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GARE}AtrIINI S. CO. F.C.
Certified Public Accountants

REGISTEtrED MUNICIPAL ACCOUNTANT6

LICENSED PUBLIC SCOOL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

The Ilonorable Mayor and Members
ofthe Borough Council
Borough ofEast Rutherford, New Jersey

Report on the Financial Statements

We have audited the accompanying comparative balance sheets - regulatory basis of various funds of the Borough of East
Rutherford, in the County of Bergen, State of New Jersey (the "Borough"), as of December 31,2017 and2016, and the related
comparative statements of operations and changes in fund balance - regulatory basis for the years then ended, and the related
statements ofrevenues and expenditures - regulatory basis and comparative statement ofgeneral fixed assets group ofaccount -
regulatory basis for the year ended December 31,2017, and the related notes to the financial statements, which collectively
comprise the Borough's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements - regulatory basis
(the "financial statements") in accordance with the financial reporting provisions of the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (the "Division"). Management is also responsible for the design,
implementation and maintenance ofinternal control relevant to the preparation and fair presentation offinancial statements that
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audits in accordance
with auditing standards generally accepted in the United States of America; the standards applicable to financial audils contained
in Governntent Auditing Standards, issued by the Comptroller General of the United States; and in compliance with audit
requirements as prescribed by the Division. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statement.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Borough's preparation and fair presentation ofthe financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose ofexpressing an opinion on the effectiveness ofthe Borough's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note l, the financial statements arc prepared and presented by the Borough on the basis of the financial
accounting and reporting principles and practices that demonstrate compliance with the regulatory basis of accounting and
budget laws prescribed by the Division, which is a basis ofaccounting other than accounting principles generally accepted in the
United States of America, to meet the requirement of the State of New Jersey for municipal government cntilies. The effects on
financial statements ofthe variances between the rcgulatory accounting practices and accounting principles generally accepted in
the United States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on U.S. Generally Accepted
Accounting Principles" paragraph, the financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of each fund of the Borough as of December
31,2017 and2016, or the changes in financial position for the years then ended.

-l-

285 Division Ave & Route 17 S
canlsradr, NJ o7072

[201] 9s3-5566
www.ganbarinicpa.com



Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statoments referred to above present fairly, in all material respects, the accompanying comparative
balance sheet - regulatory basis of the various funds of the Borough as of December 31, 2017 a:nd 2016, and the results of the
comparative statements ofoperations and changes in fund balance ofsuch funds - regulatory basis for the years then ended, and
the revenues and expenditures - regulatory basis of the various funds, and general fixcd assets group of accounts for the year
ended December 31,2017, in accordance with accounting principles and practices prescribed by the Division as described in
Note l.

Other Matters

Re qu i re d Supp I e me ntary I nfor ntat i o n

The Borough has omitted managenrent's discussion and analysis that accounting principles generally accepted in the United
States of Amcrica require to be presented to supplement the basic financial statements. Such missing information, although not
part of the basic financial statements, is required by the Governmental Accounting Standards Boald who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate opcrational, economic, or
historical context. A management discussion and analysis is not required by the financial accounting and reporting principles and
practice prescribed by the Division, to supplement the financial statements and therefore it has not been presented by
management. Our opinion on the basic financial statements is not affected by this missing information.

Olher Infortnation

Our audits were conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Borough's basic financial statements. The supplemental schedules and the schedules of expenditures of federal, state and
county/other financial assistance are presented for purposes of additional analysis as required by the Division, and are not a
required pan ofthe basic financial statements.

The supplementary schedules and schedules of expenditures of federal, state and county/other financial assistance arc the
responsibility of management and were derived from and relate directly to the underlying accounting and othel records used to
prepare the financial statements. Such information has been sub.jected to the auditing procedures applied in the audit ofthe basic
financial statements and certain additional procedures, including comparing and reconciling such inforrnation directly to the
underlying accounting and other records used to prepare the financial statements or to the basic financial statements thernselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States ofAmerica. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole on the basis of
accounting described in Note l.

Other Reporting Required by Government Auditing Standards

In accordance with Governntent Auditing Standards, we have also issued a report dated July 3, 2018 on our consideration ofthe
Borough's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that repoft is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part o1" an audit performed in accordance with
Government Auditing Standards in considering the Borough's internal control over financial reporting and compliance.

.^0-;
Paul W. Garbarini, CPA
Registered Municipal Accountant
No. 534

IN
t t?r-

Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

July 3, 20 I 8

Carlstadt, New Jersey

2



BOROUGH OF EAST RUTHERFORD
CURRENT FI.JND

DECEMBER 31,2017 AND 20I6

COMPARATIVB BALANCE SI{EBTS - REGULAI-ORY BASIS

2017

Reference

A

At Decernber 31,

2016

ASSttTS
Current Assets:

Cash - Treasurer
Cash - Tax Collector
Cash - Change and Petly Cash Funds

Due from State of NJ- Senior Citizens & Veterans Deductions

Receivables and Othel Assets with Full Reserves

Delinquent Ploperly Taxes

Tax Title Liens
Propelty Acquired for Taxes - Assessed Value
Revenue Accounts Iteceivable
Due from Dog l,icense Fund
Due from Sewer Utility Fund

TOTAL ASSETS

A-4
A-4
A-5

$ 5,900,342.28

9s0.00

2,821,07 5.89

159,463.47
$

150.00

5,901,292.28 2,981,689.36

A-8

A-7
A-10
A-9
A-ll

B
D

Conh a

122.12 179.24

213,724.52
30 1,836.59

636,900.00
4,560.00
6,271.43

100,000.00

197,366.29

282,323.78
636,900.00

34,768.s8

322,786.18
t,263,292.54 1,474,144.83

s 7,164,706.94 $ 4,456,013.43

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTIIERFORD
CURRENT FLTND

DECEMBER 31,2017 AND 20I6

COMPARATIVE BAI,ANCB SIIEETS - ITEGULATOIIY BASIS

2017

Reference

A

At December 31,

2016

LIABILITIES, RBSERVES AND FUND BALANCE
Liabilities:
Encumbrance Payable

Appropriation lteserves
Accounts Payable

Tax Overpayments
Prepaid Taxes

County Taxes - Added
Revaluation Reserve

Police Off Duty Payable

Due to State ol'New Jersey- Marriage License Fees

Reserve for Tax Appeals
DEA Confiscated Funds
Miscellaneous Reserves

Due to Trust Fund

Reserve for Receivables and Other Assets

Fund Balarrce

TOTAI, LIABII,ITIES, RESEITVES AND FUND BALANCE

A-22
A-3,13
A-12
A-15
A-16
A-17
A-21
A-23
A-14
A-24
A-20
A-6

R

$ 61,365.03
I,903,717 .48

25,000.00
22,248.20

802,299.80
4,270.17

450.00
323,099.27

662,423.83

45,159.44
1,204,516.76

$

203,008.44
198,346.21

2,170.63
10,848.61

83,550.92
325.00

s35,016.07
14,190.71

3,804,873.78 2,297,132.79

Contl'a

A-l

1,263,292.54

2,096,540.62

1,474,144.83

684,73s.81

s 7,164,706.94 S 4,456,013.43

See Independent Auditor''s Report and Accompanying Notes to Financial Statements.



