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GAFIBAFìINI S. CO. P.C.
Centified Public .A.ccounËants

Division Avenue and Floute 17 3.
P.O, Elox 362 - Canlstedr, N.J , O7O72

(eo1l 933-5566
INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Mernbers
of the Borough Council
Borough ofEast Rutherford, New Jersey

Report on the Financial Statements

We have audited the accompanying comparative balance sheets - regulatory basis of various funds of the Borough of East

Rutherford (the "Borough"), in the County of Bergen, State of New Jersey, as of December 31, 2013 and 2012, and the

related comparative statements of operations and changes in fund balance - regulatory basis for the years then ended, and the

related statements of revenues and expenditures - regulatory basis and statement of general fixed assets group of accounts for
the year ended December 31, 2013, and the related notes to the financial statements, which collectively comprise the Borough's

basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these frnancial statements in accordance with the

financial reporting provisions of the Division of Local Government Services, Department of Community Affairs, State of New

Jersey (the "DLGS", "DCA"). Management is also responsible for the design, implernentation and maintenance of internal

control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audits in

accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial

audits contained in Governnrcnt Auditing Standnrds, issued by the Comptroller General of the United States; and in compliance

with audit requirements as prescribed by the DLGS, DCA, State of New "/ersey. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free ofmaterial misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statement.

The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control

relevant to the Borough's preparation and fair presentation of the financial statements in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Borough's

internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting

policies used and the reasonableness of significant accounting estirnates made by management, as well as evaluating the overall

presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note I, the hnancial statements are prepared and presented by the Borough on the basis of the financial

accounting and reporting principles and practices thar denonstrate compliance with the regulatory basis of accounting and

budget laws prescribed by the DLGS, DCA, State of New Jersey, which is a basis of accounting other than accounting

principles generally accepted in the United States of Anlerica, to meet the requirernent of the State of New Jersey for municipal

government entities. The effect on financial statements of the variances between the regulatory basis of accouuting described in

Note I and accounting principles generally accepted in the United States of America, although not reasonably determinable, are

presumed to be material.

Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the signif,rcance of the matter discussed in the "Basis for Adverse Opinion on U.S. Generally

Accepted Accounting Principles" paragraph, the hnanciat statements referred to above do not present fairly, in conformity with

accounting principles generally accepted in the United States of America, the f,rnancial position of the Borough as of December

31,2013 and2012, or the results of its operations and changes in fund balance for the years then ended.
-t -



Opinion on Regulatory Basis of Accounting

In our opinion. the financial statenrents rel'erred to above present làirly, in all nlaterial respects, the financial position-regulatory
basis of the various funds of the Borough as of f)ecember 3 1, 20 1 3 and 2012, and the results of its operations and changes in
fund balance of such funds - regulatory basis l'or the years then ended. and the revenues and expenditures - regulatory basis of
the various funds. ancl general fixecl assets, for the year ended December 31, 2013 in conformity rvith accountilrg principles and

practices prescribecl by the DIGS, DCA, State of New Jersel, as clescribe d in Note 1 .

Other Matters

Management has omitted management's discussion and analysis and budgetary comparison information that accounting
principles generally accepted in the United States of America require to be presented to supplement the basic financial
staterrents. Such missing information, although not part ol'the basic financial statements, is required by the Governmental
Accounting Standards Board rvho considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic. or historical context. Our opinion on the basic financial statements is not
affected by this missing infornlation.

Other Information

Our audits 'were conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Borough's basic financial statements. The supplemental financial statements presented for the various funds and the schedulcs of
expenditures of federal, state and county financial assistance are presented for purposes of additional analysis as required by the
DLGS. DCA, State of Nerv Jersey, and are not a required part of the basic financial statements.

The supplementary financial statements presented for the various funds and schedules of expenditures of federal financial
assistance are the responsibility ofmanagement and rvere derived from and relate directly to the underlying accounting and other
records used to prepare the financial statements. Such information has been sub.iected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the basic financial
statements themselves, and other additional procedures in accordance rvith auditing standards generally accepted in the United
States of America. In our opinion, the information described in the previous paragraph is fairly stated, in all material respects, in
relation to the basic financial statements taken as a rvhole.

Other Reporting Required by Government Auditing Standards

In accordance with Governntent Auditing Standards, we have also issued a report dated May 13,2014 on our consideration of
the Borough's internal control over financial reporting and our tests of its compliance rvith certain provisions of larvs,
regulations, contracts and grant agreements and other matters. The purpose ofthat report ìs to describe the scope ofour testing of
intemal control over financial reporting and compliance and the results of that testing. and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
wilh Governntent Auditing Standards in considering the Borough's internal control over financial reporting and compliance.

fi--er-!UÞ

Paul W. Garbarini, CPA
Registered Municipal Accountant
No. 534

I /'l Lzr-

Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

May 13,2014
Carlstadt, Nerv Jerscy
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BOROUGH OF EAST RUTHERFORD
CURRENT FUND

COI\{PARATIVE BALANCE SHEETS - REGULATORY BASIS

2013

Referencc

A

At December 31,

20t2

ASSETS
Cun'ent Assets:

Cash - Treasurer

Cash - Tax Collector
Cash - Change and Petty Cash Funds

Due from State of NJ- Senior Citizens & Veterans Deductions

Receivables and Other Assets with Full Reserves:

Dclinqucnt Propcrty Taxes

Tax Title Liens
Property Acquired for Taxes - Assessed Value
Revenue Accounts Receivabl e

Duc From Dog Trusl Fund
Due From Sewer Utility Fund
Due From Grant Fund
Police Off Duty Receivable
Due From Developers Escrorv
Due From Bergen County Housing Authoriqr

Defered Charges:

Deficit in Operations
Special Ernergency Authorization - Revaluation
Emergency Authorization

TOTAL ASSETS

A-4
A-4
A-5

s 2,156,846.97

326,909.24
650.00

6,3 r 7,860.35
6,552,603.92

450.00

S

2,484,406.21 12,870,914.7'7

A-8

A-12

A-7
A-10
A-9
A-t I

B
D
E

A,-23

B
A-2

A-12
A-12
A-12

Conha

429.24

628,007.83
r38,851.88

636,900.00

6,864,068.94
I t3,628.04
636,900.00

4, r 70.00
78,261.05

5,120.75

149,229.00
t9.29

79,295.53

52.68

20,000.009,772.73

1 ,645,192.49 't 
,7 t9,085.23

24,568.00
37,000.00

435,000.00

496,568.00

s 4,t30,027 .94 S 2 t,086,567.50

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGI.I OIì EAS']' RUTI-IERFORD

CURRENT FUND

CONIPARAI'I\/E BALANCI] SI{EETS - REGT]LATORY B,4,SIS

(coNTlNuED)

2013
Reference

A

At December 31.

2012

LIÄBILITIES, RESER\/ES AND FUND BALANCE

Liabilities:
Encunrbrance Payable
Appropriation Reserves

Tari Anticipation Note
Ta,r Overpayments
Prepaid Taxes

Counly Taxes - Added
Regional School Tax Payable

Revaluation Reserve

Tar Appeal Reserve

Due to State of NJ: Senior Cilizens and Veterans

Due to Capital Fund

Due to Unernployment Fund

Due to Other Trust
Due to Sewer Utility Account
Reserve l'or Prernium on TAN
DEA Confiscated Funds

Miscellaneous Reserves

Reserve for Receivables and Other Assets

Fund Balance

A-22
A-3,13

A-4
A-15
A-16
A-17
A-t9
A-21
A-24
A-8
C
B
B
D

A-t4
A-25
A-6

$ 63,601 .95

409,379.42

r 01,485.96
r 08, l 99.06

4,743.32

l0-848.61

82,97s.90

43,442.00
r 60,630.57

16,206.44

46,163.92
5 10,33 L78

t 2,000.000.00

r 1,638.3 r

8s,914.87

3,945.57
72,000.00
10,848.61

26,866.35

3,428.60
7.091.08

48.47

2,024.s0
2.274.35

43,442.00

236,143.34
15,267.53

$

I ,00 l ,5 l 3.23 13,077,429.28

Contra

A-l

I,645,192.49

1,483,322.22

7 ,719,085.23

290,052.99

TO'I'AL LIABILITIES, RESERVES AND FUND BALANCE $ 4,130,027.94 $ 2r,086,567.50

See Independent Auditor's Report and Accornpanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

COMPARATIVB STATEMENTS OF OPBRATIONS An\D CHANGE IN FUND BALANCE
- REGULATORY BASIS

At December 31,

Reference 2013

A-l

2012
Revenue and Other Income Realized

Fund Balance Utilized
Miscellaneous Revenue Anticipated

Receipts from Delinquent Taxes

Receipts from Current Taxes

Non-Budget Revenues

Other Credits to Income:
Unexpended Balance of Appropriation Reserves

Unexpended Budget Appropriations
Tax Overpayments Refunded in Tax Appeal Bond
Statutory Excess in Dog Fund
Regional / Local School Tax Adjustment
Increase- Petty Cash

Interfunds Returned

Total Income

Expenditures:

Budget and Emergency Appropriations

County Taxes

County Share of Added and Omitted Taxes

Local District School Tax

Local District School Tax Adjustment

Regional School Tæi

Regional School Ta.r Adjustment

Prior Yea¡ Tax Appeals

Senior Citizens & Veterans Prior Year Adjustment

Appropriation Difference/ Service Charges

Petly Cash Adjustment- Tax

Interfunds Advanced

Total Expenditures

Excess/ (Deficit) in Revenues

Adjustments to Income Before Fund Balance

Expenditures Included Above Which are by Statute

Deferred to Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance January I

Decreased by:

Utilization as Anticipated Revenues

$ $

A-2
A-2

A-2

A-2

13,8t3,247.82

882,235.25

33,629,349.62

78,025.92

r 64,049.0r
I 00,709.54

4,170.00
0.02

200.00

12,913,288.88

366,ó54.30

31,793,436.55

132,530.42

I 47,078.58

94,020.68
5,120.75

0.03

81,757.65

A-13
A-3
A-15
B-4

A-18
A-5

A-3

A-t7
A-17

A-18

A-18

A-19

A-19

A-15

A-7

A-4

A-4

4,000.00

95.81

23.99

48,671,987. l8 45,533,887.84

22,266,'t0r.72

5,484,431.17

4,7 43.31

13,663,799.00

5,809,620.49

0.07

120,722.29

4,883.6ó

12.04

123,804.20

22,020,000.87

4,702,877.00

3,945.56

13,3s8,746.46

0.50

5,683,966.70

47 ,478,717 .95 45,773,656.89

1,193,269.23 (239,769.05)

435,000.00

A

A-12

A

1,t93,269.23

290,052.99

t95,230.95

94,822.04

t,483,322.22 290,052.99

$l 22 $ 290,052.99Fund Balance December 3l

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



Fund Balance Anticipated:
Miscellaneous Revenues:

Licenses:

Alcoholic Beverages

Other
Fees and Permits - Other
Fines and Costs - Municipal Court
Interest and Costs on Taxes

Interest on Investments and Deposits

Payment in Lieu Taxes from N.J. Sports

and Exposition Authority

Recycling Income

Rental - Library
Lease - Becton Regional

Consolidated Municipal Property Tax Relief Aid
Energy Receipt Taxes (P.L. 1997, Chapters 162 &167)
Hackensack Meadowlands Adjustment -

- Tax Sharing (N.J.S. l3:17-ó0 et. seq.)

Uniform Construction Code Fees

POAA
Safe and Secure Communities Program Grant

Drunk Driving Enforcement Fund

Clean Communities

NJ Environmental Risk Management- Maple Avenue

NJ Environmental Risk Managemenr DPW Yard

Chapter 159

Alcohol Education & Rehabilitation

Drive Sober Grant
Police Click it or Ticket Grant
Body Armor Replacement Grant

Recycling Tonnage Grant
Emergency Management Assistance Program

Uniform Fire Safety Act
Cable Franchise Fees

Hotel Taxes

Payment in Lieu of Taxes - Bergen County Housing Authority
Payment in Lieu of Taxes - Hackensack Meadowlands

Development Commission

Payment in Lieu of Taxes- Timex Center

Premium on BAN / Bond Sale

Reserve for Payments of Bonds and Notes

FEMA Hurricane Sandy

Due from Server Utility Fund

Total Miscellaneous Revenues

Receipts from Delinquent Taxes

Amount to be Raised by Taxes for
Support of Municipal Budget

Including Uncollected Taxes

Budget Totals

Non-Budget Revenues

BOROUGH OF EAST RUTHERFORD

CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2013

STATBMENT OF REVENTIES - REGULATORY BASIS

Reference Budget

23,000.00
83,000.00
25,000.00

s50,000.00
75,000.00
4,500.00

7,250,000.00
40,000.00

100,000.00

75,000.00

1,489,989.00

168,156.00

430,000.00
2,ó84.00

60,000.00
7,088.73

t6,022.80
10,000.00

10,000.00

2,902.61
4,400.00
4,000.00

5,066.60
20,695.45
5,000.00

48,744.71

104,656.68

800,000.00
20,000.00

ó,708.30
1,175,920,00

885,000.00
6r.'704.41

^-2

Realized

Excess or
(Deficit)

$ $ $

26,538.40
44,t02.11
25,542.81

498,688.48
100,820.71

9,5s5.02

'7,643,281.70

38,050.s2
100,000.00

75,000.00

|,475,862.52

I 68,155.05

32r,768.03
2,684.00

60,000.00
7,088.73

t6,022.80
10,000.00

10,000.00

2,902.6t
4,400.00
4,000.00

5,066.60
20,69s.45

5,000.00
s4,620.48

104,656.68

823,42t.73
25,990.ó8

6,708.30
r.t75,920.00

885,000.00
6t,704.4r

3,s38.40
(38,897.89)

s42.8t
(sl ,3 1 1.52)

25,820.'71

5,055.02

393,281.'10
(r,949.48)

(t4,126.48)

(0.es)
( 108,231.97)

5,875.77

23,42t.73
5.990.68

A-1,Next Page

A-l,Next Page

A-7, Next Page

A-3

A-1,4, Next Page

13.s64.239.29 13,81 3,247.82 249,008.53

542,013.09

rr,160,449.34

882,235.25

t1.666.'155.65

340,222.16

506,306.3 1

$ 25,266J0r.72 $ 26,362,238.72 $ 1,095,s37.00

78,025.92-{--ñvõß{T

See Independent Auditor's Report and Acconrpanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I , 20 I 3

STATEMENT OF REVENUES. REGULATORY BASIS
(coNTTNUED)

Reference

A-l

A-17,18,19

A-3

Previous Pg.

Prev. Pg.

A-4
A-4
E-2
E-5

Previous Pg.

s 13,556,240.38

109,147.25

138,087.46

9,772.73

^-2

s 33,629,349.62

24,962,593.97

8,666,755.6s

3,000,000.00

s 1l ,666,155.65

s 882,235.2s

$ 13,813,247.82

s

Allocation of Current Tax Collection
Rcvenuc from Collections
Allocated to:

School and County Taxes

Balance for Support of Municipal Appropriation

Add: Appropriation "Reserve for Uncollected Taxes"

Receipts from Delinquent Taxes

Delinquent Taxes

Miscellaneous Revenues:

Current Fund

Collector
Due from Grant Fund - Anticipated Revenue

Non-Budget Rcvenues

DMV Fees

Misc. Refunds

Towing Fees

Close Payroll and Payroll Agency Accounts
Auction Proceeds

Restitution
Senior Citizen's & Veteran's 2% Administrative Payments

County Polling Payment

Parking Meters

Miscellaneous

3,843.00
26,628.34
17,360.00

20,592.90
6,447.25

200.00

1,1 00.1 7

320.00

t,41r.07
123.t9

Prev. Pg., A-1, 4 s 78,025.92

See lndependent Auditor's Reporl and Accompanying Notes to Financial Statements.



STATEMENT OF EXPENDITURES. REGULATORY BASIS

APPROPNATIONS

BOROUGH OF EAST RUTHERFORD

CURRENT FLND

FORTHE YEAR ENDED DECEMBER 3I. 20I3

Eærgency

Á¡n¡oo¡íqtions

Buds.t ÀIt¿¡

Mo¿ilicdrioñ

Â-3

EXPENDEI)

GENENAI, GOVERNMENT
Âdhiniitâtivê & Eræürirc:

Múicipal C¡crk

S¡lúics md Wû86

Othq Expcß
Oths ErFs6 - Codc Publishing

214,000.00

17.250.00

224.005.00

I7.250.00

724,002.42

14,065.46

37.000.00

8,000.00

37.000.00

8.000.00

36,Ð8.78

7.669.95

t.22

330.05

a.454.42

OPERr{.TIONS - WfrHtN "CAPS"

Mryor md Coúcil
Sa¡dics ed W¡gs
Oùcr Expcnse

Eleuons - Oths Expc¡rss

Finsêiâl Adminisbrtiôn

Sâldics ed W¡gcs

0ù6 Erpcßcs

Anud Audit

Misll&æú - Oùtr Exrditurcs

Ru¿P¿l Chaæ.¿

14.000.00 ¡4.000.00 5,545.58

90.800.00 98.600.00 9t.t ¡ 8. l5

43.754.36

2.500.00 2,500.00 2,499.90

9,600.00 9.600.00 9,236.76

Scc lndependent Auditor's Repod ùd /\cæmpding Notes to Finecial Statemcns.

43.250.00

48.750.00

43,250.00

48.750.00

43.250.00

4.995.64

Rcscìrc¿ Lanscd otc¡æ¿ndilu¡c

3.t84.54

48 t.85

0. t0

363.24

2.58

Puæhæing

Srlris nd wag6

Ass6smmt ofTrx6
Salarid and tJy'ag6

Olhd Expcnscs

Côllætion oflÂx6
Sa¡úics md Wûgc
Othd Expcns6

64.700.00

6,000.00

64.700.00

6.000.00

64,609.95

3,968.53

90.05

2.O31.47

ordinmæ Enformøt - Salùis and wsg6

Rcdoclopmøt A8cncy

Salaia md Wagcs

Othq Expqrcs (R.S. 40:550-l)

t,700.00

10,000.00

1.700.00

t0,000.00

1.636.96

390.69

63.O4

9.609.3t

t4,300.00
8,500.00

E5.300.00

E.500.00

85.223.24

6,703.97

?6.76

1,796.03



OPERATIONS WmHfN "CAPS" (CoûCd)

l¡gsl Scni6 md Cos6

Srlris md Wage

Otlr Expcnscs

Ordineæ Ræodifiøtion

Tâx Á,ppcrls

Prcfcssion¡l Fæs

Enginming Scnie od Coss

Salrie and Waga
Oths Expqrscs

Public Building md Grcunds

Oùfi Expcnss
ConEâcrcd Smiæ

Municipal bnd Usc Lorv (N.J.S. 40:55D-l)
Plming Bo¡rd - Salúa & Wagcs

Planning Board - Otha Ex¡res

Zoning Bosd of Adjshcnt
S¡tùi6 Ând W¡96
Ot¡ø Expc¡xs

Mmicipal Com
S¡lúi6 md W¡g6
Othcr Expcnscs

Public Dcfcndr
Ssl*ic md Waga

Bu,l?êt

t5.000.00 55.000.00 44.t t0.00

10,000.00 10.000.00 9,743.16

Sæ Indçcndcnt Audito/s Rcpon Md "\c@mpeying Notcs þ Finmciâl StarcmenG.

A-3

EXPENDEI)

Chø¡ccl Resc¡vc¿ IApsÊd ov¿¡ænditu¡e

10.820.00

756 24

STATEMENT OF EXPENDITURES - REGUI.ATORY BASIS

BOROUCH OF EAST RUIHERFORD

CURRENT FTJND

FOR THE YEAR ENDED DECEI\,IBER 3I.2OI3

Eilerg¿ncr

An¡¡o¡¡¡otions
Bu¿s¿t /(Jtêt
Mo¿¡licdtion

67,600.00

t50,000.00

6,000.00

65.100.00

148,000.00

6,000.00

65,000.00

t22,3t7.E4

4.543.84

100.00

25,682.t6

1,456. l6

3,000.00

50,000.00

3,000.00

50.000.00

2,999.88

38,523.23

0.t2

Ú,476.77

95,000.00

2t3,000.00

95,000.00

213.000.00

87,909 30

t97.944.t7
7.090.70

t5.05J.83

3,750.00

8.000.00

5,250.00

18,000.00

4.465.80

I430t.00
784.2t)

3.699.00

3,750.00

6.000.00

5.250.00

8,300.00

4.965.80

5,934.48

284.20

2,365.52

2I5.000.00

27.000.00

22E.900.00

27,000.00

2 13.958.32

2t.048.76
14,94 L68

5,95 t.21



STATEMENT OF EXPENDITURES - REGULATORY BASIS

APPROPR|ATIONS

BOROUCH OF EAST RUTIìERFORÞ

CURRENT FI.JND

FOR THE YEÀR ENDED DECEMBER 3 I. 20I 3

Eñ¿¡g¿ñcr

A¡¡¡oø¡ìotìons
Bu¿g¿t Afi¿?

Modifrcatìon Cho¡scd

A-3

Resen.¿ I¿nsed Oúêteñ¿ilut¿Br¿cet

EXPENDEI)

s 50,000.00 s 50,000.00 $

OPERÁTIONS WmHfN "CAPS" (Corr"l)

Unmplof6t Compctration

Iruúde:
LiabiliF-'

Worlrnm's Compq¡satim

Emplolæ Grcup Inruææ
Sclf - lmurmæ E1r Cæ

R6t Conhl Botrd

Salùis md Wû96
Oth6 dpcnsc

TOTAL GENERAL COVERNMENT

PABLIC SAFETV:
Frc

Othq E\pclg
Clothing Allseæ
OtIø Expcn*s- tras.PrchNc Equipmøt
Gês M¡inbn¡ne

Firc /\¡m Slstcm - Olhr Expcnscs

Poliæ

S¡lúi6 ed W¡96
Cloúing Allowmæ

Ovminc
Sick pay

Oths sxpqrc
9ll Sæiæ
Poliæ Cam

s 50,000.00 $

20E.075.00

274,500.00

2.200.000.00

15.000.00

203.255.00

279.200.00

2,200,000.00

15,0u0.00

t77,883.27

219.tt4.21

2.t98,335.06

t3,678.3r

25.37 t.73

t5.73

1,664.94

1.321.62

Firc Prcwntion md Lifc Safay
S¡lùis 6d Wagcs

Frrc Oflicial

O¡]rq S¡lris . fropeon
Otàø Expcucs

85,900.00

I 1.000.00

t6.750.00

E7.t00.00

16.000.00

15.750.00

87.064.98

t5,392.67

t3.596.52

35.02

607.33

2,t 53.4t

500.00 500.00 500.00

4.35 I.525.00 4.364.9t0.00 4.161.27t.86 203.638.t4

7,500.00

5.235.000.00 5,215.000.00 5.200.254.1 I 14.745.89

See Independent Audior's Repod ùd 
^c@mpmying 

Nots b FinMcial S6remcnß.

95,000.00

23,000.00

59,000.00

99,200.00

75-000.00

t0.800.00

99.1 80.0E

73,37 t.54

9,584.75

t9.92

1.628.50

I,215.25

I00,000.00

I04,320.00

83,200.00

4,600.00

140.000.00

104320.00

83.200.00

4.600.00

¡39,8 17.38

¡04,3 18.80

74,521.74

¿.584.50

182.62

L20
8.678.26

I 5.50



STATEMENT OF EXPENDITURES - RECULATORY BASTS

ÁPPROPNATIONS

BOROUGH OF EAST RLTTHERFORD

CURRENÎ FIJND

FOR THE YEAR ENDED DECEMBER 3 I. 20¡3

Emrgency

Áppropìidtions

Buds¿,Anêt
Mo¿ìfrcdtion

A-3

FXPENDEI)

Cho¡c¿d Rcsetee¿ IÃps.¿ Ovten¿ilu|.

