership and Contributing Employers

At June 30,2020, the OPEB plan membership and contributing employers consisted of the following:

Local Government Retired June 30. 2020

Active Plan Members
Inactive Plan Members or Beneficiaries Currently Receiving Benefits
Total Plan Members
Contributing Employers

62,243
32"624
96,867

579

Posf-Refiremenf Meri ice I Renefi fs Cnnf rihufinn

The funding policy for the OPEB plan is pay-as-you-go; therefore, there is no prefunding of the liability. I-lowever, due to
premium rates being set prior to each calendar year, there is a minimal amount of net position available to cover benefits in
future years. Contributions to pay for the health benefit premiums of parlicipating employees in the OPEB plan are collected
from the State of New Jersey, parlicipating local employers, and retired members. The State of New Jersey makes
contributions to cover those employees eligible under Chapter 330, P.L. 1967, as disclosed previously. Local employers
remit employer contributions on a monthly basis. Retired member contributions are generally received on a monthly basis.

The State sets the employer contribution rate based on a pay-as-you-go basis rather than an amount actuarially determined
in accordance with the parameters of GASB Statement No. 75. The actuarial determined contribution represents a level of
funding that, ifpaid on an ongoing basis, is projected to cover normal cost each year and any unfunded actuarial liabilities
(or funding excess) of the systematic and rational method over a closed period equal to the average of the expected
remaining service lives of all employees that are provided with OPEB through the Plan. The Borough's contributions to the

State Health Benefits Program Fund Local Government Retired Plan for post-retirement benefits for the years ended
December 31, 2022 and 2021, were $3 I6,I0L65 and $200,596.20, respectively, which equaled the required contributions
for each year. Contributions to pay for the health premiums of participating retirees in the SHBP are billed to the Borough
of East Rutherford on a monthly basis. Funds for retiree health premiums are raised each year in the municipality via
property taxes.

OPEB Liabilities, OPEB Expenses and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to OPEB

The regulatory basis of accounting requires participating employers in the State Health Benefit Program Fund -Local
Government Retired Plan to disclose in accordance with GASB Statement No. 75, Accounting and Financial Reportingfor
Postemployment Benefits Other Than Pension (GASB No.75) their proportionate share of the collective net OPEB liability,
collective deferred outflows of resources, collective deferred inflows of resources and collective OPE,B expense excluding
that attributable to retiree-paid member contributions. The employer allocation percentages presented are based on the ratio
of the contributions made as an individual employer toward the actuarially determined contribution amount to total
contributions to the plan during the fiscal years ended June 30,2021. Ernployer allocation percentages have been rounded
for presentation purposes.

See Independent Auditor's Report.
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BOROUGIJ OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

I4. Post-Employment Benefits (Continued):

OPEB Liabilities, OPEB Expenses and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to OPEB (Continued):

At December 31, 2021, the Borough repofted a liability of $19,611,662, for its proportionate share of the net OPEB
liability. The net OPEB liability was measured as of June 30,2021 and the total OPEB liability used to calculate the net
OPEB liability was determined by an actuarial valuation as of June 30,2021. The Borough's proportionate share of the net
OPEB liability was based on the ratio of the Borough's proportionate share of the OPEB liability attributable to the Borough
at December 31,2021 to the total OPEB liability for the State l-lealth Benefit Program Fund- Local Government Retired
Plan at June 30,2021. As ofthe measurement date ofJune 30,2021, the Borough's propoltionate share was.108955
percent, which was an increase of.034099 percent from its proportionate share measured as ofJune 30, 2020 of .O74856
percent.

For the year ended December 31,2021 the Plan has determined the Borough's OPEB expense/adjustment of $1,090,341
based on the actuarial valuations which is more than the actual contributions reported in the Borough's financial statements

of $316,101.65 at December 31, 2022, measured at June 30,2021, the Borough's deferred outflows of resources and
deferred inflows of resources related to the OPEB plan which are not reported on the Borough's financial statements are

from the following resources:

June 30,2021

Difference between expected and actual
experience

Changes of assumptions

Net difference projected and actual earnings
on OPI'-.R nlan inveqfmenfs

Deferred

Outflows of
Resources

Deferred

Inflow of
Resources

$ 4,103,049.00

3,466,s92
$ 440,062.00

2,82t,196

9,377

Changes in proportion and differences
between Borough's and proportionate share

of contributions
Borough contributions subsequent to the
measurement date

8,024,262 1,8r4,855

Total s 1t,294,897 $ 9,384,496

At June 30,2021, the amounts reported as deferred outflows ofresources and deferred inflows ofresources related to the
OPEB plan will be recognized in OPEB expense as follows:

Year Ended June 30
2022
2023
2024
2025
2026

Thereafter
Total

s $9s,2a4)
(s96,O67)
(s96,783)
(426,L6s)

(7L,641,1
1-OO,513

s Q,]-As,42al

Changes in Proportion

The previous amounts do not include employer specific deferred outflows and deferred inflows ofresources related to
changes in proportion. These amounts should be recognized (amortized) by each employer over the average remaining
useful life of all plan members, which is 7.82,7 .87,8.05, 8. l4 and 8.04 years for the 2021,2020,2019,2018, and 2017

amounts, respectively.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

14. Post-Employment Benefits (Continued):

OPEB Liabilities, OPEB Expenses and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to OPEB

Actuarial Assumptions

The Borough's total OPEB liability reported for the year ended December 31, 2022was based on the June 30,2027
measurement date as determined by an actuarial valuation as of fune 30,2020, which was rolled forward to fune
30,202L The actuarial assumptions vary for each plan member depending on the pension plan he member is
enrolled in, This actuarial valuation used the following actuarial assumptions, applied to all periods in the
measurement date:

Inflation rate: 2.500/o

Salary Increases*:
PERS-Through 2026 2.00-6.000/o

Thereafter 3.00-7.000/o
PFRS- Rate for Future Years 3.25-t5.250/o

Mortality:
PERS Pub-2010 General classification headcount weighted mortality

with fully generational mortality improvement projections from
the central year using Scale MP-2021.

PFRS Pub-2010 Safety classification headcount weighted mortality
with fully generational mortality improvement projections from
central year using Scale MP-2021,.

*Salary increases are based on years of service within the respective plan.

Actuarial assumptions used in the luly L,2020 valuation were based on the results of the PFRS and PERS experience
0tltoluns302018 and fulfffi 0f4 tojuns3 0;2018, respectively.

1000/o of active members are considered to participate in the Plan upon retirement.

Healllt Care Trend Assumptions

For pre-Medicare medical benefits, the trend is initially 5.60/o and decreases to a 4.50/o long-term trend rate after
seven years. For post-65 medical benefits, the actual fully insured Medicare Advantage trend rates for fiscal year
2021 through 2022 are reflected. The rates used for 2023 and,2024 are21.83o/o and 18.530/0, respectively, trending
to 4.50/o for all future years. For prescription drug benefits, the initial trend rate is7.0o/o and decreases to a 4,5%
long-term trend rate after seven years.

Long-Term Expected Rate of Return

As the OPEB plan only invests in the State of New Jersey Cash Management Fund, the long-term expected rate of return on

OPEB investments was based off the best-estimate ranges of future real rates of return (expected returns, net of OPE,B plan

investment expense and inflation) for cash equivalents, which is 2.00o/o as of June 30,2021.

Discounl rate

The discount rate used to measure the total pension liability was2.160/o as of June 30,2021. This represents the municipal
bond return rate as chosen by the State. The source is the Bond Buyer Go 20-Bond Municipal Bond Index, which includes
tax-exempt general obligation municipal bonds with all average rating of AA/Aa or higher. As the long-term rate of return is
less than the municipal bond rate, it is not considered in the calculation ofthe discount rate, rather the discount rate is set at

the municipal bond rate.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

14. Post-Emnloyment Benefits (Continued):

OPEB Liabilities, OPEB Expenses and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to OPEB

Sensitivity of Net OPEB Liability to Changes in tlte Discounts Rate

The following presents the Borough?s proportionate share of the OPEB net liability as of June 30,2021 calculated using the
discount rate of 2.160/o, as well as what the Borough's proportionate share of the net OPEB liability would be if it were
calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point higher than the current rate:

l7o Decrease

1.l6Yo

June30,202l
Rate

2.16Yr

1o% Increase

3.t6yo
Bolough's proportionate share of the net OPEB

liability s 23,079,164 $ r9,61t,662 $ 16,863,s9

Sensilivity of Net OPEB Liabilily to Cltanges in llte Healthcare Trend Rile

The following presents the Borough's propoftionate share of the OPEB net liability as of June 30,2021 calculated using the
healthcare trend rates as disclosed above as well as what the Borough's proportionate share of the net OPEB liability would
be if it were calculated using healthcare trend rates that are l-percentage-point lower or l-percentage-point higher than the
current rate:

Health Cost Trend Rates- June 3O,2021

17" Decrease Rate l7o Increase

Borough's propoftionate share of the net OPEB
liability

Speci al Fundi ng Situation

Under N.J.S.A.43:3C-24 the Borough is responsible for their own OPEB contributions based on actuarially determined
amounts, except where legislation was passed which legally obligated the State to make contributions if certain
circumstances occurred. The legislation which legally obligates the State is as follows: Chapter 330, P.L. 7997 and Chapter
271, P.L., 1989. Under Chapter 330, P.L. 1997, the State pays the prerniums or periodic charges for the qualified local
police and firefighter retirees and dependents equal to 80 percent of the premium of periodic charge for the category of
coverage elected by the qualified retiree under the State managed care plan or a health maintenance organization
participating in the program providing the lowest premium or periodic charge. The State also provides funding for retiree
health benefits to survivors of local police officers and firefighters who die in the line of duty under Chapter 271,P.L. 1989.
The amounts contributed on behalfofthe Borough by the State under this legislation are considered to be a special funding
situation as defined by GASB Statement No. 75 and the State is treated as a non-employer contributing entity. Accordingly,
the Borough's proportionate share percentage of the net pension liability, deferred outflows and inflows determined under
GASB Statement No. 75 is zero percent and the State's propoltionate share is 100% of OPEB under this legislation.

At December 31,2021 (measured at June 30,2021), the State's proportionate share of the net OPEB liability attributable to
the Borough for the OPEB special funding situation is 52,138,729 at June 30, 2021. For the year ended December 31,2021
the plan has determined the State's proportionate share of the OPEB expense attributable to the Borough for the OPEB
special funding situation is ($291,838). At December 31,2021, (measurement date June 30,2021), the State's share of the
OPEB liability attributable to the Borough was .055388 percent. The State's proporlionate share attributable to the Borough
was developed based on eligible plan members subject to the special funding situation. This data takes into account active
members from both participating and non-participating employer locations and retired members currently receiving OPEB
benefits.

See Independerrt Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

14. Post-Employment Benefits (Continued):

OPEB Liabilities, OPEB Expenses and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to OPEB

OPEB Plan Fiduciary Net Position

Detailed information about the OPEB plan's fiduciary net position is available in the separately issued financial report from
the State of New Jersey, Department of the Treasury, Division of Pension and Benefits. The financial repofis may be

accessed via the New Jersey, Division of Pe nsions and Benefits, website at www.state.nj.us/treasury/pensions.

Investment Valuation: Investments are reported at fair value. Investments that do not have an established market are

reported at estimated fair values.

15. Risk Management

The purpose of the South Bergen Municipal Joint Insurance Fund is to administer employee life, health, property and
liability, worker's compensation, unemployment, and disability insurance programs of the Borough on a cost -
reimbursement basis. This fund accounts for the risk financing activities of the Borough but does not constitute a transfer of
risk from the Borough. For insured programs, there have been no significant reductions in insurance coverage. Settlement
amounts have not exceeded insurance coverage for the current year or the three prior years. The fund continues to provide
broader coverage than the conventional insurance market at a lower premium. According to the Borough's insurance
manager, Professional Insurance Associates, Inc., the fund actuary has reporled that all funds of which the Borough is a
member are financially sound. The Borough has contracted with the State of New Jersey sponsored health coverage for its
employees.

16. Compensated Absences

The Borougb34o]rcy to compensate policelffcers-for unused-sicklime amounted to $124,668 .64 in2A22 and was paiiin
2022, and $119,864.74 in202l paidin202l, respectively. Other Borough employees are permitted to accrue unused sick

::J,XHi.ffn n:"[T fij'ft1;Tfi5#';iffiia:X#;! ft".;;lio'" 
rate It is estimated that the totar cost of

17. ContineentLiabilities

Litigation

The Borough is a defendant in some lawsuits, none of a kind unusual for a municipality of its size and scope of operation.
In the opinion of the Borough's Attorney, the potential claims against the Borough not covered by insurance policies would
not materially affect the financial condition of the Borough.

Pending Tox Appeals

Various tax appeal cases were pending in the tax court at December 31,2022 and202l. Amounts claimed have not been
determined. The Borough is vigorously defending its assessments in each case. Under the accounting principles prescribed
by the Division, the Borough does not recognize a liability, if any, until these cases have been adjudicated and may be

material. Funding of any ultimate liability would be provided for in succeeding years'budget, fund balance or property tax
relunding bond ordinances.

Federal and State Awards

The Municipality participates in several federal and state programs that are fully or partially funded by grants received from
other goverr.rmental units. Expenditures financed by grants are subject to audit by the appropriate grantor government. If
expenditures ate disallowed due to noncompliance with grant program regulations, the Borough may be required to
reimburse the grantor government. As of December 31,2022 and2021, significant amounts of grant expenditule have not
been audited by the various grantor agencies but the Borough believes that disallowed expenditures, if any, based on
subsequent audits will not have a material effect on any of the individual governmental funds or the overall financial
position of the Borough.

See Independent Auditor's Reporl.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

17. Contineent Liabilities (Continued):

Heeltlr Insurqnce Ll/aiver

The Borough offers health insurance waivers in an amount of the lesser of $5,000 or the actual net insurance cost to
employees that can show that coverage is provided by a spouse or other means. In 2022 the Borough had four employees
that received the health insurance waiver incentive and were paid a total of$12,836.37.

18. GASB 771 Tax Abatements

Under N.J.S.A. 40A:20-12, each municipality is required to annually remit to the County five percent (5%) of the annual
service charge for each long-term PILOT financial agreement entered into by the municipality. The Borough has entered into
several property tax abatement agreements in order to provide incentives to redevelop areas that are in need of improvement
or to create economic growth. These agreements are authorized under various New Jersey state statutes. The following
represent the Borough's tax abatement agreements for the year ended December 31,2022.

2022
Project

Name

Type of
Project

PILOT

Billing Assessed Value

Taxes if Billed

ln Full Abatement

Tax

Bergen County Senior Housing

NJ Spofts & Exposition Authority

NJ Meadowlands Comnr,/HMDC

Arnerican Drcarn

Giants Tmining Facility

Aff Housing

Cornm./lndust.

Other

Comm./Indust.

Comrn./lndust.