BOROUGI] OF EAST RUTHERFORD

CURRENT I]'UND

DECEMBEIT 3I,2OI7 AND 20I6

COMPARA'I'IVE STAI'EMENTS OF OPERATIONS AND CIIANGE IN FIJND BALANCE
- REGULATORY BASIS

At December 3 1,

Reference 2017

A-1

2016

Revenue and Other Income Realized:
Fund Balance IJtilized
Miscellaneous Revenue Anticipated
Receipts flom Delinquent Taxes

Receipts fi'om Current Taxes

Non-Budget Revenues

Other Credits to Income:
Unexpended Balance of Appropriation Reserves

U nexpended Budget Approplialions
Cancelled Overpayments
Regional / Local School /County Tax Adjustment

Statutory Excess Animal License Fund
Interfunds Returned

Total Revenue and Other Income Realized

Expenditures:

Budget and Emergency Appropriations
County Taxes

County Share of Added and Omitted Taxes

Local District School Tax

Local District School Tax Adjustment
Regional School Tax

Regional School Tax Adjustrnent

Prior Year Tax Appeals- Overpayments

Prior Year Tax Appeals- Charged Directly to Fund Balance
Senior Citizens & Vetelans Prior Year Adjustment
Interfund Advanced

Petty Cash Adjustmeut
Total Expenditures

Ilxcess in Revenues

Adjustrnents to Income Before Fund Balance
Expenditures Included Above Which are by Statute

Deferred to Budget ofSucceeding Year
Statutory Excess to Fund Balance

Fund Balance January I

Decreased by:
Utilization as Anticipated Revenues

Fund Balance December 31

$ 680,000.00

34,370,253.57

228,423.28

38,494,464.11

324,319.77

s04,632.92
438,617.96
184,589.92

0.08
6,271.43

$ 2,160,000.00

12,262,t61.89

307,406.82

36,302,906.39

38,040.79

291,383.46
322,787.74

299,002.47

A-2
A-2
A-2
A-2

A-13
A-3

A-15
A-19

B

A-3
A-17

A-17

A-18
A-18
A-19
A-19
A-1s
A-4
A-7

75,231,573.04 s 1,983,689.56

A-5

46,137,207.30

6,165,403.77

4,270.17

1s,293,686.s0

0.50

s,428,700.00

4,028.56

106,271.43
200.00

25,079,473.09

5,913,626.s0

2,170.63

14,606,018.00

0.52

5,662,764.s0

0.12

2t9,330.45

2,302.05

322,786.18

73 139 768.23

2,091,804.8 I

5r,808,472.04

175,2t7.s2

A

2,091,804.81

684,735.81

t75,217.52

2,669,518.29
2,776,540.62

680,000.00

2,844,735.81

2,t 60,000.00

s 2,096,540.62 $ 684,73s.81A

See Independent Auditor''s Report and Accompanying Notcs to Irinancial Statements.



BOROUGH OF EAST RUTI.IERTORD
CURRDN'I FIJND

DECEMI]ER 3] ,2011 AND 2016

STATBMENT OF REVI'NUES. REGT]LATORY BASIS

Reference

A-2

Excess or
Budget Realized

Fund Balance Anticipated
Miscellaneous Revenues.

Licenses.

Alcoholic Beverages

Otlier
Fees and Perrnits - Other
Fines and Costs - Municipal Court
Interest and Costs on Taxes

Interest on Investments and Deposits

Cable Franchise Fees

Payment in Lieu Taxes fiorn N..T. Sports

and Exposition Authority
Payrnent in Lieu I'axes from Bergen County Housing Authority
Recycling Income

Rental - Library
Lease - Becton Regional

Hotel Tax
Energy Receipt Taxes (P.L. I 997, Chapters 162 &l 67)
Hackensack Meadowlands Adjustrnent -

- Tax Sharing (N.J.S. l3: l7-60 et. seq.)

Uniform Construction Code Fees

POAA
Safe and Secure Conrrnunities Program Grant

Recycling Tonnage Grant

Chaptcr 159:

Clean Communities
Police Click it or Ticket Grant

Alcohol Education & Rehabilitation

Body Amor Grant

Federal Bullet Proof Vest Parlnership Grant

American Dream Sefllement for Debt

Unifonn Fire Safety Act
Elevator Revenue

Settlement Payment-Timex Center

Payment in Lieu of Taxes- N.J. Meadowlands Commission
Premium on BAN / Bond Sale

Reserve for Payments of Bonds and Notes

Due from Sewerage Authority

Total Miscellaneous Revenues

Receipts from Delinquent Taxes

Amount to be Raised by Taxes for
Suppo( of Municipal Budget

Including Uncollected Taxes

Budget Totals

$ 680,000 00 $ 680,000.00

26,000 00

7s,000.00

25,000.00

410,000.00

60,000.00

2,000 00

131,201 .42

66,t68 26

75,000.00

250,000.00

6,708.30

21,636.18

l 96,600.00

322,786.18

8"096,091 .00

28,000.00

6,000.00

I 10,000.00

75,000.00

870,000.00

1,489,989.00

I 05,74 1 .00

325,000.00

2,492 00

60,000.00

16,823.'72

t] ,139.08
5,500.00

t,801.52
4,517.26

6,655.20

2l ,s00,000.00

27"792.72

s9,488.9s

19,912.62

3'71,324.77

43,868 94

1,996.78

t31,201 .42

8,1 50,1 16. l6
39,s78.66

9,478.51

l10,000.00
75,000.00

993,177.98

1,489,989 00

132,237.01

t69,318 68

2,492.00

60,000.00

16,823.72

17.739.08

5,s00.00

1,80 I .52

4,517.26

6,6ss.20
2 I ,500,000.00

56,85 l.93
7s,000.00

250,000.00

6,708.30

21,636.18

l 96,600.00

322,'786 18

1,792.72

(rs,sr r 0s)
(s,087.38)