OPERÂTIONS WITHIN "CAPS" (Cort'd)

SpeislPoliæ
Sdúis úd wl8s
Othq Etpstscs

Tr¡mc Li8hb - OtÀcr Expcñ

Emcrgmcy Mmagmcnt Scruiø
Sâlúics 0d Wû96

Othø Expcm

Fißt Rdpondd

Snl*ie md Wags

TNing Di@hr
Salane od Wogcs

TOTAI, PUBLIC SÁFETY

STREETS AND RO.1DS:

Rød Rcpûiß ed MÂinheæ
Saluie md Woge

Othø Expcrc
Rælcling Coss

t¡ßcd Vchicls

7'OTAI. STREETS AND RO/IDS

IIEALTE AND WELF.4RE:

Bo¡rd of Hc¡lth

Saluics ud Wagcs

Ot[s Expcns

TOTAL HE/I.LTII AND IYELF/tRE

7E,000.00

500.00

70.000.00

500 00

ßu¿pct

t5.000.00

12,500.00

63,800.00

9.300.00

6,303,1 7{J.00

9?8,t00.00

s 69.0E5.¡4 S 914.86

500.00

10.000.00

¡2.500.00 5.238.08

65.400.00 65.084,61

9,300-00 8,946.08

6,310.370.00 6.265.195.63

969.655.00 957.201.10

7.938.3t 2,06t.69

268.743.00 3,257.O0

500.00

7.26t.92

315.39

353.92

45,174.37

t2.453.90

4.643.90

87.755.86 4.644.t4

TmlÌic Conúol

Sdúi6 üd Wûgcs

Othq Erpcns6

280.000.00

500.00

272,000.00

500.00

Fißt Aid Orgm¡z¡tion

Othø Expcnscs

8.300.00

10,000.00

9,200.00

t0,000.00

9.125.27

9.348.t I

74.73

65 I.E9

875,000.00

60,000.00

5.000.00

38,100.00

866,5J5.00

60.000.00

5.000.00

38.100.00

E66,550.81

47.561.O8

5,000.00

38.083.21

4.t9
t2,432.92

t6 79

3.400.00

89,000.00

3.400.00

89.000.00

3,199.76

t4,356. l0
0.24

92.400.00 92.400.00

Sæ Indcpddqt Àudibr's Rcpod ùd A@mpm)ing Not6 to Finecid Sbhøß.



BOROUGH OF EAST RUTHERFORD

CURRENT FLND

FOR THE YEAR ENDED DECEMBER 3 I. 20I3

STATEMEI.¡TOF EXPENDITURES. REGUL^TORY BÀSIS

APPROPNATIONS

A-3

ßu¿tct
Emryenc¡

 Þptoprít¡¡ons

Bu¿g¿t Al¿t
Mo¿ilicq¡ion

¡,500.00

Charec¿

EXPENDET)

1,004.50

OPER.ATIONS WITHIN "CAPS" (Cont'd)

REC REATI O N A N D ED UC,ITIO N

BoÂrd of Rærcsúon Comission (R.S 4061-l ct. scq.)

Sûlúiß ed Wag6

Otls Expc¡rcs

CclcårÂlion of Public Ev6ß, Amir'ñsÐ or Holidûy

Otha Expcc*

41.500.00

85,000-00

41,500.00

90.000.00

4t.226.26

89.084.75

2Tl.14

9t5.25

R¿s¿¡t¿d LoDs¿¿ Owtendituìc

495 50

25.00

t.7 t2.52

3.96

4.500.00

56ior CitizÆ
Saluie ad Waga
Othq Expsts

27,500.00

4.500.00

34,280.00

6,000.00

34.276.97

5,975.00

303

TOTÁL REC REATI ON,lND E D ACA TI ON

SANTTATION

Gûrbagc & Tr4h Rcmovûl

Sâlúics and Wsgs
Oùd Expcñs

Dmping F6 - Bdg6 County

smib4, Ldd{i¡¡ - conkãcrul

TOTALSANITANON

STÀTE UNIFORM CONSTRACTTON CODE

Saltri6 ùd W¡96
Conshction Codc Omc¡sl

Sub-Codc Ofiic¡âls

Plmbin8 Irupæror

Firc l6pcc@r

Elækica¡ Ißpettr
Othcr Salaia
Elcvabr Sub-Codc Ofliciâl

Building Sub-Codc Oltcial
Otfis E\pc{s6

Rcnbl Expcîss

TOTAL STÁTE UNIFORM CONST. CODE

163.000.00

570.000.00

280.000.00

t50.000.00

25.7J0.00

¡73.280.00

J77.680.00

280.000.00

8J7.6r0.00

25.750.0{J

207,750.00

17r.567.48

577.616.O4

270.2@.87 9,790. l3

847.885.9r 9.794.09

25.749.88 0.t2

t97,619.77 10,130.23

I9,000.00

t5,000.00

t2.500.00

7l,000.00

19.000.00

t5,000.00

t2,500.00

66.000.00

I 8.74¡.06

t4,98 t.98

12,366.38

64,033.36

258.94

tE.02

t33.62

1.966.64

¡7.500.00

t5,000.00

37,000.00

17.500.00

15,000.00

37.000.00

t7,098.64

9,8t3.67

34,834.80

40t.36

J.l 86.33

2.165.20

212.750.00

Sec Independøt Auditor's Repon Md Ac@mpdying Nots to Finscial Statcmcns.



BOROUCH OF EAST RUTHERFORD

CURRENT ruND
FOR THÊ YEAR ENDED DECEMBER 3 I. 20 13

STATEMEMT OF EXPENDIÎURES. REGULATORY BASIS

APPROPRIATIONS EXPENDET)

Chørce¿ Rcrctv¿d Looscd Owre¿il¡íut¿

^-3

OPERÄTIONS rvrrHIN "CAPS" (Cort'd)

UNCI.ISSIFTED:

Utitit6
S@! Lishtin8

CMlinc
Fucl Oil

Elæricit-v

Tclcphonc 8d Tclcg¡sph

Firc Hydrùt Swi6

Púchas of Poshgc

Vchiclc Mâinldeæ
Salfücs md WÂ96

Othd Erpcñ

TOTAL OPERATIONS WITHIN "CAPS"

TOTAL OPER.ATIONS INCLUDINC CONTINGENT

wmHIN "CAPS"

300.000 00

It0,000.00

262,2t9.t7

171,260.63

37.7S0.83

8,739.31

Bu¿ee¡

340,000.00

220.000.00

Eñ¿tg¿nct
Apptopùatioñs

Bu¿g.. AÌ¿¡
Mo¿ifico¡ion

10.000.00

1,338.900.00

$ t

250,000.00

I 10.000.00

25.000.00

130.000.00

250,000.00

¡25,000.00

32,200.00

130,000.00

2t7,65s.66

t23.157.72

16.466.43

Ú7.567.29

32344.34

1.842.28

t5,733.57

t2.432.71

30.000.00

t,360,000.00

90,¡00.00

t97 7t4 59 3,t85.4 I

r r5Jrr¡3

402.?40.02

1.074.50

27.565.88 2.4t4.t2

90.000.00

t65,000.00

90,100.00

201,600.00

| ,223,707 .37

r? ql? ?0¿ 9¡14.3 10.945.00

2.000.00 925.50

14JI2.945.00 13.9t3.130.48

Sec tndcpmdent Audito/s Repôd ûd Ac@mpùing Not6 to Finmçiâl Statcmdß.

8,55 1,470.00

5,761 .475 .OO

8.557.492.90

5,355,637.58

40,997.t0

3(¡2,817.42

t4.3 I 4,945.00

2.000.00

14.3 t6.945.00

8,598.490.00

5,7¡ 8.455-00

403.814.52

D¿tøil:

Saloilct dn¿ ,YagÊs

Oth¿¡ Expenses (Inclu¿ìag Coiliigent)



ST^TEMENT OF EXPENDITURES . RËGUT.{TORY BASIS

APPROPNATIONS

BOROUCH OF EAST RLJTHERFORD

CURRENT R'ND
FOR THE YEAR ENDED DECEMBER 3I, 20I3

Eærgcncy
Apptontidtions

Budq¿t,lßet
Modilicd¡on Chûfte¿

A-3

EXPENDEI)

OPERATIONS WTTHIN "CAPS" (Co¡r'd)

DEFERRED CHÀRGES:

TOTAL CENERAL APPROPRIATIONS FOR

MUNICIPAL PURPOSES W¡TIIIN "CAPS"

Ovcdpcndiuc of Apprcpriations

Emcrgmcy 
^ulhorizãtiøO@pc¡dim of ApprcpriÂtion RscNs

Ovcffipdrditurc of Imprc\'661 
^ulhoriz¡lionDcfìcit in Ssd Uti¡i.y Fund

STATUTOR Y EX PEN D I 7'A RES :
Cdributim to:

Public Emplo!6 Rctimmt Slstcn

Sæi¡l Seuriry SFm (O.A.S.l.)

Poliæ md Fimñ Rctimmt Slslcn of N.J.

Pmsion ofWidos Chsls Swifi (R.S. 43i l2-2t. l)
Eùly Rdimmt lnøtilc Prcgrtm

CÀSH DEFICTTOF PRECEDTNG YEAR

TOTAL DEFER-RED CHARGES AND STATUTORY

EXPEND..M UNIC]PAI. IYITIÌI N " CÁPS"

ßudpct

90.709.54

$

R¿s¿nê¿ IÃpsc¿ Otc¡wnditu¡¿

s

90,709.54

|,745.55 90,719.54

90.709.54

328,907.57

330.000.00

t.t58.395.00

2.400.00

I I I¡56.00

328,907.57

326,000.00

t. r58.395.00

2,400.00

I I I.456.0{J

I,745.35

0.20

328,907.57

324,254.65

r.r58395.00

2.399.80

I I 1,456.00

2,021,868. I I

24,568.00

r6.359.38Ltr

655.2(¡9.94

2,017,868. I I

24.568.00

I6.359.381.¡ I

655.269.94

1,925,4 t3.02

24.568.00

405.560.07 90.7@54

2,8t9.35
OPE&\TIONS EXCLUDED FROM "CAPS"
Mâirhmæ of F@ Pub¡ic Libro4 Ch. 8?. PL 1985

Poliæ üd Fircmo Rcdrcmmt Slstm
T&\,4ppc¡ls R@c
Hslth INúeæ
Modowlnds Adjshcnt
Public Emplo]6 Rctimmt S)stcm

Joint Mæting - Borcugh Conuibution

hior Yffi Bills

hior Ycffi Lcgal Bills

t5.863-l I 1.50

652.450.59

I 1,000.00 I t.000.00 10.000.00

666.269.94 6('6.269.94 662,450.59

S@ Indepcndcnt Auditor's Rcpon md Äc6mpeyi¡8 Noles to Finúcial Sbtements

t,000.00

3.819.35



BOROUGH OF I.]AST RUÎHERFORD

CURRENT FLND
FOR THE YEÀR ENDED DECEMBER 3 I. 2OI3

STATEMENT OF EXPENI'ITURES - REGUI-ATORY BASIS

APPROPRIATION.S
A-3

EXPENDEI)

Chûprd l59i

Drirc Sobø Grmt
Poliæ Click it or Tickcr Crtrt
EMS Pcrfommæ Grmt
Rælcling Tomagc Cret
Body Àmor Grmt

Aløhol Education md Rchab Cr&t
NJ Body Amor Rcplacmml Crót

4,400.00

4,000.00

J,000.00

20.695.45

5.066_60

2.902.6t

OPER¡.TIONS EXCLUDED FROM "CAPS" (Coûrinücd)

PABLIC /tND PNu. PROGRAMS OFFSETBY REVENAES

Cl6 Comuniry Grm!
Poliæ Safc & S€urc Gret
Souù Bsgo JIF Poliæ A€rcdiution G¡mt

Polie Click it or Tickct Crm!
Emcrydcy Mmâgø6t Pcrfomanæ Cret
NJ Enr Risk EJIF - UST Moplc Arr.
NJ Env Risk EJIF - UST DPW Yúd
Drunk Driring Enformmt Fmd

R6wd - Grdt
Druilr Driring Enformmt Fud
Poliæ Click it or Tickct Grmt
Püliing OfIosc Adjudicstid Act

TOTAL OPERATIONS. EXCLUDED FROM "CAPS"

Salarícs anl lfagcs

Oth¿¡ F:p¿ns¿s

CAPITAL IMPROVEMENTS EXCLUDED FROM "C/4P!ì"
Capiøl lmprcr,mmt Fud
Public ud Privarc Prcgrm OIIsd by R6'øuc:

NJ Mqdoulmds Comi¡sion Grmt

Purchæ of H)ùrid Vd¡iclcs

MAP Hròrid Poliæ Vchiclc

TOTAL PUBLIC,4ND PRIV PROGR,4MS OFFSET
BY REVENAE9 t62.860. t9

t6,022.80

75,000.00

16.022.80

75,000.00

t6.022.80

75,000.00

10.000.00

t0,000.00

t0,000.00

10.000.00

10.000.00

10.000.00

7.0t8.73

2,6E4.00

7.088.73

2.684.00

7,08t.73

2.684.00

4,400.00

4,000.00

5,000.00

20,695.45

5.066.60

2,902.6t

4,400.00

4,000.00

5.000.00

20,695.45

5.06ó.60

2.902.61

t62.860.t9

829,130. l3

Lønscd Oe¿twn¿i¡urc

3,8t9.35

3,8 r9.35

Emcrycncy

Apùtoptialìors
Bu¿Kd Aîe,
Modil¡êa.ion Cha¡a.dBudøet

829.t30. t3

75.000.00

754,I]0. l3

75.000.00

754,130. I3

I62.860. I9

825,3 t0.78

75,000.00

750,3 t0.78

TOT.AL CAPTTAL IM PROVÊMENTS. EXCI,ADED
FROM "CAPS"

50.000.00 50.000.00 50.000.00

50.000.00 50.000.00 în oon ôo

See Indcpødmt Auditor's Rcpon ed 
^c@mpæying 

Notcs to Finmcial Sþtemens.



STATEMENT OF EXPENDfTURES - RECULATORY 8AS15

APPROPNATIONS

BOROUGH OF EAST RL'THERFORD

CURRENT FIJND

FOR lHE YE]\R ENDED DECEMBER 3 I. 20I3

Emrg¿ncr
Ano¡on¡iøtion¡

ßu¿sû Alt
Modilìcøtìo¡ Chdts¿¿

A-3

EXPENDED

MANTCIPAL DEBT-EXCLUDED FROM " CAÆ"
Palmdt ofBond kincipôl
P¡!m6ton Bond A¡ticipåtitr Not6 & C¡pihl Not6
InG6t on Bonds

Ints6t on Nots
Gffi Trut t¡M Prcg¡m:

Loe Rcpâ)ñhß for PrincipÂl ûd Inlscst
B6gd Counlv ¡mpôndt,4utfitrib' -Principa¡

Bqsh Cout_v Inprclmmt Authority -lnlGl

Bu¿let

4.556.t90.48 4,556.190.48

472.000.00

t.880,724. l9
804,000.00

9t6,913.08

163,1E8.3 I

1,880,724.t9

804,000.00

986,9t3.08
163.t88 3l

| ,87O,724 . t9
804,000.00

986.9t3.08

I 63,t88.3 I

33,302.40

3 15,000.00

373.062.50

33,302.40

3 15,000.00

373,062.50

33,302.40

3 t5.000.00

373.062.50

Lapsc¿ o'c¡e¿n¿¡lur¿

s 10.000.00 $

TOTAI. M UNICTPÁI, DEBT SERVICE. EXCLAD ET)

FROM "CAPS" 4 546 190 48 t0.000.00

DEFERRED CITARGES -
MUNICIPAI. EXCLADED FROM "CAPS"

Emcr86ry Authoriätioß
SFial Emwdcy Àurhoriz¡tions - 5 Ycm

435,000.00

37,000.00

435.000.00

37.000.00

435,000.00

37,000.00

Capiul Ordinmæs Unfudcd
9E-13 199-15

99-10

TOTI{L GENER L APPROPRIATIONS FOR MUNICIPAL
PURPOSES. EXCLUDED FROM "CAPS" 5.907.320.6I

472,O00.00

5.90? .320 .6t

472,000.00

5.t93.501.26

2t ,296_07 4.32

(262,49t.70)

3.000,000.00

63.601.95

I62.860. l9
496.56t.00

SUBTOTAL CENERAL APPROPRIATIONS

Resc¡rclo¡ ancoil¿ct ¿ Tes

TOTAL GENERá L APPROPRI/rTtONS

Rcfc6æ

22.266.70t.72 - 22.266.70t.72 21.756.612.76 409.379.42 11J0.709 54

3.000.000.00 3.000.000.00 3 000 000 00

3.819.35 10.000.00

s25.266.70t.12 S - S 25.266.70t.72 S 24.756.6t2.76

A-2 Bclou

$ 409.379.42 S t00.709.54 S -

Budgct Offscß
Rcwc for Unællætcd laxcs
Encmbrüæ Pûysb¡c

Duc to Grt Fmd

Dcfmcd Chú96

^-2A-22

E4
A-t2

s )t 1s6 6t) 1(,

Sæ Indepcndent 
^udito/s 
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BOROUGH OF EAST RUTHERFORD
TRUST FUND

COMPARATIVE BALANCE SHEETS. REGULATORY BASIS

Reference 20 l3

At December 31,

ASSETS

Other Trust Fund

Cash

Due from Cunent Fund

Developer's Escrow Fund

Cash

Dog License Fund

Cash

Due from State of New Jersey

Unemployment Fund

Cash

Due From Current Fund

TOTAL ASSETS

LIABILITIES, RESERVE AND FUND BALANCE

Other Trust

Special Reserves

Due to Sewer Utility Fund

Developers Escrow

Due to Current Fund

Reserve for Escrow Fees

Dog License Fund

Due to Current Fund

Due to State of NJ

Reserve for Dog Fund Expenditures

$ 441,362.05

82,975.90

2012

$ 4s l,212.06

2,024.50

B-l
A,B-7

B-l

B-1

B-3

B-l
A, B-9

B-8
B-11

A,B-10
B-5

524,337.95 453,236.56

200,106.4s228,287.77

228,287.77 200,106.45

16,772.40 17,323.t5

16,772.40 t7,323.t5

54,961.90 61,008.98

48.47

54,961.90 61,057 .45

$ 824,360.02 $ 731.723.61

s524,337.9s $ 453,036.56

200.00

524,337.95 453,236.56

228,287.77

52.68

200,0s3.77

228,287.77 200, I 06.45

A,B-4
B-3

B-6

4,170.00

9.60

12,592.80

5,120.75

1.20

12,201.20

16,772.40 t7 l5

Unemployment Fund

Fund Reserve 54,961 .90 61,057.4s

TOTAL LIABILITIES, RESERVE AND FUND BALANCE J__n4;59.02_ ! -llJlz3-ól-

See Independent Auditor's Report and Accompanying Notes to Financial Statements.
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I]OROUGII OF EAST RUTHERFORD
CAPITAL IIUND

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

Reference 201 3

c

At Decenrber 3l,

2012

ASSETS

Cash - Treasurer

Grants Receivable

Deferred Charges to Future Taxation:

Funded

Unlinded
Due from Current Fund

Due frorn Grant Fund

Due from Bergen County lmprovement Authority

TOTAL ASSETS

LIABILITIES, RESERVE AND FUND BALANCE

General Serial Bonds

Bond Anticipation Note Payable

State Loan Payable

Bergen County lnrprovement Authority Bond Payable

Encumbrance Payable

Improvement Authorizations:

Funded

Unfunded

Due to Server Capital Fund

Reserve for Payment of Bonds and Notes

Reserve for Building & Grounds Improvements

Reserve for Roadrvay Improvements

Reserve for Grants- Receivable

Prernium on BAN/ Bond Sale

Accrued Interest on Bond Sale

Capital Improvement Fund

Fund Balance

TOTAL LIABILITIES, RESERVE AND FUND BALANCE

Balance December 3 l, 2012

c-2,3
c-t 9

$ 4.950,245.56

r ,081,4 r 2.50

40,220,047.09

8,551,2 t7.35

$ 3,849,367.30

I , 199,362.50

42,430,989.52

6,313,2t7.35
7,091 .08

500,000.00

I,548,754.60

c-5
c-6

A,C-4
c-2
c- l5

c-r3
c-r6
c-12
c-21
c-7

c-9
c-9

C-2,D

c-14
c-11
c-20
c-r8
c-10
c-22
c-8
c-l

1,t71,057.16

4,738,668.32

53,000.00

686,394.00

31,037.75

1s9,300.00

1.08 t,4t 2.50

I 8,6 I 3.00

12,228.35

r38.39r.63
r,893.30

r, 134.678.85

$ 55,937,601.35 $ 55,848,782.35

$ 23,459,784.28

7,610.665.00

385,262.8 r

r 6,375,000.00

14,893.25

$ 25,330,508.47

4,752,665.00

410,48 r .05

16,690,000.00

2,359.03

2,900,'739.76

2,686,778.51

1,437,294.00

31,037.75

187,500.00

1,199,362.50

9,543.00

12,228.35

196,39t.63

I,893.30

There were bonds and notes authorized but not issued on December 3 I . 20 I 3

in the amount of $940,552.35 (Exhibit C-17).

STATEMENT OF FUND BALANCE

Referenc¡:

$ 55,937,60 r .35 $ 55,848,782.35

$ I ,893.30C

Balance Decen.rber 31,2013 C

See Independent Auditor's Repolt and Accornpanying Notes to lrinancial Statements.