$ 38,000.00 $

9,400,000.00

6,708.30

500,000.00

2s0,000.00

21,590,500.00

l ,3 74,080,000.00

749,300.00

3,14s,913,100.00

1 I 0,000,000.00

378,049.66

24,060, l 40.80

13,120.24

55,084,938.38

I ,926,100.00

340,049.66

1 4,660,140.80

6,411.94

54,584,938.38

1 ,676,100.00

$ $

$ 10,194,708.30

2021

$ 81,462,349.08 $ 71,267,640.78

Project Type of PILOT

Name Ploject Billing

Bergen County Senior Housing Afl Housing $ 39,000.00

NJ Sports & Exposition Authority Comur./lndust. 8,960,000.00

NJ Meadorvlands Cornrn/HMDC Other 6,708.30

Arrrerican Dream Comm./lndust. 500,000.00

Assessed Value

Taxes if Billed

In Full

Tax

Abatement

$ 21,412,600.00

l ,03 7,3 96,800.00

93s,300.00

3,1 83,933, l 00.00

384,784.42 $

18,642,020.50

16,807.34

57,215,27'7.81

34s,784.42

9,682,020.50

r 0,099.04

56,715,277 .81

$

$ 9,s0s,708.30 $ 76,2s8,890.07 $ 66,753,181.77

19. Federal Arbitrase Resulations

Municipalities are subject to Section 148 ofthe Internal Revenue Service (lRS) as it pertains to the "arbitrage rebate" on all
tax-exempt obligations. Under 1986 TRA, the IRS required that all excess earnings from investment proceeds be rebated to
the lRS. Arbitrage, for the purposes of these regulations, is defined as the difference between the yield on the investment
and the yield on the obligations issued. Excess earnings may be required to be rebated to the IRS. Bond Counsel should be

engaged to calculate the estimated arbitrage eamings due to the IRS, if any.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2022 AND 2O2I

20. Liquidity. Manaqement Plans and Intentions

Due to the COVID-19 Pandemic, the Borough had to adjust its operations in202l and2022 to continue to provide services
to taxpayers. The Pandemic did not have a significant irnpact on the financial statements of the Borough for the year ended
December 31, 2022. However, the Pandemic did result in the State of New Jersey taking steps to award additional grant
monies to help offset some additional costs incurred related to public health. On March 11,2021 President Biden signed the
American Rescue Plan Act of 2021 into effect. This plan, among other things, provides direct federal funding to aid county
and municipal governments to help offset revenue losses, cover increased costs incurred during the coronavirus pandemic
response and to make necessary investments in water, sewer, or broadband infrastructure. The amount offederal aid
available to the Borough of East Rutherford is $l,0l3,924,which will be available until December 31,2024. The first
installment of half the amount was received during 2021 and the remainder will be received during 2022. Additionally, the
Borough prepared and balanced the2022 budget and considered the potential impact the Pandemic could have on Borough
operations. Management believes that the fund balance available as of December 31,2022, and the anticipated revenues
from taxes, grants, and other revenues will be sufficient to meet the Borough's financial needs for one year from the date of
issuance of this reporl.

21. Subsequent Events

The Borough has evaluated subsequent events through August 24,2023 which is the date the financial statements were
available to be issued.

The Borough adopted ils2023 budget on lune20,2023.

During 2023 the Borough adopted the following Bond Ordinances:

Ordinance # 2023-08, Acquisition of Senior Bus in the amount of $1 grant from Bergen County
bonds or notes and$11455Communily Development in the amount of $90,245 and authorizing the

down payment from capital improvement fund.

Ordinance # 2023-10 is an amendment to Ordinance # 2021-09 providing fbr the additional sum of $100,000 for acquisition
ofthe Lois Lane property, authorizing the issuance ofan additional $95,000 bonds or notes and $5,000 down payment from
capital improvement fund.

Ordinance # 2023-12 providing for various 2022 capital improvements and acquisition of equipment and machinery and

appropriating $1,810,000, authorizing the issuance of$1,719,500 bonds or notes and $90,500 down payment from capital
improvement fund.

Ordinance # 2023-13 providing for 2023 Road Improvement Program and appropriating $2,000,000, authorizing the
issuance of $ 1,900,000 bonds or notes and $ I 00,000 down payment from capital improvement fund.

See lndependent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD

CURRENT FUND
DECEMBER 31,2022 AND 2O2I

SCHEDULE OF CASH

Reference

A-4

Balance December 31, 2021

Increased by:

Miscellaneous Revenue

Non-Budget Revenues

Taxes Receivable

Tax Title Liens Receivable-Municipal

Senior Citizens and Veterans

Reserve for Municipal Relief Funds

Tax Overpayments

Due to State Marriage License Fees

Prepaid Taxes

Due from Grant Fund- Grant Receivable

Due to Grant Fund

Petty Cash

Budget Offsets

A

Current Fund

$ 9,3s3,01 1.30

14,337,488.01

229,641.46

44,381,716.82

14,319.67

32,374.66

77,723.60

64,850. I 0

I , I 25.00

353,579.76

97,798.38

750.00

866,772.32

A-2

A.-2

A.-7

A-10

A-8

A
A-15

A-14

A-16

E-2

E-2

A-6

A-3

I ransler / Due to Other l rust l. und

Due to Dog License Fund

Decreased by:

2022 B udget Appro priations

2021 Appropriation Reserves

Accounts Payable

Petty Cash

Tax Overpayments

Local District School Tax

Regional School Tax

County Taxes

Due from Grant Fund - Expenditures

Transfer to Other Trust Fund

Transfer to Dog License Fund

Due to State of NJ Marriage License

Tax Appeals Disbursements

ts-/
B-4

2,822,950.32

742.40

63,287,832.50

6

72,640,843.80

A-3

A-13

A,-12

A-6

A-15

A-18

A-19

A-17

E-2

B-7

B-4

A-14

A-21

26,985,076.72

889,856.84

266.00

750.00

68,290.25

17,827,646.96

6,939,107.92

6,595,037.68

r 05,898.38

2,822,950.32

700.80

I,600.00

24,005.88

62,261,187.75

Balance December 31, 2022 $ 10,379,656.05A

See Independent Auditor''s Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

DECEMBER 31 .2022 AND2O2I

SCHEDULE OF CHANGE FUND

Balance

A-5

Balance

December 3 I 2021 Increased Decreased

Collector - Change Fund

Borough Clerk - Change Fund

Petty Cash

$ 100.00

100.00

$ $ $ t00.00
100.00

$ 200.00 $ $ $ 200.00

A A-4

SCHEDULE OF PETTY CASH

Balance Cash DisbursementV
Transfer to Trust Fund

Balance

December 31,2022

A,-4 A

A-6

December 31 2021 Cash Receipts

$ 750.00 $ 750.00 $ 7s0.00 $ 7s0.00

$ 7s0.00 $ 7s0.00 $ 750.00 $ 750.00

Reference A A-4 A-4 A

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



Year

2020

2021

2022

$ $

$

$

$ $

Balance

Dec. 31.2021

Transfer to
Lien

27.6s3.29

A-10

Added
(Canceled)

Balance

Dec. 31 2022

A:7

(0.00)

225,813.61

A

2022Lew

44,742,886.86

24243.37
322s0.00

209,102.11

25,573,850.00

6,5 10,533.s7

30,571 .1 8

12,679,4ss.38

214.0'72.21

2021

$

327 719.72

719.72 $

12.37

284,356.68

BOROUGHOF
CURRENT

DECEMBER 31, AND2021

SCHEDULE OF TAXES RECEIVABLE AND

Collections

OF PROPERTY TAX LEVY

Prior Year

Seniors Citizen
Vets. Allowed/

Disallowed/
("Net)

$

(624.66)

rc24.66\ $

A-1,8

$ 12.37 $

70

(8s2.77)

Q94A88.02)4s.008.482.34

$ 284,369.05 $ 4s,008,482.34 $ 327

A Below A-16

.32 $ 27,6s3.29$(29s,340.79)s22s,813.61
Reference

Cash Receipts

Tax Overpayments Appl ied

State of NJ - Realized

Seniors and Veterans Deductions

Analysis of2022 Property Tax l,evy

Tax Yield:
General Purpose Tax

Added 6% Penalty

Senior Citizen's & Veteran's Deduction

Added Taxes (54:4-63. I et. seq.)

Tax Levy:

Local & Regional District School

Tax (Abstract)

County Taxes

Due County for Added Taxes

Local Tax for Municipal Purposes

Add: Additional Taxes Levied

Reference

A-4

A-15

$ 44,3 82

$ 45.008-482.34

A-8

Above

Above

A-18,19
A-17
A-17

A-2

Above

.32$

$ 45.008.482.34Total Tax Levy

See Independent Audito/s Report and Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENTFUND

DECEMBER 31,2022 AND 2O2I

SCHEDULE OF DUE FROM / (TO) STATE OF NEW JERSEY pER CHAPTER 20, P.L.l97l

Reference

A-8

Balance December 31, 2021

lncreased by:

Senior Citizens Deductions Per Tax Billing
Veterans Deductions Per Tax Billing
Senior Citizens/Veteran Deductions Allowed by Tax Collector

Decreased by:
Cash Receipts - State of New Jersey

Senior Citizens Deductions Disallowed by Tax Collector
Senior Citizens Deductions Disallowed by

Tax Collector 2021 Taxes

Balance December 31, 2022

Calculation of Amount Realizedfrom State Reimbursement

Deductions per tax billings:
Senior Citizens

Veterans

Senior Citizens/Veteran Deductions Disallowed by Tax Collector
Senior Citizens/Veteran Deductions Allowed by Tax Collector

Amount Realized

A

A-1,7

A-7

A-4

A

$ 5,750.00
26,500.00

t,732.50

32,374.66

624.66

$ 7s0.00

26,500.00

0.00
1,732.50

s 2,146.12

33,982.50
36,128.62

32,999.32

$ 3,129.30

$ 33,982.50

See Independent Auditor's Report and Accornpanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENTFUND

DECEMBER 3 I ,2022 AND 2O2I

SCHEDULE OF PROPERTY ACQUIRED FOR TAXES (AT ASSESSED VALUATION)

Reference

Balance December 31, 2021 A $ 636,900.00

Balance D ecember 3 l, 2022 A, Below $ 636,900.00

A-9

A-10

Analysis of Balance
Block Lot

$ 2,933.85

27,653.29

Assessed

Valuation

$ 38,000.00

134,400.00

250,000.00

62,000.00

152,500.00

$ 636,900.00

$ 440,388.60

30,587.14A-7

A-2,4

A, Below

70

107.03

108.01

108.04

109.02

70

79

t02,c
102

105.0r
105.02

106.01

106.01

106.01

106.01

108.04

10

I
J

J

J

Above

SCHEDULE OF TAX TITLE LIENS

Reference

ABalance December 3 l, 2021

Increased by:

Interest & Costs

Transferred to Lien

Decreased by:

Adjustment of PY Interest/Costs

Payments ofliens

Balance December 3 l, 2022

Analysis of Balance
Block Lot

14,3r9.67

470,975.74

14,319.67

$ 456,656.07

26

26.01

J

6
ll
7

t7
18

20
21
n

$ 263.57

s,5 19.88

2,275.96
54,555.84

133,620.69

r25,168.67

6,159.58

6,829.39

6,741.40

6,204.31

r09,316.78

$ 4s6,656.07

Above

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENTFUND

DECEMBER 31,2022 AND 2O2I

SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

A-11

Balance
.Dec.3l,202l

Accrued

in2022
Balance

Collected Dec.3l 2022

Conshuction Code:

Offrcial Fees

Accounts Payable

$ ll,216:82 $ 16,557.57 $ 11,216.82 $ 16,557.57

s 11,216.82 $ 16,557.57 $ u,216.82 $ 16,55?.5?

Reference A

SCHEDULE OF ACCOUNTS PAYABLE

A

Balance

A-12

Dec.31 2021

Amount Charged

2422

Budget Disbursed Dec. 3l 2022

Balance

$ 1,044.42 $ $ 266.00 $ 778.42

$ $

A A-13

.42 $ 266.00 $ 778.42

A

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUCH OF EAST RUl t []RliORl)
CURRENT TUND

TOI{ 1'T[ YEAR ENDED DDCI1MBI]R 3 I , 2022

SCHEDULEOF202I APPROPRIATIONRESERVS
A-13

Balane [ncumbraffi Mqlilid kid
D€qntH3l, l)ffit8r31, by or o\q-

2t)21 2O2l Tfrnsls Tmtrfw _ Charsd t{trsl *Mdilu(s
CENERAL COVERNMf,NT
AdminislralirE & E\aulivc:

MuiciFl Clerk:
Salari6 and Wos6
Ohtr ErF s
Orhtr Expcns{dlc hblishins

?,5t3.68
29,29i.t7
t0,3 t9.{rl

Mac ond cdncil:
&lari6 rixl wae6
Ohd Extf,ls

0.96

t5,61 1.60

Eldlims:
Olhcr Er?qg

7,533.C $

29,8t9.45
t0,319.81

7,513.6 $

29.291.tl
10,3 I 9.81

1,621.71

t7l 6l

0.10

33,000.00

18,814.14

526.28

t,500.00

535.42

1,623.11

87 1.6 I

0.t0

526.28

3,sm.m

7,621.7 t

871.6 t

t2,5{t.44

0.t0

0.96

15,6t t.60
0.%

15,6t t.tr

Fimmisl Adninislnlim:
Salari6 and Wae6
OltH [rrs:

MisllamB - Oths DNFdiluG
33,000.00

18,8t4.t4
11,000.00

6,2t2.70

Puctusins:
$lari6 rnd Was6

Asssmnt of f{x6:
$laris snd Wses
0h6 Exrf,IM

Ordifrne EnfoImml:
sskriB snl wog6

Rodcwlopndt Agdcy (R.S. 40:550- I ):
S{lari6 6d wag6
Olhq ExFns (R.S. 40:550-l)

Colldin of Tax6i
SalariBond wlg6
Olhs Erp€tB

250.39

100.44

281.41

I,187.0J

250.39

3,600.44

250.19

100.44

2E1.4 I

t, tE7.05

97.74

4,t 16.27

91.14

4,65 L69

2Et.41

1,643.t7

97.74

4,046.01605.62

456.42

765.m
MarpSemsl lofofilion slsh$

Cnhcr E\Es

Lryl SEni6 and C6bl
Olhlr R\FM 125,751.52

45,635.00

50,60E.56

1,200.00

t2,429.12

75,t48.96

44,435.00Tax ApFli - Irtol63i@l fs

t2,97r.32

17,785.34

t24,671.52

44,435.00

456.82

2 r 5.00

1,0E0.00

t,200.00

1t,194.32

17,785.34
EngitHiq sbni6 rtrd Ccls:

OlhtrErttns

Public Buildins and Gsun&:
ohtrEryls

FEMA COVID EstEnss Mord 10 Gmnl Fund

Municipl hnd Us lr\,(NJSA 40:55D"1):

PlaminS Berd - salarig & was6
Plamins Berd - Olhs [rFts

222.t I

t,506.82

Zonins Board olAdjchuil:
slrriG und Wass
OthsExW

t9,089.@
24,4t4.47

t4,12E.03

7,744.69

t3,217.61
12,159. t6

28,ffi7.52
r r,75.1.25

4,3t0.t I

20,t04.9t

222.I
1,550.82 t,4J3.8244.00

5?0.00

722.1
450.6t

8,075.58

? 1,2 t8.6{)

14,248.86

97.OO

75.00

l,0e.4E

2,459.90

27,7U.K

3,536.4E

o t2

122.i
371.61

8,0?5.58

20,t1t. t2

4t9.9t
424.6t

302.20

22.00

8,075.58

20,648.60

MuniciFl Coun:

$laris ond wa86
Olh{ ENFns

UnBmplqmst CmFrslion

Liability
Wdkmn's Com@lim
EmplolE cmlp ln$urnne
Ilelth Dnrlil Wai\6
selHnsufrn€ ti\e caru

120,8tE.05

r01,457.75

46?,406.06

5,000.14

1,t23.95

Ronr cmtml lhrd:
$laris and Wogs

t20,8t8.05
t01,451.15

46?,406.0(r

5,000. r 4

4,021.95

a1,2t1.25
9?,530.75

t0,4t0.10

:]t,620.80
5,921.00

4l(,,995.96
5,000. t4
1,sfi.05500_m

0.t2

25.9
I t,047.84

20,t15.62

25.2t4.t4

0.t2

PUBLICSAFETY
Firo:

Other Eqrnsi
Clolhirg Allotrsne
Ohcr ExFil*-lesdPurclu$ Iiquipnqil
GarMainlffitre

25.99

16,26t.98
20,t35.62

25.99

8,49?. t8
20,115.62

S! lndlFtrdcnt Audihr's RcFfr and AetilFNingNot(5 b lriMncial Statncnls.