(38,67s 23)
(16,r31.06)

(3.22)

54,02s 16

11,578.66

3,478.51

123"771.98

26,496.01
(155,621.32)

(9,3 16.33)

A-l,Next Page

A-l,Next Page

A-7, Next Page

A_3

A- 1,4, Next Page

34,389,450.12 34,310,2s3.s7 (r9,196 55)

275,000.00

1 1 ,361 ,7 57 .18

228,423 28

lz,l77,403.67

(46,s76.72)

809,646.49

$ 46"712,207.30 47,456,080 52

324,319 7'7

$ 47,780,400.29

Non-Budget Revenues

See Independent Auditor's Report and Accornpanying Notes to Financial Statements.

$ 743,873 22



BOROUGH OF EAST RUTI-IERFORI)
CURRENT FTIND

DECI]MBER 31,2017 AND 20I6

STATEMENT OF REVENUES - REGULATORY BASIS
(CONTTNUED)

Reference

A-2

Allocation of Current Tax Collection:
Revenue from Collections
Allocated to:

School and County Taxes

Balance for Support of Municipal Appropriation

Add: Appropriation "Reserve for Uncollected Taxes"

Receipts from Delinquent Taxes

Tax Title Liens Collected
Delinquent Taxes

Miscellaneous Revenues:

Current Fund

American Dream Settlement for Debt
Due from Grant li'und - Anticipated Revenue

Non-Budget Revenues:

DMV Fees

Misc. Refunds

Towing Fees

Tax Sharing 2016-Partial4th Qtr. Pmt
Municipal Court Bail Account
Auction Proceeds

Recreation Petty Cash Account Closed
Police Station Construction Account Closed
FEMA (Winter Storm 2016)
FEMA (Flurricane Sandy 2012)
FEMA Reimbursements

Restitution

JIF Award
Asbestos Removal Reimbursement
2015 Claim Release

Prior Year Void Checks

State of NJ Tax Court Refund
Senior Citizen's & Veteran's 2%o Administrative Pavments

County Potling Payment

A-l $ 38,494,464.11

A-17,18,19 26,892,060.44

11,602,403.67

A-3 575,000.00

Previous Pg. _$______l2gl A03!l_

A-10
A-l

Previous Pg.

A-4
A-3
F.-2

Previous Pg.

28,656.24

199,767.04

$ 228,423.28

$ 12,754,724.79

21 ,500,000.00
I 15,528.78

fi 34,370,2s3.57

5,705.58

5,195.06
18,'725.00

86,020. l9
436.00

23,356.25

185.00

3,446.43
49,941.93

97 ,591.35
(1,669.19)

1,448.00

250.00

24,109.41

5,500.00

2,833.19

250.00

83 5.57

160.00

$

Prev. Pg., A-1, 4

See Independent Auditor''s Report and Accompanying Notes to l'inancial Statements

324,319.77



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 31, 2017 AND 2016

STATEMENT OF EXPENDITURES - REGULATORY BASIS

APPROPRIATIONS

A-3

EXPENDED

Budget

24 1,000.00

22,s00.00

I 2,000.00

37,000.00

l 7,500.00

14,000.00

9 1,000.00

44,000.00

45,000.00

2,500.00

69,000.00

I 09,250.00

10,800.00

Emergency

Appropriations
Budget After
Modificafion

Paid or
Charged

242,117.92

16,394.94

3,612.02

36,6t4.68

17,363.81

5,985.01

88,470.93

43,1 90. I 6

) 104 on

67,653.81

l 00,835.00

8,459.6 l

1,636.96

259.90

Resened Lapsed Overexpenditure

s

OPERATIONS . WITHIN''CAPS''

GENERAI- GOVERNMENT
Administrative & Executive:

Municipal Clerk

Salaies and Wages

Other Expenses

Other Expenses - Code Publishing

Mayor ad Council

Salaies md Wages

Othu Expenses

Elections - Other Expenses

Finmcial Administration

Saluies ad Wages

Other Expenses

Amual Audit
Miscellmeous - Other Expenditures

Purchoing

Salries md Wages

Assessment of Taes
Salaies ad Wages

Other Expenses

Ordinmce Enforcement - Salilies ad Wages

Redevelopment Agency

Salaies ad Wages

Other Expenses (R.S. 40:550- l)

Collection of Taes
Salaies md Wages

Other Expenses

S 244,000.00

22,500.00

I 2,000.00

s $ 1,882.08

6,105.06

8,387.98

37,000.00

1 7,500.00

14,000.00

38s.32

t36.t9

8,014.99

2,s29.079 1,000.00

44,000.00

4s,000.00

2,500.00

9,800.00

I,700.00

r 6,400.00

I2'7,400.00

9,300.00

44,000.00

1,809.84

1,700.00

I 6,400.00

127,400.00

9,300.00

87,0s2.31

8,095.93

0.10

1,346.19

8,415.00

1,340.39

63.04

I 6,140. I 0

40,347.69

I,204.07

69,000.00

109,250.00

See Independent Audilor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND
DECEMBER 3 I,2017 AND 2016

STATEMENT OF EXPENDITURES - REGULATORY BASIS

APPROPRLATIONS

A-3

EXPENDED

Budget

134,000.00

55,000.00

101,000.00

295,000.00

Emergency

Annronriations
Budget After
Modification

r34,000.00

75,000.00

Paid or
Charged Resened

80,671.00

2,980.48

Lapsed Overexpenditure
OPERATIONS WITHIN "CAPS" (Cont,d)