$ I,893.30

c-1



BOROUGH OF EAST RUTHERFORD

SEWER UTILITY FUND

COMPARATIVE BALANCE SHEETS. REGULATORV BASIS

D

At December 3 l,

Reference

D-4
D-4. D-I5

D-5,Contra

D-9, Contra
D-14

D-4

D-3

D-13
D-t

D-8
D-8

c,D-21
D-7

881 ,3 I 8.78

I,027 .19

22t,015.73

145,873.64

8,379.02

391 ,68s.28
1,192. l9

343,440.48
992.96

2,274.35
200.00

I 10,701 .ó8

90,709.s4

2013 2012

ASSETS

Operating Fund:

Cash

Escrow Trust Cash

Receivable with Full Reserves:

Consumer Accounts Receivable

Sewer Lien Receivable

Due from Cunent Fund

Due from Trust Fund

Defened Charges:

Overexpenditure of Appropriations

Overexpenditure of Appropriation Reserves

Deficit in Operation

Total Operating Fund

Capital Fund:

Fixed Capital
Fixed Capital Authorized and Uncompleted

Due from General Capital Fund

Due from Utility Operaling Fund

Total Capital Fund

TOTAL ASSETS

LIABILITIES, RESDRVE AND FUND BALANCE

Operating Fund:

Liab¡lities:

Appropriation Reserves

Encumbrance Payable

Accrued Interest

Prepaid Server Charges

Due to Utility Capital Fund

Due to Cunent Fund

Server Charge Overpayment

Reserve for Escrorv Deposit

Reserve for Receivables

Fund Balance

Total Operating Fund

Capital Fund:

Serial Bond Payable

NJ Infrastructure Loan Payable

Bond Anticipation Notes

Improvement Authoriz¡tions
Funded

Unfunded

Capital Lnprovement Fund

Reserve for Deferred Amortization

Amortization Reserve

$ s

I,2s7,614.36 94t t96.48

4,tl5,742.84
500,000.00
53,000.00

425,447.65

4,t 15,742.84

500,000.00

486,302.66

5,094,190.49 5, I 02,045.50

s 6,3 5 1.804.85 S 6,043,241,98

D-3,I 3

D-3

D-I8
D-19

D-7
A,D-I4

D-6

s 1,491.92

2,007.50
4,802.72

3l I .3s

2,638.72
2,t60.82
7,167.29

486,302.66

10.3 84. I 2

S

425,447.65

78,261.05
28,633.27

D-l s

Contra
D-l

D-20

D-17
D-21

540,644.1

I,027.19

221,0ts.73
494.927.33

508,9ó4.96

I,1 92.1 9

344.433.44

86,605.89

1,257.614.36 941 196.48

394,49t.53

3t6,069.77

166,71 9. l0

365,215.72

211,484.86
s3.000.00

t66,7 t9.10

3 I I,935.55
699,359.66

475.60

372,790.56

s65,498.94

3,286,47s.60

D-t0
D-10

D-ll
D-12
D-12

Total Capital Fund t90.49 5 I 02.045.50

TOTAL LIABILITIES, RDSERVE AND FUÌYD BALANCE s ó.3s1.804.85 s 6,043,24.r.98

There rvere bonds and notes authorizcd but not issued

on December 31,2013 in the amount of5207.00 (Schedule D'16)

See Independent Audito/s Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

COMPÀRATIVE STATEMENTS OF OPER.A,TIONS AI{D CHANGES
IN OPERATING FUND BALANCE - REGULATORY BASIS

At December 31,

Reference 20t3

D-l

Revenue and Other lncome Realized

Operating Surplus Anticipated
User Charges and Fees

Delinquent User Charges

Giants Training Facility Agreement
Nerv Meadowlands Racetrack Conn Fee

Meadorvlands Stadium Agreement
Miscellaneous Revenues

Deficit General Budget

other credits to lncome:
Prepaid Canceled

Appropriations Lapsed

Prior Year Appropriatíon Reserve lapsed

Less: BudgetAppropriations

ExcesV(Deficit) in Revenues

Expenditures lncluded Above Which arc by Statute

Defened Charges to Budget ofSucceeding Year
Deficit in Operations

Fund Balance - Operating - January I

Less: Fund Balance Utilized

Fund Balance - Operating - December 3 I

D-2
D-2

D-2,4
I,537 ,827 .9t

373,588.94

I 65,000.00
204,0t9.20
194,362.72

35,094.79

20t2

s 16s,000.00

I,t03,477.t2
2s2,469.81

224,042.37

60,4s4.t6
42,969.29

D-2
D-2

D-2

D-2 2,s09,893.s6 |,848,4t2.75

D-19

D-3
D-13

7,167.29

I,37t.69
3 I 1.35

3,977.34
I I 3,900.37

D-3

2,st8,743.89

2,110,422.45

t,966,290.46

2.0s7.000.00

2,1t0,422.4s 2,057.000.00

D

l)

408.321.44

86,60s.89

(90,709.s4)

90,709.54

2s l,60s.89

D-2 165,000.00

D s 494,927.33 S 86,605.89

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEWERUTILITY FLTND

FOR THE YEAR ENDED DECEMBER 31, 2OI3

STATEMENT OF REVENUES - REGULATORY BASIS

Reference

Anticipated
Budeet Realized

D-2

Excess or
(Deficit)

Surplus Anticipated
User Charges and Fees

Delinquent User Charges

Giants Training Facility Agreement
Meadowlands Stadium Agreement
New Meadowlands Racetrack Conn Fee

Miscellaneous Revenues

Deficit General Budget

Delinquent User Charges Collected
Due from Current Fund- Lien Receipts

$ 2,110,422.45 $ 2,509,893.56 s 399,471.11

D-3

$ 372,407.39

1 ,1 81 .55

D-1

D-1,5

D-l,Below
D-l,4
D-l,4
D-l,4
D-1,4

D-1,4

I,103,330.99

300,000.00
188,000.00

194,362.72

204,019.20

30,000.00

90,709.54

1,537,827.91

373,588.94
165,000.00

r94,362.72

204,0t9.20
3s,094.79

434,496.92

73,588.94
(23,000.00)

5,094.79
(90,709.54)

$ $ $

D-l

D-4
D-14

Above $ 373,588.94

See Independent Auditor's Reporl and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

SEWER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 3 1, 2OI 3

STATEMENT OF EXPENDITURES. REGULÄTORY BÀSIS

Appropriations
Budget After

Budget Modification

Expended

D-3

lOverexpenditure)

$

(145,873.64)

Paid or

Chueed

198,316.98

t,634,8'13.64
43,000.00

Reserued

s 1,483.02

Lapsed

Operating
Saluies md Wages

Olhcr Expenses

Hælth Benefits

Total Operating Expenditures

Capital lmprovement Fund

Defened Chages & Statutory Expenditures

Defened Chuges:
Deficit in Operations

Appropriation Overexpenditure

Statutory Expenditures:

Contr¡butions to:

Soc¡al Security S)stem

Unemplolment Compensation Insurdcc

Total Defened Chrgæ & Statutory Expenditures

Debt Service

Bond Principal

Bond lnterest
NJ Infrætructure Loil:

Principal

lntercst Expense

Total Sewer Utility Appropriations

Disbursed

Accrued Inlerest

Encumbranæ Payable

Defened Chuge - Overexpenditures of Appropriat¡on

Defered Chage - Deficit in Operations

Refund

200,000.00
1,489,0û0.00

43,000.00

s 199,800.00

1,489,000.00

43,000.00

s

1,732.000.00 t,'13 I 800 00 1,876,t90.62 (145,873.64)

90,?09.54

¡ 10,70t.68

15,000.00

3,200.00

219,6t |.22

90,'109.54

r 10,701.68

I 5,200.00

3,200.00

90,709.54
I 10,701.68

l5,r9t.10
3,200.00

8.90

2t9,8|.22 2t9,802.32 890

29,275_81

13,036.92

29,215.8t
t3,o36_92

29,275.81

13,036.92

t04,584.91
I 1,913.59

I 58,8 I 1.23

104,584.91 104,584.91

I t,913.s9 10,541.90

158,81 1.23 157,439.54

1,3?1,69

t.ó9

_9--2r)9,4n.4s_
D-t,2 D-1,2

s 2,1t0,422.45 S 2,2s3,432.48

Below
_!___..!t2_!t?_ _9___LiL!62_

D D-I
_g___]]l¡.qtiiq

D

2,050,832 6s

2,@t.90
2,OO'1.50

I t0,?01.68
90,709.54
(3,460.79)

s 2,253.432.48

See Independent Auditols Reporl md Aæompuying Notes to Finmcial Statements

Reference

D-4

D-18
D

D
D

D-4

Above

s



BOROUGH OF EAST RUTI]ERFORD
GRANT FUND

COMPARATIVE BALANCE SHEETS - RBGULATORY BASIS

B

At December 31

2013 2012

ASSETS

Cash

Grants Receivable

Due from Current Fund

TOTAL ASSETS

LIABILITIES AND RESERVES

Due to Current Fund

Due to Capital Fund

Appropriated Reserve

Unappropriated Reserve

Reference

E-l
E-3

A,F,2

E-6

E-4
E-5

s 12,112.57

37,301.30

611,922.51

147,568.81

$

A,E-2

$ 109,413.87 $ 759 491.38

$ $ 19.29

500,000.00

249,699.36

9,772.73

99,950.43

9,463.44

$ 759,491 .38TOTAL LIABILITIES AND RESERVES $ I09 4r3.87

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
GENERAL FIXED ASSETS FUND

COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS GROUP OF ACCOUNTS - REGULATORY BASIS

At December 31, F

2013

33,867,600.00
12,758,400.00

10.504,73 L00

2012

$ 33,867,600.00
12,758,400.00

10,155,573.00

GENERAL FIXED ASSETS

Land (as per assessed valuation)
Buildings (as per assessed valuation)
Machinery and Equipment

TOTAL GENERAL FIXED ASSETS

LIABILITIES AND RESERVES

Investments in General Fixed Assets

TOTAL LIABILITIES AND RESERVES

$

$ 57,1 30,73 I .00 $ 56,781,573.00

57 130 731.00 $ 56,78 I,s73.00

57.1 30,73 1 .00 $ 56,781.573.00

$

$

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUI].IERFORD
NOTES TO FINANCIAL STATEMI]NTS

DECEMBER 31,2013 AND 20I2

l. Summarv of Significant Accounting Policies

'l-he Governmental Accounting Standards Board (GASB) is the accepted standard-setling bod¡, for establishing
governmental accounting and fìnancial repoñing principles. The CASB Codification establishes seven fund lypes and trvo

account groups to be used by governmental units u'hen reporting financial position and results o1'operations in accordance
rvith accounting principles generally accepted in the United States of America (GAAP).

l'he financial statements of the Borough of East Rutherford (the "Borough") have been prepared in conformity rvith
accounting principles and practices prescribed by the Division of Local Government Service, Department of Community
Afläirs, State of New Jersey (the "DLGS, DCA"), which is a comprehensive basis of accounting other than accounting
principles generally accepted in the Unìted States of A¡nerica. Such principles and practices are designed prinrarily for
determining compliance rvith legal provisions and budgetary restrictions and as a means of reporting on the stervardship of
public officials rvith respect to public funds. Under this method of accounting, the Borough accounts for its financial
transactions through the following separate funds rvhich differ from the fund structure required by GAAP.

A. Reporlìng Ettlìty

The Borough operates under an elected Mayor/Council form of government. The Borough's major operations include
public safety, road repair and maintenance, sanitation, fire protection, recreation and parks, health services, and general

administrative services.

GASB has issued Statement No. 14, rvhich requires the financial reporting entity to include both the primary government
and those component units for which the primary government is financially accountable. Financial accountability is defined

as appointment of a voting majority of the component unit's board and either a) the ability to impose rvill by the primary
governm€nt or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on

the primary government.

However, the municipalities in the State of Nerv Jersel, d6 not issue financial statements in accordance with GAAP, and

thus, do not comply rvith all of the GASB pronouncements. The financial statements contained herein include only those

boards, bodies, oflìcers, or commissions as required by NJS 404:5-5. Accordingly, the financial statements of the Borough
do not include the municipal library, volunteer fire department or volunteer ambulance squad, rvhich are component units
under GAAP.

B. Fund Accounling

The accounting policies ofthe Borough conform to the accounting principles applicable to municipalities rvhich have been
prescribed by the DLGS, DCA. Such principles and practices are designed primarily for determining compliance rvith legal
provisions and budgetary restrictions, and as a means of reporting on the stervardship of public ofÏcials with respect to
public funds. The accounts of the Borough are organized on the basis of funds or account groups, each of which is
considered to be a separate accounting entity. The operations ofeach fund or account group are summarized by providing a

separate set of self-balancing accounts rvhich include its assets, liabilities, fund equity, revenues, and expenses or
expenditures. The follorving funds and groups ofaccounts are used by the Borough:

Current Fund - resources and expenditures for governmental operations of a general nature.

Trust Fund - receipts, custodianship and disbursement offunds in accordance with the purpose for rvhich each reserve rvas

created. The DLGS, DCA regulates the accounting for these funds.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital facilities other than those

acquired in the Current Fund.

Sewer Utilitv Fund - receipt and disbursement of funds for server utility operations.

Grant Fund - receipt and disbursement of funds from Federal and State Grants.

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental
fund type operations for control purposes. AII fixed assets are valued at historical cost or insurable cost if the actual

historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No
depreciation is recorded on general fixed assets.

See Independeut Auditor's Report.
-3-



BOROUGI.I OF EAST IIUTIIER}-ORD
NO'IES TO FINANCIAL STATEMBNI'S

DECEMBER 3I,2OI3 AND 2OI2
(Continued)

l. Sumnlarv of Sienificant Accounting Policics (Continued)

C, Basis of Accounling

A modilìed accrual basis of accounting is follou,ed by the Borough. Under this rnethod of accounting, revenues except lor
State/Federal Aid are recogniz-ed rvhen received and expenditures are recorded rvhen incurred. The accounting prirrciples and

practices prescribed for rnunicipalities by the Division differ in certain respects from generally accepted accounting principles

(GAAP) applicable to local govemment units. The nrore significant differences are as follorvs:

Revenues - Revenues are recorded rvhen received in cash except for certain amounts rvhich are due from other governmental units.

Receipts frorn Federal Revenue Sharing funds and other Federal and State grants are realized as revenue rvhen anticipated in the

municipal budget. Re ceivables for propeÉy taxes are recorded with offsetting reserves on the statement of financial position ol the

municipality's Current Fund. Accordingly, such amounts are not recorded as revenue until collected. Other amounts rvhich are

susceptible to accrual that are due the rnunicipality are recorded as receivables s'ith ofßetting resenes and are recorded as revenue

rvhen received.

MiscellaneousRevenues-Miscellaneousrevenuesarerecognizedonacashbasis. Receivablesforthenriscellaneousitemsthatare
susceptible to accrual are recorded rvith offsetting reserves on the Borough's financial staternents. GAAP requires such revenues to

be recognized in the accounting period u4ren they become susceptible to accrual.

Utilitv Rents - Utility charges are based on prior year's actual rvater consumption. Reveuues frorn these sources are recoguized on

a cash basis. Receivables that are susceptible to accrual are recorded with olfsetting reserves on the staterììent offinancial position

ofthe Borough's server ufility operating fund. GAAP requires such revenues to be recognized in the accounting period when they

become susceptible to accrual and to be reduced by an allowance for doubtful accounts.

Grant Revenues - Federal and State grants, entitlement or shared revenues received for purposes nonnally fìnanced through the

Current Fund, are recognized rvhen anticipated in the Borough's budget. GAAP requires such revenues to be recognized irt the

accountiug period u,hen they become susceptible to accrual.

Budqets and Budsefary Accountine - An annual budget is required to be adopted and integrated into the accounting systeln to

provide budgetary control over revenues and expenditures. Budget alnounts presented in the accotnpanying financial statenlents

represent amounts adopted by the Borough and approved by the DLGS, DCA per N.J.S.A. 404:4 et seq. Translers can be made

during the last tu'o months and the first three nonths of the follorving year. The budget may also be amended by emergency

appropriation,rvhichmustberaisedinthesucceedingyear'sbudget. Special itemsofrevenueandcorrespondingexpendituremay
be added to the budget rvith special rvritten consent from the DLGS (Chapter I 59).

The Borough is not required to adopt budgets for the follorving funds:

Trust Funds

General Capital Fund

Server Capital Fund

Expenditures - Expenditures are recorded in the "budgetary" basis of accounting. Generally, expenditures are recorded rvhen an

amount is encumbered for goods or services through the issuance of a purcltase order in conjunction rvith an encunbrance

accounting system. Outstanding encurnbrances at December 3l are reported as a cash liability in the financial statements.

Unexpended or uncomnritted appropriations at December 3l are reported as expenditures through thc establishntent of
appropriation reserves, unless canceled by the govenring body. Except for unmatured interest on general long-ternl debt rvhich

should be recogrrized rvhen due, GAAP requires expenditures, ifmeasurable, to be recognized in the accounting period in u,hich the

fund liability is incurred.

Encunbrances - Contractual orders outstanding at December 3 I are reported as expenditures through the establishment of an

encumbrance payable. Eucunrbrances do not constitute expenditures under GAAP.

Appropriation Reserves - Appropriatiou Reserves are available, until lapsed, at the close ofthe succeeding year to meet specific

claims, comrnitments or contracts incurred during the preceding year. Lapsed appropriation reserves are recorded as additions to

income. Appropriation reserves do not exist under GAAP.

Contpensated Absences - Expenditures relating to obligations for unused vested accumulated vacatio¡r and sick pay are not

recorded until paid. GAAP requires that the amount that rvould normally be liquidated rvith expendable available financial

resources as an expenditure in the operating funds and the remaining obligations be recorded as a long-tenn obligation.

See Inilependent Auditor's Report
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2OI3 AND 20i2
(Continued)

Property Ac(ìuired.for Taxes - Property acquired tbr taxes is recorded in the Current Fund at the assessed valuation when such
property was acquired and fully reserved. GAAP requires such property to be recorded in the General Fixed Assets Account
Group at market value on the date of acquisition.

Self-hturance Cotúributions - Payments to self-insurance funds are charged to current budget appropriations. GAAP requires
payments to be accounted for as an operating transfer and not as an expenditure.

hterfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves which are created by charges to
operations. Income is recognized in the year the receivables are liquidated. Interfund receivables in the other funds are not
offset by reserves. GAAP does not require the establishment of an offsetting reserve.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time individual items are
purchased. The costs of inventories are not included on the various statements of financial position.

Cash and Investnrcnts - Cash includes amounts in demand deposits, as well as short-term investments, with a maturity date within
oneyearofthedateacquiredbythegovernment. InvestmentsarestatedatcostandarelimitedbyN.J.S.A.40A:5-15.1(a).

htcurred But Not Reported (IBNR) Reserves - The Borough has not created a reserve for any potential unreported losses which
have taken place, but the Borough has not received notice or report of losses. Additionally, the Borough has not recorded a

liability for those claims, which have been filed but have not yet been paid. GAAP requires the establishment of reserves for
such potential claims.

Tax Appeals and Other CoilingetÍ Loss¿s - Losses aris ing fiom tax appeals and other contingent losses are recognized at the time
a decision is rendered by an administrative or judicial body and not when it is probable that a loss has been incurred and the
amount of such loss can be reasonably estimated.

Use of Estimntes - The preparation of financial statements requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
these estimates.

GeneraL Fixed Assets - N.J.A.C. 5:30-5.6 accounting for governmental fixed assets continues the requirement that all local
units shall have and maintain a fixed assets accounting and reporting system that differs in cenain respects from GAAP. The
fixed assets accounting and reporting system shall establish and maintain a physical inventory of fixed assets of non-expendable,

tangible property as defined and limited by the U.S. Office of Management and Budget Circular 87, Cost Principals for State,

Local and Indian Governments and shall place a value on all fixed assets whether constructed or acquired through purchase,

grant, or gift, Fixed assets acquired after December 31, 1985 shall be valued on the basis of actual cost; prior to that time, they

may be valued at cost or estimated historical cost. The fixed assets accounting and reporting system shall also have a subsidìary
ledger, consisting of detailed property records for controlling additions, retirements and transfers of fixed assets and such ledger
shall be maintained and reconciled periodically at the end of every fiscal year with the general ledger control accounts for fixed
assets. The system shall also provide property mânagement standards for fixed assets that ensures that property records are

maintained accurately to reflect a description and source of the property, its ownership, the acquisition cost and date, the

percentage of Federal participation in the acquisition, and the location, use and condition of the property. Property management

standards for fixed assets shall also ensure that periodic physical inventories are taken and reconciled with property records, tlìat
a control system is provided with adequate safeguards against loss, damage, or theft of propeny and that property is adequately

maintained to keep the property in good condition. A Statement of General Fixed Assets shall be in every annual audit report.

Property and equipment purchased by the Sewer Utility Fund are recorded in the capital account at cost and are adjusted for
disposition and abandonment. The amounts shown do not purport to represent reproduction costs or current value, Contributions
in aid of construction are not capitalized. The balance in the Reserve for Amortization account in the Utility Capital Fund
represent charges to operations for the costs of acquisition of propeny, equipment and improvements. The utiìity does not record
depreciation on fixed assets.

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization of capital projects, the Borough establishes

deferred charges for the costs of the capital projects to be raised by future taxation. Funded deferred charges relate to permanent

debt issued, whereas unfunded deferred charges relate to temporary or nonfunding of the authorized cost of capital projects.
According to N.J.S.A. 404,:2-4, the Borough may levy taxes on all taxable property within the local unit to repay the debt.

Annually, the Borough raises the debt requirements for that particular year in the current budget. As the funds are raised by

taxation, the deferred charges are reduced.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO I'INANCIAL STATEMENTS

DECEMBER 31, 2013 AND 20I2
(Continued)

l. Summarv of Sienificant Accountins Policies (Continued)

C, Basis of Accounling (Conlinued)

Comparative Dala - Comparative data for the prior year has been presented in the accompanying financial statement in order to
provide an understanding of changes in the f'ínancial position and operations. However, comparative data has not been presented in
all statements because their inclusion would make certain statements unduly cornplex and difficult to understand.

Foreclosed PropertJt - Foreclosed property is recorded in the Current Fund when such property was acquired and fully reserved

D. Basic Fìnancial Statentenls

The GASB Codification also defines the financial statements of a governmental unit to be presented in accordance rvith GAAP.
The Borough presents the financial statements listed in the table ofcontents, rvhich are required by the Division, and which differ
from the fìnancial statements required by GAAP. In addition, the Division requires the financial statements listed in the table of
contents to be referenced to the supplementary schedules. This practice differs from GAAP.

2. Cash and Cash Eouivalents

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank failure, the govemment's deposits

may not be retumed to it. The Borough's policy is based on New Jersey Statutes requiring cash be deposited only in New Jersey

based banking institutions that participate in New Jersey Governmental Depository Protection Act (CUDPA) or in qualified
investments established in New Jersey Statutes 404: 5-15.1(a) that are treated as cash equivalents. As ofDecember 31,2013 and

2012, $0 ofthe Borough's bank balance of$9,151,520.69 and $11,426,512.27 was exposed to custodial credit risk, respectively.

3. Investments

lnterest Rate Risk, The Borough does not have a fornral investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. However, New Jersey Statutes 404: 5-15.1(a)
limis the length of time for most investments to 397 days.

Credit Risk. New Jersey Statutes 404: 5-15.1(a) limits municipal investments to those specified in the Statutes. The type of
allowable investments are Bonds of the United States of America or of the Local unit or school districts of which the local unit is a

part of; obligations of federal agencies not exceeding 397 days; government money market mutual funds; the State of New Jersey

Cash Management Plan; local govemment investment pools; or repurchase of fully collateralized securities.

Concentration of Credit Risk, The Borough places no limit on the amount the Borough may invest in any one issuer

As ofDecember 31, 2013 and2012, the Borough had no investments

4. Municipal Debt

Summarv of Lone-Term Debt

Long-term debt as ofDecember 31, 2013 consisted ofbonds, loans, compensated absences and capital leases.

Balance Balance

Dec. 3l 20t2 Additions Reductions Dec.3l 2013

Due in

One Year

Bonds Payable - General

Bonds Payable - Server Utility
Bergen County Imp. Auth.

Bond Payable - General

Loan Payable - General

Loan Payable - Sewer Utility
Compensated Absences

$ 25,330,508.47

394,491.53

r 6,690,000.00
4t0,481.05
316,069.77

t,037,659.92

s $ 1,870,724.19 S

29,275.81

3 15,000.00
25,218.24

104,584.9 t

27;786.68

23,459,784.28 S

365,215.72

I 6,375,000.00
385,262.81

211,484.86

r,009,873.24

I ,967 ,064.7 |
32,935.29

330,000.00
25,725.12

t02,417.00

142,388.93

s 44,179,210.74 $ s 2,372,589.83 $ 41,806,620.91 $

As ofDecember 31, 2013, all outstanding bonds are included in the general capital fund and sewer utility fund. Interest and

principal reductions are included in the current and sewer utility operating budget ofthe Borough.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL S'TATEMENTS

DECEMBER 3I, 2013 AND 20I2
(Continued)

4. Municinal Debt (Continued)

Summarv of Long-Term Debt (Continued)

The regulatory basis of accounting in New Jersey does not recognize accumulated absences as long-term debt. Accumulated

absence liabilities are more fully described in Note 15.

The Bergen County Improvement Authority issued $17,000,000, County ofBergen Guaranteed Revenue Bonds, Series 2010. The

bonds wère issued to make a loan to the Borough for the purpose offinancing the cost ofa new police headquarters and municipal

court building to be used by the Borough. The bonds were dated June l, 2010 and interest is payable on June I and December I of
each year commencing on December l, 2010 and the bond principal is payable each year commencing June 1,2013 to 2039' The

following is a schedule of principal payments:

20t4
2015
2016
2017

2018
20 t8-2039

330,000.00
345,000.00
360,000.00
370,000.00
390,000.00

14,580,000.00

$

_$ t 6,3is,000.9!_

The Borough's long-term debt consisted ofthe following at December 31,2013:

General Obligation Bonds

S20,145,000 - 2005 Bonds, due in annual installments of$1,100,000-1 /15/14-18; $1,200'000-

lll5llg-24; $ 1,145,000- l/l 5/2025, interest rate variable from 4.00% to 5.00%

S12,505,000 - 2009 Bonds, due in annual installments of$867,064.71-11/01/14-15;

st,059,745.76-l l/01/16-18; $1,156,086.29-l l/01/19-21;s1,233,158.71-l l/01/22 interest rate

variable from 2.00% to 4.00%

Subtotal

Bergen County Inprovement Authority Bond Payable

S17,000,000 - Bergen County Improvement Authority County Guaranteed

Bonds, Series 2010; due in annual installments; interest rate variable

from 2.00% to 5.00%

State Læn Payable

Sl00000due in annual installmens, at a 2.0f% interest rate

$435553due in semi-annual installments, at an interest rate of 2.00o/o

Subtotal

Sewer Uilin Caoital:
Bond Payable

s475,000 - 2009 Bonds, due in annual installmenls of $32,935.29-1 1101/14-15; $r'.},254.24'1ll01l16'

l8; $43,913.71- I 1/01/19-21;$46,841.29-l l/01/22 interest rate variable from 2.00%to 4.N%

Subtotal

NJ InfrastucÍure Løn Payable

S445000-due in semi-a¡rnual installments, at an interest rate of 4 00o/o

S451,793due in semi- annual installments, at a 0.0070 interest r¿te

Subtotal

Total

$ 13,845,000.00

q 614 79,4 )R

23.459.784.28

I 6.375.000.00

87,024.42
298,238.39

38s,262.81

365,215;Ì2

365,215.72

I15,000.00
96,484.86

211.484.86

See lndependent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANC]AL STATEMENTS

DECEMBER 3I,2OI3 AND 2012
(Continued)

4. Municipal Debt lContinued):

Summary of Statutorv Municipal Debt

Statutory municipal debt consisted of outstanding bonds, notes and loans as well as bonds and notes authorized but

not issued.