MROT'(il I OF FAS]' RUTIilUiOD
CURREN'I'IiUND

FOR 1IIE YEAR ENDI]D DL]CEMBER 3 I, ?022

l)mblr11,
202t

SCHEDULE OF 20'I APPROPRIATION RESERVES

A.IJ

Encumbrsns Modifisl Paid

LumkSl, by tr Orq-
2021 lrsnsfE Tfttrfffi Chrsed t Fd nrdiruRx

ctrNf, RAL COVENMENT (Conthkd)

sleriG rrd Ws86:
o\dimo.
Sick Pay

Oth6 ExlEns
Polie Gn

t3,535.00

38,640. l6
t35.26

1,035.73

28,377.?t

(4,500.00)

3,000.m

9,035.00

3E,640. 16

135.26

9,905.81

2a317.1t

2S2s.@
r5,000.00

6,4 10.00

23,U0.16
t35.26
5t5.25

28,317.7 I

[irc ltsuli0 and l-ife sfdr:
Sslari6 & W!96:

Firc oflicial
oths S{lsri6

Oths firys

6,009.08 $

1,902.75

9.08t.?8

Spsiat Polie:
s{lari6 and weg6
olhcr Exltts

103,89E.50

1,095.01

Trolfic Lislls:
OthlT ExFs

6,009.08 $

t,902.75

I 1,277.26

10, I 56. tt

8,4t8.49

6,009_0t $

t,902.75

8,906.782,195.4t

5,870.08

t00.00

6,K.0t

2,370.48

9,390.56

41 l,t4

5,E73.6?

t0339t.50
I,195.01

100,000.00

100.00

3,ts.50
1,09J.0 I

1 milic Contol:
Salari6 snd Wag6
olh6 Exp€ns

[iBl AidOflanialid:
Othcr ExtFs

t0,t56.tE

4,15t.75
500.00

4,358.75

500.00

4,t58.75
500.00

9,ffi5.04

2,5U.8252 4t

5,44 t.tl

1,500.00

Emugcmy MaM8ffil Scni€:
&lari6 and Was6
Ohs E\Ftg

2,93 t.0.r

6.422.00

fiftl Rsponder:
tulariB orxl Wd86

2,93L0l
6,422.00

5,44t.3 I

2,e3 t.0l
6,422.OO

5,44 t.3 I

STreEIA AND ROADS
Rsd Rqntu rnd Mainluune:

sbri6 ond Wag6
0O6 Exrrns
Reliling ccts

s,t6t.85
10,8J6.25

23,910.0?

t50,1 16.56

4,8t2.00
378.00

HULTfr/ND IfELFARE
&Erd ot'Hahb:

Olher Erpcrs tl,1 I t.97

71,926.8t

12,?55.08

MNITATION
Carbogo and lhsh RITDEI:

&hri6 !tril We€s

reCRilTIONAND EDUCATION
RvrdotRestim Cmisim (R.S.4061-l cl. s\.):

s{lari6 and wag6
Olhs [xpcrs

50,(17.81

52,7Ei.Crl

t7,7 |.97

73,926.8t

45,20t.85

5,648.50

70,0cr0.00

3?,9l].8]

t2,063.47

3,926.8t

7,290.02

To$ing Dimtor:
9lari6 and Was6

DMdng Fs - krg6 Counly:

$nihryhndfill - c$hcrul

Snid CilirEns:

Iihri6 snd wsg6
olu IxFs

celsbntio of hblic Ewnts, hiltNry tr llolida!:
O[s Erlms

80,163.85

15,6({.25
24,288.07

t50,t 16.56

75,000.00

5,4t5.07
3?8_00

5,t61.85
I0,25l.lE
23,910.07

150,1 16.5(,

950.04

t,216.0t

t2,448.77

I,t60.50

950.04

I,2 t6.0E

|,447.19

950.04

t,2 t6.08

6,70A.99

5,340.{m

50,697.81

53945.54

6,708.99

5,340.00

50,67.43
52,497.75

6,704.99

5,340.m

$d lxlqrodctrr Adito/s Rqxln lnd Aqnnp$ in8 Nol$ b litumial Shlmoils.



BOROUC}I OF EAST RLITHER.TORD

CUMNTFM
ion uo Yren Ewoeo DEcEMBER I l, 2022

SCHEDULE OF'02! APPROPRIATTON RESERVES

A.l3

Brlane EIrmbraru Modifiql Peid

Denhd3l, D€nbs3l, by n O!B-
2o2l 2021 TEnlf€E TnBf6 Chqed LrrEd qrndiuB

CENERAL GOVERNMENT (Conllnucd)

STATE UNI FORM CONSTRACTION COD E
Sub-Cde Olficirl - Selari6 {nd Wsgs:

CmrlMin Code Omcial
Plumbiu lnwh
firc lhspQln
EldriFllnwb
olk Sls.is
Building Sub{od. Olfi chl

Othtr E\rEs

UNCUSSIFTED
urilili6l

sH Li8filitr8
fr$linc
Eldricity
l'elephoo srd Teleg@ph

firc Htd0il Sdvi6
PurclEs of PdoC!

Vchicl€ Maintffim:
Selsriq & Wog6

Othq ExFcrs
Contingfil

It.l0
t57.94

t4,465.02

117.06

t3,4t4.92

40,650.07

3t,074.63
tzt,30't.67

8,871.37

t6,0t t.58
7,0o7.21

3,735.21

t,238.72

t7,24t.19
I,989.17

16,806.60

2490.42

s11.77

274.11

12.385.68

18.t0
t57.%

14465:02

,'t7.6
t3,192.69

16,t06.60

2,490.42

904.24

33.00

t9,665.57

Ir. l0
ts1,94

t4,465.02

171.06

t3,0s.45

5,19 !.99
6907.8E

595O2.87

7,893.98

I I,l I 1.43

1,007.21

1J02.21

40,650.07

31,t18.74
12t,307.67

&8?1.37
r6,01 t.58
1N7.21
3,735.21

35,45r.0t
24,440.S
61,704.m

977,39

4,900. t5

1,238.?2

29,6X.a7
| 889. l7

t238.12
9,961.30

1,989. t7

STAT UO RY EX PENDIT U RES :
Publio EnplqF Retiffit Sitln
hi{l lbuity SFlm (O.A.S.I)

Msinldne otFF Public Libnry Ch.82, PL 1985

16,806,0
2,490.42

I 1,6?1.82 I 1,673.82 11,673.12

TOTAL GBNEUL APPROPRIATIONS $ 2.te.462.41 $ t03.r27.05 3 I 2,217.589.48 I 889,856.84 t 1,397,712.64 $

Rcfwne A A-20 A4 A-l

tu IftLILrdnr Audiro/s RcF n otrd Aqmlx$'ing NotB b llin0nciul Sbt€mmls.



BOROUGH OF EAST RUTHERFORD
CURRENTFT]ND

DECEMBER 31,2022 AND 2021

SCHEDULE OF DUE TO STATE OF NEW JERSEY-MARRIAGE LICENSE FEES

Reference

ABalance December 31, 2021

Increased by:
Due to State ofNJ-Mariage license fees collected

Decreased by:
Disbursements to State ofNJ

Balance December 3 l, 2022

Balance December 31, 2021

Increased by:

Overpayments

Decreased by:
Cancelled

Overpayments and Tax Appeals Refunded

Balance December 31, 2022

SCHEDULE OF TAX OVERPAYMENTS

Reference

A

A-4

A-l
A-4

A-4

A-4

$ 64,850.10

8,284.70

68,290.25

$ 475.00

125.00
1,600.00

1,600.00

$

$ 26,235.87

64,850.10
91,085.97

76,574.95

$ 14,511.02

A.L4

A-1s

A

A

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



Balance December 31, 2021

Increased by:

Applied from Overpayment
Collwtion of Tues - 2023

Deoeased by
Applied to 2022 Taxes

Balance December 3 l, 2022

Balance December 31, 2021

Increased by:

2022Levy
County Open Space

Added Taxes

Cancelled County Taxes

Decreased by:

Canceled

Payments

Balance December 31. 2022

BOROUGH OF EAST RUTHERFORD

CURRENT FUND
DECEMBER 31, 2022 AND 2O2I

SCHEDULE OF PREPAID TAXES

Reference

SCHEDULE OF COUNTY TAXES PAYABLE

Reference

A

353,579.76

327,119.72

353,579.76

$

A-16

A-17

A-15

A-4

A-7

$
681,299.48

327,719.72

$ 353,579.76

A-1,2,7

A-1,2,7

A-1,2,7

A-1

$ 6,2s1,s17.61

259,015.96

30,s7 l. l8

$ 96,214.31

04.75

6,606,747.88

A-l
A-4

I 1,710.20

6,595,037.68

$ 30,571.18

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENTFUND
DECEMBER 3I, 2022 AND 2O2I

SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES PAYABLE

Reference

Balance December 31, 2021

School Tax Defened

Increased by:

Adjustment

Levy-School Year July 1,2021- June 30, 2023

Decreased by:

Adjustments
Paynents

Balance December 31, 2022

Due frorn School
School Tax Defened

2022 Liability for Local District Tax

Taxes Paid

Adjustment

Amount Charged to 2022 Operations

Balance December 31, 2021

School Tax Deferred

School tax Payable

Increased by:

Adjustment

Levy-School Year Jily 1,2022 - ine30,2023

Decreased by:

Adjustment

Payments

Balance Decernber 31, 2022

Regional High School Tax Payable

Regional High School Tax Defened

2022 Liability for Regional School Tax

Tax Paid

Adjustment

Regional School Tw< Payable 12131 l2l
Regional Sclrool Tax Payable l2l3l /22

Amount Clurged to 2022 Operations

Note: School Tax is levied for a school fiscal year.

t7.821,646.96

A-l

SCHEDULE OF REGIONAL HIGH SCHOOL TAXES PAYABLE

Reference

A-l
A-2,7

$ 0.46

t8,227,376.00

$ 7,346,474.00

$ 8,713,958.50

18,227,376.46

26,94t,334.96

r7,827,646.96

$ 9,1 13,688.00

$ 9,1 13,688.00

t7,827,646.96
(0.46)

.646.50

A-18

A-19

A-l
A-4

$

$

$ 17,827

A-l
A-2,7

$ 3,26s,871.00

7,346,474.00

I 0,612,345.00

A-l
A-4

0.08

6,939,107.92

$ 3,673,237.00

Below

3,673,237.00

g 3.673.237.00

s 6,939,107.92

0.08

$ 6,939,108.00A-l

See hrdependent Auditor's Report and Accompanying Notes to Financial Statenents.



Balance December 31, 2021

Increased by:

Budget Appropriations Payable

Docreased by:
Encumbrances Transfened to
Appropriation Reserve Schedule

Balance December 31, 2022

Balance December 3 1, 2021

Increased by:
Budget Appropriations

Overpsyments
Tax Refunds

Balance December 3 l, 2022

BOROUGH OF EAST RUTHERFORD

CURRENT FUND
DECEMBER3l, 2022 AND 2O2I

SCHEDULE OF ENCUMBRANCE PAYABLE

Reference

A-t3

SCHEDULE OF RESERVE FOR TAX APPEALS

Reference

A-t5
A-4 $ 24,005.88

A-20

$ 103,127.05

4.3 125,2s9.43

228,386.48

103,127.05

$ 125,259,43

$ 1,096,494.34

400,000.00

1,496494.34

24,005.88

A-21

A-3

$

See lndependent AuditoCs Report and Accornpanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
TRUST FUND

DECEMBER 31,2022 AND 2O2I

SCHEDULE OF CASH AND CASH EQUIVALENTS

Reference

B

Other
Trust

Developers
Escrow Dog License

B-1

Unemployment
Compensation

Balance December 31, 2021

Increased by Receipts:

Municipal Dog License Fee

State Dog License Fee

Escrow Deposits
Special Reserves

Due from Current Fund

Budget Requirement

Decreased by Disbursements :

Transfer to Current Fund

Dog License Fund Expenditures

State Dog License Fees

State of NJ Unemployment Fund

Escrow Disbursements

Special Reserves

Balance December 31, 2022

B-6
B-3

B-5

B-8
B-7

B-2

$ 2,478,8s1.19 $ 458,483.24 $ 10,220.60 $ 169,093.78

4,9t4.00
700.80

187,929.r5

8,480,837.69

60,000.00
8,480,837.69 t8'1 929.15 5,614.80 60,000.00

10,959,688.88 646,412.39 15,835.40 229,093.78

468,474.96 6,742.40
700.80

2s,6t3.s6
207,403.81

7,934,436.71

8,402,9t1.67 207,403.81 7,443.20 25,613.56

B-4,7

B-6
B-3

B-2
B-5

B-8

B $ 777.21 $ $ 92.20 $

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
TRUSTFUND

DECEMBER 3 I ,2022 AND 2O2I

SCHEDULE OF' UNEMPLOYMENT TRUST RESERVE

Reference

BBalance Decemb er 3 l, 2021

Increased by:

2022 Budget Transfer

Transfer from Payroll Agency

Decreased by:

Payments to State of NJ

Balance December 3 l, 2022

Balance December 31, 2021

Increased by:

2022Fees Collected

Decreased

Payments

Balance Decemb er 3 1, 2022

Balance December 3 1, 2021

Increased by:

Expended from Current Fund- Due to State

Statutory Excess

Decreased by:

Animal License Receipts Collected in Current Fund

Due to Current Fund

Balance December 3 I, 2022

$ 60,000.00

B-t

B

B

B-1

SCHEDULE OF'DUE TO CURRENT F'UND - DOG LICENSE F'UND

Reference

B-l
B-l

$ 169,093.78

60,000.00

229,093.78

25,613.56

$ 203,480.22

700.80

B-2

B-3

B-4

SCHEDULE OF DUE TO / (FROM) STATE OF NEW JERSEY - DOG LICENSE FUND

Reference

$

700.80

700.80B-4

B $

B $

A-4, B-3
B-6

A-4, 8-6
A-4, B-1

700.80

6,04t.60
$

6,742.40

4,914.00

1,828.40

6,742.40

6,742.40

B $

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



Balance Decemb er 3 l, 2021

Increased by:

Escrow Deposits

Decreased by:

Escrow Disbursements

Balance Decemb er 3 l, 2022

Balance Decemb er 3 l, 2021

Increased by:

Dog iCat License Fees Collected

Decreased by:

Statutory Excess

Due to

Balance Decemb er 3 1, 2022

2021 Fees Collected

2020 Fees Collected

Balance Decemb er 3 l, 2021

Increased by:

Transfer to Current Fund

Fees Received in Current Fund
DEA Received in Current Fund

Police Overtime Received in Current Fund

Decreased by:

Transfer from Cunent Fund

Expenditures from Current Fund -Reserves

Expenditures from Current Fund- DEA
Expenditures from Current Fund - Police O/T

Balance December 3 l, 2022

BOROUGH OF EAST RUTHERFORD
TRUST FUND

DECEMBER 3 I, 2022 AND 2O2I

SCHEDULE OF RESERVE F'OR DEVELOPERS ESCROW FEES

Reference

B-1

B-1

B

SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES

Reference

B $ 458,483.24

187,929.|s
646,412.39

207,403.81

$ 439,008.s8

$ 10,220.60

4,914.00

$ 8,392.20

4,179.80

4,212.40

B-5

B-6

B-7

B-4

B-4 $ 6,041.60
ln

B

SCHEDULE OF DUE TO / (FROM) CURRENT FUND - OTHER TRUST

Reference

$

B

$ 468,474.96

s24,591.78

588,197.53

1,241,686.05

$ 8,392.20

$

2,822,9s0.32

2,822,950.32

B-l
B-8
B-9
B-10

A-4

B

B-l
B-8
B-9
B-r0
A-4

t,063,922.r8
577 ,113,87

1,181,914.27

$

See Independent Auditor's Report and Accompanying Notes to Financial Statements.