Legal Services ad Costs

Other Expenses

Tu Appeals

Professional Fees

Engineering Sewices ed Costs

Other Expenses

Public Building ad Grounds

Other Expenses

Contracted Service

Municipal Lmd Use Law (N.J.S. 40:55D-l)
Planing Boud - Salries & Wages

Plmning Boud - Other Expenses

Zoning Boed of Adjusftnent

Salaies md Wages

Other Expenses

Municipal Court

Salaies md Wages

Other Expenses

s 465,000.00 $ s 465,000.00 $ 423,348.58 S 41,651.42 $

1 1 8,000.00

295,000.00

s3,329.00

'72,019.52

tt7,996.67
294,568.85

'7,499.96

8,976.80

7 499 96

9,67 Lt9

22'7,078.50

36,340.61

3.33

431.ts

7,500.00

3s,000.00
7,500.00

28,000.00

7,500.00

12,000.00

0.04

19,023.20

0.04

2,328.8t

1,52 1.50

12,924.39

7,500.00

I 2,000.00

232,600.00

49,265.00

228,600.00

49,265.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3 1, 2017 AND 2016

STATEMENT OF EXPENDITURES - REGULATORY BASIS

APPROPRIATIONS

Emergency

A-3

EXPENDED

Budget

33 1,000.00

397,000.00

2,6 I 3,400.00

I 5,000.00

1,700.00

500.00

5,642,8 1 5.00

I 03,000.00

2 1,500.00

88,750.00

95,800.00

l 5,000.00

16,9 10.00

Annronriations
Budget After
Modification

Paid or
Charged

23t,659.43

287 ,7 40.91

2,208,518.s4

13,6'15.69

1,699.88

4,751,866.98

93,920.04

21,4t9.82

69,045.17

93,603.47

12, I I 5.50

ts,328.35

OverexpenditureResened

gq i40 57

109,2s9.09

404,88 1.46

t,324.31

Lapsed
OPERATIONS WITHIN "CAPS" (Cont'd)

Unemplolment Compensation

Inswmce:

Liability
Workmm's Compensation

Employee Croup Insuace
Self - Insurmce Eye Cae

Rent Control Boad
Saluies md Wages

Other expenses

TOTAL GENERAL GOVERNMENT

PUBLIC SAFETY:
Fire

Other Expenses

Clothing Allowance

Other Expenses- Lease/Purchase Equipment

Geil Maintenmce

Fire Prevention md Life Safety

Salaies md Wages

Fire Ofhcial
Other Salaies - Inspectors

Other Expenses

Police

Salaies ad Wages

Overtime

Sick pay

Other expenses

9l l Service

Police Cas

s 20,000.00 $ 20,000.00 s 20.000.00 s $ $

331,000.00

397,000.00

2,6 I 3,400.00

15,000.00

1,700.00

500.00

s,670,8 I s.00

103,000.00

2 1,s00.00

88,7s0.00

0.12

500.00

95,800.00

15,000.00

16,910.00

2,196.53

2,884.50

1,581.6s

918,948.02

9,079.96

80.1 8

19,'704.83

3 I7,083.35

3,t66.49

96s.29

19,419.33

5,442,000.00

250,000.00

84,000.00

122,000.00

4.600.00

40,000.00

5,38 1,000.00

285,000.00

84,000.00

l 22,000.00

4,600.00

40,000.00

5,063,916.65

281,833.5 I

83,034.'7 |

102,580.6'l

4,600.00

40,000.00

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 31,20I7 AND 20I6

STATEMENT OF EXPENDITURES - REGULATORY BASIS

APPROPRIATIONS

A-3

EXPENDED

Budget
Emergency

ApDroDriations
Budget After
Modification

Paid or
Charged Resened Lapsed

OPERATIONS WITHIN "CAPS" (Cont'd)

Special Police

Salaies ad Wages

Other Expenses

Traffic Lights - Other Expenses

Traffic Control

Salries ad Wages

Other Expenses

First Aid Orgmization

Other Expenses

Emergency Mmagement SeNices

Salaies md Wages

Other Expenses

First Responder

Salries md Wages

Towing Director

Salries md Wages

TOTAL PUBLIC SAFETY

STREETS AND ROADS:

Road Repairs ad Maintenmca

Salaies md Wages

Other Expenses

Recycling Costs

Leased Vehicles

TOTAL STREETS AND ROADS

HEALTH AND IITELFARE:

Boad of Health

Other Expenses

TOTAL HEALTH AND WELFARE

968,600.00 968,600.00 862,522.89

95.000.00 qt nnn nn 7',7 168 92

95,000.00 95,000.00 77,t68.92

$ 90,000.00

s00.00

s s

Overexpenditure

s92,000.00

500.00

2 1,000.00

9t,099.36

313.36

8,245.67

316,373.82

8,880.96

t2,7s4.33

900.64

186.64

626.18

500.00

s

2 1,000.00

282,000.00

s00.00

15,750.00

8,800.00

10,500.00

45,000.00

I 2, I 00.00

6,'769,7 t0.00

824,000.00

70 000 00

36,s00.00

38.100.00

3 17,000.00

500.00

r 5,750.00

8,800.00

I 0,500.00

45,000.00

13,100.00

6,78 1,7 10.00

824,000.00

70,000.00

36,500.00

38.1 00.00

8,009.39

2,98 1.80

6,869.04

790.6r

7,5 1 8.20

5,207.36

1.183.68

4t2.698.'79

8'7,120.24
q q65 6',l

8,974.4s

16.'79

t06,077.tt

l?,83 1.08

I 7,83 1.08

10 1Q? 6l

1I 9t6.32

6,369,011.21

736,8'79.76

60,034.37
,7 5)S SS

38,083.2 I

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND
DECEMBER 3I,2OI7 AND 2016

STATEMENT OF EXPENDITURES - REGULATORY BASIS

APPROPRIATIONS

A-3

EXPENDED

Budget

47,000.00

100,000.00

5,000.00

47,500.00

9,500.00

209,000.00

s49,000.00

32s,000.00

874,000.00

32,040.00

Emergency

Appropriations
Budget After
Modification

47,000.00

100,000.00

5,000.00

47,500.00

9,500.00

209,000.00

549,000.00

325,000.00

874,000.00

Paid or
Charged

42,s68.22

94,728.25

621.93

Reserved Lapsed Overexpenditure
OPERATIONS WITHIN "CAPS" (Conr'd)

RECREATION AND EDUCATION
Boud of Recreation Comission (R.S.4061-l et. seq.)

Salries ad Wages

Other Expenses

Celebration ofPublic Events, Anniversary or Holiday
Other Expenses

Senior Citizens

Salaies md Wages

Other Expenses

TOTAL RECREATION AND EDUCATION

SANITATION
Gabage & Trash Removal

SaJaies md Wages

Dmping Fees - Bergen County

Smitary Lmdfill - Contractual

TOTAL SANITATION

STATE UNIFORM CONSTRUCTION CODE
Salaies md Wages

Construction Code Official
Sub-Code Officials

Plumbing lnspector

Fire lnspector

Electrical Inspector

Other Salries
Building Sub-Code Offi cial

Other Expenses

Rental Expenses

TOTAL STATE UNIFORM CONST. CODE

s s s s 4,431.78

5,27 t.75

4,378.0'7

I t?t o?