Year 2013 Yeel 2012 Year 201 1

Issued

General:

Bonds, Notes and Loans

Sewer Utility:
Bonds, Notes and Loans

Debt Issued

Authorized but not Issued

General:

Bonds and Notes

Server Utility:
Bonds and Notes

s 47,830,7t2.09 $ 47,t83,654.s2

710,561.30

$ 46,140,390.76

837,451.U629 700.58

48,460,412.67 47, 894,215.82 46,9'77,U2.æ

%0,552.35

207.00

1,560,552.35

53,2U7.00

4,15t,2r7.35

53,207.n

%0,'759.35 1,6 13,759.3 5 42M,424.35

Less Deductiorn

Net Bonds and Notes Issued and

Authorized but not Issued

3,471,m7.58 2,7t2,0æ.00 r,s00,000.00

$ 4s,n3,264.44 $ 46,79s,97s.r7 $49 .266.35

Summary of Stan¡tory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required method of
setting up the Annual Debt Statement and indicates a statutory net debt of 2.348% .

Gross Debt

Issued and

Authorized Deductions Net Debt

School Debt

General Debt

Sewer Utility Debt

6,041,000.00

48 ,77 I ,264.44
629,m1.58

6,04r,000.00

2,848,000.00
629,907 .58

$$ $

45,923,2&.44

$ ss,442,172.02 $ 9,518,907.58

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2OI3 AND 20I2
(Continued)

4. Municinal Debt lContinued):

Summary of Statutory Debt Condition - Annual Debt Statement (Continued)

Net Debt of S 45,923,264.44 divided by of Equalized Valuation Basis per N.J.S.A. 40A.2-2 as amended of
$1,956,098,864: 2.348%.

Cal culation of "Self-Li qui dati ng Purpos e", Sewer [f i lity
Gsh Receipts from Fees, Rents or Oher Charges

Deductions:

Operating a¡rd Maintenance Cost

Defened Clnrges & Statúory Expenditr,ues

Debt Service

Excess in Revenue

Bonowine Power UnderN. J.S.A.40A:2- As Amended

3 112% ofEqualized Valuation Basis (Municipal)
Net Debt

$ 1,731,800.00

219,811.22

158,811.23

$ 2,509,893.56

2,110,422.45

$ 399,471. l l

$ 68,463,460.24
4s.923.264.44

Remaining Bonowing Power _$ 22J3!.1e5.gg.

5, Capital Leases Pavable

On April 29,2009, the Llorough entered into a lease agreement rvith Ford Motor Credit Company for one 2009 Ford Escape
for 4 years with annual payments of $7,508.47, to be used by the DPW Department. The fair market value of the vehicle was

$26,911.00.

In 2009, the Borough leased various computers and technology equipment for fire department with Old National Leasing.
The annual payment is$.23,062.74.

On January 26, 2010, the Borough entered into a lease agreement with Ford Motor Credit Company for one 201I F'ord
Crown Victoria for 3 years with annual payments of $9,183.77, to be used by the Police Department. The fair market value
of the vehicle was $25,904.00.

The total payments for the leases amounted to $38,083.21 and $39,754.98 in 2013 and2012, respectively. These lease-

purchase agreements include a $ 1.00 buyout at the end ofthe lease periods; the assets will then become Borough property.

All the lease payments were paid off as of Decembcr 3 I , 201 3.

See Independent Auditor's Report.
-9-



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 20I3 AND 2012
(Continued)

6. Deferred Charees to be Raised in Succeedine Budeets

Certain expenditures are to be deferred to budgets of succeeding years. At December 3 l, 20 I 3, the follorving deferred
charges were shown on the statement of financial position of Current Fund and Sewer Utility Fund:

Balance

Dec. 31.2013

2014 Budget

Appropriations

Subsequent

Budsets

Sewer Utilit], Fund
Overexpenditure of Appropriation Reserves

Overexpenditure of Appropriations

Total

$ 8,379.02
t45,873.64

$ 8,379.02

145,873.64
$

s 154,252.66 $ r 54,252.66 $

7. Local District School Taxes

Local District Tax and Regional High School Tax have been raised and liabilities deferred by statute.

t¡cal School DistictTax
Balance December 3 l,

2013 2012

Regional High School Tax

Balance December 31,

Balance ofTax
DeÊrred

Taxes Payable/(Prepaid)

6,943,878.00

6,943,8 78.00

6,719,921.00

6,719,921.00

2013

2,931,971.50

2,931,971.50

2012

$ 2,949,648.99

2,877,648.99
$$$

$$ $ s 72,000.00

8. Propertv Tax Calendar

The Borough's property taxes are due the frrst of February, May, August, and November. The levy is determined upon
certifìcation of tax rate by the county. Liens are sold at a tax sale in the subsequent year. The tax sales were held on June
18, 2013 and for 2012 taxes.

9. Taxes Collected in Advance

Taxes collected in advance, and the amounts set forth as cash liabilities in the financial statements as follows:
Balance Balance

Dec. 3 l, 2013 Dec 3 l, 2012

Prepaid Taxes $ r 08,1 99.06 $ 85,914.87

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2013 AND 2OI2
(Continued)

10, Interfund Receivables and Pavables

Interfund Receivables and Payables at December 31, 2013 were as follows:

Furd Type

Cunent Fund

Trust Fwrds

Capital Fund
Seuer Utility Fund

Sevrer Capital Fwrd
Grart Futtd

Total Interfund Receivables and Payable

Il Contineencies

Litigation

12,448.49

478,447.65

Payables

95,424.39
4,170.00

53,000.00

425,M7.65

$ 578,042.04 $ 578.042.04

$$

Receivables

4,170.00
82,975.90

The Borough is involved in certain legal proceedings, the resolution and impact on the financial statements of which,

individually or in the aggregate, in the opinion of management as advised by legal counsel, would not be significant to the

accompanying fi nancial statements.

'Ihe Borough is defendant in various tax appeal proceedings. These appeals, ifsuccessful, would be funded by either budget

appropriation or the authorization oftax appeal refunding bonds.

Claims and Judgmenls

The Borough participated in a number of federal and state programs that are fully or partially funded by grants received

from other governmental units. Expenditures financed by grants are subject to audit by the appropriate grantor government.

If expenditures are disallowed due to noncompliance with grant program regulations, the Borough may be required to

reimburse the grantor government. As ofDecember 31,2013, signifìcant amounts ofgrant expenditures have not been

audited by the various grantor agencies but the Borough believes that disallowed expenditures, ifany, based on subsequent

audits will not have a material effect on any of the individual governmental funds or the overall financial position of the

Borough.

12. Retirement Plans

Description of Plans

Substantially all of the Borough's employees participate in one of the following contributory defined benefìt public
employee retirement systems which have been established by State statute: the Police and Firemen's Retirement System

(PFRS) or the Public Employees' Retirement System (PERS). Those systems are sponsored and administered by the State of
New Jersey and are considered cost sharing multiple-employer plans. According to the State of New Jersey Administrative
Code, all obligations of the systems will be assumed by the State of New Jersey should the systems terminate. l'he Division
issues a publicly available fìnancial report that includes the fìnancial statements and required supplementary information for
PERS and PFRS. This report may be obtained by writing to the Division of Pensions and Benefits, P.O. Box 295, Trenton,

NJ 08625.

Public Etnployees' Retirement Systent (PERS)

The Public Employees' Retirement System was established in January, 1955 under the provisions of N.J.S.A. 43:l5A to
provide retirement, death, disability and medical benefits to certain qualified members. The Public Employees' Retirement

System is a cost-sharing multiple-employer plan. Membership is mandatory for substantially all full time employees of the

State or any county, municipality, school district or public agency provided the employec is not required to be a member of
another State-administered retirement system or other state or local jurisdiction.

See Independent Auditor's Repoft,
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2013 AND 2OI2
(Continued)

12. Retirement Plans lContinued)

Police and Firemen's Relirement System (PFP.S)

The Police and Firemen's Retirement System was established in July 1944 under the provisions of N.J.S.4.43:16,{ to

provide retirement, death and disability benefits to its members. Membership is mandatory for all full time county and

municipal police and firemen, and state fìremen or offrcer employees with police powers appointed after June 30, 1944.

Funding Policy

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems, contributions are required

by active members and contributing employees. Plan member and employer contributions may be amended by State of New

Jersey legistation. The pension funds provide for employee contributions based on 5.5o/ofor PERS and 8.5% for PFRS of
the employees'annual compensation, as defined. Under the provisions ofChapter 78, P.L. 2012, PERS employee pension

contribution rates increased from 5.5% to 6.50/o of salary, effective October 1,2012. An additional increase to be phased

over the next 7 years will bring the total pension contribution rateto 7.5o/o of salary. PFRS employee pension contribution

rates increased from 8.5% to l\%oofsalary, effective October 1,2012. Employers are required to contribute at an actuarially

determined rate in PERS and PFRS. The Borough's contributions to PERS and PFRS were as follows:

Year Ended

December 31,

2013
2012
201 I

s 328,907.57
330,743.00

342,lL4.00

I, 1 58,395.00
I ,026,501 .00

1,042,316.00

PERS

Amount

PFRS

Amount

$

13. Defined Contribution Retirement Proeram

The Defined Contribution Retirement Program (DCRP) was established on July 1,2007 under provisions of Chapter 92,

P.L.2007 and Chapter 103, P.L. 2007 and was expanded under the provisions of Chapter 89, P.L. 2008 and Chapter I, P'L

2010. The program provides eligible members with atax-sheltered, defined contribution retirementbenefit, along with life

insurance and disability coverage. The Defìned Contribution Retirement Program Board oversees the DCRP, which is

administered for the Division of Pensions and Benefits by Prudential Financial.

Under DCRP, the value of the pension is based on the amount of the contributions made by the employees and employer

and through investment earnings. The employee, through options provided under the plan, directs investment of
contributions. The employee contribution to DCRP is 5.5% of defined salary and the employer contributes 3Yo' The

employer also makes contribution for eligible members' life insurance and disability coverage under DCRP. The Borough

has not made any contributions to DCRP for 2013 and2012.

14. Deferred Comnensation Plan

The Borough maintains a Deferred Compensation Plan in accordance with Internal Revenue Code Section 457

Any employee of the Borough is eligible to participate in the plan. Participation in the plan is entirely voluntary on thc part

of èach employee. Under the plan, employees may elect to defer a portion of their salaries and avoid paying taxes on the

deferred portion until the withdrawal date. The deferred compensation amount is not available for withdrawal by employees

until termination, retirement, death, or unforeseeable emergency. The Borough does not and is not required to make

contributions to the plan.

The deferred compensation plan is administered by unrelated financial institutions. Under the terms of an IRC Section 457

deferred compeniation plan, all deferred compensation and income attributable to the investment of the deferred

compensation amounts are held in trust for the exclusive benefit of participants and their beneficiaries and is not a part of
the financial statements of the Borough.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2OI3 AND 2OI2
(Continued)

15. Post Bm¡rlovment Benefits

Plan Description. The Borough contributes to the State Health Benefits Program (SHBP), a cost-sharing, multiple-employer
defìned benefìt post-employrnent healthcare plan administered by the State of New Jersey Division of Pensions and Benefits. SHBP
was established in 196l under N.J.S.A. 52:14-17.25 et seq. to provide health benefits to State employees, retirees, and their
dependents. Rules governing the operation and administration ofthe program are found in Title 17, Chapter 9 ofthe New Jersey
Administrative Code. SHBP provides medical, prescription drugs, mental healtVsubstance abuse, and Medicare Part B
reimbursement to retirees and their covered dependents.

The SHBP was extended to employees, retirees, and dependents ofparticipating local public employers in L964. Local employers
must adopt a resolution to participate in the SHBP. On November 20,2001, the Borough authorized participation in the SHBP's
post-retirement benefit program through resolution number 97. Any PBA employee who retires after twenty (20) years or more of
service within the Borough or any non-PBA employee who retires after twenty-five (25) years or more of service or any employee
who retires under disability shall be entitled to be continued in the above health insurance coverage on a family-plan basis, with the
cost thereofto be paid by the Borough. This does not include dental benefits. The health insurance coverage ends when the retiree
reaches the age of65.

The State Health Benefits Commission is the executive body established by statute to be responsible for the operation of the SHBP.
The State of New Jersey Division of Pensions and Benefits issues a publicly available financial report that includes financial
statements and required supplementary information for the SHBP. That report may be obtained by writing to: State of New Jersey
Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting their website at
www.state.nj.us/treasurv/pensions/gasb-43-sept2008.pdf

Funding Policy. Participating employers are contractually required to contribute based on the amount of premiums attributable to

their retirees. Post-retirement medical benefits under the plan have been funded on a pay-as-you-go basis since 1994. Prior to 1994,

medical benehts were funded on an actuarial basis.

Contributions to pay for the health premiums of participating retirees in the SIIBP are billed to the Borough on a monthly basis.

The Borough contributions to SHBP for the years ended December 31, 2013 and 2012 were $259,930.55 and $261,638.04,
respectively, which equaled the required contribution for each year. There were approximately l3 retired participants eligible at

December 31, 2013 and2012.

16. Comoensated Absences

The Borough's policy to compensate police officers for unused sick time amounted to $l I1,440.99 in 2013 and was paid in 2014.

The Borough has permitted other employees to accrue unused sick pay which may be taken as time off or paid at a later date at an

agreed upon rate. It is estimated that the curent cost ofsuch unpaid compensation would approximate S 1,009,873.24.

17. Risk Manaeement

The purpose of the South Bergen Municipal Joint Insurance Fund is to administer employee life, health, property and liability,
worker's compensation, unemployment, and disability insurance programs of the Borough on a cost -reimbursement basis. This
fund accounts for the risk financing activities of the Borough but does not constitute a transfer of risk from the Borough. For
insured programs, there have been no significant reductions in insurance coverage. Settlement amounts have not exceeded insurance

coverage for the current year or the three prior years.

18. Insurance

The Borough is a nrember of the South Bergen Municipal Joint Insurance Fund. The coverage includes general liability,
automotive liability, law enforcement professional liability, and employee benefits liability. The employee benefit program
includes prescription drug card plan, dental benefits, long-{enn disability benefit, and group life insurance benefit. There has been

no reduction in insurance coverage from prior years and settlements did not exceed insurance coverage for the past three years. The
fund continues to provide broader coverage than the conventional insurance market at a lower premium. According to the

Borough's insurance manager, Professional Insurance Associates, Inc., the fund actuary has reported that all funds ofwhich the

Borough is a member are financially sound. The Borough has contracted with the State ofNew Jersey sponsored health coverage

for its employees.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I, 2OI3 AND 2OI2
(Continued)

19. Subsequent Events

The Borough has approved its 2014 budget on March 18,2014 and is scheduled for adoption in late May or early June
2014.

Refi nancing Permanent Debt

The $ I I , I 75,000 Governmental Loan Revenue Bonds, Series 2014, are being issued to provide funds to make a loan to the
Borough ofEast Rutherford in the County ofBergen, New Jersey to fund an escrow, the proceeds ofwhich are to be used to
advance refund and redeem $11,645,000 of General Improvement Bonds, issued December 29,2005, maturing on
December 15 in the years 2016 through 2025, which Refunding Bonds are callable on December I5, 2015 and pay certain
of the costs of issuance of the Refunding Bonds.

Permanent Financing of Bond Anticipation Notes

'l'he Borough participated in a pooled bond financing program of the Bergen County Improvement Authority (the "BCIA"),
which provided permanent financing for a $5,755,665 Bond Anticipation Note held by the Borough. The bond provides
permanent financing for the following bond ordinances: No. 2009-06 in the amount of $64,000, No. 2010-07 in the amount
of $1,496,000, No. 20ll-15 in the amount of $2,040,665, No.20l3-09 in the amount of $304,000, No.2013-ll in the
amount of $1,798,000 all of the General Capital Fund and No. 2005-06 in the amount of $53,000 of the Sewer Utility Fund.

See Independent Auditor's Rcport.
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I]OROUGIJ OF EAST RUTIIERFORD

CURRENT FUND

IìOR THE YEAR ENDED DECEMBER 3 I , 20 I3

SCIIEDULE OF CASH

Reference Cr¡rrent Fund

$ 6,3 17,860.35

A-4

l'ax Collector

$ 6,552,603.92Balance December 31, 2012

Increased by:

Miscellaneous Revenr¡e

Non-Budget Reve¡rues

Taxes Receivable

Senior Citizens and Veterans

Collector

Tax Title Liens - Outside Lien holder

Police Off Duly Receivable/ Reserve

Prepaid Taxes

Due frorn Grant Fund- Grant Receivable

Due from Grant Fund- Transfer

Due from Sewer lJtility Fund

Due from Capital Fund

Due from BC Ilousing Authority

DEA Confiscated Funds

Miscellaneous Reserves

Budget Offsets

Transfer from Other Trust Fund

Transfer fronr Dog License Fund

Decreased by:

20 I 3 Budget Appropriations

201 2 Appropriation Rescrves

Tax Anticipation Note- Paid

Tax Overpaynents
'Iax Title Liens - Outside l-ien holder

Local District School Tax

Regional School Tax

Courrty'l-axes

Due to Crant Fund - Expenditures

Duc to Grant F'und

Petly Cash Adjustrnent

Transfer to Other Trust Fund

Transfer to Unemploymenl Trust Fund

Due from Capital Fund

Transfer to Current Fund

Due to Server Utilily Fund

DEA Confiscated Funds

Miscsllaneor¡s Reserves

Police Off Duty Receivable/ Reserve

Balance Dece¡nber 31, 2013

A-2

A-2

A-7

A-8

Contra

A-20

A-23

A-16

E-2

E-2

D-14

c-4
A

1\-25

A-6

A-l
B-7

B-4

A-3

A-13

A
A-15

A-20

A-r8
A- t9
A-t7
E-2

E-2

A-l
8,7
B-9

c-4
Contra

D-14

A-25

A-6

A-23

r 3,556,240.38

78,02s.92

204,662.17

55,008.50

40,61s,921 .22

7 56,229.47

248,354.97

661,225.56

25,000.00

2,800,000.00

20,000.00

36'7,128.29

8,615.00

262,491.70

389,834.82

5,n9.27

t09,t41 .25

34,t46,318.2s

85,392.41

I 08, | 99.06

93,275.52

60,1 r3,857.27 34,542,332.55

66,431 ,111 .62 4t,094,936.47

2t,296,014.32

392,446.69

12,000,000.00

35,534.47

85,392.47

13,663,798.98

5,88 r ,620.56
5,488,376.13

f 12,609.12

6 12,000.00

A

t2.04

305,4 r 0.29

5l .96

2,807,091.08

I 17,983.89

442,64t.06

7,676.09

826,162.94

40,6'15,92t.22

92,093.91

64,214,810.65 40,768,021 .23

s 2, rs6,846.97 S 326,909.24

See Indepcndcnt Auditor's Report and Accornpanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I , 20 I 3

SCHEDULE OF CHANGE AND PETTY CASH FUND

Balance

A-5

Balance

Dec. 3 I 20t2 lncreased Dec. 3l 20t3

Collector - Change Fund

Borough Clerk - Change Fund

Petty Cash Fund

Donations for First Aid Squad

Donations for St. Joe's Park

Meadowlands Hospital's Donation for Police Equip.

Fire Department Training

Reference A

SCHEDULE OF MISCELLANEOUS RESERVES

Balance

A-6

Balance

December 3 l, 20 I 3

g 2,331;12

785.00

183 00

12,906;72

$ $100.00

100.00

2s0.00 200.00

10000
100.00

4s0.00

$

$ 4s0.00 $ 200.00 $ 650.00

A-l A

December 3l 2012 Cash Receipts Cash Disbursements

$ 2,405.12

785.00

I83 00

I1,894.4r 8,36s.00

323.40

7,352.69

$ 2s0.00 $

$ l5 267.53

A A4 A-4

See Independent Audito/s Report and Accompanying Notes to Financial Statements

$ 8,6 15.00 $ 7.676 09 $ 16,206.44
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BOROUGH OF EAST RUTHERFORD
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 2OI3

SCI'IEDULE OF TAXES RECEIVABLE ÂND ANALYSIS OF PROPERTY TAX LEVY

$

Collections

Prior Yea¡
Seniors Citizen
Vets. Allowed/

Disallowed/
(Net)

$ 4,883.66

Transfer to
Lien

$ s,126.84

19,613.13

Added
6%oPenalty

s 27,238.73

27,608.35

Balance

Dec. 3 l, 2013

^-7

3,396.61

624,6tt.22
$

(Canceled)

$ (6,005,432.63)

Q.r9s.639.23)

$

Year

2010/20tt/2012

2013

Balance

Dec.31,2012

$ 6,864,068.94

2013 Le"y

$

$ 36.343,380.55

63,500.00

34,724.30

$ 36 441 604 85

2012

Reference

A-4

A-15

2013

882,235.25

33.543.434.7536,441,604.85 85.914.87

$ 36.441-604.8s $ 85.914.87 $ 34.42s.670.00 $ 4.883.66 S 24.739.97

Below A-16 Below A-1,8 A-10

s s4 847.08 s (8-201.071.86) $ 628.007.83

A
$ 6.864.068.94

Refercnce A

Cash Receipts

Applied from Overpaymcnts

State of NJ - Realized

Seniors and Veterans Deductions

Analysis of20l3 Property Tax Levy

Tax Yield:
General Purpose Tax
Senior Citizen's & Veteran's Dcduction
Added Taxes (54:4-63.l et. seq.)