2,822,950.32



BOROUGH OF EAST UTHERFORD
TRUST

DECEMBER 31,

Accumulated Absences

Tax Title Lien Premiums

Redemption of Third Parly Liens

Neighborhood Crime Watch

Uniform Fire Safety Act Penalty

Elevator Fees

COAH
Insurance

Payroll and Payroll Agency

Snow Removal

Substance Abuse Prevention

Donations for First Aid Squad

Fire Department Training

Reference

Trust Fund Receipts/Disbursements

Expenditures Paid from Current Fund

Collected in Current Fund

SCHEDULE OF SPECIAL RE VES - OTHER TRUST

Balance

Dec.3l,202l
Transfers/

400,000.00

460,600.00

12,845.15

863.67

61,837.42

20,806.92

586,277.34

$ 225,000.00

33,100.00

199,979.78

$

7,050.00

41,622.00

507,493.45

$

125,495.17

51,371.05

8,789.27

1,250.00

5,138.34

750.00

050.00

410,458.81

364,400.00

2t2,824.93

750.00

30,478.00

7,934,436.71

42,820.58

939.86

1,250.00

13r,302.70
51,690.47

7,849.41

7s0.00

12,r88.34

AND 2021

7,940,244.24

43,140.00

Disbursements

Balance

Dec.31,2022

B-8

214,541.19

129,300.00

863.67

68,137.42

31,950.92

1,093,770.79

$

7

$ 1,73 74.33 $ 9,005,429.47 $ 8,998,358.89 $ 1,742,344.91

BB

B-1

B-7
B-7

Above

Below Below

8,480,83 7.69 $ 7,934,436.77

1,063,922.18

524,591.78

9,005,429.47 $ 8,998,358.89

See Independent Auditor's Report and

$

ying Notes to Financial Statements



Balance December 31, 2021

Increased by:

Receipts

Decreased by:

Disbursements

Balance December 3 l, 2022

Balance Decemb er 3 l, 2021

Increased by:
Receipts

Decreased by:

Transfer of Police Off Duty to Trust

Balance December 31, 2022

BOROUGH OF EAST RUTHEMORD
TRUST FUND

DECEMBER 31,2022 AND 2O2I

SCHEDULE OF RESERVE FOR DEA CONFISCATED FUNDS

Reference

B

B-7

B-7

B

SCHEDULE OF POLICE OFF-DUTY PAYABLE (RECEIVABLE)

Reference

B

B-7

$ 820,168.86

588, l 97.53

l,408,366.39

577,t13.87

$ 831,2s252

$ (76,5e2.00)

1,241,686.05

I, 165,094.05

1,181,9t4.27

$ (16,820.22)

B-9

B-10

B-7

B

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITALFUND

, DECEMBER 3I, 2022 AND 2021

SCHEDULE OF CASH - TREASURER

Reference

c-2

Balance December 3 l, 2021

Increased by Receipts:

Capital Improvement Fund

BAN Received

Prernium on BAN Sale

Grants Received- Reserve for Pmt ofBonds
Paydown on Bond Anticipation Notes

lnterfund

Decreased by Disbursements:

Reserve For Payment ofBANS- Transfer to Current Fund

Improvelnent Authorizations

Encumbrance Payable

Premium Anticipated in Cunent Fund Budget

BANs Paid

Interfund

Balance December 3 l, 2022

C

292,050.00

12,382,86't.00

131,877.54

151,500.00

133,708.00

133,s14.7 5

I 2,726,8s3.90

13,225,517.29

15,952,371.t9

I 3,023, I 82.90

s 2,929,188.29

c-8
c-15
c-l0
c-14
c-6
c-4
c-3

c-14
c-9
c-7
c-t0
c-1s
c-4
c-3

$

t67,8t7 .19

2,750,870.52

720,970.00

105,935.44

9,1 44,075.00
'133,514.7 5

c

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITALFUND

DECEMBER 3I,2022 AND 2O2I

SCHEDULE OF ANALYSIS OF CASH

Balance

c-3

Transfers Balance

Dec.31 2021 Receipts Disbunsments (From)/To Dec.3l 2022

Bond Anticipation Notes

Reselve for Payment of Bonds

Capital Improvement Fund

Prcmium on BAN/ Bond Sale

Fund Balance

Encumbnnces Payable

Grant Receivable

Reserc for Gmnts Receiwble

Due to Sewer Capital

Due to Cun€nt Fund

Improvcment Authoriations:
l5-M8-04 Callton Ave lmprovements

18-05 Various Capital Improvements

19-07 Various Infomation Technolory Improvements

19-10 Improvements to Borough Senior Center

l9-l4ll'1 Various Improvements to Riggin Field

19-16 Various Capital Improv€ments

20-04 Acquisition of Fireams Police Department

20-06 Various 2020 Capital Improvemsnts

2l-04 Road Resurfacing

2l-05 Various Improvements

2l-08 Acquisition ofProperty- l0 Modon Street

21-09 of Lois Lane

$

695,933.93

39,90?.63

105,935.44

26,720.56

720,9'10.00

(463,400.61)

463,400.61

659,200.56

66,308.89

26,260.40

(48,000.00)

954.88

218,792.22

177.05

423,552.t4

t00,000.00

(273,972.06)

t8,000.00

9,144,075.00

l5 1,500.00

292,050.00

13t,8'?',t.54

133,5t4.75

1,900,000.00

760,000.00

9,144,075.00

161,817.19

105,935.44

't20,970.00

133,514.75

26,018.62

1,422.50

51,826.93

420,312.14

1,2t2,828.09

390,725.38

8,872.00

(3 12,0s0.00)

3,3 19,78 1.35

(600,000.00)

(s9,362.35)

(27,467.52)

(48,7r0.s1)

(2,587,899.00)

616,470.00

(300,761.97)

679,616.74

19,907.63

131,877.54

26,720.56

3,3 19,781.35

( 1,063,400.6 l)
463,400.61

633, l8 1.94

5,524.04

26,260.40
.(48,000.00)

954.8E

139,497.77

t7?.05

3,240.00

787,17 t.9t
46,592.05

9, t28.00

$ $ $

2t-15
22-07

22-03

22-lO

McKenzie Field lmprcvements

Fil€ Department Equipment

Richard Ouwater House Purchase

Various 2022 Capital Improvements

(598,887.74) 712,500.00

23,500.00

122,300.00

454,252.60

s 2;126.853.90 s 13.225.517.29 $ 13.023.182.90 $

(2,61 1,399.00)

494,170.00

(7ss,0t4.s7)

s 2,929,t88.29

Reference C c-2 c-2 c

See hrdependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

DECEMBER 31,2022 AND 2O2I

SCHEDULE OF DUE TO(FROM) CURRENT FUND

Reference

Balance December 31, 2021

Increased by:

Cash Receipts - Bond Ant. Note Interest Reimbursement

Decreased by:
Cash Disbursements- Bond Ant. Note Interest

Balance December 31, 2022

Balance December 3 l, 2021

Serial Bond Issue

Decreased by:
2022Budget Appr. to Pay Bonds/Refunding

State Loan Payable

Balance December 31, 2022

C $

c-4

c-5

c-2 $ 133,514.75

c-2 133,s14.75

$

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Reference

c-13 $

C

133,514.7s
t33,514.7s

133,514.75

g 21,707,s40.72

0.00

21,707,540.72

3,474,046.71

$ 18,233,494.01

C

3,423,636.57
50,410.14

c

c-13
c-12

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST
CAPITAL

DECEMBER 31, AND 2021

SCHEDULE OF DEFERRED CHARGES FUTURE TAXATION - UNFUNDED

c-6

Analysis of Balance Dec. 3 1, 2022

Ord. # ImDrovement DescriDtion

improvements to Borough Senior Center

Various Improvements to Riggin Field

Various Capital Improvements

Various 2020 Capital Improvements

Road Resurfacing

Various Improvements

Acquisition ofProperty- 10 Morton Street

Acquisition ofProperty- Lois Lane

McKenzie Field Improvements

Fire Deparfinent Equipment

Richard Outwater House Purchase

Various 2022 Capital Improvements

Balance

Dec.31,2021
2022

Authorizations

48,000.00

1,422,000.00

2,1 18,500.00

2,354,575.00

1,900,000.00

760,000.00

2,731,250.00

517,750.00

712,s00.00

2,821,000.00

1,350,000.00

2,670,000.00

$ 12.s64,575.00 s 6,841,000.00 $

c-16

Funded - Grants Receivable

Paydown on Bond Ant Notes

Down

141,050.00

37,500.00

133,500.00

c-16

c-16
c-2,15

Funded

49,035.00

84,673.00

600,000.00

48,000.00 $

1,372,965.00

2,033,827.00

2,354,s75.00

1,900,000.00

760,000.00

2,731,250.00

517,750.00

712,500.00

2,679,950.00

712,s00.00

2,536,500.00

48,000.00

1,372,010.12

1,894,329.23

2,351,335.00

1,1 12,828.09

713,407.95

2,722,122.00

0.00

637,700.00

2,611,399.00

0.00

755,014.s7

954.88

139,497.77

3240.00

787,171.91

46,592.0s

9,128.00

517,750.00

74,800.00

68,551.00

712,500.00

1,781,48s.43

Balance

Dec.31,2022 Expenditures

Unexpended

Improvement
Authorizations

19-t0

19-14n7

19-16

20-06

21-04

21-05

21-08

21-09

21-15

22-07

22-03

22-10

$ $ s s $ $

c
$ 733.708.00 $ 18,359,817.00 $ 14,218,145.96

Below

$ 600,000.00
't33-708_00

$ 733,708.00

Above

c
$ 4.741.671.04

c-9Reference

See lndependent Audito/s Report and Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FLIND

DECEMBER 37,2022 AND 2O2I

SCHEDULE OF ENCUMBRANCE PAYABLE

Reference

Balance December 31, 2021

Increased by:
Improvement Authorizations Expenditures

Decreased by:

Prior Year Encumbrances Disbursed

Balance December 31, 2022

Balance December 31, 2021

Increased by:

Budget Appropriations -CIF

Decreased by:
Down payment on Improvements

Balance December 3 I, 2022

C $ 720,970.00

3,319,781.35
4,040,751.35

720,970.00

$ 3,319,781.35

$ 39,907.63

292,050.00
331,957.63

312,050.00
312,050.00

$ 19,907.63

c-7

c-8

c-9

c-2

C

SCHEDULE OF CAPITAL IMPROVEMENT FUND

c

c-16

c-2

C

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGHOF EAST
CAPITAL

DECEMBER3l, AND 2021

SCHEDULE OF AIJTHORIZATIONS

Balance

December 3 2021 2022
Authorizations

CanceV

Expended

Balance

December 31,2022

$

c-9

Unfunded

9s4.88
139497.77

3,240.00

787,171.91

46,592.0s

9,128.00
517,750-00
74,800.00

68,ss 1.00

7t2,s00.00
1,78r,48s.43

Ord. # Improvement Description

Carlton Ave Improvements
Various Capital Improvements

Various Information Technology Improvements

Various Improvements to Riggin Field

Various Capital Improvemen6

Acquisition of Firearms Police Department

Various 2020 Capital Improvements

Road Resurfacing
Various Improvements

Acquisition of Property- l0 Morton Street

Acquisition ofProperty- Lois Lane

McKenzie Field Improvements

Fire Department Equipment
Richrd Outwater House Purchase

Various 2022 Capital Improvements

Reference

$ 879,196.90 $

c

2,821,000.00

1,3s0,000.00

2,670,000.00

$

Above

6s9200.s6
66,308.89
26,260.40

177.05

100,000.00

27,250.00

9s4.88

18,792.22

l4

.94

l 8,000.00

17,7s0.00
13,612.26

26,018.62
60,784.8s

79,294.45

420,312-t4
1.212.828.09

439,435.89

8,872.00

38,812.26

2,752,449.00

143,330.00
888,s14.57

2,750,870.52

3,3t9,781.35

Funded

633,181.94
5,524.04

26,260.40

177.05

27,2s0.00

494,170.00

15-1 1/1 8-04

I 8-05

19-07

t9-t4l17
19-16

20-04

20-06
2t-04
2l -05

2l -08

21-09
21-lS
22-07
22-03

22-10

$ $ $ $

$

$

6.341-000.00$6.070.6s1.87$1.186.563.43$4,141,671.04
c-16 Below c c,c-6

Reference

Improvement Authorization

Encumbrance Payable

Canceled

c-2
c-7
c-1

$ 6.070.651.87

See Independent Auditor's Report and Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

DECEMBER 31,2022 AND 2O2I

SCHEDULE OF PREMIUM ON BAN/BOND SALE

Reference

Balance December 31, 2021

Increased by:

Bond Issue/ BAN

Decreased by:

Anticipated Current Fund Budget

Balance December 31, 2022

Balance December 31, 2021

Decreased by:

Balance December 31, 2022

Balance December 31, 2021

Increased by:

State Loan Payable

Decreased by:

Paid by Budget Appropriation

Balance December 31, 2022

c $ 105,935.44

13t,877.s4

23',1,812.98

105,935.44

$ 13t,877.s4

$

$ 49r,199.67

491,t99.67

50,410. l4

$ 440,789.53

c-10

c-l1

c-12

c-2

c-2

c

SCHEDULE OF RESERVE FOR BUILDING AND GROUNDS IMPROVEMENT

Reference

SCHEDULE OF STATE LOAN PAYABLE

Reference

c-14

c

$c

C

c-5

c

See Independent Auditor's Report and Accompanying Notes to Financial Statements,



Date of
Issue

tuov09

4/3012014

Amount of
Original

Issue

Genenl lmprovement Bonds

Genffil Improvement Bonds'14
(Retunded Bonds I 0/20121 )

Ganeal Improvement Bonds '14
(Refunded Bonds 2009)

T* Appel Refunding Bonds

BCIA County Gu@teed Govemmeqtal

Revenue Bonds- Seris 201 8

BCIA Gumnreed Covemmsal Pooled Lod
Revmue Bonds, Seri6 2021 Tmble Advoced
Refunding

$ 12,505,000.00

5,1 12,000.00

3l04lt4 l I,175,000.00

t2J2AD017 5,735,000.00

10/l l/2018 7,480,000.00

10120121 2,161,370

* Refunded

See lndependent Audito/s Report ud Notes to Finmcial Statements.

c

Date

BOROUGH OF EAST
CAPITAL

DECEMBER3l,

SCHEDULE OF

Maturitig ofBonds
Outsbding

2022

AND 2021

SERIAL BONDS

Interst
Rate

Genenl Serial

Bonds Issued

6/t5D023

6^5D024

6/t5no25

6/15n026

6il5n027
6n5n02t
6/1512029

ut5nBI
6/t5nl]8l
6/t5n|J32

6lt5nB3
6/15/2034

2^5D023
2n5/20?4
2AS/2025
211512026

2t15/2027

2t15t2028
2n5t2029
211512030

2^512031

Balmce
Dec. 3 I 2021

1,233,15E.39

t7J,918.66

$

4,530,000.00

5,3E0,000.00

6,435,t94.00

2,76t,370.00

$ 2r,216,341.05 $ -

c c-5

c-13

Balan@

Decrsed De 3l 2022

$ 1,233,158.39

282,075.50 593,843.16

1,r35,000.00 3,395,000.00

340,000.00 5.040,000.00

364,1 21.00 6,071,773.00

69,281.68 2,692,O8a.32

$ 3,423,636.57 S 17,792,704.48

c-5

21v2023
2/u2024

5.0U/o

s.o0%

6A5/2023
6^5t2024
6tr512025

5.00o/o

5.OOo/.

5.00o/o

4O0'/o S

5.0f/o
5.00%

4.00vo

3.25%

5.00%

5.00%

5.00%

5.00%

5.000/.

5.00%

5.00%

5.00%

i.00%

5.00%

5.|V/o

s oly"

tutD3-tuln5
tutn026-tu0tn027
tuotDo2t-LarnBz
12t0rrn033-t2/t nB1

36t

371,1

0.513%

0.832o/o

|.209o/o

1.4594/0

1.6660/o

l.El6%
1.961%

2.071%
2.1670/o

19

t9

l9
376,1

376,1

Reference



Balance December 3 l, 202 I

Increased by:

NJDOT Grant Received- Applied to Reserve Pmt Bans

Decreased by:

Anticipated in Current budget

Balance Decemb er 3 l, 2022

Analysis of Balance:
Ord # 10-07 Carlton Ave - Green Acres Grant/Loan

Ord #11-15 Green Acres Loan

Ord # 16-09 Streets & Roads- NJ DOT Grant

Ord # l8-O5Streets & Roads- NJ DOT Grant

Ord # 19-16 NJ DOT Grant

BOROUGH OF EAST RUTHERFORD
CAPITALFUND

DECEMBER 3 1 ,2022 AND 2O2I

SCHEDULE OF RESERVE FOR PAYMENT OF BONDS

Reference

c-2,17

c-2

c-2

C, Below

c

$ l s l,500.00

c-14

$ 69s,933.93

151,500.00

847,433.93

167,817.r9

s 679,616.74

$ 123,394.69

203,362.60
73,479.4s

151,500.00

127,880.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST
CAPITAL

DECEMBER 31, AND 2021

SCHEDULE OF BOND TIONNOTES

Ordinance #

Original
Amount

Issue

$ r,422,000.00

2,1 18,500.00

2,354,575.00

2,731,250.00

517,750.00

1,900,000.00

760,000.00

712,500.00

Date of
Maturity

Balance

Dec.3L,202l

Original
Date

oflssue
Rate of
Interest

$ 9,144,075.00

c

c-16

712,s00.00

$ 12,382,867.00

Receipts

9,010,367.00

3,372,s00.00

$ 12,382,867.00

c-2

c-15

Balance

Paid Dec. 31 2022

1,372,965.00

2,033,827.00

2,354,575.00

2,73t,250.00
517,750.00

1,900,000.00

760,000.00

7r2.s00.00

$ 9,144,075.00 $ 12,382,867.00

c-2 c

Disbursements

$ 9,010,367.00

133 708.00

9,144,07s.00

Above

2019-14117

2019-16

2020-06

202t-08
2021-09

2t-04
2t-05
2t-t5

Description

Various Improvements to Riggin Field

Various Capital lmprovements

Various 2020 Capital Improvements

Acquisition of Property- 10 Morton St

Acquisition ofProperty- Lois Lane

Road Resurfacing

Various Improvements

McKenzie Field Improvements

t0/09n9
10t09/r9 0

04t07Dt
t0l4/2021
t0n4Dt
06/01D2

06n5t022
rc/19n022

3.000o/o $

3.000o/o

3.000o/o

3.000%
3.000o/o

3.000%
3.000%
3.000o/o

t,422,000.00 $

2,1 18,500.00

2,354,s7s.00

2,731,250.00

517,750.00

Issuance

1,372,965.00 $

2,033,827.00

2,354,575.00

2,73t,250.00

517,750.00

1,900,000.00

760,000.00

t,422,000.00 $

2,1 18,500.00

2,354,575.00

2,73t,2s0.00
s17,750.00

4/6D023
4/6D023
4t6D023

4/6D023
4t612023

4/6D023
4t6D023

4t612023

c-2

Analysis of New Issue:

Rollover

New BAN Issued

BAN Paydown

$

See Independent Auditor's Report and Notes to Financial Statements.



BOROUGH OF EAST
CAPITAL

DECEMBER 3I, AND 2021

SCHEDULE OF BONDS AND NOTES UTHORIZED BUT NOT ISSUED

Ord. #

I 8-05

19-10

2t-04
21-05

21-15

22-07

22-03

22-10

Improvement Description

Various Capital Improvements

Improvements to Borough Senior Center

Road Resurfacing

Various Improvements

McKenzie Field Improvements

Fire Deparhnent Equipment

Richard Outwater House Purchase

Various 2022 Capital Improvements

Balance

Dec. 3l 2021

$ $

48,000.00

1,900,000.00

760,000.00

712,500.00

$ 3,420,500.00 $

c

2022

c-6

$

DownPayment

Capital

Imp. Fund

BAN/
CanceV

Applied
Balance

Dec.31,2022

c-l6

48,000.00

0.00

0.00

0.00

2,679,950.00

712,s00.00

2,536,500.00

$ $

Reference

2,821,000.00

1,350,000.00

2,670,000.00

6,841,000.00

Notes Issued

Receivable

141,050.00

37,500.00

r33,500.00

1,900,000.00

760,000.00

712,500.00

3,372,500.00

600,000.00

600,000.00

$ 312,050.00 $ 3,972,500.00 $ 5,976,950.00

c-6,8 Below c

Bond c-15
c-18

$

Above $ 3.972.500.00

See Independent Auditor's Report and Notes to Financial Statements.



Balance December 31, 2021

Increased by:

NJDOT Grants Awarded

Decreased by:

NJDOT.Grant Received- Applied to Reserve Pmt Bans

Balance Decemb er 3 l, 2022

Analysis of Bnlance

Bergen County Open Space Grant - Ord #09-06

Bergen County Open Space Grant - Ord #10-07

NJDOT- Various Streets 2017

NJDOT- Various Sheets 2015 (Otd 16-09)

NJDOT- Various Streets 2019 (Ord 19-16)

NJDOT- Various Streets 2020 (Ord 20-06)

Balance December 3 l, 2021

Increased by:

NJDOT Grants Awarded

Decreased by:
NJDOT Grants Received

Balance Decembet 31, 2022

Analysis of Balnnce

Bergen County Open Space Grant - Ord #09-06
Bergen County Open Space Grant - Ord # 10-07

NJDOT- Various Streets 2017

NJDOT- Various Streets 2015 (Ord 16-09)
NJDOT- Various Streets 2019 (Ord l9-16)
NJDOT- Various Streets 2020 (Ord 20-06)
Bergen County Open Space Grant- Ord # 22-03

BOROUGH OF EAST RUTHERFORD

CAPITAL FUND
DECEMBER 3 I ,2022 AND 2021

SCHEDULE OF RESERVE FOR GRANTS

Reference

c-18

c-14,18

C, Below

Above

SCHEDULE OF GRANTS RECEIVABLE

Reference

c-16 $ 600,000.00

c-2,17

C, Below

$ 463,400.61

463,400.61

$ 463,400.61

$ 63,912.50

39,08 1.36

41,406.7s

37,250.00
54,750.00

227,000.00

$ 463,400.61

$ 463,400.61

600,000.00
1,063,400.61

$ 1,063,400.61

C

c-t7

c-18

c

$ 63,9r2.50
39,08 r .36

4t,406.75
37,250.00

54,7s0.00
227,000.00

Above

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FI.JND

DECEMBER 3 I, 2022 AND 2O2I

SCHEDULE OF CASH

Reference

D-4

Capital Escrow Trust

Balance December 3 l, 2021

Increased by Receipts:

User Charges and Fees

Giants Training Facility Agreement

Meadowlands Stadium Agreernent

Delinquent User Charges

Misc. Charges ihcluded in Billing
Interest Income, Rebates & Hook-up Fees

Sewer Interest Charges

Prior Year Void Checks

Tax Overpayments

Transfer from Utility Capital
Transfer from Escrow Trust

Decreased by Disbursements:

Appropriations
Appropriation Reserves

Overpayments Refunded

Due to Current Fund

Capital Expenditures

D $ r,970,921.13 $ 839,402.16 $

D-t,2,5
D-1,2,s

D-l,2,5
D-1,2,5

D-l,2,5
D-2
D-2
D-l
D-6

D-7
D-1,15

D-3

D-l3
D-6

D-14

D-t0

1,661,411.04

30,467.99

126,270.78

174,364.79

37,927.40

30,823.89

3,381.04

2,064,646.93

4,03s,568.06 839,402.16

2,360,803.39

24,400.33

786.23

Due from Utility Capital Fund- Capital Expenditures D-7
2,385,989.95

Balance Decemb er 3 1, 2022 D $ 1,649,s78.1r $ 839,402.16 $

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

SEWERUTILITY FUND
DECEMBER 31,2022 AND 2021

SCHEDULE OF CONSUMER ACCOUNTS RECETVABLE

Reference

Balance December 31, 2021

Increased by:

Utility Charges and Fees Levied

Decreased by:
Collections

Current Year Charges and Fees

Applied Overpayments

Delinquent Charges and Fees

Giants Training Facility Agreement

Meadowlands Stadium Agreement

Misc. Charges included in Billing

Balance December 31, 2022

Balance December 3 l, 2021

Increased by:
Cash Receipts

Decreased by:
Refunds

Balance December 3 l, 2022

D

$ 1,661,411.04

174,364.79

30,467.99
126,27Q.78

$ l17,00s.37

2,188,306.27
2,305,311.64

992 14.60

797.04

D-5

D-6

D-2,4

D-2,4,6
D-2,4

D-2,4

D-2,4
D-2,4

D

SCHEDULE OF OVERPAYMENTS

Reference

$ rt

D $ 20,587.80

3,381 .04

23,968.84

786.23

$ 23,182.61

D-4

D-4

D

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

DECEMBER 31,2022 AND 2O2I

SCHEDULE OF DUE TO / (FROM) SEWER UTrLrrY OPERATING FUND
FROM / (TO) SEWER UTILITY CAPITAL FUND

Reference

Balance December 31, 2021

Increased by:

Cash Receipts

Decreased by:

Capital Ordinance Expenditures

Balance December 3 l, 2022

Balance December 31, 2021

Increased by:

Improvement Completed
New Improvement Authorizations

Decreased by:

Improvement Authorizations Completed
Improvement Authorizations Canceled

Balance December 31, 2022

Analysis of Balance:

Fixed Capital

Fixed Capital Authorized and Uncompleted

Balance December 3 l, 2021

Balance December 3 l, 2022

Above

SCHEDULE OF SEWER LIEN

Reference

$D

D-4

$D

D-7

D-8

D-9

SCHEDULE OF FIXED CAPITAL / FIXED CAPITAL AUTHORIZED AND UNCOMPLETEI)

Reference

D-4,10

Contra
D-10

Contra

D-10

Below

D $ 5,603,548.62

$ 5,603,548.62

$ 5,603,548.62

$ 4,503,548.62
1,100,000.00

$ 5,603,548.62

$ 2,058.75

D
D

D

D

See Independent Auditor's Report and Accompanying Notes to Financial Statements.

$ 2,0s8.7s



BOROUGH OF RUT}IERFORD
SEWERUTILITY
DECEMBER3I,

ALFUND
AND 2O2I

Ord.

15-22
16-12

#

SCHEDULE OF

Balance

December 31, 2021

Funded Unfunded

$ 565,392.61

17,281.00
$

$ s82,673.61 $

D D

AUTHORIZATIONS

2022

Authorizations

$

$

D-8,16 D-4

Balance

December 31 2022

Funded

$ 565,392.6t $

t7,281.00

s s82,673.61 $

D

Canceled/

Expended

D-10

Unfunded

D

ImDrovement Description

Sewer System Upgrades

Truck/Equipment Upgrades

$

$

See Independent Auditor's Report and Notes to Financial Statements.