68.00

193,4't'7.48 I5 5rt {l

492,2'79.85 s6,720.1s

282,03'7.st 42,962.49

774,3t7.36 99,682.64

46,12'7.08
q 11t nn

18,741.06

16,98 1.90

15,842.06

69,866.46

20,622.94

10,787.13

183,640.00 I 87,140.00 184,603.41

19,000.00

17,000.00

I 6,000.00

66,600.00

2 I,000.00

12,000.00

1 9,000.00

I 7,000.00

16,000.00

70,100.00

2 1,000.00

12,000.00

32.040.00 31,761.86 278.14

258.94

1 8.10

t57.94

233.54

377.06

1.212.8'7

, {?6 50

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND
DECEMBER 3 I, 2017 AND 2016

STATEMENT OF EXFENDITURES - REGULATORY BASIS

APPROPRLATIONS

,d-3

EXPENDED

Budget

320,000.00

150,000.00

270,000.00

142,000.00

5 1,000.00

133,000.00

35,000.00

I 16,200.00

232,000.00

1,449,200.00

1 6.1 9 t.965.00

2,000.00

16,193,965.00

8,909,740.00

7,284,225.00

Emergency

Appropriations
Budget After
Modification

Paid or
Charged

237,929.62

8'1,685.20

l'73,539.3'.7

129,937.15

22,220.28

129,260.71

25,157.60

119,107.62

222,067.01

I,146,904.56

t4,359,8'72.81

834.90

14,360,70'7.71

8,390,758.60

5,969,949.t1

Resened

72,070.38

42,314.80

80,s75.39

t2,062.85

28,779.72

1 7?O rO

9,842.40

1,592.38

9.932.99

260,910.20

1,834.206.9s

Lapsed Oyerexpenditure
OPERATIONS WITHIN "CAPS" (Cont'd)

UNCLASSIFIED:
Utilities

Street Lighting

Grooline

Fuel Oil
Electricity

Telephone

Water

Fire Hydrmt Seruices

Purchase ofPostage

Vehicle Maintenance

Salaies md Wages

Other Expenses

TOTAL OPERATIONS WITHIN ''CAPS''

Conlingenl

TOTAL OPERATIONS INCLUDING CONTINGENT
WITHIN ''CAPSI'

Detail:

Salaries and llages

Other Expenses (Including Contingent)

s s 310,000.00

I 30,000.00

2s4,1t4.76

142,000.00

51,000.00

133,000.00

35,000.00

120,700.00

232,000.00

1,40'7,814.76

16,194,079.76

2,000.00

16,196,0'79.'t6

8,927,740.00

7,268,339.76

s s

i65 t0

r,835,372.05

536,98 1.40

1,298,390.6s

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3 I, 2017 AND 2016

STATEMENT OF EXPENDITURES. REGULATORY BASIS

APPROPRIATIONS

A-3

EXPENDED

OPERATIONS WITHIN "CAPS" (Cont'd)

DEFERRED CHARGES:

Deficit in Sewer Utility Fund

STATUTO RY EXPE N DITU RES :
Contributions to:

Public Employees Retirement System

Social Security System (O.A.S.I.)

Police md Firemen Retirement System of N.J.

Defi ned Contribution Retirement Progrm Contributions
Erly Retirement lncentive Progrm

TOTAL DEFERRED CHARGES AND STATUTORY
EXPEND. -MUNICIPAL

CASH DEFICIT OF PRECEDING YEAR

TOTAL GENERAL APPROPRTATIONS FOR
MUNICIPAL PURPOSES WITHIN ''CAPS'

OPERATIONS EXCLUDED FROM ''CAPS''
Maintenmce ofFree Public Library Ch. 82, PL 1985

Prior Yeus Bills-BCIA
Prior Yers Bills- Work N Gea
Ta Appeals Reserue

Budset

s 100,000.00

402,1 89.00

360,000.00

1,364,165.36

300.00

t27,32t .00

2,3s3,9'.7 5.36

t8,54'7,940.36

'703,224.00

7,850.00

I 10.s0

400,000.00

Emergency

Appropriations
Budget After
Modification

$ 100,000.00

402, I 89.00

357,000.00

1,364,165.36

300.00

t27.321.00

'703,224.00

7,850.00

I 10.50

400,000.00

Paid or
Charged

402, I 89.00

309,627.21

t,364,165.36

300.00

t27,32t.00

682,251.36

7,850.00

100.00

400,000.00

OverexpenditureResered

L1 71) 10

47,372.'79

1,882,744.84

20,972.64

20,912.64

Lapsed

100,000.00

100,000.00

I 0.s0

10.50

$ 100,000.00

7 1s0 q?5 ?6 2,203,602.s7

18.541 .055.12 16.s64.3t0.28

1,1 l 1,184.50 1,1 I 1,1 84.s0 1,090,201.36

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURREN"T FUND

DECEMBER 31,2017 AND 2016

STATEMENT OF EXPENDITURES - REGULATORY BASIS

APPROPRIATIONS
A-3

EXPENDED

Budget

Emergency

Appropriations
Budget After
Modification

Paid or
Charged Overexpenditure

OPERATIONS EXCLUDED FROM "CAPS', (Continued)

PUBLIC AND PRIV. PROGRAMS OFFSET BY REVENUES
Police Safe & Secure Grat
Police Safe & Secure Grat -Municipal Shue

Resenes - Grmt
Drunl Driving Enforcement Fud
Puking Offense Adjudication Act
Recycling Tomage

Body Wom Cmera Grmt
Chapter 159:

Clea Communities Grmt
Police "Click it or ticket Grmt"
"Drive Sober or Get Pulled Over" Grmt (Holiday)

"Drive Sober or Get Pulled Over" Grmt (Labor Day)
Body Amor Grmt

Alcohol Education md Rehab Grmt

EmaGrmt
Federal Bullet ProofVest Partnership Grmt

TOTAL PUBLIC AND PRIV. PROGRAMS OFFSET
BY REVENUES

TOTAL OPERATIONS - EXCLUDED FROM ''CAPS''