Tax Lely:
Local & Regional District School

Tax (Abstract)

County Taxes

Due County for Addcd Taxes

Local Tax for Municipal Purposes

Add: Additional Taxes Levied

Toøl Tax Levy

A-8

Above

63 750.00

$ 34.425.670.00

Above

A-18,r9
A-17

A-17
A-2

Above

$ 34,350,980.42

10,939.s8

$ 19,7s1,699.00

5,484,431.17
4,743.31

t1,160,449.34
40.282.03

$ 36.441.604.85

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I,2OI3

SCHEDULE OF DUE FROM / (TO) STATE OF NEW JERSEY PER CHAPTER 20, P.L.l97l

Reference

Balance December 3 l, 2012 $ 3,428.60

A-8

A

Increased by:

Cash Receipts - State of New Jersey

Senior Citizens Deductions Disallowed by
Tax Collector 2012 Taxes A-l ,7

Decreased by:

Senior Citizens Deductions Per Tax Billing
Veterans Deductions Per Tax Billing
Senior Citizens/Veteran Deductions Allowed by Tax Collector

Balance December 31, 2013 A

Calculation of Amount Realized from State Reimbursement

Deductions per tax billings:
Senior Citizens

Veterans

Senior Citizens/Veteran Deductions Allowed by Tax Collector

Amount Realized A-7

A-4 $ 55,008.50

4,883.66

19,500.00

44,000.00

250.00

59 892.t6
63,320.76

63,750.00

s (42e.24)

_$_63,?50.00_

$ 19,500.00

44,000.00
2s0.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGIT OF EAS'T RUTIIERFORI)
CURRENT FUND

FOR THE YEAR ENDI]D DECEMBER 3I.20I3

SCHEDULE OF PROPERT'\'ACQUIRED FOR TAXES (AT ASSESSED VALUATION)

Reference

Balance Decernber 31, 2012 A $ 636,900.00

Balance Decenrber 3 1, 20 1 3 A. Belou, $ 636,900.00

Á.-9

Analstsi5 of Balance

Block Lot

70

I 07.03

108.01

108.04

109.02

Block
6.01

8

l9
23.02

46
70
'79

l02c
102

l 0s.0 I

105.02

s 38,000.00

134,400.00

250,000.00

62,000.00

152,500.00

Assessed

Valuation

$ 63ó,900.00

s I 13,628.04

2s,223.84

l0
I

J

J

3

Balance Decernber 31, 2012

Increased by:

Adjustment
'l'ransfered to Lien

Decreased by:

Balance Decernber 31, 2013

Analysis of Balance

Above

SCITEDT]LE OF TÂX TITLE LIENS

Reference

A

$

A-10

l\-7

A, Belorv

Above

483.87

24.739.9'7

s I 38,85 1.88

Lot
8

J

l5
l0
31

26
26.01

3

6

ll
7

COAOS $ 35.00

I 0,819.85

325.50

1,338.99

l,032.60
263.57
744.21

2,275.96

32,681.26
45,561.84

43,7',|3.t0

$ 138,85 r.88

See Independent Auditor's Reporl and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 20 I 3

SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

A-il

Balance

Dec.31,2012
Accrued

in 201 3 Collected
Balance

Dec.3l,2013

Municipal Court
Construction Code

Offìcial Fees

Vital Sraristics

Borough CIerk
Board of Health

Reference

Special Emergency - Revaluation
Deficit in Operations

Emergency Appropriations

Reference

$ $ 498,688.48 $ 498,688.48 $

321,768.03

2,401.00

39,857.86
26,237.00

321,768.03

2,401.00

39,857.86

26,237.00

$ s 888,952.37 $ 888,952.37 $

A

SCHEDULE OF DEFERRED CHARGES

A

Balance

A-12

Balance

Dec.31,2012

$ 37,000.00

24,568.00

435,000.00

Amount in

20t3
Budget

Increased by

Current Year

Deferred Charges Dec. 3l 20t3

$ 37,000.00

24,568.00

435,000.00

$ s

s 496,568.00 $ 496,568.00 $ $
A A-3

See Independent Audito/s Report and Accompanying Notes to Financial Statements.
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I]OROU6I I OF IiAS'T RUTI ÌIìR}ÐRI)
CURRI'NTFUNI)

l'oR TÏti YthR uNt)H) I)tìctMluR I, 20tl

Dßmhr Jl,
zSU

De.mk.3l,
¿cr¿

SCHEDULE OF 2OI2 APPROPRTATION RESERVB
A.IJ

Tn¡¡fe ã

Mdif,cd

Tn¡!f.ñ Lry4
G'eÌ -

.rFadlhÈt

P.ld
by

eù!44
GENERAL GOVÈR"¡i¡f EIYT

^dmintbtirr 
& lìrælti\r

MmiciFlCld
Sllaris õnd wag6
cìlE llynsq
Cmbctdhi6

15 59

27_ t8

MrlsandCowil
Sshri6 sil Wags

lìuchasiq
9l0ns ud wsSer

ûls lirrß

OrdiMru Dnfqcmt
Sal¡ri6 Ând Wr8cs

Rolc\rlof'ncnt 
^gmcy 

(R.S 40:550-l)
Salrriesand Wagcs

thcr ll\Fscs (lt s. 40it5Gl)

Solarie and Wags

14!l krq snd Cosb

Sûlsn6 snd W'ger
Oth6lì@es
tdiÉnæ RÉilifi@lim

t,{?5.59
27 t8

1.22

t,80t.m

(r,1m.m) s 75.59

27. t8

1.22

1.576.m

63.0{
5,5ffi.m

t.22

[¡trncìâl 
^dminisustimSålsri6.nd wag6

Oths Erys

Misællsn6Ès - ùÌìs lì\FdiruN
79,250.ú

2,613.37

775.m

t5_19

8{6.68

5,102.17

589.96

(r,m.m)

I t,5m.m

(r,3mm)

I,lm.m

115.û

2t9.m

80tff

6,225.41

'1*

2.611.3?

o lo

6,51{.47

t{.6

0_10

6,514.47

t46

63.24

621 21

l4l 68

29,250m
2,ó2E E6

29,¿50.m
15.49

62a.2a

I, ts.36
621.24

I67 68

61.ü
5,5ft.m

2E.20

42 88

5,810 El
{,538.{7

61 24

I,951.50

27{ m

256.21

2.81 I l7
6,541.91

65t.50

t,l?{ m

256.24

t,02t.68

Ió,5{? 9J

ll,1{0 It

t.m.m

5,45{.09

16,671.9t

63.21

61 04

5,5ffi.m

65t 50

37{ m

256.21

28.70

42.88

2A.ZO

42.88

I7.340.Et

{,538.{7
792.86

{,53E.{7

Tar À¡rynls - Prolcssimlt'e

I;nginsinS ss\dG snd cosb
ftl¿riß and WsScs o.t2

12.3il 2t

Public lluildiqs ûnd Couds
dK li\Fúcs

M$;cif,al l¡nd Us l¡N (NJs^ 4û:55D.1)

Plsming lì<Érl -orhs ItxF6

o.l2
l2,l I t.25

0.12

870.S

2,104.t1
22,O71.22

1,5ø.40
1,877.m

J,86t 53

21,950 22

5,1 t9.91

4,241.ffi
541.ú

t9,703.22

Tsing lbrl of 
^djNholSsl¿ñh- ¡nd Wlgqs

Rsle\rlpnml / Gnnt h'ie{
hhctulhiG

MuiciFI Coú
SålüiÈ ¡f,d ws8ß
onsljwsË

2,Eil.t7
I I,G6.40

2,81 L l7
6,192.1 I

l-isbilily
worlarEn s Cômf$s¡tion
lìmplo)etup lnsMnæ
SIf-hffinæ ll\c C¿rc

68,123.?0

98,12t.t I

9,3&.71
4,5ó9.46

Rmr Cmûol lhrd
slariË Ànd w6Bß
ûùr lìxps

{6 20

5m.m

(E.m.m)
(2,m.m)

68,121.70

{,t2t I I

?,3S.7t
5,t 59.¿2

67,%1_27

s,0%.t5
tm.m
889.96

t56_¡3

21%
7,2%.71

4,269.16

PUALIC SAFElY
Irirc

OdÌq l:rreß
Cer Mà¡nlffinæ
ûhd li\fE$cs - lardPuch¡$ I;quì!.
Cloúing 

^lloNlnæ

1,550.12

{6.t0
5m.m

16.20

5mm

19,69t.97

16.26

l,7m.m

t,0t6.99
36.26

l,7m.m

t2,14 1.85

36 26

I,?m.m

tuldqút?ùdid¡RF d'@tnBNoBbfÑdSuffib.



I]OROUGI{ OF IJAS T RUTI[]RFORI)
CURRI]NT IIUN)

ffOR IIII] YtìÆ ll¡\l)lì) DllCIlMllllR I I,20ll

SCHEDULE OF 20I? ÂPPROPRIATION R¿SERVES
À-lJ

Demkr 31,

2!I¡
Dembr Jl,

AE

Mdtftd
G.¡-

IE!&E L.o*d crEndlNrer

s 632.Ð S 126.80 S 56-10 S

P¡ld
by

IE$&s Cù¡rucd

cENEML cOvERNM¿M (cordtrled)

ûhq LqÊß 612.S S

Firc hmtion ånd t.ifc SÀfdy

l'irc oniciâl
ûfid elåriß

Salåri6 Ànd wsg6
cloùin8 

^llos¡næ
Sick Psy

9llhìæ
I'oliæC¡ß

22.44

334.ó2

t,t7E ?o

9¡.2{

|,t?8.36

t.tgl 08

2,Mt.2{

761 50

2,528.47

953 16

3,4J5.89

432.1 I

3.713.94

1,39J.19

I,122.50

t3.989.91

6,79t.28

205.14

91.24

5,491.71

t8,139.92

22 44

131 62
10t.70

94 92

32-21

(l,mm)

22 44

331_62

t,157.6

9d 2{

3,S2 07

5,{9t.71

(20,m.m) 32,J29 85

7,381 65

IJ JO

1,925.76

l5 50

SFiul Polie
Sslsd6 ¡d WsBs
frdIlWs6

'lìsmc I-iBhß

Tmffic c'onùol
Sslsd6 snd WÂÊË

Or¡d lìxf*rs

F-irst 
^rd 

Ggniz¡lim

lnqgmcyMmgmqt hìG
9lari6 End Wagë

Sàlari6 ¡d wts6

ToNing DirÉtd
Sslarics ånd W¿96

2.39

5m.0

2,S Llt

I t6.25

5m.m

4,f2;l

t5.27
ró18 27

tE4.0l

51.92

2.39r*ï

2,109.07

:
I t6.25
5m.m

u8¡9

15.27

1,618 2?

184.01

-

5J.92

2,5¡t.t8

1t6.25
tnm

5.988.57

15.50

2.39

fl.m

5,462.33

2,141-97

3,876.50

4,542.01

t5.27

t,618.27

t8¡.0t

5t 92

STÆETS AND ROADS

R@d Rcnair ðnd Msintmânæ
Slsri6 and WB86

Ræ)!lin8 Cosb

UEAI.TH AND 
'YELFANElkrd of Ilc¿hh

Sslaris ¡f,d Ws8È
o.hslì\f$
I lcnariri$ 'll' Shl

SANITÁTION
olrescand frssh R(m\tl

sluris and Wagcs

5,162.13

5,m3.21

1,876.50

5,462.33

I,û1.12
3,876.50

o24o21 0.24

2,719.513,t38 57

5.49t-7 I

49,801.18

REC REAT IO N ÅND E D UCATION

Ilo€rdof RælionComisriflt(R.S.affi l-l ct. scq)

Sslari6 8il wûgs
orlÌq ExIss

812.37

I,7E1.07

hiorCnÞÆs
slårìè End wtg6
Otls IìxF*s

94.92

12.21

Cclchmrion of hblic fl\sß, tunqs¿ry d llolid¡y

llmpi4 116 - Dsg6 Cosl!-
snihryl¡ndfi ll - Conhctul

CENEM L GOvER\ìllENI (Cdti¡ùÈd)

812.37

7,689.85

83:.1?
8%.5?s8 7E 5,m.m

E76.46 l,2EE.J4

91_92

t2.zl

2,t65.m t.959.86

STAîE U N I FO RM CONtr R ACl I O N CO D E
Sub{'e oîìcill - $lsnN ûnd w¡8s

c6hcri6 Codc Oflìciûl
Plmbing lf,srtx

lllætiøl l¡s¡ntd
OLhd S¡lari6
lÌlc\arø sub.Cdc ofi cisl

012
258.94

t8 02

131.62

5.22

t32.%

sæ ld4r#l ¡Mid¡ RF d /b.lry)ùs NoB k Fin&ir! suiffiR

0.t2
258.9¡

IE.O2

133.62

5t2
I32.9ó

0.t2
258.9{

18.02

lll 62

5.22

82.%



DOROIjdt OI; IhSt RUìUìRtORt)
CURRI]I\¡I IIhD

loR TilD Ytì^R IIM)UD DItCtiMltìR 3 t, 2013

SCHEDULE OF 20I2 APPROPRIATION R¿SERVES

Tn¡sfeE

A-IJ

B¡bß
Dænhr 3l

tstz
D@mhrJl,

æt2

Mdiftd
bI

IEEfeE

P.ld

ch¡Ecd
G.r -

L!!s.{ €ræpd¡toF!

Ilùildiq sub{eotrcì¡l 9,t99 59

165.20

l,%.86 S n, t6 {J
t6J_20

7,222.t1
tó5 20

s 1,881.32 S

UNCUSSIFTED
Uriliri6

sN Lighliry
Gssolinc

Fwl Oil
lil€ticiry
TclÐhoæ ad Telcersph

l-ircll)ùn(h'iG
I\ßh¡rc olPo'kgc

SIåri6 & ws86
r)tls Ii\FÌsG

Cont;ngcnt

STATNORY EXPENDITUÆS:
PI:RS

tuisl Sút! Slsh (O 
^ 

S D
PFRS

Pß¡on of widoN Charls Ssin ß.s.13:12,28.l)

M¡inlm¿ne of|E PùbLc I.rbßÐ ( h E2, I,l. l9E5

Tâ\ 
^pfE¡ls 

' Profl hies
MedoNlands 

^dj$høtJo;nl MæunS

Pridr Y@r D¡lk

32,5t2.0¡
5,964.89

488 ?3

3,1 t3 6{

t,469 85

6,5mm
ffi.m

27,152.08

4,0t4.17
t.556.70

10,082 6
I 1,801 36

l5û_m

916.25

5,13t.?2

21,752 0A

r,t6{ 37

E,056 7ó

t0,682 6
t2.710 6l

t6,m5.23
2,09{.9
6,119.10

10,(ú.ft
858.53

r t,7{68J
2,ß9.13
|,3 t7.m

l6.m
ì t,882.08
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Balance December 31, 20tz

Balance December 31, 2013

Balance December 31, 2012

Increased by:

Judgments- Charge to Reserve for Tax Appeals

Judgments- Charged to Operations

Decreased by:

Net Overpayments - Applied to Taxes

Applied to Sewer Payments

Overpayments and Tax Appeals Refunded

Balance December 31, 2013

BOROUGH OF EAST RUTHERFORD
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I,2OI3

SCHEDULE OF PREMIT]M ON TAX ANTICIPATION NOTE

Reference

SCHEDT]LE OF TAX OVERPAYMENTS

Reference

A

A

$ 26,866.35

120,722.29

10,939.58

1r,266.94

35,534.47

$ 43,442.00

g 43,442.00

$ 11,638.31

r47,588.64
159,226.95

57,740.99

$ 101 ,485.96

A-14

A-15

A

A-24

A-1

A-7

D-14

A-4

A

See Independent Auditor's Report and Accompanying Notes to Financial Statements



Balance Decernber 31, 2012

lncreased by:

Collection of 'Iaxes - 2014

Decreased by

Applied to 20 I 3 Taxes

Balance December 3 l, 20 1 3

Balance December 31, 20 l2

lncreased by:

20 13 Lerry

County Open Space

Added Taxes

Decreased by:

Payments

Balance December 3 l, 2013

BOROUGH OF EAST RUTHERFORD

CURRENT FUND

FOR TIìEYEAR ENDED DECEMBER 3I,20I3

SCHEDULE OF PREPATD TAXES

Reference

A-7

A

SCHEDULE OF COUNTY TAXES PAYABLE

Reference

A-t6

$ 85,9 14.87

A,4 108,199.06

194,1 13.93

85,914.87

s l 08, 199.06

A.-17

5,424,731.27

59,699.90
4,743.31

3,945.57

5,489,t74.48

$

A-t,2,7
A-t,2,7
A-t,2,7

s

s,493,I 20.05

5,488,316.73A4

$ 4,743.32

See Independent Ar¡dilo/s Report and Acconrpanying Notes to Financial Statcments.



BOROUGH OF EAST RUTHER!'ORD
CURRENT FUND

FOR THE \'EAR ENDED DECEMBER 3 I, 2OI 3

SCHEDULE OF LOCAL DISTRICT SCIIOOL TAXES PAYABLE

Reference

A-18

Balmce December 3l , 2012

School Tax Defened

Increased by:

Adjustment

tæry-School Yer July l, 201 3 - June 30, 201 4

Decreased by:
Pa)anents

Balmce Decernber 31, 2013

Due from School

School Tu Defened

201 3 Liability for Local District Tu

Tues Paid

Adjustment

Amomt Charged to 2013 Operations

Balmce December 31, 2012

School Tu Defened

School tax Payable

Increased by:

Adjüstment

Lery-School Yer July l, 2013 - June 30, 2014

Decreased by:

Pa)anents

Balance Dece¡nber 3l- 2013

Regional High School Tax Payable

Regional IIigh School Tu Defemed

2013 Liability for Regional School Tax

Tax Paid

Adjust¡nent

Regional School Tax Payable- Prior Year

Amount Charged to 2013 Operations

Note: School Tax is levied for a school fiscal year

s (0.02)

I 3,887,756.00

A-1,2

SCHEDULE OF REGIONAL HIGH SCHOOL TAXES PAYABLE

Reference

$ 6,?19,921.00

A-l
A-7

A-4

I 3,887 .755.98
20,607,6'16.98

13,663,'198.98

s 6,943,878.00

s

s

I 3,663,798.98
0.02

_q__Ëjg3r29_99_

A-19

s 2,877,648.99

72,000,00

A-l
A-7

A-l,2

s 0.07

5.863.943.00 5,863,943.07

A-4

8,8 I 3,592.06

5,88 1,620.56

s 2,93 I,97 ì .50

Belorv

2,931,971.50

s 2,93 I,97 l.s0

S s,88 1,620.56
(0.07)

(72,000.00)

S

Sæ Independent Auditor's Reporl ud Ac@mpúying h\ots to FinÐcial Stâtemenß

s s,809 .620.49



Balance December 3 1. 20 12

Increased by:

Receipts Due to Outside Lien holders

- Tax Collector

Decreased by:

Disbursernents to Outside Lien holder

Balance December 3 l. 2013

Balance December 31, 2Ol2

Balance Decenrber 3 l, 20 I 3

Balance December 3l - 2O12

Incrcased by:

Budget Appropriations Payable

Decleased by:

Encurnbrances Transferred to

Appropriation Resene Schedule

Balance December 3 l, 20 I 3

BOROUGI.I OF EAST RUTHERFORD

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I, 20I3

SCHEDULE OF TAX TITLE LIENS PÄYABLE

Reference

A4

SCHEDULE OF RESERVE FOR REVALUATION

Reference

SCHEDULE OF ENCU]\{BRANCE PAYABLE

Reference

A

A-t3

A-20

$

8s,392.47

85,392.47

85,392.47A4

s

s 10,848.6 r

^-21

^-22

A s 10,848.61

s 46,163.92

63,601.9sA-3
l 09,765.87

46,t63.92

s 63,601.95

Sec Independcnt Auditor's Repod and Acconpanying Notes to Financial StatcDcnts.



Balarrce December 31,2012

lncreased by:

Cash Disbursements

Decreased by:

Cash Receipts

Balance Dccember 3 1, 2013

Balance December 31, 2012

Increased by:

Budget Appropriations

Decreased by:

Tax Refunds

Balance December 3 1, 2013

Balance December 3 l, 2012

Increased by:

Cash Received

Decreased by:

Cash Disbursements

Balance Dece¡nber 3 l, 2013

BOROUGII OF EAST RUTHERFORD
CURRENT IìUND

FOR TIIE YEAR ENDED DECEMBER 3 I , 20 I 3

ScHEDULE OF POLICE OFF DUTY RECETVABLE/ (PAYA.BLE)

Reference

A

SCHEDULE OF RESERVE FOR TAX APPEALS

Reference

A

A-15

A

SCHEDULE OF RESERVE FOR DEA CONFISCATED FUNDS

Reference

$ 79,29s.53

A-23

A-24

A,-4

A.-4

826,162.94

905,458.47

756,229.47

$ 149,229.00

$ 26,866.35

A-3

s

26,866.35

26,866.35

s 236,143.34

36'7 128.29

603,271.63

442,641 .06

$ 160,630.s7

A-25

A-4

A-4

See Independent Auditor's Reporl and Accornpanying Notcs fo Financial Statcnìcnts.



BOROUGH OF EAST RUTHERFORD
TRUST FUND

FOR THE YEAR ENDED DECEMBER 31, 2013

SCHEDULB OF CASH AND CASH EQUTVALBNTS

Reference

Contra

B-4,7,9,r0
B-11

B-2
B-2

B

Other
Trust

$ 45i

Developers
Escrow

2.06 $ 200,106.45

Dog License

$ 17,323.15

B-1

Unemployment

Compensation

$ 61,008.98Balance December 31, 2012

Increased by Receipts:

Interest Income

Municipal Dog License Fee

State Dog License Fee

Escrow Deposits

Special Reserves

Interfunds

Due to Current Fund

Due from Sewer Utility Fund

Transfer from Payroll AgencY

Budget Requirement

Decreased by Disbursements:

Transfer to Current Fund - Interest

Interfunds

Transfer to Sewer UtilitY Fund

Dog License Fund ExPenditures

State Dog License Fees

State of NJ Unemployment Fund

Escrow Disbursements

Special Reserves

Balance December 31, 2013

B

B-4,7,9
B-6

B-3

B-5

B-8

0 190.33

6,03s,426.93
25,9r0.'79

233,000.45

6,294,528.50 412,926.38

613,032.83

I 95.54

412,',130.84

5.97

5,904.80

t,174.20

14.t9

51.96

10,528.39

53,200.00

'745,740.566,

7,084.9'7

24,408.t2

63,794.54

124,803.52

241,52s.83

25,9r0.79
200.00

248.22 t'7.68

r,343.20
1, 165.80

69,823.94

384,496.84

6,036,74t.89

6,304,378.51 384,745.06 't,635.'t2 69,841.62

$ 44t,362.0s $ 228,287.7't $ 16,'172.40 $ 54,961.90

See lndependent Audi(or's Report and Accornpanying Notes to Financial Statenlents'

B-4,7,9,10
Contra
B-11

B-6

B-3

B-2
B-5

B-8

7.45

5,ttg .27



Balance December 3l,2012

BOROUGH OF EAST RUTHERFORD
TRUST FUND

FOR THE YEAR ENDED DECEMBER 3 I , 20 I 3

SCHEDULE OF UNEMPLOYMENT TRUST RESERVE

Reference

B

Increased by:

Budget Requirement

Transfer from Payroll Agency

Decreased by:

Payments to State of NJ

Balance December 31. 201 3

Decreased by:

PalT nents

Balance December 3 l, 2013

Balance December 31, 2012

Increased by:

Interest Income

Statutory Excess

Decreased by:

Transfer to Cunent Fund - Interest
Transfer to Cunent Fund - Interfund

Balance December 3 l. 201 3

B-l $ s3,200.00

10,528.39

B-l

SCHEDULE OF DUE TO CURRENT FUND - DOG LICEn*SE FUND

Reference

$ ó 1,057.45

63,728.39

B-2

B-3

B-4

B

t24,78s.84

69,823.94

$ 54,961 .90

t.20

174.20

I ,175.40

I,165.80

$ 9.60

$ 5,120.75

SCHEDULD OF DUE TO / (FROM) STATE OF NEW JERSEY - DOG LICENSE FUND

Reference

Balance Decemberjl,2}l2 B $

Increased by:

201 3 Fees Collected B-l

B-l

B

B

B-l
A-t,8-6

5.97

4,170.00 4,175.97

$

9,296.72

5,t26.72

B-l 7.45

5,ll9.27A4,B-l

See lndependent Auditor's Repoft ðd Accompanying Notes to Finmcial Statements.