Balance December 3 l, 2021

Decreascd by:

Improvement Authoriation DoM Payment

Balance December 31, 2022

Balance December 3 l, 2021

lncreased by:

Principal Payments on Bonds

Decreased by:

Refunding Bond Adjustment

Balance Decenber 3 l, 2022

Analysis of Balance:

Amofiiation Reserue

Defened Reserve for Anortiation

Operating

Salaries and Wages

Other Expenses

Statutory Expenditures:

Social Seourity System

Appropriation Resewes

Encumbmnce Payable

BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

DECEMBER 3 I, 2022 AND 2O2I

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

D

SCHEDULE OT' AMORTIZATION RESERVE/ DEFERRED AMORTIZATION RESERVE

Refercnce

D

D-18

D

$ 101,363.42

$ 256,935.55

256,935.55

s 4,619,682.51

101,363.42

4,721,045.93

1,045.93

D-ll

D-12

D-13

D-18

Below

Above

Paid or
Charged

$ 4;12

D
D

$ 3,174,281.38
1,s46,764.55

$ 4.72t ,045.93

SCHEDULE OF APPROPRIATION RESERVES

Balance

Dec.3l,202l
Modified

by Transfes
Balance

tapsed (Owrexpended)

$ 13,296.82

38,699.39

2,303.34

t3,296.82

39,81 1.78

2,303.34

24,400.33

13,296.82

15,41 1.45

2,303.34

$ $ $

$ 54,299.55 $ 55,4il.94 $ 24,400.33 $ 31,011.61 $

Reference Below Below D-4

54,299.55

1,1t2.39

$ 55,41 1.94

Above

D-l D

D$
D

See Indepcndent Audilor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

DECEMBER 3 I, 2022 AND 2O2I

SCHEDULE OF DUE TO CURRENT FUND

Balance December 3 l, 202 I

lncreased by:
Cash Receipts

Decreased by:

Transfer to Cunent Fund

Balance Decenber 3 l, 2022

Balance December 3 l, 202 I

Decreased by:
Tmnsfer to Sewer Utility Fund

Balance December 3 l. 2022

Reference

Reference

$D

D-14

D-t 5

D-4

D-4

$

SCHEDULE OF ESCROW TRUST RESERVE

sl)

D-4

D

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

SEWER UTILITY CAPITAL FI.JND

DECEMBER 3 I, 2022 AND 2021

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

D-16

Ord. # Improvement Description
Balance

Dec.31,2021

Authorized Not Issued

Improvement

Authorizations

Down payments

and

Bond Ant. Notes

Balance

Dec.3l 2022

05-06 Renovation ofSewer Systems

Balance December 31,2021

Increased by:

Accrued Interest on Bond Payable & BANS

Balance December 31, 2022

Reference D Below

SCHEDULE OFACCRUED INTEREST ON BOND PAYABLE

Reference

$ 207.00 $

$ 207.00 $

$ $ 207.00

$ $ 207.00

Below D

$ 21,230.s 1

(1,492.37\

$ 19,738.14

D-t7

D

D-3

D

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



Date of
Issue

Amount of
Original

Issue

BOROUGH OFEAST

SEWER CAPTT

DECEMBER 31,

SCHEDULE OF

Maturities of Bonds

Outstanding
December 3 1, 202 1

Date Amount

46,841.29

BONDS

Balance

Dec.31-2021

4.00% $ 46,841.60 $

5.00Yo

5.00%
5.00o/o

9,081.34

FUND

AND 2021

0.4330/0

0.51.3o/o

0.832o/o

1.209Yo

1.459o/o

1.6660/o

1.8160/o

1.9610/o

2.071o/o

2.1610/o

5.00o/o

5.00o/o

5.000/o

5.00o/o

s.00%

5.00o/o

s.00%

s.00%
5.00o/o

5.00%

s.00%
5.00o/o

5.00o/o

Bonds Refunded

2022Taxable
Advanced

Refundine

2022*incipal
Paid

D-18

Balance

Dec.3l-2022Purpose

General Improvement Bonds

Loan

11t0v09 $475,000.00 11/01n022

53,000 2/1n022
2/1/2023

2/1n024

28"630 a$12022
alsD023
a15D024
2/15/2025
2/$n026
zl15/2027

2/$n028
2t1sn029
2/1snBj
2/lsnB1

io/ll/18 1,045,000 6/$n022
6/15/2023

6/ts/2024
6/15n025
6/15n026

6/t5n027
6/1sn028
6/15/2029

6/15n$0
6/15n031
6/ls12032
6/1sn$3
6t1512034

$ $ 46,841.60 $

2,924.50 $ 6,1s6.84

718.32 $ 27,911.85

50,879.00 g 848,227.00

s 101-363.42 $ 882.295.69

BCIA Guaranteed Govemmental Pooled Loan 04/30/14

Revenue Bonds, Series 20148
(Retunded Bonds in 10/20n1)

BCiA Guaranteed Govemmental Pooled Loan rcn0nl
Revenue Bonds, Series 2021 Taxable Advanced

Refunding

2,924.50

3,027.11

3,129.73

718.32

564.39

s64.39

3,745.50

3,796.81

t,796.81

3,848.12

3,796.81

3,899.43

3,899.43

50,879.00

53,33 1.00

55,783.00

58,848.00

61,913.00

64,978.00

68,043.00

71,108.00

74,786.00

78A64.00

82,755.00

87,046.00

91,172.00

28,630.17

899,106.00

$ 983.659.11

Reference

s-
D

$

See Independent Auditols Report and Notes to Financial Statements.

D-t2 D



Balance December 3 l, 2021

Increased by Receipts:

Grants Received- Grant Fund

Unappropriated Grant Revenue

Decreased by:
Transfer To Current Fund

Balance December 3 t, 2022

Balance December 31, 2021

Increased by:

Current Fund Disbursements

Grants Receivable - Budgeted

Unappropriated Grants

Decreased by:

Transfer To Curent Fund

Grant Receivables- Received Current Fund

Budget Appropriation

Balance December 3 l, 2022

BOROUGH OF EAST RUTHERFORD
GRANT FTJND

DECEMBER 31,2022 AND 2O2I

SCHEDULE OF CASH

Reference

$ 570,454.57

4,747.28

65,398.38

SCHEDULE OF DUE TO / (FROM) CURRENT FUND

Reference

I 05,898.38

602,854.57

t4

$ s88,632.07

575,201.85

E-l

E.2

E-3

E-5

E-2

1,163,833.92

6s,398.38

$ 1.098.435.s4

$

1,216,793.09

t,2l 6,793.09

E

E

A-4,8-4
E-3, A-2

$

E-5

A-4,E-1
A-4, E-3

E-4

65,398.38

32,400.00

t,118,994.71

$E

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
GRANT FUND

DECEMBER 31,2022 AND 2O2I

SCHEDULE OF GRANTS RECEIVABLE

E-3

Grant

Balance

Dec.3l,202l
Increased

by 2022Budeet
Cash

Received

Transfer to

Library
Balance

Dec.31,2022

Safe and Secure Community Program - 6635

Recycling Tonnage Grant

Police Click it or Ticket
Police Distracted Driver Grant

Clean Communities Grant

Body Armor Replacement Fund

American Rescue Plan Grant

Grants Received - Current Fund

Grants Received - Grant Fund

$ 8,100.00 $ 602,854.s7 $ 602,854.5',1 $

E E-2

E-2
E-1

Above

Below E-t

32,400.00

s70,454.57

$ 602,854.s7

$ 8,100.00 $ $ 32,400.00

24,067.28

7,000.00

10,500.00

1 9,899.99

2,025.15

506,962.r5

$ 8,100.0032,400.00

24,067.28

7,000.00

10,500.00

t9,899.99

2,025.r5
s06,962,ts

$

Reference

$ 8,100.00

E

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
GRANT FUND

DECEMBER 3I, 2022 AND 2O2I

SCHEDULE OF APPROPRIATED RESERVES FOR STATE GRANTS

E-4

Gmt
Balmce

Dea.31,2021

Trmsfened
From2022

Budget
Appropdations

Cmcel/
Expended

Balmce
D@.31, ?022

Comc6t Technology Grant

Clean Communities
Drunk Driving Enforcement Fund

Parking Offense Adjudietion Act
Body Amor Replacqnent Fmd
Reoycling Tomage Grant

Safe md Securp Communities Program

Safe md Securc Comunities Progm-Match
ARP- American Recue Plm
Police Click-it-or Ticket

NJ Body Annor Gmt
Police Dishacted Drivq Gmt

Parking Offense Adjudietion Act
NJ Body Armor Grant
ARP- Amerim Rescue Plm

s 88,691.93 $ r,rr8,994.7t S

Reference E-2, A-3

SCHEDULE OF UNAPPROPRIATED RESERVES F'OR STATE GRANTS

E$
I 8,186.30

10,173.23

32,88a.27

25t.30
24,488.82

2,704.01

19,899.99

1,078.00

2,02s.1s
24,06't.28
32,400.00

8,100.00

t,013,924.29
7,000.00

10,500.00

18, l 86.30

242.80

2,276.4s
24,488.82

32,400.00

8,100.00

7,000.00

2,704.01

10,500.00

r9,899.99
9,930.43

33,966.27

24,067.28

t,o13,924.29

105,898.38 _!___L_41JSU9_
EE-2

Grilt
Balance

Dec.3l,2021
Transfd to 2022

Budset
Grmt Fund

Receipt

E-5

Balmce
Dec.31,2022

$ 1,078.00

s06,962.t4

1,078.00

546,962.14

$ $ 1,830.00

2,917.28

1,830.00

2,9t7.28

$ 508,040.14 $ 508,040. l4 $ 4,747.28 s 4,747.28

Reference E A-2,E-2 E-l E

See Independent Auditor's Report and Accompmying Notes to Financial Statsnents.



Borough's proportionate share ofthe net pension

liability (mset) r+

Borough's proportionate shue ofthe net
pension liability (asset) associated with
the Borough
Total

Borough's covered employee payoll

Borough's proportionate share ofthe net
pension liability (asset) as a percentage

of its covered-employee payroll

Plan fiduciary net position as a percentage

ofthe total pension liability (Local)

Borough's proportionate ofthe net pension

liability (asset)

Borough's proportionate shtre ofthe net
pension liability (asset)

Borough's covered employee paltoll

Borough's proportionate share ofnet pension

liability (asset) as a percentage ofits
covered -employee payroll

Plan fiduciary net position as a percentage

oftlre total pension Iiability (Local)

BOROUGH OF
LAST TEN FISCAL

RUTHERFOD
ENDED JUNE 30,

Police and Firemen's System (PFRS)

Fiscal Year Ended June
2020 2017

0 r 5800% 0.tst6t% 0.15051% 0.16030%

$ 20,416,008
20,416,008

s,s96,793

3650/o 3490/0 408% 486%

63.s2% 65.00% 62.48o/o s8.60%

Public Employees' System (PERS)

$20,365"875 s24,747,s2s $ 31,042,021 s27,284,094 $20,381,358

_2;5t.87:_ __4t4UE_ __-3J!42s21_ __A-28!se!_ __:$!-Ul!_

Exhibit G-1

2016 2015 2014

0.162500/. 0-16380% 0.162030/o

592% 517o/o 380o/o

52 01yo 56.31o/o 62.41%

s 19.268.220 $ 11.663.525

2022

0.16833%

t9.268.220

6,075,762

317%

68.33%

0.04168%

3,1'7 5,316

198%

2021

0.159570/.

t1,663,525

\ 1q1 1)7

201%

77.26Yo

2021

0.04111%

5,311,595 4,987,931 5,096,698 s,240,977 s,272,622 s,3s7,102

Fiscal Year Ended June
2020 8 2017 2016 20t4

0 041340/. 0.04084% 0.040450/o 0.040420/o 0.04519% 0.04183% 0.04411%

$ 6.290.052 $ 4.869.854 $ 6,741,596 $ 7,965,199 $ 9,408,674 $ 13,384,598 S 9,390,367 S 8,269,87s

2,931,309 2,789,545 2,873,087 2,982,221 2,805,059

272o/o 337o/o 4660/o 315% 295o/o

53.600/o

7

2,999,5s3 2,968,844 2,970,772

162% 227o/o 248%

7033% 58.32% 56.21%62.91%

See independent auditor's report and to the financial statements

48.10% 40.14o/o 47.93% 52.08o/o



BOROUGH OF EAST
LASTTEN FISCAL EI\DED JUNE 30,

Police and Firemen's

2022 2Al 2020 2019

$ 2,189,286 S 1,859,781 $ 1,76s,158 1,531,448

System (PFRS)

Fiscal Year Ended
20tE

$ 1.471.413

2017 2016

$ 1,418,702 $ 1,324,944

20ls

$ 1,331,48s

Exhibit C-2

2014

g 1,244,471Contractually required contribution+

Contributions in relation to the contractually

required contributions+

Contributions defi ciency (excess)

Borough's covered employee payroll

Contributions as a percentage ofcovered-
employee payroll

Contractually required contributiont

Contributions in relation to the contractually

required contributionsr

Contributions defi ciency (excess)

Borough's covered employee payroll

Contributions as a percentage ofcovered-
employee payroll

$ s2s,602 $ 481,422 s 4s2,24'1

(2.189-286\

6,075,762

36.03%

2022

(525.602\

3.175.316

16.5sYo

fi.859-781 )

5,797,727

32.O8Yo

2mt

(1-765.1 58)

s,596,793

3l.54Yo

Public Employees'

2020

(t,471,4t3) (1,418,702)

29.50o/o

(1,33i,485) (1244,47r)(1.324.944)

5,31t,s9s 4,987,931 s,096,698 5,240,977 s,272,622 5,357,102

28.83%

System (PERS)

27.84Vo 25.28Yo 25.25V" 23.23y"

2017 2016 2015 2014

s 374A30 $ 401,480 $ 359,640 S 364,133

2019

397,289

Fiscal Year
2018

$ 402,387

(481.422) (452-247\

2,999,553 2,968,844

16.05o/o 15.2304 13.37% 13.73%

2,970,772 2,931,309 2,789,s4s 2,873,087 2,982,221 2'80s'0s9

(402,387) (374,430)

13.42o/o

(3s9,640) (364,133)

12.06% 1,2.98Ya

(40r.480)

1397%

See independent auditor's report and to the financial statements



BOROUGH OF EAST RUTHERFORD
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Pension Schedules
FOR THE FISCAL YEAR ENDED JUNE, 30,2022

Exhibit G-3

Police & Firemen's Retirement Svstem

Changes of benefit terms. The vesting and berefit provisions are set by N.J.S.A. 43:16A. PFRS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service, and disability benefits after 4 years of service

Changes of assumptions. Pre-retirement mortality rates were based on the PubS-2010 amount weighted
moftality table with a l05.6Yo adjustment for males and 1025%o adjustment for females. For healthy
annuitants, postretirement mortality rates were based on the PubS-2010 amount-weighted mortality table
with a 96.7% adjustment for males and960/o adjustment for females. Disability retirement rates were based
on tlre PubS-2O10 amount-weighted mortality table with a 152.0% adjustment for males and 109.3Yo

adjustment for females, and with future improvement from the base year of 2010 on a generational basis.
Moftality improvement is based on Scale MP-2021.

Tlre actuarial assumptions used in the July 1,2021 valuation were based on the results of an actuarial
experience study for the period July 1, 2018 to June 30,2021.

Public Emnlovees' Retirement Svstem (PERSI

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service or under the disability provisions of PERS.

Changes of assumptio,rzs. Pre-retirement mortality rates were based on the Pub-2010 General Below-Median
Income Employee mortality table with an 82.2o/o adjustrnent for males and 101.4% adjustment for females,
and with future improvement from the base year of 2010 on a generational basis. Postretirement rnortality
rates were based on the PUB-2010 General Below-Median Income Healthy Retiree mortality table with a
91.4% adjustment for males and99.7Yo adjustment for females, and with future improvement from the base
year of 2010 on a generational basis. Disability retirement rates used to value disabled retirees were based

on the Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7o/o adjustment for males and

117.2% adjustment for females, and with future improvement from the base year of 2010 on a generational
basis. Mortality improvement is based on Scale MP-2021 .