Detail:

Salaries and l4/ages

Other Expenses

CAPITAL IMPROVEMENTS EXCLUDED FROM "CAPS"
Capital Improvement Fund

TOTAL CAPITAL IMPROVEMENTS. EXCLUDED

$ 60,000.00

1 5,000.00

$$ 60,000.00

15,000.00

2,492.00

16,823.'t2

t'7.739.08

s,s00.00

4,5t',7 .26

1,80 L52

6,655.20

130,528.78

|,241,'r 13.28

75,000.00

t,t66,713.28

60,000.00

1 5,000.00

2,492.00

16,823.'72

Resened

20,972.64

20,983.14

Lapsed

s s

2,492.00

16,823.72

17.739.08

5,500.00

4,51'7.26

1,801.52

6,655.20

I 30,528.78

I,241,7 t3 .28

75,000.00

1,166,'713.28

t7 ,739.08

5,500.00

4,51'7.26

1,80 1.52

6,655.20

130,s28.78

t,220,730.t4

75,000.00

t,t45,730.t4

10.50

10.50

150,000.00 150,000.00 1s0,000.00

l 50.000 00 I 50.000.00 150,000.00

See independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 31, 20I7 AND 20I6

STATEMENT OF EXPENDITURES. REGULATORY BASIS

APPROPRLA.TIONS

A-3

EXPENDED

Budget

2,3',72,071.80

I 87,000.00

917 ,'77 5.83

104,224.25

54,41s.7E

2 1,500,000.00

7,48s.00

370,000.00

684,575.00

26,t9',7 ,553.66

2'1,589,266.94

46,13'7,20'7 .30

575,000.00

A-2

Reference

Emergency

Appropriations
Budget After
Modificafion

Paid or
Charged

2,372,07'7.'79

t8'7,885.24

9l 7,755.88

104,224.25

54,4t5.78

2 1,s00,000.00
'7,485.00

370,000.00

345.987.s0

25,859,831.44

2'7,230,561.58

43,'794,8',71.86

575,000.00

Below

22.333,s74.60

(630,596.s5)

57s,000.00

6 1,36s.03

130,528.78

2 l,500,000.00

400.000.00

$ 44,369,871.86

Resened

s

20,972.64

t ,903 ,'7 t1 .48

s 1,903,717.48

Lapsed Overexpenditure

M UNICIPAL DEBT-EXCLUDED FROM " CAPS "
Palment of Bond Principal

Palment on Bond Anticipation Notes & Capital Notes

lnterest on Bonds

lnterest on Notes

Green Trust Lom Progrm:
Lom Repalments for Principal ad Interest

Chapter I 59: American Dream Bond./ Debt Defeasance
Bergen Cowty Improvement Authority -Administrative Fees

Bergen County Improvement Authority -Principal
Bergen Couty Improvement Authority -lnterest

TOTAL MUNICIPAL DEBT SERWCE - EXCLUDED

DEFERRED CHARGES -
MUNICIPAL EXCLUDED FROM "CAPS"

Emergency Authorizations

Special Emergency Authoriations - 5 Yeas

Judgements (NJSA 40A:4-45.3cc)

TOTAL GENERAL APPROPRIATIONS FOR MUNICIPAL
PURPOSES - EXCLUDED FROM ''CAPS''

SUBTOTAL GENERAL APPROPRIATIONS

Res er ve for U n co llected Tues

TOTAL GENERAL APPROPRIATIONS

Reference

Disbursements

Budget Offsets

Reserve for Uncollected Tues
Encumbrmce Payable

Due to Gret Fund

America Drem Settlement for Debt

Tu Appeal Resewe

s s 2,372,07'7.80

t87,885.24

9 t7 ,7'7 5 .83

t04.224.25

54,41s.'78

2 1,500,000.00

7,48s.00

370,000.00

684,575.00

26,198,438.90

2'7,590,152.18

46.t3't.20'7 .30

575,000.00

$ 0.01

19.9s

s

s 46.712.207 .30 S s 46,712,207.30 S 44,369,871.86 s 438,617.96 $

i38.587.50

338,60'7.46

338,61'1.96

438,61'7.96

A-1

A-4

A-4

A-2

A-22

E-4

A-2

A-24

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGI] OF EAST RUTI]ERFORD
TRUST FUND

DECEMBER 31,2017 AND 2016

COMPARATIVE BALANCE SI{EETS - REGULATORY BASIS

Refelence

B-l

B

At December 31,

2017 2016
ASSETS
Other Trust Fund

Cash

Due from Currcnt Fund

Developer's lfscrow Fund

Cash

Dog License Fund

Cash

Unemployment Fund

Cash

TOTAL ASSETS

LIABILITIES, RESERVE AND FUND BALANCE
Other Trust

Special Reserves

Reserve for DEA Confiscated Funds

Pol ice Off-Duty Payable

Developels Escrow
Reserve for E,scrow Fees

Dog License Fund

Due to State of NJ
Due to Current Fund

Reserve for Dog Fund Expendilures

lJnemployment Fund

Fund Reserve

TOTAL LIABILITIES, RESERVE AND FUND BALANCE

$ 627,933.25

662,423.83

$ 568,082.33

1,290,3s7.08 568,082.33

B-t

B-l

B-l

B-8
B-9
B-10

B-5

B-3

A,B-4
B-6

B-2

473,063.91 290,282.25

473,063.91 290,282.25

17 158.23 r 0,029.03

l7 1s8.23 10,029.03

32,0s3.94 ls,241.92
32,053.94 15,241.92

$ 1,812,633.16 $ 883,635.53

$ 642,426.29

474,146.86

173,783.93

$ 568,082.33

1,290,357 .08 568,082.33

473,063.91 290,282.25

47 3,063.91 290,282.25

1.20

6,271.43

10,885.60

t.20

10,027.83

17 158.23 10,029.03

32,053.94 15,241.92

32,053.94 t5,241.92

$ 1,812,633.16 $ 883,635.53

See Independent Auditor's Report and Accompanying Notes 10 Financial Statements



BOROUGH OF EAST RUTI'IERFORD

CAPITAL FUND

DECEMBER 3 I,2017 AND 2OI6

COMPARATIVI, BALANCD SI{EETS - REGULATORY BASIS

Reference 2017

C

At Deccrnber 31 ,

20t6
ASSETS

Cash - Treasruer

Grants Receivable

Defened Clrarges to Future Taxation:

Frurded

Unfunded

Due frorn Ilergen Counfy hnprovetnelt Authority

TOTAI- ASSETS

LIABILITIES, RESERVE AND TUND BALANCE
General Serial Bonds

Bond Anticipation Note Payable

State Loan Payable

Bergen County Lnprovement Authority Bord Payable

Encurnbrance Payable

Ilnprovemeut Authorizations:

Funded

lJnfi.rnded

Reserve for Payment ofBonds and Notes

Reserve for Building & Grounds hnprovelnents

Reserve for Roadway lnprovements

Resewe for Gr"nts- Ileceivable

Premiurn on BAN/ Bond Sale

Capital hnprovement Fund

Fund Balance

TOTAL LIABILITIES, RESERVE AND FUND BALANCE

Balance Decernber 3 1, 201 6

Balance December 31. 2017

c-2,3
c- l9

c-s
c-6
c-l s

c-I3
c-16
c-12
c-21

c-7

c-9
c-9
c-r4
c-1 I

c-20
c- 18

c- l0
c-8
c-1

t0 ;7 s3 ,67 8 .67

397,870.86

26,s08,8s7.73

4,955,552.35

4,376,62s.43

1,242,914.86

37 ,348;t6t.s6
9,4s9,0s2.3s

3,441.06

$

s 42,615,959.61 $ s2,430,79s26

$ 2s,82s,7s6.46

4,229,000.00

683,101.2'1

2t,t'10.00

2t,462,834.26
8,982,s00.00

s45,927.30

I 5,340,000.00

I 14,168.s0

227,339.2t

3,s69,4t',1.s3

7l 1,816.40

493.09

I 12,500.00

1,242,914.86

2t,636.18
88,391.63

1 0,856.30

$

7 ,022,425.47
t ?s/i ?q, 1?

I,208,s36.5s

493.09

I 12,s00.00

39'7,870.86

s23,46s.6s

224,391.63

I 0,856.30

$ 42.61 s.959.6 r $ 52,430,'795.26

Tltere were bonds and notes authorized but not issued on Decernber 31,2017 and 2016
in the arnount of $726,552.35 and $4?6,5 52.35 respedively. (ExJribit C-1 7).

STATEMENT OF FUND BALANCE

Reference

c-l

C

C

$ 10,856.30

s 10,856.30

See Independent Auditor's Report and Accotnpanying Notes to Financial Statements.



BOROUGH OF' EAS'I RUIIjERF-ORD
SBWER UTILITY FUND

DECEMBER 31,2017 AND 20I6

COMPARATIVE BALANCE SHEETS. REGULATORY BASIS

Reference

D
,A1 Decernber 31 ,

2017 2016
ASSIITS
Operating Fund:

Cash

Escrow Trust Cash

Receivable with Full Reserves:

Consumer Accounts Receivable

Sewer Lien Receivable

Due from Current Fund

Delerred Charges:

Overexpeudilure of Appropriations
Overexpenditure olAppropriation Reserves

Deficit in Operation
Total Operating Fund

Capital Fund:

Cash

Fixed Capital

Fixed Capital Authorized and Uncompleted
Due frorn Utility Opcrating Fund

Total Capital Fund

TOTAI, ASSI'TS

LIABILITIES, RIISIIRVE AND FUND BALANCE
Operating Fund:
. Liabilities:

Appropriation Reserves

Encumbrance Payable

Accrued Interest

Due to Utility Capital Fund

Sewer Charge Overpayment

Due to Cunent Fund

Reserve for Escrow Deposit

Reserve for Receivables

Fund Balance

Total Operating Fund

Capital Fund:

Serial Bond Payable

Bond Anticipation Notes

Improvement Authorizations
Funded

Unfunded

Capital Improvement Fund

Reserve for Deferred Amortization
Amortization Reserve

Total Capital Fund

I'OTAL LIABILITIES, RESERVE AND FUND BALANCE

D-4
D-4, D-15

D-5,Contra

D-9, Contra

D-14

D-3

D-I3
D-1

2,428,t42.17
I,514.69

171,391.70

2,058.7 5

238,789.33

20,039.79

493,814.93

1.s14.69

68,s92.20

2,058.7 5

70,045.48

17 ,669.06

$ $

2,861,936.43 6s3,69s.11

D-4

D-8

D-8

D-7

1,022,445.55

4,s03,s48.62

I ,l 00,000.00

1,024,030.ss

4,503,548.62

l ,100,000.00

6,625,994.17 6,627 ,s79.t7

$ 9.487.930.60 s 7 ,281 ,27 4 .28

D-3,13

D-3,13

D-l8
D-7

D-6

D-14
D-I5

Contra
D-l

s s17 aa

I,019 45

6,94s.94

3s,243.29

I 00,000.00

1,514.69

173,450.45

2,538,235.17

165.00

13,877.50

29,173.46

322,786.18

1,514.69

70,650.95

215,527.33

$ $

2,861,936.43 653,695.11

D-18

D-l9
264,243.53

1,045,000.00

7 65,717 .00
?56 q15 55

I,l 19,816.71

3,174,281.38

307 -165.7 4

950,000.00

862,302.00

256,935.ss

1,07 6,894.50

3,t74,281.38

D-10

D-10

D-11

D-12
D-12

6,625,994.17 6,627 ,579.t7

$ 9.487.930.60 $ 7 ,281,274.28

There were bonds and notes aulhorized but not issued as ofDecember 3 | ,2017 and
December 31, 2016 in the amount of$207 and $95,207 respectively. (Schedule D-16)

See lndependent Auditor's Report and Accornpanying Notes to Ftnancial Statelnents.