B $ 4, ¡ 70.00



Balance December 3l, 2012

Increased by:

Escrow Deposits

Decreased by:

Escrorv Disbursements

Balance December 31, 2013

Baf ance December 31, 2012

Increased by:

Dog License Fees Collected

Decreased by:

Expenditures

Satutory Excess - Due to Current Fund

Balance December 31. 2013

201 1 Fees Collected

2012 Fees Collected

Balance December 31, 2012

Increased by:

Interest Income

Adjusúnent for Elevator Fees

Transfer from Current Fund

Expenditures from Current Fund

TTL Premium

Decreased by:

Fees Received in Current Fund

Tax Title Liens - Received in Currenr Fund

Transfers to Current Fund

Transfers to Current Fund - Interest

Balance December 31, 2013

BOROUGH OF EAST RUTHERFORD
TRUST FUND

FOR THE YEAR ENDED DECEMBER 31, 2013

SCHEDULE OF RESERVE FOR DEVELOPERS ESCROW FEES

Reference

B

B-1

B-1

B

SCHEDT]LE OF RESERVE FOR DOG FTJND EXPENDITT]RES

Reference

B

$ 200,053.77

4t2,730.84
6t2,784.6r

384,496.84

s 228,287.71

s t2,20r.20

5,904.80
18,106.00

5,5 13.20

B-5

B-6

B-7

B-l
B-4

B-l

B

A-4, B-8

A-4, B-8

A-4, B-l
B-l

$ r,343.20
4.170.00

B, Belorv

Above

SCHEDULE OF DUE TO / (FROIVÐ CURRENT FIJND - OTHER TRUST

Reference

$ 190.33

3,484.00
233,æ0.45
48,409.84
24,000.00

67,710.19

80,800.00

24t,324.63
20t.20

$ 12,592.80

$ 6,318.40
6,274.40

$ 12,s9.80

$ (2,024.50)

309,084.62

307,060.t2

390,036.02

B-1

B-8

A-4, B-l
A-4, B-8

A-4, B-8

B

See Independent Auditor's Report and Accompanying Notes ¡o Financial Statements

$ (82,97s.90)



BOROUGH OF EAST RUTHERFORD
TRUST FUND

FOR THE YEAR ENDED DECEMBER 3I,20I3

SCHEDULE OF SPECIAL RESERVES - OTHER TRUST

B-8

Balance

Dec. 3 1,2012 Receipts Disburse¡nenls

Due to
Cunent Fund

Due to Sewer

Utility Fund

Balance

Dec.3l,20l3

HMDC Recycling Grut
Rcfundable Deposits

Tu Title Lien Premiums

Fees

Escrorv Reserye

Street Openings

Riggin Field Bricks
Graffiti Rewud
Fire Ofñcial
Neighborhood Crime Watch

Unifom Fire Safety Act Penalty

Elevator Fees

COAH
Insurmce
Payroll and Payroll Agency

Snow Removal

Substmce Abuse Prevention

s r,000.00
100.00

127,700.00

502.00

8.68

920.00

63.00

500.00

0.00

2,429.30

I8,401.00
54,827 .00

140,9 I 3.70

0.00

7't,946.4t
5,592.73

22,t32.74

S

28,768,92

0,43

108.46

549,578.09

5,455,62 1.03

I,350.00

28;168.92

3l.'14

549,578.09

5,458,363. I 4

s (r,000.00) s

56,800.00

(r7.00)

(920.00)

(ó3.00)

(275.00)

15,615.00

8,508.00

186.99

(6,218.64)

s s
100.00

I 84,500.00

485.00
8.68

0.00

0.00

500.00

0.00

2,154.73

34,016.00

63,335.00

140,990,42

0,00
'ts,204.30

5,779,'72

t't,264.t0

s 453,03ó.5ó s 6,035,426.93 S 6,036,74r.89 S 72,ó16.35 S s 524,337.95

Reference B B-l

Adjuslment- Elevator Fees

Expendirures Paid fio¡n Cunent Fund

TTL Prcmium - Paid in Cunent Fund

Fees Collectcd in Cument Fund

TTL Premium - Collected in Cunent Fund

B.l

B-7
B-7
B-7
B-7
B-7

Below B-l I B

S (3,484.00)
(48,40e.84)
(24,000.00)

61 .1to.tg
80,800.00

s 72,616.35Above

See Independent Auditor's Report ârd Accompæfng Notes to Finmcial Staternents



BOROUGH OF EAST RUTHERFORD

TRUST FUND
FOR THE YEAR ENDED DECEMBER 3 I , 20 I 3

SCHEDULE OF DUE TO / (FROM) CURRENT FUND - UNEMPLOYMENT FUND

Reference

Balance December 3 l. 2O 12

lncreased by:

Transfer from Cunent Fund

Interest Eamed in Unemployment Trust

Decreased by:

Interest Transferred to Current Fund

Balance December 3 l, 201 3

Balance December 31,2012

Increased by:

Interest Income

Decreased by:

Interest Income Transferred to Current Fund

Balance December 31. 2012

Decreased by:

Transler to Sewer Utility Fund

Balance December 3l ,2013

B

A-4, B-l
B-l

B-l

B-l

B

51.9ó

14.19 66.1 5

B-9

B-10

B-11

$ (48.47)

$

17.68

17.68

$B

SCHEDULE OF DUE TO / (FROM) CURRENT FUND - DEVELOPERS ESCROW

Reference

B $ 52.68

B-l 195.54

248.22

248.22

$ 200.00

200.00

Balance December 3 l, 2013 B

SCHEDULE OF DUE TO / (FROM) SEWER UTILITY FUND. UNEMPLOYMENT FUND

Reference

$

B-l

B

See Independent Audito/s Report ând Accompanying Notes to Finæcial Statements.

$



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3 I, 20I3

SCHEDULE OF CASH. TREASURER

Reference

c-2

Balance Decernber 31, 2012

Increased by Receipts:

Transfer from Curent Fund

Bond Ant. Notes Paid Down- Transfer from Current

Capital Improvement Fund

BAN Received

BAN Received - Due to Sewer Capital Fund

Premium on BAN Sale

Grants Received

Transfer from Grant Fund

Decreased by Disbursements:

BAN Payment

Transfer to Current Fund - Interfund

Reserve For Payment of BANS- Transfer to Current Fund

I mprovernent Authorizations

Prior Year Encumbrances Payable

Reserve for Roadway Improvements

Balance December 31, 2013

C

2,807,091.08

804,000.00

50,000.00

7,61 0,665.00

53,000.00

9,070.00

I 34,1 00.00

500,000.00

s 3,849,367.30

tt,967,926.08
15,817,293.38

t0,867,047.82

s 4,950,24s.s6

c-4
c-6
c-8
c-16

C

c-r0
c-14,t8

C

s

c-3

c-16
c-4

c-14
c-9
c-7
c-20

4,752,665.00

2,800,000.00

885,000.00

2,398,823.79

2,359.03

28,200.00

c-3

See Independent Auditor's Repof and Accompanying Notes to Fìnancial Statements.

C



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I,2OI3

SCHEDULE OF ANALYSIS OF CASH

Balance

Dec.3l-2012 Receiots

Bond Anticipation Notes

Due to Curent Fund

Resewe for Payment ofBonds

Capital Improvement Fund

Premium on BAN/ Bond Sale

Accrued Interest on Bond Sale

Fund Balance

Reserve for Building & Grounds Improvements

Reserve for Roadrvay Improvements

Due From Grant Fund

Overexpenditure of Improvement Authorization

Encumbrances Payable

Improvement Authorizations

SS 4,7s2,665.00

(7,091.08)

I,987,294.00

l9ó,391.63

9,543.00

12,228.3s

1,893.30

3t,037.75

I 87,500.00

(500,000.00)

2,3s9.03

6,885.00

I,215.00

$ 7,663,665.00

3,611,091.08

134,100.00

50,000.00

9,070.00

500,000.00

Disbursements

s 4,752,665.00

2,800,000.00

885,000.00

28,200.00

2,3s9.03

3,555.00

I,t 17.50

200.50

32,844.60

687.50

632,620.25

275,580.40

I ,074,597 .92

3,147.92

374,472.20

Transfers

(From)Æo

c-3

Balance

Dec.3l-2013

s 7,663,665,00

686,394.00

138,391.ó3

18,613.00

12,228.35

I,893.30

3t,037 .75

I 59,300.00

14,893.25

|,646.'t5

I,2 15.00

02-03

03-04

03-r0

03-12103-25105-09

04-l I
05-0 I

06-06/08-l l
06-19

07-t4
09-06

l0-07
|-02
I l-15/13.09

l2-03

l3-l I

l3- l9

Communications Equipment

Acquisition ofProperty - Silver Streak

lmprovement to Park & R.R. Avenue

- Streetscape Project

Recreation Facilities

Acquisition of Property

Acquisition of Property

Veterans Park lmprovements

Road Improvements

Purchase ofProperty

Various Improvemenls

Acquisition ofLand on Carlton Ave.

Tax Refunding

Various Capital Improvements

Tax Refunding Bond

Various Capital Improvements

Tax Refunding Bond

I 1,900.00

2,175.93

303,386. I 6

(r0r.85)
(534,598.ó6)

37,236.60

378,266.63

610,919.84

(8s5,647.s2)

(r,200,000.00)

(136;122.fi)
( l,449,368.70)

I I,900.00

I,058.43

185.66

( 10 r.85)

15,401.34

4,392.00

579.13

(2t,700.41)
(t ,13 | ,227 .92)

(900,000.00)

(5 r 5,320.03)

(948,s16.62)

(29s,682.20)

(804,000.00)

(550,000.00)

( r 08,000,00)

I 4,893.25

( l,ó83.25)

(303,000.00)

550,000.00

(377,000.00)

300,000.00

ó96,000.00

504,000.00

78,790.00

s 3,849,367.30 S 11,967,926.08 s 10,867,047.82 S s 4,950,245.56

C c-2 c-2

See Independent Audito/s Report and Accompanying Notes to Financial Statements.

C



Balance December 31, 2012

Increased by:

Transfer from Current Fund

Decreased by:

Transfer to Current Fund - Interfund

Balance December 31, 2013

Balance December 3 l, 2012

Decreased by:

2013 Budget Appropriation to Pay Bonds

2013 Budget Appropriation to Pay BCIA Bonds

State Loan Payable

Balance December 3 1, 2013

BOROUGH OF EAST RUTHERFORD
CAPITAL FLIND

FOR THE YEAR ENDED DECEMBER 31, 2OI3

SCHEDULE OF DUE TO(FROM) CURRENT FUND

Reference

c-2 $ 2,807,091.08

C

1,870,724.19

315,000.00

25,2t8.?4

$ (7,0e 1 .08)

2,807,091.08

2,800,000.00

2,800,000.00

s 42,430,989.52

2,210,942.43

c-4

c-5

2,800,000.00

$

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Reference

c-2

C

C

c-13
c-21
c-12

$

C s 047.09

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3 1, 2OI3

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION. UNFUNDED

Ord.

ll Improvement DescriDtion

Down
Pavment

Bond Grants &
Anticipation Note Green Acres Loan

Pav-Down Received

300,000.00

504,000.00

c-t7

Balmce

Dec. 31.2013

r0r.85

64,450.50

1,496,000.00

900,000.00

2,344,665.00

1,008,000.00

1,798,000.00

940,000.00

c-6

42,7s0.09

364,7'r2.08

0.00

I,829,344.97

59,483.38

t,502,3t 7.80

940,000.00

Analvsis ofBalance Dec- 3 l. 20 I 3

Exoenditures

Unexpended

Improvement

Authoriz¡tions

05-0 I

09-06

I 0-07

lt-02
I I -l s/l 3-09

l2-03

l3-l I

t3-19

16,000.00

92,000.00

101.85

21,700.41

I ,t31,227 .92

900,000.00

515,320.03

948,5t6.62

295,682.20

0.00

$$

Balance

Dec.3l.2012
2013

Authoriz¡tions

l0l.85
64,450.50

I,496,000.00

1,200,000.00

2,040,665.00

I,512,000.00

$

320,000.00

1,890,000.00

940,000.00

s 6,313,2t7.35 $ 3,150,000.00

c-t7

s s s s $
Acquisition ofLand

Various Improvements

Acquisition ofLand Located on Carlton Ave.

Tax Refunding Bond

Various Capital Improvements

Tax Refunding Bond

Various Capital Improvements

Tar Refunding Bond

Reference c
s 108.000.00 s 804.000.00 s

c-16 c-2

s 8.ssl.2l7.3s s 3.812.549.03 S 4,738,668.32

c c-9

See Independent Auditor's Report and Accompanying Notes to Financial Statemenb.



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I,2OI3

SCHEDULE OF ENCLMBRANCE PAYABLE

Reference

Balance December 31, 2OI2

Increased by:

Improvement Authorizations Expenditures

Decreased by:
Prior Year Encumbrances Disbursed

Balance December 31, 2013

Balance December 31, 2012

Increased by:

Budget Appropriations -CIF

Decreased by:

Down payment on Improvements

Balance December 31, 2013

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

c-2

c-17

C $ 2,359.03

t4,893.25
17,252.28

2,359.03

$ t+,gg¡.zs

$ 196,391.63

50,000.00

246,391.63

108,000.00

$ 138,391.63

c-7

c-8

c-9

c-2

C

C

C

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGHOF EAST RUTHERFORD
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I.2013

SCHEDULE OF IMPROVEMENT AUTÍIORIZATIONS

Ord.
Balancc

Dcccmber 3 l, 20 I 2

Funded Unfundcd
20 t3

Authoriz¿tions

320.000.00

1,890,000.00

940.000.00

Refcrencc

c-2
c-I5

Abovc

Authoriations
Re-Aoprooriated Overcxpendihrres

c-9

Balmcc
Dwmber 31, 2013

Funded Unfunded# f morovcmcnt Dcscriotion

Commications Equipmeût
Acquisition ofPropcrty - Silver Streak

Improvements to Park & R.R. Avc.
Streetscape Prcjcct

Recreation Facilitics
Acquisition of Propcrty
Veterans Puk lmprovcments
Road [mprovcments
Purchasc ofProperty
Vrious Improvements

Construction ofa New Public Safcty Building
Acquisition of Lmd Located on Culton Avc.
Various Capital Improvemcnts
Tax Refunding
Various Capital Improvcmcnts
Tu Refunding Bond

Referencc

Expended

5,238.2502-03
03-04
03- t0

6,885.00

I,2 I 5.00

I t,900.00
2,t75.93

303,386. I 6

37,236.60

378.266.63

6 10,9 19.84

1,548,754.60

s 2,900,739.76

s ss

32,844.60

687.50
632,620.25

414,0't 5.75

275,580,40
t,074,597.92

3,t47.92
387,682.20

2,398,823.'t9
4t4,075.75

t4.893.25

(303,000.00)

(377,000.00)

680,000.00

1,646.75

I,215.00

I 1,900.00

1,058.43

I 85.66

15,40t.34
4,392,00

579.13

l, I 34,678.85

42,750.09

364,772.08

|,829,344.97
59,483.38

1,502,317.80

940,000.00

c,c-6

s s $

03-t2t03-25105-09
04-l I

06-06 / 08-l I
06-19
07-t4
09-0ó
t0-05
t0-07

I l-15/13-09
t2-03
l3-l I
l3-19

t,l 17.50

200.50
t5,40t.34

64,450.50

640,352.48

t,903,942.89
62,63t.30

s 2.686.778.5 I S 3. I 50.000.00 S 2.827.792.79 $

c c-17 Below

$ s l-171.057.16 s 4738.668.32

c c

lmprovcmcnt Authoriz¡tion Disbuscments
BCIA Reimbmcmcnts
Encumbmce Payablc

$

s 7 î)7 797 19

Sec lndcpcndcnt Auditor's Repon and Accompanying Notcs m Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FLIND

FOR THE YEAR ENDED DECEMBER 31, 2013

SCHEDULE OF PREMIUM ON BAN/BOND SALE

Reference

Balance December 31, 2012

Increased by:

BAN Issue

Balance December 3 1, 2013

Balance December 31, 2012

Balance December 3 1, 2013

Balance December 3 l, 2012

Decreased by:

Paid by Budget Appropriation

Balance December 31, 2013

9,070.00

$ 18,613.00

SCHEDULE OF RESERVE FOR BUILDING AND GROUNDS IMPROVEMENT

Reference

C

C

C

c-2

C

c-5

C

s 9,s43.00

s 3 r,037.75

$ 31,037.75

$ 4r0,48r.05

2s,218.24

$ 385,262.81

c-r0

c-l1

c-12

C

SCHEDULE OF STATE LOAN PAYABLE

Reference

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I.20I3

SCTIEDULE OF GENERAL SERIAL BONDS

Amount of
Original

Issue

General Serial

Bonds Issued Decreased

c-13

Balance

Dec.3l-2013

Date of
Issue

t2/20/05

tt/0t/09

Maturities of Bonds

Outstanding

December 3l ,2013
Date Amount

Interest

RatePumose

General Improvement Bonds

General Improvement Bonds

0t/15/2013-18

0t/ts/20t9-24
0t/15/2025

n/01/2014

tt/0r/20t5
n/01/2016-17

tt/01/2018

tt/0t/2019-2t
lr/0t/2022

l, r 00,000.00

I,200,000.00

I , I 45,000.00

867 ,064.71

867,064.7r

1,059,745.76

1,059,745.76

I ,1s6,086.29

1,233,rsg.7 |

4.25Yo

4.25%

s.00%

2.t2s%

2.37 5o/o

3.00%

3.50%

4.00%

4.00Vo

Balance

Dec.31.2012

$ 14,945,000.00 $

10,385,508.47

$ 25,330,508.47 $

$ I,100,000.00 $ r3,84s,000.00

770,724.t9 9,614,784.28

$ t.870.724.19 $ 23.459.784.28

c-5 cReference c

See Independent Auditor's Report and Accompanyíng Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I, 2OI3

SCHEDULE OF RESERVE FOR PAYMENT OF BONDS

Balance December 31, 2012

Increased by:

Grants Received: Ord # I l-15 Carlton Hill Firehouse ADA Upgrades

Cra¡rts Received: Ord # l1-15 Boiling Springs Road Program

Decreased by:

Anticipated in Cunent Budget

Balance December 3 l, 2013

Analysis of Balance:

Ord# 03- I 0 Pa¡k and Railroad Avenue- NJ Dept. of Transportation

Ord# 03-10 Park and Railroad Avenue- Community Development Block Grant

Ord # 05-08 Purchase of Ambulance and Street Sweepers - NJ Meadowlands Comm.

O¡d #09-06 Various Improvements

Ord # l0-05 Construction of a Nerv Public Safety Building

Ord # I l-1 5 Various Improvements

Ord #l l-15 Ca¡lton Hill Fire House ADA lmpr.- Community Development Block Grant

Ord #l l-15 Boiling Springs Road Program.- Community Development Block Grant

Balance December 31, 2012

Decreæed by:

Improvement Authorization Expenditures

Balance December 31, 2013

See Independent Auditor's Report and Accompanying Notes to Financial Statements.

Reference

C

c-2

C, Below

53,650.00

80,450.00

c-t4

sr,437,294.00

I 34, I 00.00

c-2
c-2

s

1,57 t,394.00

885,000,00

s 686,394.00

$ 37ó,400.00

35,749.00

4,380.00

18,597.00

4,668.00

I 12,500.00

53,650.00

80,450,00

Above

SCHEDULE OF DUE FROM BERGEn. COUNTY IMPROVEMENT AUTHORITY

Reference

s 686,394.00

c-I5

$ 1,548,754.60

414,075.75

$ I,134,678.85

C

c-9

c



BOROUGH OF EAST RUTI{ERFORD

CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 3 I, 20 I 3

SCHEDULE OF BOND ANTICIPATION NOTES

Ordinance #

09-06

I 0-07

I t-02

I t-15

t2-03

I 3-09

l3-l I

Descriotion

Various Capital Improvements

Acq. Of Land on Carlton Avenue

Tax Refunding Bond

Various Capital lmprovements

Tax Refunding Bond

Various Capital Improvements

Various Capital Improvements

Original

Amount

Issue

64,000 00

1,496,000.00

$ 1,s00,000.00

2,040,66s.00

I ,5 12,000.00

304,000.00

1,798,000,00

Original

Datc

of Issue

08D8n013

05/2t/20t3

03/23/20tt

03/22/2012

05/2212012

08/28/2013

08n812013

Date of
Maturitv

03/20/2014

03/20/20t4

03/20/2014

03/20/20t4

03/20/2014

03/20/2014

03/20/2014

Rate of
Interest

Balance

Dec.31.2012

I,200,000.00

2,040,665.00

1,512,000.00

Issuance

$ 64,000.00

r,496,000.00

900,000.00

2,040,66s.00

I,008,000.00

304,000.00

1,798,000.00

Paid

1,200,000.00

2,040,66s.00

r,512,000.00

c-r6

Balance

Dec.3l.20l3

s 64,000.00

r,496,000.00

900,000.00

2,040,66s 00

l,008,000.00

304,000.00

I,798,000.00

2.000%

2.000%

t.750%

t.500%

2.000%

2.000%

2.000%

$ $

C

See Independent Audito¡'s Report and Accompanying Notes to Financial Statements.

$ 4,7s2,66s.00 $ 7.610.665.00 g 4;7s2,665.00 $ 7,610,665.00

c-2,17 c-2 c



BOROUGH OF EAST RUTHERFORD

CAPITALFUND
FOR THE YEAR ENDED DECEMBER 3I,2OI3

SCIIEDULE OF BONDS AND NOTES AUTIIORIZED BUT NOT ISSUEI)

Ord. #

05-01

09-0ó

l0-07
I t-15l13-09

l3-t I
l3-19

Improvement Description

Acquisition ofLand
Various lmprovements

Acquisition of Lard on Ca¡lton Ave.

Various Capital lmprovements

Various Capital lmprovements

Tax Refunding Bond

$

Balance

Dec. 31.2012
2013

Authorizåtion

Down Payment

Capital

Imo. Fund

Grants/Loans

Received

Transfer from

Funded Ord.

c-6,9

BANS/Bonds

Issued

c-17

Balance

Dec. 31.2013

l0l.85
450.50

0.00

0.00

0.00

l0l .85

64,450.50

1,496,000.00

0.00 16,000.00

92,000.00

0.00

s 1,s60.552.35 $ 3.rs0.000.00 $ 108.000.00 $

c-6,9 c-6,8 c-6,14

See Independent Auditor's Report and Accompanying Notes to Financial Sratements.

s $$s $

320,000.00

l,890,000.00

940,000.00

64,000.00

1,496,000.00

304,000.00

I,798,000.00

Reference

940,000.00

s 3.ó62.000.00 s 940.552.35

c-16 C



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I,20I3

SCHEDULE OF RESERVE FOR GRANTS

Balance December 3l ,2012

Decreased by:
Receipt of Community Development Block Grant - Ord. #l I -15

Cancelation - NJ Department of Transportation Grant- Ord # 06- I 9

Reference

C

c-2
c-r 9

80,450.00

37,500.00
$

$ 1 ,1 99,362.s0

I 17,950.00

c-l8

c-r9

Balance December 31, 2013 C, Below

Analysis of Balance

NJ DEP Green Acres Program - Carlton Ave. (Ord. #10-07)

State of NJ Department of Transportation- Ord # 11-15

Bergen County Open Space Grant - Ord #09-06

Bergen County Open Space Grant - Ord #10-07
Bergen County Open Space Grant - Ord #1 l-15

Above

SCHEDULE OF GRANTS RECEIVABLE

Balance December 31, 2012

Decreased by:
Receipt of Community Development Block Grant - Ord. #l l-15
Cancelation - NJ Department of Transportation Grant- Ord # 06- I 9

Reference

c-2
c-18

C, Belorv

80,450.00
37,500.00

s I,08 r,412.50

s 800,000.00

37,s00.00
63,912.50
75,000.00

105,000.00

s I,08r ,412.50

s I, r99,362.50

r r 7,950.00

C

s

Balance Dccembcr 3 l, 2013

Analysis of Balance

NJ DEP Green Acres Program - Carlton Ave . - Ord. #10-07

State of NJ Department of Transportation- Ord # 11-15

Bergen County Open Space Grant - Ord #09-06

Bergen County Open Space Grant - Ord #10-07

Bergen County Open Space Grant - Ord #l l- 15

$ I,081,412.s0

$ 800,000.00

37,500.00
63,9t2.50
75,000.00

t 05,000.00

s 1,081,412.50Above

See Independent Auditor's Report and Accompanying Notes to Financial Statenìents.