The actuarial assumptions used in the July 1,2021 valuation were based on the results of an actuarial
experience study for the period July l, 2018 to June 30,2021.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members
ofthe Borough Council

Borough of East Rutherford, New Jersey

We have audited. in accordance with the auditing staudards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govemment Audiling Standards issued by the Comptroller General of the United States;
and the auditrequirements as prescribed by the Division olLocal Govenrment Services, Depaltmentof Community Aft'airs, State
of New Jersey (the "Division "), the financial statements - regulatory basis (the "financial statements") ol'the Borough ol' East
Rutherfbrd, State of New Jersey (the "Borough"), as of and for the year ended December 31,2022, and the related notes to the
financial statements, which collectively comprise the Borough's basic financial statements, and have issued our report thereon dated
Augqs! 2i, !Q13. Arylgpcribed in Ngle l, the Borotlgh prepares its financial statements on a basis of accounting prescribed by the
Division that demonstrates compliance with a modified accrual basis and the budget laws of the State of New Jersey, wllich is a
comprehensive basis ofaccounting other than accounting principles generally accepted in the United States oflArnerica.

Intcrnal Control Over Financial Rcporting

In planning and perl'orrning our audit of the financial statements, we considered the Borough's intemal control over financial
reporting (intemal control) to detennine the audit procedures that are appropriate irr the circumstances for the purpose olexpressing
our opinions on the financial statements, but not fbr the purpose of expressing arr opinion on the effectiveness ol' the Borough's
internal control. Accordingly, we do not express an opinion on the effectiveness ofthe Borough's intemal control.

A deficiency in intemal control exists when the design or operation of a control does not allow management or employees, in the
normal course olperforming their assigned finctions, to prevent or detect and correct misstatements on a timely basis. A naterial
weakness is a deficiency, or cornbination of deficiencies, in internal control, such that there is a reasonable possibility that a

material misstatement of the Borough's financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency. or a combination of deficiencies, in intemal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with govemance.

Our consideration ofthe internal control was for the limited purpose described in the preceding paragraph and was not designed to
identify all deficiencies ir-r the internal control that might be rnaterial weaknesses or significant deficiencies and therefbre, material
weaknesses or significant deficiencies nray exist that were not identified. Given these lirnitations, during our audit we did not
identily any deficiencies in interrral control that we consider to be material weaknesses. However, material weakuesses Inay exist
that have not been identified.

Compliance and Other Matte rs

As part of obtaining reasonable assurance about whether the Borough's financial statements are free liom rnaterial n'risstatelnent,
we perlormed tests of its compliance witli certain provisions of larvs, regulations, contracts and grant agleements, noncotnpliance
with which could have a direct and material effect on the detennination of financial statemer-rt amounts. However, ploviding an

opinior-r on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
Tlre results ofour tests disclosed no instances ofnoncompliance or other matters that are required to be reported under Governmenl
Auditittg Standards, and audit requirements as prescribed by the Division. The results ol'our tests discloscd instances ol'
noncompliance or other matters that ale required to be reported under Govemment Auditing Standards and rvhich are dcscribed in
the accompanying schedule of findings and questioned costs as items 2022-00 I .
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Borough's Response to Findings

The Borough's response to the findings identified in our audit is desuibed in the accompanying schedule of findings and
responses. The Borough's response was not subject to the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on it.

Purpose ofthis Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the Borough's intemal control or on compliance. This
report in an integral part of an audit performed.in accordance with Government Auditing Standards and audit requirements
as prescribed by the Division in, considering the Borough's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

€)*a-8tbr_
Paul W. Garbarini, CPA
Registered Municipal Accountant
No.534

4G"
Garbarini & Co. P.C. CPAs

Accountants

Augus|24,2023
River Edge, New Jersey
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCD REQUIRED BY THE UNIFORM

GUIDANCE

The Honorable Mayor and Members
ofthe Borough Council

Borough of East Rutherford, New Jersey

Report on Compliance for Each Major Federal and State Program

Opinion on Each Major Federal and State Program

We have audited the compliance of the Borough of East Rutherford, County of Bergen, State of New Jersey (the "Borough"),
with the types of compliance requirements described inthe OA4B Contpliance Supplement and the N.J. State Grant Compliance
Supplement that could have a direct and material effect on each ofthe Borough's major federal and state programs for the year
ended December 31,2022. The Borough's major federal and state programs are identified in the Summary of Auditor's Results

section ofthe accompanying schedule offindings and questioned costs.

In eur qpiniqq, the Jorcugh aomplcd,lrall4alcrial rcspEcts, wilh lhe types of compliance requirements referred to above that
could have a direct and material effect on each of its ma.jor federal and state programs for the year ended December 31.2022.

Basisfor Opinion on Eaclt M$or Federol snd Stote Progmm

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Governnrent Auditing Standards, issued by the Comptroller General of
tlre United States; the audit requirernents of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirernents, Cost Principles, and Audit Requirentents for Federal Awards (Uniform Guidance) and the OMB Compliance
Supplement and the N.J. State Grant Compliance Supplenrent. Our responsibilities under those standards and Unilbrm Guidance
are further described in the Auditor's Responsibilities for the Audit of Compliance section of our repoft.

We are required to be independent of Borough and to meet our other ethical responsibilities, in accordance with relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on compliance for each major federal and state program. Our audit does not provide a legal determination of
Borough's compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and

maintenance of effective internal control over compliance with the requirements of laws, regulations, contracts and grant
agreements applicable to each of its ma.ior federal and state programs.
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Auditor's Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements
referred to above occurred, whether due to fraud or error, and express an opinion on the Borough's compliance based on our
audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards, Government Auditing Standards, the Uniform
Guidance and Ml OMB Circular I 5-08, Single Audit Policy for Recipients of Federal Grants, State Grants, and State Aid. will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is
higher than that resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control. Noncompliance with the compliance requirements referred to above is considered material if there is
a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the
repoft on compliance about the Borough's compliance with the requirements of each major federal and state program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,the Uniform
Guidance, and M,./. OMB Circular 15-08, we'.

. Exercise professionaljudgment and maintain professional skepticism throughout the audit.

Identi! and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the
Authority's compliance with the compliance requirements referred to above and performing such other procedures as

we considered necessary in the circumstances.

a

a Obtain an understanding ofthe Borough's internal control over compliance relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and to test and report on intemal control over compliance in
accordance with the Uniform Guidance and N.-/. OMB Circular 15-0& but not for the purpose of expressing an opinion
on the effectiveness ofthe Borough's internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that we identified
during the audit.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal or state program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal or state program
will not be prevented, or detected and corrected, on atimely basis. A significant deficiency in internal control over compliance is

a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a

federal or state program that is less severe than a material weakness in internal control over compliance, yet important enough to
merit attention by those charged with govemance.

Our consideration of internal control over compliance was for the limited pulpose described in the Auditor's Responsibilities for
the Audit of Compliance section above and was not designed to identify all deficiencies in intemal control over compliance that
might be material weaknesses or significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses, as

defined above. However, material weaknesses or significant deficiencies in internal control over compliance may exist that were
not identified.

Otlter Malters

The results ofour auditing procedures disclosed instances ofnoncompliance which are required to be reported in accordance with
the Uniform Guidance and State Circular 15-08 and which are described in the accompanying schedule of findings and

questioned costs as items 2022-001. Our opinion on each major federal award is not modified with respect to these matters.

Government Auditing Standards requires the auditor to perform limited procedures on the Borough's response, if any, to the
noncompliance findings identified in our audit described in the accompanying schedule of findings and questioned costs. The
Borough's response was not subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.
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Report on Schedule ofExpenditures ofFederal Awards Required by the Uniform Guidance and Schedule of
Expenditures of State Financial Assistance Required by New Jersey OMB Circular l5-08.

We have audited the financial statements of the Borough as of and for the Borough's year ended December 31,2022 and the
related notes to the financial statements, which collectively compromise the Borough's basic financial statements. We issued our
report thereon dated August 24, 2023 which contained unmodified opinions on those financial statements. Our audit was
conducted for the purpose of forming opinions on the financial statements that collectively compromise the basic financial
statements. The accompanying schedule ofexpenditures offederal awards as required by the Uniform Guidance and schedule of
expenditures of state financial assistance as required by New Jersey OMB Circular I 5-08 are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States ofAmerica. In our opinion, the schedule ofexpenditures offederal and state awards is fairly stated in all material respects
in relation to the financial statements as a whole.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control
over compliance and the results of that testing based on the requirements of the Uniform Guidance and New Jersey OMB
Circular l5-08. Accordingly, this report is not suitable for any other purposes.

Paul W. Garbarini, CPA
Registered Municipal Accountant
No. 534

Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

August 24,2023
River Edge, New Jersey
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See Independent Auditols Report and Notes to Financial Statements.



BOROUGH OF EAST RUTI]ERFORD
NOTES TO THE SCIIEDULES OF EXPENDITURES

OF FEDERAL AND STATE FINANCIAL ASSISTANCE
DECEMBER 31,2022

l. General

The accompanying schedules present the activity of all federal and state financial assistance programs of the Borough of
East Rutherford (the "Borough"). All federal financial assistance received directly from federal agencies, as well as federal
financial assistance passed through other government agencies is included on the schedule of expenditures of awards.

2. Basis of Accounting

The accompanying schedules are presented using the modified accrual basis of accounting as prescribed for municipalities
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey (the "Division").
which differ in ceftain respects from generally accepted accounting principles in the United States of America (GAAP)
applicable to local government units. This basis of accounting is described in Note I of the Borough's financial statements.

3. Relationship of Financial Statements

Amounts reported in the accompanying schedules agree with amounts reported in the Borough's financial statements,

exclusive of the unappropriated reserves. Financial assistance awards are reported in the Borough's financial statements on

a basis ofaccounting described above as follows:

Federal S tate County/Other Total
$ 80,298.38 $ 11s,000.00$Grant / Current Fund

Trust Fund
Capital Fund

117,100.46
s7 7 ,t t3 .87
15 1.5 0 0.00

$ 312,398.84
577 ,l13.87
151,500.00

l1s.000.00 $ 1.041.012.7r

4. Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and state financial
reports.

5. State Loans Outstandins

The Borough's state loans outstanding at December 31,2022, which are not required to be reported on the schedule of
expenditures ofstate financial assistance, are as follows:

Loan Program State Account Number State

$ 845,714.33 $ 80,298.38 $

Green Trust Program
Green Trust Program
Green Trust Program
Green Trust Program

#02 I 2-03-055
#02t2-02-046
#0212-01-023
#02t2-08-014

$

$

$

$

43,108.66
9t,113.46

t71,183.7 4
135,383.67

See Independent Auditor's Report
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BOROUGH OF EAST RUTHERFORD
SUPPLEMENTARY DATA

Comparative Schedule of Tax Rate and Assessed Valuations

2022 2021 2020 2019

1.751 1.797 1.819 1.832

2018

r.778Tax Rate

Aoportionment of Tax Rate

Municipal/Library

County/Open Space

Local School

Regional High School

0.550

0.252

0.756

0.274

0.530

0.191

0.789

0.268

0.495

0.256

0.713

0.287

0.521

0.267

0.734

0.275

0.518

0.256

0.754

0.291

Net Valuation Taxable as listed in the Bergen Countv Board of Taxation Levy Duplicate

2022 $ 2,557,117,979

202t

2020

2019

$ 2,372,276,800

s 2,361,376,820

s 2,226,720,362

2018
* Revalution (2018)

$ 2,095,011,962 *

Comparison of Current Tax Collections

A study of this tabulation could indicate a possible trend in future tax levies. A deuease in the percentage of current
collection could be an indication of a probable increase in future tax levies.

Year Tax Levy Cash Collection
Percentage of

Collection
2022

2021

2020

2019

2018

$ 45,008,482.34

43,292,464.51

4t,453,135.96
40,816,964.96

37,328,306.67

$ 44,460,527.42

42,958,193.45

40,935,078.96

40,256,877.82

37,021,378.72

98.78%
99.23Yo

98.75%
98.63%

99.l8%o

See Independent Auditor's Report and Accompanying Notes to Financial Statements.
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BOROUGH OF EAST RUTHERFORD
SUPPLEMENTARY DATA

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison expressing the percentage ofthe total ofdelinquent taxes and tax title liens in
relation to the tax levies ofthe last five years.

December 3l Year
Amount of Tax Title

Liens

Amount of Delinquent

Taxes Total
Percentage ofTax

Levy

2022

2021

2020

2019

2018

Current Fund

$ 456,656.07

440,388.60

460,243.92

4t7 ,951.01
342,463.15

225,813.6t

284,369.05

451,505.54

443,892.29

259,335.t9

682,469.68

724,757.65

911,749.46

861,843.30

601,798.34

1.520A

l.67yo

2.20%o

2.llyo
1.6lyo

$ $

Property dcquired by Tax Title Lien Liquidation

The value of property acquired by liquidation at December 31, 2022 is $636,900. This represents the properties
assessed valuation from 1995-2022.

Cqmparative Schedule of Fund Balances

Balance Utilized In Budget of

2022

2021

2020
20t9
201 8

$$ 6,331,194.63

5,557,834.28

4,452,818.50

3,391,856.29

3,109,175.05

2,855,000.00

2,827,000.00

2,066,500.00

1,500,000.00

1,500,000.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements.
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Name

Jeffrey J. Lahullier

George Cronk

Daniel Alvarez

Nancy Banca

Jesse DeRosa

Michael Lorusso

Edward C. Ravettine

Danielle Lorenc

William Curran

Tammy Gil

Anthony Bianchi

Dennis Rivelli

Keith Matino

James Anzevino

Frank Recanati

George O. Savino

Margaret Stuiso

Nancy Farina

Barbara Oszczepalski

BOROUGH OF EAST RUTHERFORD
ROSTER OF OFFICIALS AND SURETY BONDS

AT DECEMBER3I,2022

Title

Mayor

President ofCouncil

Councilman

Councilwoman

Councilman

Councilman

Councilman

Municipal Clerk
Assessment Search Offi cer
Dog Licensing Official
Registrar of Vital Statistics

Tax Collector

Assistant Tax Collector

Finance Director

Chief of Police

Building Inspector

Assessor

Construction Code Official
Plumbing Sub-Code Offi cial

Municipal Judge

Court Administrator

Deputy

Violations Clerk

Amount ofBond

$1,000,000.00

Note 1: Individual bonds were written by the Commerce Banc Insurance Services and were in force for the period under

audit. All Municipal Court Employees and the Municipal Judge are covered by a $1,000,000.00 blanket court bond with
the South Bergen County Municipal Joint Insurance Fund. All other listed officials are covered by the Faithful
Performance and Employee Dishonesty Bond issued by the South Bergen County Municipal Joint Insurance Fund in the
amount of $1,000,000.00.

See Independent Auditor's Report and Accompanying Notes to Financial Statements
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Borough of East Rutherford
General Comments
For the Year Ended December 3 l. 2022

Contracts and Agreements Required to be Advertised for N.J.S. 40A: I 1-4

N.J.S.A. 40A:11-4 states "Every contract awarded by the contracting agents, for the provision or performance of any
goods or services, the cost of which in the aggregate exceed the bid threshold [40A: l1-3 "a contractyear the total
sum of$17,500...Ifthe purchasing agent is qualified pursuant to subsection b. ofsection 9 ofP.L.197l, c.198
(C.40A:ll-9), the governing body of the contracting unit may establish that the bid threshold may be up to

$44,000."], shall be awarded only by resolution of the governing body of the contracting unit to the lowest
responsible bidder after public advertising for bids and bidding therefore, except as is provided otherwise in this act

or specifically by any other law."