Balance December 31, 2012

Decreased by:

Cash Disbursements

Balance December 31, 2013

Balance December 31, 2012

Decreased by:
Payrents

Balance December 31, 2013

Balance December 3l ,2012

Balance December 31, 2013

BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I, 20I3

SCHEDULE OF RESERVE FOR ROADWAY IMPROVEMENTS

Reference

SCHEDULE OF RESERVE FOR BCIA BONDS PAYABLE

Reference

SCHEDULB OF ACCRUED INTEREST ON BOND SALE

Reference

See lndependent Auditor's Report and Accompanying Notes to Financial Staternents

C

c-2

s r87,s00.00

28,200.00

$ 159,300.00

s r6,690,000.00

3 r 5,000.00

$ 16,37s,000.00

s 12,228.35

s t2,228.35

c-20

c-21

c-22

C

c

c-5

C

c

c



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 3I,2OI3

SCHEDULE OF CASH

Reference Operating Escrow Trust

$ 391,685.28 $ 1,192.19

D-4

Balance December 31, 2012

Increased by Receipts:

User Charges and Fees

Delinquent User Charges

Giants Training Faci lity Agreement

Meadowlands Stadium Agreement

New Meadowlands Racetrack Conn Fee

Miscellaneous Income

Overpayments

Transfer from Current Fund

Transfer from Trust Fund

Deficit
Refund

Decreased by Disbursements:

Appropriations
Appropriation Reserves

Due to Current Fund

Due to Utiliry Capital Fund

Escrow Payments

Balance December 31, 2013

D

D-5

D-l,2,5
D-1,2

D-l,2
D-l,2
D-t,2
D-6
D-14

D

D-2
D-3

D-3

D-13

D-14

D-7
D-15

1,525,058.54

372,407.39

165,000.00

194,362.72

204,019.20

35,094.79

19,751.58

I17,983.89
200.00

3,460.79

2,637,338.90

3,029,024.18 1,192.19

2,050,832.65

tl,0t7.74
25,000.00

60,855.01

165.00

2,147,705.40 165.00

D $ 88 1,3 1 8.78 $ 1 ,027. 19

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
SEWERUTILITY FUND

FOR THE YEAR ENDED DECEMBER 3 1, 2OI 3

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Reference

Balance December 31, 2012

Increased by:

Utility Charges and Fees Levied

Decreased by:

Collections

Current Year Charges and Fees

Delinquent Charges and Fees

Balance December 3 1, 201 3

Current Year Charges and Fees - Collected in 2013

Tax Appeals Applied
Overpayments Applied

D-2, Below
D-4

D

D-4
D-14
D-6

D-2, Above

SCHEDULE OF OVERPAYMENTS

Reference

D-4

D-5

D $ 343,440.48

D-5

D-6

716,118.24l,
2,059,558.72

$ I,537,827.91

300,715.08

s 1,525,058.54

11,266.94

1,502.43

$ l,s3 7,827.91

838,542.99l,

Balance December 31, 2012

Increased by:

Cash Receipts

Decreased by:

Applied to Sewer Payments

Balance December 3 1, 201 3

D

_ï___nl$tl!_

$ 10,384.12

l9 751 .58

30,135.70

1,502.43

s 28,633.27D

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEV/ER UTILITY FTJND

FOR THE YEAR ENDED DECEMBER 3 I, 2OI 3

SCHEDULE OF DUE TO / (FROM) SEWER UTILITY OPERATING FUND
FROM / (TO) SEWER UTILITY CAPITAL FUND

Reference

$ (486,302.66)

60,855.01

s ø2s,447.6s)

SCHEDULE OF FIXED CAPITAL/FIXED CAPITALAUTHORIZED AND UNCOMPLETED

Balance December 3 l, 2012 s 4,615,742.84

Balance December 31, 2013 Below s 4,615,742.84

Balance December 31, 2012

Increased by:

Paid by Sewer Utility Operating Fund- Capital Exp

Balance December 3l, 2013

Analysis of Balance:

Fixed Capital

Fixed Capital Authorized and Uncompleted

D

D-4

D

D-7

D-8

D-9

D

D
D

$ 4,115,742.84

500,000.00

s 4,615,742.84

Balance December 31, 2012

Increased by:

Interest & Cost

Decreased by:

Payments- Received in Current

Balance December 3 l, 2013

Above

SCHEDULE OF SEWER LIEN

Reference

D-14

D $ 992.96

188.59

I,18t.55

I 8l .ss

D $

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SEV/ER UTILITY CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I,2OI3

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

Ord
tf

Balance

December 31,2012
Funded Unfunded

2013

Authorizations Expended

D-10

Balance

December 31,2013
Funded Unfunded

s 166,719.10 $

$ 166,719.10 $

D

Improvement Description

08-12 Sewer Lines & Pump Imp. $ 166,719.10 $ $ $

s 166,7I9.t0 $ $

D D

$

D

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 3 I, 2OI 3

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

Balance December 31, 2012

Decreased by:

Disbursements - Capital Expenses

Balance December 3l ,2013

Balance December 3l ,2012

Increased by:

Principal Payments on Bonds
Principal Payments on Loans

Balance December 3 l, 201 3

Analysis of Balance:

Amortization Reserve

Deferred Reserve for Amortization

Operating

Salaries and Wages

Other Expenses

Statutory Expenditures:

Social Security System

$

Below

D
D

Above

SCHEDULE OF 2OI2 APPROPRIATION RESERVES

D

D-4

D

s 29,275.81

104,584.91

$ 372,790.56

60,855.01

$ 3l 1,935.ss

$ 3,851,974.54

133,860.72

D-I1

D-12

D-13

SCHEDULE OF AMORTIZATION RESERVE/ DEFERRED AMORTIZATION RESERVE

Reference

D

Balance

Dec.3l.2012

D-20
D-17

Paid or
Charged

l1 ,017 .7 4

Balance

Laosed

$ 3,985,835.26

$ 3,286,475.60

699,359.66

$ 3,985,835.26

(Overexpended)

$

(8,379.02)

287.75

2,638.72

23.60

$ $ 287.75

0.00

23.60

$ 2,950.07 $ l 1,017.74 $ 31 1.35 S (8,379.02)

Below D-4 D-l

$ 3 t 1.35

2,638.72

$ 2,950.07

Above

Appropriation Reserves

Encumbrance Payable

D

D

See Independent Auditor's Report and Accompanying Notes to Financial Statements.

D



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 3I, 2OI3

SCHEDULE OF DUE (TO)/FROM CURRENT FUND

Reference

Balance December 31, 2012

Increased by:

Tax Appeals Applied to Sewer Payments

Sewer Lien Payments

Due to Current Fund

Decreased by:

Due to Current Fund

Balance December 3 1, 201 3

Balance December 31, 2012

Increased by:

Escrow Deposit

Decreased by:
Escrow Disbursements

Balance December 3l ,2013

D-5

D-2,9
D-4

D-4

SCHEDULE OF ESCROW TRUST RESERVE

Reference

D-4

D

$ I1,266.94
I, t 81 .55

25,000.00

s 2,274.35

37,448.49

39,722.84
tt7 983.89

$ (78,26 r .0s)

$ I,192.t9

1,192.19

165.00

$ 1.027 .19

D-14

D-15

D

D

D-4

D

See Independent Auditor's Report and Accompanying Notes to Iìinancial Statements'



BOROUGH OF EAST RUTHERFORD

SEWER UTILITY CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31,2OI3

SCHEDULE OF BONDS AND NOTES AT]THORIZED BUT NOT ISSUED
D-16

Balance

Dec.3l.2012
BAN
Issued

Balance

Dec.31.2013Ord. # Improvement Description

05-06 Renovation of Sewer Systems $ 53,207.00 $ 53,000.00 $ 207.00

D

$ 53,207,00 $ s3,000.00 $ 207.00

D-21

SCHEDI.]LE OF NJ INT'RASTRUCTURE LOAN PAYABLE
D-t7

Balance

Dec. 31.2012

Principal

Payments

Balance

Dec.31.2013Ord. # Improvement Description

05-06 Renovation of Sewer SYstems s 316,069.77 $ 104,584.91 $ 211,484.86

$ 316,069.77 $ 104,584.91 $ 211,484.86

D D-t2

See Independent Auditor's Report and Accompanying Notes to Financial Statements.

D



BOROUGH OF EAST RUTHERFORD

SEV/ER UTILITY CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I,2OI3

SCIIEDULE OF ACCRIIED INTEREST ON BOND PAYABLE

Balance December 31, 2012

D-l8
Ref.

D

Increased by:

Accrued Interest on Bond Payable

Balance December 31, 2013

Balance December 31, 2012

Increased by:

Prepaid Sewer Charges

Decreased by:

Sewer Charges Canceled to Surplus

SCHEDULE OF PREPAID SEWER CHARGES

D-3

D

D

D-4

D-1

$ 2,160.82

2,64t.90

g 4,802,72

$ 7,167 .29

7,167.29

7,167.29

D-19

Balance December 31, 2013 $D

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGII OF EAST RUTHERFORD

SEWER CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I, 2OI3

SCHEDULE OF SE\ryER SERIAL BONDS

Date of
Issue

Amount of
Original

lssue

Maturities of Bonds

Outstanding

Dæember 31, 2013

D-20

D-2t

Bala¡ce

Dec. 31.2013

Balance

Dec. 3 l. 201 3

Paid

Date Amount

Interest

Rate

Balance

Dec.3l.2012 Bonds Issued DecreasedPumose

General Improvemcnt Bonds ll/01/09 $475,000.00 Iv0y20L4
tl/ovz0t5

ll/01t2016-17

l l/0 r/20 I 8

l1tol/20t9-21

n/01/2022

?t o?{ lo
?, o?ç to

40,254.24

40,254.24

43,9t3.7 |

46,841.29

2.t25%

2.37s%

3.00%

3.50%

4.00o/o

4.00o/o

s 394,49t.s3 $

$ 394,491.s3 S

s 29,275.81 S 365,2t5.'t2

s 29,27s.8t S 36s,2ts.72

D-12Reference

SCHEDULE OF BOND ANTICIPATION NOTES

Original Original

Amount Date Date of Rate of
lssue of Issue Maturity Interest

53,000 00 08n8D013 03/20/2014 2.000%

D D

Ordinance #

05-06

Description

Renovation of Sewer Systems

Balance

Dec. 31.2012 Issuance

$ s3,000.00

$ s3p00"00

$

Due from General Capital Fund D, Above

See Independent Audito¡'s Report and Accompanying Notes to Financial Statements.

$ - s 53,000.00

$ - $ s3!oo.0o

D

$-
D D-l6, Below

$53,000.00



Balance December 31, 2012

Increased by Receipts:

Unappropriated Grant Revenue

Transfer from Current Fund

Interest Income

Decreased by:

Transfer To Capital Fund
Transfer To Current Fund

Transfer To Current Fund - Interest

Balance December 31, 2013

Balance December 31, 2012

Increased by:

Interest Earned

Transfer from Current Fund

Current Fund Disbursements

Grants Receivable - Budgeted

Unappropriated Grants Appropriated

Decreased by:

Transfer To Current Fund

Transfer to Current Fund-Interest

Grant Receivables

Budget Appropriation

Balance December 3i, 2013

500,000.00
66t,225.56

571.30

SCTIEDULE OF DUE TO / (FROM) CI]RRENT FLTND

Reference

E

BOROUGH OF EAST RUTHERFORD
GRANT FUND

FOR THE YEAR DECEMBER 3I, 2013

SCHEDULE OF CASH

Reference

E

$

E-t
A4,E-1
A4,E-4

E-3

E-5,A-2

9,463.44
612,000.00

523.42

$ 6rr,922.57

621,986.86

E-1

E-2

E-5

E-2
E-2

E-6
E-2
E-2

|,233,909.43

t,16t,'196.86

E

523.42

612,000,00
312,609.12
138,087.46

9,772.73

$ 72,rt2.5'r

$ 19.29

1,072,992.73

$

A-4,8-t
E-t

A-4, E-3

E-4

661,225.56

57r.30
248,354.97
162,860.19

1,073,012.02

1,073,0r2.02

$-E

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTI{Ë,RFORD

CRANT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 20 I 3

SCHEDULE OF GRANTS RECEIVABLE

Grant

Alcohol Education and Rehabilitation

Body Armor Replacement Fund

Safe and Secure Community Program

Clean Communities Program

Recycling Tonnage Grant

Safe & Secure Homeland Buffer Zone

NJ Environmental Risk Grant- UST Maple Ave

NJ Environmental Risk Granþ UST DPW Yard

Police Click It or Ticket lt Grant

Emergency Management Performance

Urban Area Security Initiative Grant

Drive Sober Grant

$

Balance

Dec.3l.20l2
Increased

by20l3 Budget

g 2,902.61

5,066.60

60,000.00

16,022.80

20,695.45

10,000.00

r 0,000.00

4,000.00

s,000.00

Cancellation

Cash

Received

s 2,902.61

s,066.60

60,000.00

t6,022.80

20,695.45

52,639.01

10,000.00

10,000.00

4,000.00

s,000.00

57,628.50

4,400 00

s 248,354.97

E-2

E-3

Balance

Dec.3 l. 2013

$-

3,300 84

24,9s8.00

0.00

0.00

2t2.66

0.00

0.00

0.00

000

4,429.80

4,400.00

$ 37,301,30

E

$

3,300.84

24,9s8.00

0.00

0.00

52,851.6'I

0.00

000

0.00

0.00

62,0s8.30

4,400.00 4,400.00

$ 147,s68.81 $ 138,087.46 $

Reference E E-2

See lndependent Audito¡'s Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
GRANT FUND

FOR THE YEAR ENDED DECEMBER 31,2OI3

SCTIEDULE OF APPROPRIATED RESERVES FOR STATE GRANTS
E-4

Comcast Technology Grant

Clean Communities
Safe and Secure Communities
Alcohol Education and Rehabilitation

Drunk Driving Enforcement Fund

Parking Offense Adjudication Act
Body Armor Replacement Fund

BCUA Grant
FEMA Grant

Police Click It or Ticket Grant
Police Over the Limit Grant
Recycling Tonnage Grant
Safe & Secure Grant-Homeland Buffer Zone

NJ Environmental Risk Grant- UST Maple Ave

NJ Environmental Risk Grant- UST DPW Yard

NJ Meadowlands Commission Park Improvements

South Bergen JIF Police Accreditation Grant

Emergency Management Performance Grant

NJ Urban Areas Securiry Initiative Grant

Drive Sober Grant

$ 8.86 $

Balance

Dec. 31. 2012

29,889.ó3
22,234.97
14,133.63

99 ,t64.5r

'1 ,4t5.04
13,578.23

32,094.69
21,750.00

s,000.00
4,429.80

Transferred
From 2013

Budget
Appropriations

$ $

Exoended

8.86
t6,022.80
75,000.00
2,902.6t

16,046.t4

9',1 ,299.94
4,000.00

22,29r.54
13,578.23
10,000.00
10,000.00
18,709.00
21,750.00

s,000.00

Balance

Dec. 31.2013

0.00

20,932.22
24,9r8.97
t9,200.23

r,864.57

5,818.95

t 3,385.69

s,000.00
4,429.80
4,400.00

16,022.80
7s,000.00
2,902.6t
7,088.73
2,684.00
s,066.60

4,000.00

20,695.45

10,000.00
r0,000.00

s,000.00

4,400.00

s 249,699.36 $ 162,860.19 $ 3t2.609.t2 $ 99,950.43

Reference E

See Independent Auditor's Report and Accompanying Notes to Financial Statenents.

E-2, A-3 E-2 E



BOROUGH OF EAST RUTHERFORD
GRANT FUND

FOR THE YEAR ENDED DECEMBER 3I, 20I3

SCHEDULE OF UNAPPROPRIATED RESERVES FOR STATE GRANTS

Balance

Dec.3l.20l2

s 7,088.73

2,684.00

Transfer to 20 I 3

Budset
Grant Fund

Receipt

E-5

Balance

Dec.3l.20l3

$Ss 7,088.73

2,684.00

7,269.44

2,194.00
7,269.44

2,194.00

Grant

Drunk Driving Enforcement Fund

Parking Offense Adjudication Act
Click It or Ticket Grant
Police Over the Limit Grant

Balance December 31, 2012

Decreased by:
Transferred to Capital Fund

Balance December 3l ,2013

_g__:1J213_
E

s 9,772.73

A-2,E-2
s 9,463.44 $ 9,463.M

Reference E-l E

SCHEDULE OF DUE TO / (FROM) CAPITAL FUND

Reference

E-6

E s s00,000.00

500,000.00E-4

E $

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



G,AFIBAFìINI S. CO. P.C.
Centified Public Accountants

Division Avenue and Floube 17 S.
P.O. Elox 362 - Canlstadt, N.J. A7472

teol l 933-5s66

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON ÄN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

INDEPENDENT ÄUDITOR'S REPORT

The Honorable Mayor and Members
ofthe Borough Council

Borough ofEast Rutherford, Nerv Jersey

We have audited, in accordance rvith the auditing standards generally accepted in the United States of America and the statldards

applicable to fìnancial audits contained it Government Auditittg Standords issued by the Cornptroller General ofthe United States;

and the audit requirements as prescribed by the Division of Local Govemment Services, Depaúment of Cornmunity Affairs, State

of New Jersey, the financial statements * regulatory basis (the "financial statemertts") of the Borouglt of East Rutherford (the

"Borough"), State of Nerv Jerse¡,. prepared on a regulatory basis of accountiug prescribed by the Division of Local Govemtnent

Services, Department of Community Affairs, State of Nevv Jersey (the "DLGS-, "DCA"), as of and for the year ended Decetnber

31,2013, and the related notes to the financial statements, rvhich collectively cornprise Borough's basic financial statements alìd

have used our repoft thereon dated May 13,2014.

Intcrnal Control Ovcr Financial Reporting

ln planning and perl'ornring our audit of the financial statements, we considered the Borough's internal control over financial

reporting (iutemal control) to determine the audit procedures that are appropriate in the circumstances for the purpose ofexpressirrg

our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Borough's

intemal control. Accordingly, rve do not express an opinion on the ellectiveness ofthe Borough's internal control.

Our consideration ofthe internal control was for the lirnited purpose described in the preceding paragraph and rvas not designed to

identify all deficiencies in the intemal control that might be material weaknesses or signifìcant deficiencies and therefore, material

rveaknesses or significant deficiencies may exist that rvere not identified. However, as described in the accompanying schedule of
audit findings and recommendations, rve identified ceftain deficiencies in intemal control that we consider to be rnaterial

rveaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allorv nranagement or employees, in the

normal course of performing their assigned functions, to prevent or detect and correct misstatements on a timel)' basis. A material

weakness is a deficiency, or combination of deficiencies. in internal control, such that there is a reasonable possibility tltat a

material misstatement of the entity's financial statemeuts rvill not be prevented or detected and corrected on a timely basis. We

consider the deficiencies described in the accompanying schedule of fìndings and recommendations as item #13-8 to be nlaterial

rveaknesses.

A significant deficiency is a deficiency, or a combiuation of deficiencies, in intemal control that is less severe than a material

rveakness, yet important enough to merit attention by those charged rvitlt govemance. We consider the deficiencies described in the

accompany schedule of findings and recommendations as items #l 3-9 through #l 3-l I to be signifìcant dehciencies.

Compliancc and Other Mâttcrs

As part of obtaining reasonable assurance about rvhether the Borough's financial statements are free from material misstatement,

rve perlomred tests ol its compliance with certain provisions of laws, regulations, contracts and grant agreem€nts, uoncotnpliance

with rvhich could have a direct and material elfect on the detennination of financial statement amounts. Horvever, providing an

opinion on compliance rvith those provisions u,as not an objective ofour audit and. accordingly, we do not express such an opinion.

The results of our tests disclosed i¡rstances olnoncompliance or other lììatters that are required to be reporled wder Governntettl

Auditing Sfandords, and audit requirernents as prescribed by the DI,GS, DCA, State of Nevt Jersey, rvhich are described in the

accompanying schedule ofaudit findings and recommendations as item #13-l tluough #13-7.

-15-



Borough's Response to Findings

The Borough's responses to fìndings identified in our audit are described in the acconrpanying schedule of findings and

questioned costs and schedules of audit findings and recomnrendations. Borough's responses were not subjected to the

auditing plocedures applied in the audit ofthe financial statements and accordingly, we express no opinion on it.

Purpose ofthis Report

The purpose ofthis report is solely to describe the scope ofour testing ofinternal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the Borough's internal control or on cornpliance. This

report in an integral part of an audit perlbrmed in accordancc rvith Government Auditing Standards and audit requirements

as prescribed by the Division of Local Govemment Services, Department of Community Affairs, State of Nerv Jersey in
considering the Borough's internal control and conrpliance. Accordingly, this communication is not suitable for any other
purpose.

erjJau

Paul W. Garbarini, CPA
Registered Municipal Accountant
No.534

tnl Lzr_

Garbarini & Co. P.C. CPA's
Registered Municipal Accountants

May 13,2014
Carlstadt, Neu'Jersey

- 16-



BOROUGII OF EAST RUTTTERFORD

SCHEDULE OF EXPENDITURES OF FEDERAL FINANCTAL ASSISTANCE

FOR THE YEAR ENDED DECEMBER 3 1, 20 13

Schcdulc G.l

CFDA #

Pass-Through

Entity ID #

20.616 NJ-066-r 160-t00-155 s 4.000.00

20.60t NJ-066-1160-100-057 4,400.00

20.205 NJ-0?8-620-097-340-56 150,000.00

Bergcn County

G¡ant

¡\ward

GÉnt
Pcriod

Cash

Rcæivcd

Progrm
Expcnditurcs Cmælcd

Grant

Ræcivable

FEDERAL GRÁNT PROGRÂMS / PÂSS TITROUGII

GR^NTOR PROGRÂM

Division of Flighway Tra6c:

National Priority Safety Programs

Policc Click-it or Ticket Granr

Alcohol Impaired Driving Countcmøsurcs lnæntive Gmnt

Drive Sober or Gct Pulled Over Yqr End Crackdom G¡ant

Transportation StÀte 
^id 

Highway Prcjects

Highway Planning & Construction

Ord#2011-15

US Dcpt. of Housing md Urban Devclopmmr

Comunity Dwclopmcnt Block Grants:

Road Improve. (Ord.#201 l-15)

Csrlton Hill Firchouse- ADA Impr (Ord.#201 l-l 5)

Emcrgmcy Mæagcment Perfomancc Grant

Ncw Jerscy State Police: Public Assistancc Grant

FEMA GEnt - Huricane lrcnc

FEM^ GÈot - Odobcr 201 I Snow Stom

Offiæ of Homeland Sæurity

Safc & Sæurc Graût - Homeland Buffcr Zonc

2008 FEMA Fircñghtcrs Grant

FYI I Urban A¡eas Security lnitiativc Grant Program

Mâjor Progrems

2013

2013

s 4,000.00 s 4,000.00 $ $

t4.219

t4.2t9

80,450.00

53,ó50.00

4,400.00

80,450.00

53,650.00

5,000.00

100,9 t0.79

953.44

52,639.01

51,628.50

80,450.00

53,650.00

5,000.00

100,9 10.79

953 44

t3,578.23

97,299.94

4,400.00

37,500.00

2t2.66

4,429.80

97.036

97.036

NJ-06ó- I 200- I 00-492

NJ-066- I 200- r 00-492

20lz

20t I

97 042 5,000.00 20t3

NJ-066-1005- I 00-009 92,474.53

388,960.00

62,058.30NJ-066- I 005- 100-008

97.078

97.044

91 067

FYIO

08i l4109-09/30/r I

t2t21^t-o813t/14

$ 355.842.40 STot¡l Fcdcml Financirl Assisf¡trce

Sæ Indcp6dcnt AuditoCs Rcpo( ând,{ccompan}ing Nols b FiÉncral SEhcnß.

$ 359,631.74 s 46,542.46



BOROUGH OF EAST RUTHERFORD
SCHEDULE OF EXPENDITURES OF STATE FINANCTAL ASSISTANCE

FOR TI{E YEAR ENDED DECEMBER 3 I, 20 13

Grmt
Award

s 800,000.00

t6,022.80

Variou
20,695.45

2,902.6t

60.000.00

5,066.60

Væious

7,088.73

Grant Awrd
Nmbcrs or

Project Number

098-9735-760-00 I

066-1020-t00-232

066-1020-7 I 8-00 I

Grut
Period

20 13

20t3

2013

0t/0t/t2-t2t3t/ t2

Progrm
Expenditucs

Schedule G-2

Grot
Receivablc

s 800,000.00

24.958.00

3,300.84

Cæh

Receivcd

STÂTE GRANT PROGRN.M

Grcen Acres Progrm
Improvcment to Vcterm's Pak
Inm (Ord. l0-7)

S o lid Wæte A dm in is trutío n

Clem Comunitics
State Recycling Grmts
State Rccycling Crants

Municipal Courts

Alcohol Education, Rehabilitation æd Enforccment

DepL of Lm and Puhlic Sulely Division of Criminal Jretice

Safc æd Secure Comunities Progrm

Body Amor Rcplaccment Fud

NJ Division of Highway halIic Safely

Drunk Driving Enforccmcnt Fund

Druk Driving Enforccment Fund

D eÌ ørlrnenl ol Comm u nþ Affu in

Pæking Offcnse Adjudication Act

NJ Environmcntal Risk Grant- UST Maple Avenue

NJ Environmental Risk Grmt- UST DPW Yud

Totsl State Fi¡ancisl Ass¡stance

042-4900-'t65-OO4

042-4900-7 52-001

042-4900-7s2-00t

20t3
PY

20t3

$

6400- l 00-078-6400

6400- t00-078-6400

PY

20t3

t6,022.80

20,695.45

2,902.61

60,000.00

5,066.60

7,088.73

2,t94.00

10,000.00

t0.000.00

t6,022.80

7,4t5.04

14,87ó.50

2,902.6t

60,000.00

t6,046.t4

10,000.00

r0.000.00

20t3
2At3

$ 133,970.19 S t37,263.09 S 82E,258.84

Sce Indcpcndcnt Auditor's Rcport and Accompanying Notcs to Financial Statemcnts.



BOROUGH OF EAST RUTHERFORD

SCHEDULE OF EXPENDITURES OF COUNTY/ OTHER FINANCIAL ASSISTANCE

FOR THE YEAR ENDED DECEMBER 31, 2013

Crant Award

Numbers or

Project Number

Grant

Award

Grant

Period

Cash

Received

Program

Expenditures Canceled

Schedule G-3

Grant

Receivable

$ 63,912.50

75,000.00

35,000.00

70,000.00

s243,9r2.50

COTJNTY GRANT PROGRAM

Bergen County Open Space:

New Park (Ord #09-06)

Carlton Avenue (Ord #10-07)

Riggin Field (Ord #11-15)

Grove St. Park (Ord #11-15)

Other Grant Programs

Comcast Technology Grant

NJMC Grant - Park Improvements

South Bergen JIF Police Accreditation Grant

Total County Financial Assistance

$ 7s,000.00

75,000.00

3s,000.00

70,000.00

25,000.00

See Independent Auditor's Repon and Accompanying Noæs to Financial Starcments'

$ $ $

$

8.86

18,709.00

2t.750.00

v0,467.86 $



BOROUGH OF EAST RUTI-II]RIìORI)
NOTES TO THE SCHEDULES OF I]XPËNDII'URES

OIì FEDERAL AND STATE FINANCIAL, ASSìS'|ANCE
FOR TI]E YEAR I]NDED DECEMI]ER 3 I . 20 I 3

l. General

The accompanying schedules present the activitl, of all federal and state financial assistance programs of the Borough of
East Rutherford (the "Borough"). All fèderal financial assistance received directll,from fecleral agencies, as well as federal

financial assistance passed through other government agencies is included on the schedule ofexpenditures ofawards.

2. Basis of Accounting

Thc accompanying scheclules are presented using the modified accrual basis of accounting as prescribed for municipalities
by the Division of Local Government Services, Department of Comrnunity Affairs, State of Nerv Jersey (the "DLGS",
"DCA"). rvhich differ in ceftain respects from generally accepted accounting principles (GAAP) applicable to local
government units. This basis of accounting is clescribed in Note 1C of the Borough's financial statements.

3. Relationship of Financial Statements

Amounts repofted in the accompanying schedules agree rvith amounts repoúed in the Borough's financial statements,

exclusive ofthe unappropriated reserves. Financial assistance arvards are reported in the Borough's financial statements on

a basis ofaccounting described above as follorvs:

Grant / Current Fund
Capital Fund

F'ed eral

221 ,7 42.40
134.t 00.00

State

137 ,263.09

Counw/O th er

s 40,467.86
To tal

399 ,473 .3 5

134,100.00
$$ $

$ 3 55,842.40 _$_1-1_?,26 3 .0e_ _$____10, 46 ?. 86_ s 533,573.35

4. Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree rvith the amounts reported in the related federal and state financial

reports.

5. State Loans Outstanding

The Borough's state loans outstanding at December 31,2013, rvhich are not required to be reported on the schedule of
expenditures ofstate financial assistance, are as follorvs:

Loan Program

Green Trust Program
Green Trust Program
Nelv Jersey EnvironmentaI Infrastructure Trust Loan

State Account Number

#02 I 2-03-055
#0212-02-046
#s340-296-02

State

87,024.42
298,238.39
211,484.86

$

$

$

See Independcnt Auditor's Report

- t'1-
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BOROUGH OF EAST RUTHERFORD
SUPPLEMENTARY DATA

Comparative Schedule of Tax Rate and Assessed Valuations

20t3

s l .84s

2012

$l .73 s

201 I

$ 1.6 l8

201 0

$1.552

2009

$3.084Tax Rate

Apnortionment of Tax Rate

Municipal
C ounty
Local School

Regional High S chool

Year

2013

2012
20n
2010

20t9

$ 36,441,6M.85

3 4,610,569.81

32,631,987.57

32,619,811.95
27,798,5s2.44

33,629,349.62
31,793,436.55
30,430,444.23

29 ,247 ,225 .t I
26,716,045.43

0.565

0.279

0;7 04

0.297

0.45'7

0.221
0.661

0.279

0.424

0.222

0.644

0.262

0.68 8

0.446
L363

0.5 87

0.53 5

0.237

0.675

0.28 8

Net Valuation Taxable as listed in the Bergen County Board of Taxation lævy Duplicate

2ot3 _s|,n32?23s9_

20t2 $l,993,078,993

2011 g),009226,950

20t0 $2,023,458,239 *

2009 $900,936,732

*Revaluation

Comparison of Current Tax Collections

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage of cument

collection could be an indication ofa probable inçrease in future tax levies.

Tax Levy Cash Collection
Percentage of

Collection

$ 92.28%

91.86%
93.2s%

89.66%
96.11%

See Independent Auditor's Report and Accompanying Notes to Financial Statements.
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BOIìOUGH OF EAS'I' IIUTHERFORD
SI.JPPLEMENTARY DATA

tn ent Tâxes ând Tâx Title

This tabulation includes a comparison expressing percentage ofthe total ofdelinquent taxes and tax title liens in

relation to the tax levies ofthe last five years.

Decenùs 3l Year
Amount of Tax Title

Liors
Annunt of Dd inquent

Taxes Total
Percentage ofTax

ræw

2013

2012

201 1

2010

2009

Current Fund

r38,851.88

113,628.04

98,69r.68
l3 8,23 8.5I
99,034.53

628,007.83

6,864,068.94

4,615,507.51

3,233,744.29

839,988.56

766,859.7 |

6,977,696.98

4,7 r4,199.19
3,371,982.87

939,023.09

2.10%

20.16%

l4.4sYo

10.34%
3.38%;o

$ $ $

Propertv Acouired bv Tax Title Lien Liouidation

The value of property acquired by liquidation at December 31 ,2013 is $636,900. This represents the properties

assessed valuation from 1995-2008.

Comparative Schedule of Fund Balances

Year

20t3
2012
201 1

201 0

2009

Balance

December 3 1

$ 7,483,322.22

290,052.99

94,822.04

94,822.04

94,822.04

Utilized In Budget of
Succeeding Year

$ 500,000.00

See Independent Auditor's Report and Accompanying Notes 10 Financial Statements.
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Name

James Cassella

Jeffrey Lahullier

JoelBrizzi

Thomas Banca

George Perry

Edward Ravettine

Saverio Stallone

Danielle Lorenc

Linda Ramsaier

Kathleen \ilinston

Anthony Bianchi

Laurence Minda

Keith Matino

Denis McGuire

Frank Recanati

George O. Savino

Daryl Muray

Nancy Farina

Margaret Stuiso

BOROUGH OF EAST RUTHERFORD
ROSTER OF OFFICIALS AND SURETY BONDS

AT DECEMBER 31, 2013

Title

Mayor

President of Council

Councilman

Councilman

Councilman

Councilman

Councilman

Municipal Clerk
Assessment Search Offi cer
Dog Licensing Official
Registrar of Vital Statistics

Tax Collector

Assistant Tax Collector

Finance Director

Chief of Police

Building Inspector

Assessor

Construction Code Official
Plumbing Sub-Code Offi cial

Municipal Judge

Couft Administrator

Violations Clerk

Depufy Court Administrator

Amount of Bond

$ 1,000,000.00

Note 1: Individual bonds were written by the Commerce Banc Insurance Services and were in force for the period under

audit. All Municipal Court Employees and the Municipal Judge are covered by a $ 1,000,000.00 blanket court bond with
the South Bergen County Municipal Joint Insurance Fund. All other listed officials are covered by the Faithful
Performance and Employee Dishonesty Bond issued by the South Bergen County Municipal Joint Insurance Fund in the

amount of $ 1,000,000.00.

See Indcpendenl Auditor's Report and Accompanying Notes to Financial Staternents.
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Borough of East Rutheford
General Comments
For the Year Ended December 3 l. 2013

Contracts and Asreelnenls Required to he Advertised for N.J.S. 404: I I -4

N.J.S.A. 404:l l-4 states "Every contract awarded by the contracting agents, for the provision or performance of any

goods or services, the cost of which in the aggregate exceed the bid threshold [404:l l-3 "a contract year the total

sum of $17,500...If the purchasing agent is qualified pursuant to subsection b. of section 9 of P.L.l97l, c.198

(C.404:11-9), the governing body of the contracting unit may establish that the bid threshold may be up to
$36,000.00."], shall be awarded only by resolution of the governing body of the contracting unit to the lowest

responsible bidder after public advertising for bids and bidding therefore, except as is provided otherwise in this act

or specifically by any other law."

N.J.S. 404:l l-9 states "The governing body of any contracting unit may by ordinance, in the case of a municipality,
by ordinance or resolution, as the case may be, in the case of a county, or by resolution in all other cases, establish

the office of purchasing agent, or a purchasing department or a purchasing board, with the authority, responsibility,

and accountability as its contracting agent, for the purchasing activity for the contract in unit, to prepare public
adverlising for bids and to receive bids for the provision or performance of goods or services on behalf of the

contracting unit and to award contracts permitted pursuant to subsection a. of section 3 of P.L. 1971, c. 198

(C.404:11-3) in the name of the contracting unit, and conduct any activities as may be necessary or appropriate to

the purchasing function of the contracting unit."

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in any

category will exceed S36,000.00 within the calendar year or any twelve-month period. Where questions arise as to

whether any contract or agreement rnight result in a violation of the statute, the Borough Attorney's opinion should

be sought before a commitment is made.

The rninutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts or

agreements for "Professional Services" per N.J.S. 404:l l-5.

Except for a few instances reported in the audit findings section, our examination of expenditures did not reveal any

individual payments, contracts or agreements in excess of $36,000.00 "for the performance of any work, or the

furnishing or hiring of any materials or supplies," other than those where bids had been previously sought by public

advertisement or where a resolution had been previously adopted under the provisions of N.J.S. 404: I 1-6.

Exnenditure of $5.400 or more and I than S36.000 Per N.J.S.A. 404:l I -6. I

N.J.S.A 404: I 1-6.1 states, "a. For all conffacts that in the aggregate are less than the bid threshold but l5 percent or

more of that amount, and for those contracts that are for subject matter enumerated in subsection (l) of section 5 of
P.L.l97l, c.198 (C.404:l l-5), except for paragraph (a) of that subsection professional services and paragraph (b) of
the subsection concerning work by employees of the contracting unit, the contracting agent shall award the contract

after soliciting at least two competitive quotations, if practicable. The award shall be made to a vendor whose

response is most advantageous, price and other factors considered. The contracting agent shall retain the record of
the quotation solicitation and shall include a copy of the record with the voucher used to pay the vendor. Whenever

two or more responses to a request of a contracting agent offer equal prices and are the lowest responsible bids or

proposals, the contracting unit may award the contract to the vendor whose response, in the discretion of the

contracting unit, is the most advantageous, price and other factors considered. In such a case, the award resolution

or purchase order documentation shall explain why the vendor selected is the most advantageous."
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Borough of East Rutherford
General Comments (Continued)

For the Year Ended l)ecember 3l - 2013

Collection of Interest of Delinquent Taxcs and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the nonpayment of
taxes or assessments on or before the date when they would beconte delinquent.

The Governing Body on January 1,2013 adopted the following resolution authorizing interest to be charged on

delinquent taxes:

WHEREAS, N.J.S.A. 54.4-67 permits the governing body of each municipality to fix the rate of interest to

be charged for nonpayment of taxes or assessments subject to any abatement or discount for the late payment of
taxes as provided by law; and

WHEREAS N.J.S.A. 54:4-67 has been amended to permit the fixing of said rate of 8o/o per annum on the

first $1,500.00 of the delinquency and 18% per annum on any amount in excess of $1,500.00 and allows an

additional penalty of 6Yobe collected against a delinquency prior to the end ofthe calendar year;

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Borough Council of the Borough of East

Rutherford, County of Bergen, State of New Jersey as follows:

The Tax Collector is hereby authorized and directed to charge 8o/o per annum on the first $1,500.00 of
taxes becoming delinquent after due date and l8% per annum on any amount oftaxes in excess of
$1,500.00 becoming delinquent after due date, and if delinquency is in excess of $10,000.00 and

remains in arrears beyond December 31, an additional penalty of 60/o shall be charged against the

delinquency. Delinquent real estate taxe s for 20 I 3 will be advertised for sale after Apnl I , 2014.

2. There is a ten day grace period of quarterly tax payments made by cash, check, or money order

3. Any payments not made in accordance with paragraph two of this resolution shall be charged interest
from the due date as set forth in paragraph one ofthis resolution.

It appears from an examination of the Collector's records, that interest was collected in accordance with the

foregoing resolution.

Collection of Interest on Delinquent Utility Rents

The Governing Body on January 1,2013 adopted the following resolution authorizing interest to be charged on

delinquent utility rents:

WHEREAS, the statutory maximum interests permitted to be charged for unpaid fees is one and one-half (l
ll2 o/o) percent per month;

V/HEREAS, the East Rutherford Public Works & Utilities Commission has had a policy of charging one

and one-half (l ll2%) percent per month interest on any unpaid balances; and

NOV/, THEREFORE, BE IT RESOLVED by the Mayor and Council that effective

January l, 2013, all past due balances to the East Rutherford Public Works & Utilities Commission shall accrue

interest at the rate of one and one-half ( I 112 %) percent per month.
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Boroueh of East Rutherford
Summary Schedule o1'Prior Year Audit Findings
Year Ended Decembcr 3 I . 201 3

Internal Controls:

12.1. RECOMMENDATION:

That all monies collected be deposited or transmitled to the treasurer rvithin 48 hours of receipt.

STATUS:

Corrective action has not been taken. See current year audit lìndings and rccommendations.

12.2. RECOMMENDATION..

That the Borough complies rvith the developers' escrow accounting directive, requiring reporting to developers.

STATUS:

Corrcctive action has not been taken. See current year audit findings and recommendations.

I2-3. RECOMMBNDATION:

That all eligible employees be enrolled into the pension system. Seasonal employees that rvork in all four quarters should be

included in the pension system.

STATUS

Corrective action has not been taken. See current year audit findings and recomlnendations.

12-4. RECOMMENDATION

1'hat expenditures be monitored for compliance rvith the Local Public Contracts Larv

STATUS:

Corrective action has not been taken. See current year audit findings and recommendations.

I2-5. RECOMMENDATION

That Police Department manuaì receipts used for acceptance of bail monies be complete.

a. Manual receipts issued by the Police Department fbr acceptance of bail should be cornpletely filled out, including
the date of receipt. and signature of the police ofÏcer collecting the bail monies.

b. All pre-numbered receipts must have a copy retained in the receipt book.

c. All receipt books used by the police department should be available for audit.

d. All out-of+orvn traffic and crinlinal bail monies posted for outside agencies should be receipted and disbursed

through the ATS/ACS automated system. When acceptìng bail in the form of a check for an out-of-torvn

summons/rvarrant, the check should be made payable to East Rutherford Municipal Court.

mailed directly there. These payments are not processed through the East Rutherford Municipal Court ATS/ACS
system as "out oftorvn bail" as they should be.

STATUS:

Corrective action has been taken.

12-6. RECOMMENDATION:

That over-expenditures in budget appropriations be avoided.

STATUS:

Corrective action has not been taken. See current year audit fìndings and recommendations.
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Borough o1' East Rutherlord
Summary Schedule of Prior Year z\udit Findines (Continued)

Year Ë,nded December 3 l. 2013

I2-7. RECOMMENDATION:

That capital ordinances rvith cash deficits be funded as required by statute.

STATUS:

Corrective action has been taken.

I2-8. RECOMMENDATION:

That the Borough makes contributions to the Defined Contribution Retirement Plan based on the required rate.

STATUS:

Corrective action has not been taken. See current year audit lìndings and recommendations.

I2-9. RECOMMENDATION:

The server utilit)/ billings should be in compliance rvith the criteria established by the Borough.

STATUS:

Corrective action has not been taken. See current year audit findings and recommendations.

12-TO. RECOMMENDATION:

The server utility billings should be reconciled and all corrections to customer accounts should be made in the utility billing
softrvare using the date rvhen discovered.

STATUS:

Corrective action has not been taken. See current year audit findings and recommendations.

I2-II. RBCOMMENDATION:

Timesheets for Department of Public Works employees should be signed by the supervisor or the departnrent head. Backup

infonnation should be provided regarding oveftime hours.

STATUS:

Corrective action has not been taken. See current year audit findings and recommendations.

12-12. RECOMMENDATION:

The Borough should establish procedures to monitor all grant requirements to ensure the Borough is in compliance with all

aspects of the grant agreements. The Community Oriented Policing Services (COPS) Technology grant (CFDA 16.710):

Quarferly Fcderal Financial Reports for were not filed on a timely basis.

STATUS:

Corrective action has been taken.

12-13. RECOMMENDATION:

The Borough should establish procedures to monitor all grant requirements. Assistance to Firelighters Grant (AFG) CFDA
#97.044l. Costs rvere incurred after the period of performance.

STATUS:

Corrective action has been taken.
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Boroush of East Rutherford
Audit Findinqs and Recomnlendations
For the Year Ended December 3 l. 201 3

*Finding l3-l

Certain departments did not comply with N.J.S.A. 404:5-15. All monies collected were not deposited or transmitted to the

treasurer rvithin 48 hours ofreceipt by the polìce records, fìre oflicial and building department.

Criteria:

N.J.S.A. 404:5-15 states that all monies collected shoutd be deposited or transmitted to the treasurer rvithin 48 hours of receipt.

Recommendation:

That all monies collected must be deposited or transnlitted to the treasurer rvithin 48 hours of receipt.

Borough's Proposed Corrective Action Plan:

Each department rvill deposit all monies collected rvithin 48 hours of receipt.

*Finding l3-2

Developers rvith expenditures over $1,000 rvere not sent monthly activity reports and developers rvith expenditures less than

$1,000 rvere not issued quarterly activity reports.

Criteria

The Division of Local Government Services Local Finance Notice #98-7, rvhich provided amendments to the "Developers

Escrorv Directive". A policy should be instituted so that developers receive activity repons on a monthly or quarterly basis.

Developers rvith expenditures of $1,000 or more per month should receive monthly activity reports. and all others should receive

quarterly reporls in order to comply rvith the anlendments.

Recommendation:

That the Borough complies rvith the developers' escrow accounting directive, requiring reporting to developers.

Borough's Proposed Corrective Action Plan:

The Borough rvill comply rvith the developers' escrow accounting directive and monitor disbursement activity repofts.

*Finding l3-3

During the testing of pension reports, there u,ere multiple employees not enrolled in the pension system.

Criteria:

Pension enrollment criteria from State of Ne'n'Jersey Division of Pension.

Recommendation:

That all eligible employees be enrolled into the pension system. Seasonal employees that rvork in all four quarters should be

included in the pension system.

Borough's Proposed Corrective Action Plan:

The payroll clerk u'ill update emplol,ees' personal file in the payroll computer systenì and enroll all eligible employees into the

pension system.

* Repeated from prior year's audit'
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Borough of East Rutherford
Audit Findines and Recommendations (Continued)

For the Year Ilnded December 3 I . 2013

* Finding l3-4

Our examination ofexpenditures indicated instances tvhere three vendors exceeded the bidding threshold ancl rvere not adverlised

for bids:

-Diesel Fuel -Gas for Borough Vehicles

Criteria:

Contracts and agreements required to be advertised as per N.J.S.A. 404:l l-4.

Recommendation:

That cxpenditr¡res be nronitored for compliance rvith the Local Public Contracts Larv.

Borough's Proposed Corrective Action Plan:

Expenditures will be monitored to avoid violations of the Local Public Contracts Law

Finding l3-5

That a fixed asset accounting and reporting system be implemented and monitored.

a. Establish an insurable value on all fixed assets acquired through purchase. grant or gift,

b. Maintain a subsidiary ledger which records additions, retirements and transfers of fixed assets ¡eflecting source of
property, acquisition date and cost and percentage ofgovernment participation. ifany.

Criteria:

N.J.A.C. 5:30-5.6

Recommendation:

That a subsidiary ledger be implemented and monitored to record the addition, retirement and transfer of fixed assets. Such

ledger should record the source ofproperty. acquisition date, cost and percentage ofgovernment participation and the insurable

value ofthe asset.

Borough's Proposed Corrective Action Plan:

A subsidiary ledger will be implemented and monitored.

* Finding 13-6

There rvere over-expenditures ofbudget appropriation in the amount of$145.873.64 and budget appropriation reserves in the

amount of $8,379.02 in the Server Utility Fund.

Criteria:

On August 2, I 990, Chapter I 3 1 of the Laws of I 989 was enacted into law. making the disbursing of monies or the incurring of
obligations by public officials in excess of appropriations or an amount limited by larv a gross violation of state statute.

Recommendation:

That over-expenditures in budget appropriations be avoided.

Borough's Proposed Corrective Action Plan:

Expenditures n,ill be monitored in order to prevent over-expenditures.

* Repeated from prior yearts audit.
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Boroush of East Rutherford
Audit Findings and Rccommendations (Continucd)

For the Year Ended December 3 I . 201 3

*Finding 13-7

The Borough did not make any conlributions to the Deíined Contribution Retiremcnt Program (the "DCRP").

Criteria:

The Defined Contribution Retirement Prograrn established under Chapter 92,P.L.2007 and 103, P.L. 2007 (N.J.S.A. 43:l5C)

Recommendation:

That the Borough make contributions to the Defìned Contribution Retirement Plan based on the required rate.

Borough's Proposed Corrective Action Plan:

The Borough rvill make the required contribution to the DCRP.

*Finding 13-8

The sewer billing for commercial users is based on flow charges and fixture unit. However, numerous commercial sewer

accounts were not billed for water flow charges as it should be. The water consumption used for sewer billing was only
about 7 million gallons in2012, compared to over 104 million gallons in 2013.

Criteria:

The sewer billing criteria established by the Borough of East Rutherford.

Recommendation:

The sewer utility billings should be in compliance with the criteria established by the Borough.

Borough's Proposed Corrective Action Plan:

The sewer utility billing will be reviewed for its accuracy.

*Finding l3-9

The sewer utility levy was not proven to the utility billing software system.

Criteria:

Internal control procedures were not in place to facilitate the reconciliation ofbillings.

Recommendation:

The sewer utility billings should be reconciled and all correctìons to customer accounts should be made in the utility
billing software using the date when discovered.

Borough's Proposed Corrective Action Plan:

Adjustments will be posted in the current year. Billings will be proven to the software billing system.

* Repeated from prior year's audit
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Boroush of East Rutherford
Audit Iìinclings and Recommendations (Continued)

For the Year Ended Decembcr 3 I . 2013

*Finding l3-10

'l'imesheets for Departrnent of Public Works employees were not signed by the supervisor or the departmcnt head. Backup

infolmation was not provided regarding overtime hours.

Critcria

Division of Local Government. Requirements of Audit and Accounting (Revision of 1987) - Internal Control Requirement.

Recommendation

Timesheets for I)epartment of Public Works employees shoulcl be signed by the supervisor or the department head. Backup

information should be provided regarding overtime hours.

Borough's Proposed Corrective Action Plan

Timesheets will be signed by the supervisor or the department head. Backup inforrnation rvill be provided regarding overtime
hours.

Finding l3-l I

Professionals, specifically attorneys, are on the Borough's payroll/salary ordinance and enrolled in the health benefit system. These

atlorneys are engaged in private practice, offer their services to the public. rvork for other clients, and therefore are not appropriately

considered an "employee" ofthe Borough.

Criteria

Internal Revenue Service * Publication 963 (Rev. I 1-201 3)
Internal Revenue Service - Publication 1779 (Rev. 3-2012)
Inlernal Revenue Service - Revenue Ruling 87-41

State of Nerv Jersey - Office of the State Comptroller: Investigative Report on Improper Participation by Professional Service

Providers in the State Pension System

Division of Local Government Services - Local Finance Notice 2007-28

Recommendation:

That all attorneys be removed from the Borough's payroll and health bencfits plan and paid as a professional service vendor

Borough's Proposed Corrective Action Plan:

Attorneys rvill be removed from the payroll and health benefits plan and be paid as a vendor.

* Repeated from prior yearts audit
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Arrfireciation

We desire to express our appreciation of the assistance and courtesies rendered by the Borough Officials
and employees during the year.

* * {< * * * *'t< * *,F * * *,t * * + * * d< * * * t( * * *

The problerns and weaknesses noted in our review were not of such magnitude that they would affect our

ability to express an opinion on the financial statements taken as a whole.
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