N.J.S. 40A:11-9 states "The governing body of any contracting unit may by ordinance, in the case of a municipality,
by ordinance or resolution, as the case may be, in the case of a county, or by resolution in all other cases, establish

the office of purchasing agent, or a purchasing department or a purchasing board, with the authority, responsibility,
and accountability as its contracting agent, for the purchasing activity for the contract in unit, to prepare public
advertising for bids and to receive bids for the provision or performance of goods or services on behalf of the

contracting unit and to award contracts permitted pursuant to subsection a. of section 3 of P.L.l97l, c. 198

(C.40A:11-3) in the name of the contracting unit, and conduct any activities as may be necessary or appropriate to

the purchasing function ofthe contracting unit."

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in any

category will exceed $44,000 within the calendar year or any twelve-month period. Where questions arise as to
whether any contract or agreement might result in a violation of the statute, the Borough Attorney's opinion should
be sought before a commitment is made.

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts or

agreements for "Prof-essional Services" per N.J.S. 40A: I l-5.

Our examination of expenditures did reveal individual payments, contracts or agreements in excess of $44,000 "for
the performance of any work, or the furnishing or hiring of any materials or supplies," other than those where bids

had been previously sought by public advertisement or where a resolution had been previously adopted under the

provisions of N.J.S. 40A:1 l-6.

Expenditure of $6.600 or more and less than $44.000 Per N.J.S.A. 40A:11-6.1

N.J.S.A 40A: I I -6.1 states, "a. For all conhacts that in the aggregate are less than the bid threshold but l5 percent or

more of that amount, and for those contracts that are for subject matter enumerated in subsection (1) of section 5 of
P.L.l97l, c.198 (C.40A:11-5), except forparagraph (a) of that subsection professional services and paragraph (b) of
the subsection concerning work by employees of the contracting unit, the contracting agent shall award the contract
after soliciting at least two competitive quotations, if practicable. The award shall be made to a vendor whose

response is most advantageous, price and other factors considered. The contracting agent shall retain the record of
the quotation solicitation and shall include a copy of the record with the voucher used to pay the vendor. Whenever
two or more responses to a request of a contracting agent offer equal prices and are the lowest responsible bids or

proposals, the contracting unit rnay award the contract to the vendor whose response, in the discretion of the

contracting unit, is the most advantageous, price and other factors considered. In such a case, the award resolution
or purchase order documentation shall explain why the vendor selected is the most advantageous."

-38-



Borough of East Rutherford
General Comments (Continued)
For the Year Ended December 31. 2022

Collection of Interest of Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the nonpayment of
taxes or assessments on or before the date when they would become delinquent.

The Governing Body on January l, 2022 adopted the following resolution authorizing interest to be charged on
delinquent taxes:

WHEREAS, N.J.S.A. 54:4-67 pennits the governing body of each municipality to fix the rate of interest to
be charged for nonpayment of taxes or assessments subject to any abatement or discount for the late payment of
taxes as provided by law; and

WHEREAS N.J.S,A. 54:4-67 has been amended to pennit the fixing of said rate of toh per annum on the
first $1,500.00 of the delinquency and l8%o per annum on any amount in excess of $1,500.00 and allows an

additional penalty of 6Yobe collected against a delinquency prior to the end ofthe calendar year;

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Borough Council of the Borough of East

Rutherford, County of Bergen, State of New Jersey as follows:

The Tax Collector is hereby authorized and directed to charge 8% per annum on the first $1,500.00 of
taxes becoming delinquent after due date and 18% per annum on any amount oftaxes in excess of
$1,500.00 becoming delinquent after due date, and if delinquency is in excess of $10,000.00 and
remains in anears beyond December 31, an additional penalty of 6Yo shall be charged against the
delinquency. Delinquent real estate taxes for 2022 will be advertised for sale after April 1,2022.

2. There is a ten-day grace period of quarterly tax payments made by cash, check, or money order

3. Any payments not made in accordance with paragraph two of this resolution shall be charged interest
from the due date as set fotth in paragraph one ofthis resolution.

It appears from an examination of the Collector's records, that interest was collected in accordance with the

foregoing resolution.

Collection of Interest on Delinquent Utility Rents

The Goveming Body on January 1,2022 adopted the following resolution authorizing interest to be charged on

delinquent utility rents:

WHEREAS, the statutory maximum interest permitted to be charged for unpaid fees is one and one-half
(l ll2 %) percent per month;

WHEREAS, the East Rutherford Public Works & Utilities Commission has had a policy of charging one

and one-half (l ll2%) percent per month interest on any unpaid balances; and

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council that effective
January l,2022, all past due balances to the East Rutherford Public Works & Utilities Commission shall accrue

interest at the rate of one and one-half ( I I 12 o/o) percent per month.

It appears from an exarnination of the Utility Collector's records, that interest was collected in accordance with the

foregoing resolution.
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Borough of East Rutherford
Schedule ofFindings and Responses

For the Year Ended December 31. 2022

Section I- Summarv of Auditor's Results

Financial Statement Section

A) Type of Auditors Report Issued

B) Internal Control over Financial Reporting

l) Material weakness identified

2) Were repoftable conditions identified that were
not considered to be material weaknesses?

C) Noncompliance material to financial statements?

Federal Awards Section

Internal Control over major programs:

I ) Material weakness identified

2) Significant deficiencies identified?

Type of auditor's report issued on compliance for major programs: Unqualified

Unmodified (Regulatory Basis)

Yes X No

Yes X No

Yes X No

Yes X No

Yes X No

l) Any audit findings disclosed that are required to be reported in

accordance with section 2CFR 200 section .516(a) of?

Identification of major programs:

CFDA Number

Yes No

Name of Federal Program or Cluster
Law Enforcement Assistance Narcotics
and Dangerous Drugs Laboratory
Analysis

$ 750,000

Yes X No

X

(Type B)

(Type B)

16.922

Dollar threshold used to determine type A and type B programs

Auditee qualified as low-risk auditee?

State Awards Section

NOT APPLICABLE
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Borough of East Rutherford
Schedule of Findings and Responses (Continued)
For the Year Ended December 31" 2022

Section II - Schedule of Financial Statement Findings

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to
the financial statements that are required to be reported in accordance with Chapter 5.18-5.20 of Government

Auditing Standards.

ttNone"
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Borough of East Rutherford
Schedule of Findings and Responses (Continued)
For the Year Ended December 31. 2022

Section III - Schedule of Federal and Stute Award Findings and Questioned Cost

FEDERAL AWARDS

*2022-001 Equipment and Real Property Management

Grantor: U.S. Department of Treasury/U.S. Depaftment of Justice

Award Name: Equitable Sharing Program
Award Year: 01101122 - l2l3lD2
CFDA Numbers: 2l.016l 16.922

Criteria
OMB Uniform Guidance $200.313, states that equipment acquired with Federal funds and Federally owned
equipment shall be maintained accurately and shall include a description of the equipment, manufacturer's serial
number, model number, other identification number, source of the equipment (including the award number),

whether title vests in the recipient or the Federal Government, acquisition date and cost, location and condition of
the equipment and the date the information was reported and unit acquisition cost. Further, a physical inventory of
all Federal equipment shall be taken and the results reconciled with the equipment records at least once every two
years. Any differences between quantities determined by the physical inspection and those shown in the accounting
records shall be investigated to determine the causes of the differences. The recipient shall, in connection with the

inventory, verify the existence, current utilization and continued need for the equipment.

Condition
During our equipment inventory testing procedures, we selected 9 items from the equipment inventory listing and

traced them to the physical asset and reviewed the vendor activity repoft along
them to the equipment inventory listing. Through our testing, we identified six
in accordance with applicable requirements. There also existed two fixed assets from the prior year, which had still
not been inventoried and added to the fixed asset listing.

Cause
The Borough utilizes the services of Acclaim Inventory, LLC to perform equipment inventory listing and

identification processing. During equipment identification through the use of Borough ledgers and purchase orders,

it is assumed that the personnel of Acclaim Inventory, LLC did not identifu these six items as assets.

Effect
The required inventory was not fully performed in the years 2021 and2022 as required, therefore, Federally funded
equipment could be inaccurately captured on the inventory records and not discovered and corrected.

Questioned Costs
None noted.

Recommendation
The Borough should complete a full inventory observation for all Federally funded equipment that was not
inventoried timely. All equipment added to the fixed asset listing should be delineated as being purchased from a
federal grant. Additionally, the Borough should irnplement a formal training program for managers of Federal

equipment to ensure appropriate personnel have an understanding of OMB Uniform Guidance requirements specific
to equipment inventory. We recommend that management continue to develop a program and reasonable timelines

to allow the federal equipment observation to be performed by the required due dates.

Management's View and Corrective Action Plan
Management's views and corrective action plan is included under separate cover and filed with the State of New

Jersey.
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Borough of East Rutherford
Schedule of Findings and Responses (Continued)
For the Year Ended December 31. 2022

STATE AWARDS

None Reported

Section IV: Summary Schedule of Prior - Year Audit Findings and Questioned Costs as Prepared by
Management

[This section identifies the status of prior-year findings related to the general-purpose financial statements and

federal and state awards that are required to be reported in accordance with Chapter 6.12 of Government Auditing
Standards, USOMB Uniform Adntinistrative Requirements, Cost Principles, and Audit Requirements of Federal
Awards (section .51 1 (aXb) and NJOMB's Circular Letter 15-081.

Federal & State Award:

2021-001 Recommendation :

The Borough should complete a full inventory observation for all Federally funded equipment that was not inventoried

timely. Additionally, the Borough should implement a formal training program for managers of Federal equipment to

ensure appropriate personnel have an understanding of OMB Uniform Guidance requirements specific to equipment

inventory. We recommend that management continue to develop a program and reasonable timelines to allow the federal

equipment observation to be performed by the required due dates.

Status: Corrective action has rol been taken.

2021 -002 Recommendation :

The Borough should follow procurement policy and publicly adverlise for sealed bids on contracts or purchases over

$44,000, documenting the significant history of the procurement in the contract file.

Status: Corrective action has been taken.
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Borough of East Rutherford
Summary Schedule of Prior Year Audit Comments/Recommendations
Year Ended December 31" 2022

Internal Control:

*21-03 Recommendation:

That all monies collected must be deposited or transmitted to the treasurer within 48 hours of receipt.

Status: Corrective action has rol been taken.

* 2l -0 4 Recommendation :

That expenditures be monitored for compliance with the Local Public Contracts Law.

Status: Corrective action has rol been taken.

*21-05 Recommendation:

That the Borough update the construction code fee ordinance and the borough's website to agree with the building
department's permit software and that more care be exercised when calculating the permit fees to ensure the fees charged

are correct.

Status: Conective action has rol been taken.

*21-06 Recommendation:

That controls be implemented and monitored to ensure that all required forms are included in employee files.

Status: Corrective action has rol been taken.

Municipal Court

*21-07 Recommendation:

That all monies collected must be deposited within 48 hours of receipt.

Status: Corrective action has ,?o/ been taken

Other:

*21-08 Recommendation:

That the Borough maintains all supporting documents and statements for the Deferred Compensation Plan and reviews the

statements for accuracy on at least a quarterly basis.

Status: Corrective action has rol been taken.
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Borough of East Rutherford
Audit Comments and Recommendations
For the Year Ended December 31. 2022

Current Fund

*Comment22-02

Deposits into the Cunent and Construction Code bank accounts did not comply with N.J.S.A.404:5-15, and were
not deposited or transmitted to the treasurer within 48 hours of receipt.

Recommendation:

That all monies collected must be deposited or transmitted to the treasurer within 48 hours of receipt.

*Comment 22-03

Purchases from five vendors exceeded the bidding threshold in aggregate and were not advertised for bids in
accordance with the Local Public Contracts Law.

Recommendation:

That expenditures be monitored for compliance with the Local Public Contracts Law.

Code

*Comment 22-04

The construction code fee ordinance and the Borough's website did not include all of the fees charged as per the

building department's permit software, and it included stale state training fee rates to be charged by permit.
Although the state DCA fees were charged correctly in the permit software, it was noted that the fee ordinance and

the website listed outdated fee rates. Also, certain permit fees were not in accordance with the construction code

ordinance, which resulted in an overcharge of the permit fee. None were considered material.

Recommendation:

That the Borough update the construction code fee ordinance and the borough's website to agree with the building
department's permit software and that more care be exercised when calculating the permit fees to ensure the fees

charged are correct.

Payroll

*Comment 22-05

a. During the examination of employee files, it was noted that numerous employee files did not include the
required IRS Forms I-9 and/or W-4.

b. One employee health contribution was not calculated correctly.
c. Three employees hired in 2022 which were contributing to PERS were not reported on the fourth quafter

IROC repoft.

Recommendation:

That controls be implernented and monitored to ensure that all required forms are included in employee files,
employee health contributions be calculated correctly and employees contributing to the pension be included in the
IROC PERS report sent to the state quarterly.

* Repeated from prior year's audit.
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Borough of East Rutherford
Audit Comments and Recommendations
For the Year Ended December 31. 2022

Payroll (continued)

Comment 22-06

During the testing of compensating absences liability and activity it was determined that:

a. Nine out of twenty employees tested had incorrectly calculated balances for their accumulated compensated

absences.

b. The compensated absences liability balance was calculated incorrectly, in that it only included sick days

accumulated and not vacation days for all employees.
c. Police officers compensated for their 2022 sick days accumulated were calculated using2023 "rates-of-

pay" in error,2022 rates should have been used.

Recommendation

That the compensated absences liability balance be reviewed fol accuracy and include vacation accumulated days,

and that police compensation for unused sick pay be calculated using the year in which the sick pay was earned.

Municipal Court

*Comment22-07

Bail and general account receipts were not always deposited in the bank within 48 hours.

Recommendation:

That all monies collected must be deposited within 48 hours of receipt.

Deferred Compensation Review

*Comment 22-08:

The payroll clerk is not reviewingthe 457 Deferred Compensation Plan statements on a regular basis to asceftain

that employee contributions are properly credited to their respective accounts.

Recommendation

That the Borough obtain and review the 457 Deferred Compensation Plan statements for accuracy on a quarterly

basis.

Comment 22-09:

The audit revealed the following with regards to processing of expenditures

a. New Jersey Business Registration Certificate was not obtained frorn one vendor and that the vendor paid

was not registered in New Jersey as per P.L. 2004, c. 51 .

b. IRS /Forrn 1099 was not filed for three eligible vendors paid in excess of $600.

Recommendation:

That internal controls be implemented and monitored for maintaining Business Registration Certificates from

vendors, prior to purchasing. That all eligible vendors receive IRS/ Form # I 099 when paid in excess of $600
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Anpreciation

We would like to express our appreoiation of the assistance and courtesies rendered by the Borough
officials and employees during the year.

* * {< * r. * rt {. * {. {. * * * X. * * * tt * * * {< * * * * *

The problems and weaknesses noted in our review were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.
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