BOROUGFI OF EAST RUTIIERFORD
SEWER UTILITY FLTND

DECEMBER 3I,2OI7 AND 20 I 6

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGtrS
IN OPERATING FUND BALANCII - RIIGULATORY I}ASIS

Reference 2017

D-1

At Decernber 31,

2016

Rcvenue and Other Income Realized

Utilily Operating Surplus

User Charges and Fees

Delinquent User Charges

Giants Training Facil ity Agreernent

Meadowlands Stadiuln Agreement

Miscellaneous Revcnues

Utility Capital Surplus

Deficit General Budget

Other Credits to Income:

American Drearn Sewer Hook-up Fees

Appropriations Lapsed

Less: BudgetAppropriations

Excess/(Defi cit) in Revenues

Expenditures Included Above Which are by Statute
Defered Charges to Budget ofSucceeding Year
Deficit in Operations

Fund Balance - Operating - January I

Less: F-und Balance Utilized

Fund Balance - Operating - Decenrber 3 I

100,000.00

1,604,940.6s

I 00,066.71

33,227.83

161,044.58

6,059.48

1,676,311.73

462,129.76

32,279.18

148,118.23

15,7 53.06

lL2,194.22
27,2t3.82

D-2
D-2,4

D-2

D-2,4

D-2,4

D-2,4

D-2

D-2,4
D-2

D-4
D-3

$

2,005,339.2s )t 74,000 00

2,s66,369.00

10,999.s9

4,s82,707.84 2,474,000.00

2,474,000.002.1 60,000.00D-3

D

D

D

2,422,707.84

215,527 .33 215,527.33

D-2 1 00,000.00

$ 2,538,235.17 $ 21s.527.33

See hrdependent Auditor's Report and Accolnpanying Notes to Financial Statements.



BOROUGIJ OF EAST RUTHERFORD
SEWER UTILITY FLTND

DECEMBER 31,2017 AND 2016

S'IATEMDNT OF'REVtrNUDS - Rtr,GULAI'ORY BASIS

D-2

Anticipated
Budgel

Excess or
Reference

D-l
D-l,Below
D-l,Below

D-l,4,5
D-l,4,5
D-1,4

D-1,4, Below

D-4,s

Below

D-4,s
D-4,5

I 00,000.00
1,675,000.00

65,000.00

32,000.00
148,000.00

40,000.00
r00,000.00

I 00,000.00

1,604,940.65

100,066.7 l
33,227.83

r61,044.58

6,059.48

(70,059.3s)

35,066.71

1,227.83

13,044.58

(33,e40.52)

(100,000 00)

Realized (Deficit)

Surplus Anticipated

User Charges and Fees

Delinquent User Charges

Giants Tra ining Facility Agreement
Meadowlands Stad ium Agreement
Miscellaneous Irrcome & Hook-up Fecs

Deficit General Budget

User Charges & Fees

Overpayments Applied

Delinquent User Charges Collected
Delinquent Interest Collected

$ $ $

xi 2,160,000,00 $ 2,00s,339.2s $ ( r s4,660.7s)
D-3 D-l

$ I,589,554.43

15,386.22

_q_______1,691219i1

72,'704.32

27,362.39

D-6

$

Above $ 100 066.'t I

See Lrdepcndent Audilor's Report and Accompanying Notes to Financial Statoments.



BOROUGH OF EAST RUTFIERFORD
SEWER UTILITY FUND

DECEMBER 31, 2017 AND 2016

STATEMENT OF EXPENDITURES. REGULATORY BASIS

Appropriations
Budget After Paid or

ChargedBudget Modification

1 65,000.00

1,777 ,176.10
43.000.00

s

D-3

Expended

Operating

Salmes and Wages

Other Expenses

Health Benefits

Total Operating Expenditures

Capital Improvement Fund

Defened Charges & Statutory Expenditures
Deferred Charges:

Appropriation Reserve Overexpenditure
Appropilation Overexpenditure

S tatutory Expenditures:

Contributions to:

Social Security System

Unemployment Compensation Insurance
Total Defened Charges & Statutory Expenditures

Debt Seruice

Bond Principal
Bond Interest

Interest on Notes

Total Sewer Utility Appropriations

Disbursed

Accrued lnterest

Defened Charge- Overexpenditures ofApprop. & Reserves
Encumbrarce Payable

s I 65,000.00

1,777,176.10

43,000.00

I.985.I?6.I0

17,669 06

70 
"04s.48

I 4,000.00

101 14.54

L) O)) 11

11,869.12

18,31 8.03

73, I 09.36

D-1,2

161,696.38

2,015,96s.43

43.000.00

2,220,661.81

17 ,669.06
70,04s.48

11,776.18

99,490.72

/.) o)) ) 1

11,648.92

7,538.64

62,)09.77

Belorv

2,300,459.87

(6,93 l.s6)
87,714.54

019.45

3,303.62 S$

Resewed Lapsed

D-1

220 20
lo 77q tq
10 oqq 5q

(Overexpenditure)

(238,789.33)

(238,789.33)

D

s

1,985,1 76. I 0

l7,669.06
70,045.48

1 4,000 00

t0t,714.54

4) 9)1 )O
11,648.97

18,538 19

73.109.36

D-l,2

? 101 6'

2,223.82

s 2,160,000.00 $ 2,160,000.00 s 2,382,262.30 S 5.s27.44 S 10.999.59 S (238,789.33)
Reference

D-4
D-18

D
D

Above

D

s

s 2.382.262.30

See Independent Auditor's Report ild Accompanying Notes to Financial Statements.



BOROUGH OF' EAST RUTHERFORD
GIIANT FUND

DECEMBER 31,2017 AND 20I6

COMPARATIVE BALANCE SHEtrTS. REGULATORY BASIS

E

At December 3 l,
Reference 2017 2016

ASSETS

Cash

Grants Receivable

TOTAL ASSBTS

LIABILITIES AND RESERVBS
Appropriated Reserve

Unappropriated Reserve

TOTAL LIABILITIES AND RESERVES

E-l
E-3

$ 76,886.25

60,000.00

2,246.19

146,000.00
$

E-4
E-5

_$______g-q&21 J_____J!32!SJ2_

$ tt5,478.66
21,407.59

$ 145,7 54.19

2,492.00

$ 136,886.2s $ 148,246.19

See hrdependent Auditor's Report and Accompanying Notes to Finaucial Statements.



BOROUGI] OF EAST RUTHERFORD
GENERAL FIXED ASSETS FUND
DECEMBER 31,201] AND 2016

COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS GROUP OF ACCOUNTS - REGULATORY BASIS

At December 31,

2017 2016
GENERAL FIXED ASSETS

F

Land (as per assessed valuation)
Buildings (as per assessed valuation)
Machinery and Equipment

$ 36,342,500.00
12,758,400.00

13,301 ,906.00

36,342,500.00

12,863,600.00
12,595,083.00

$

TOTAL GENERAL FIXED ASSETS $ 62,402,806.00 $ 61 ,801 ,1 83.00

LIABILITIES AND RESERVES

Investments in General Fixed Assets $ 62,402,806.00 $

TOTAL LIABILITIES AND RESERVES $ 62,402,806.00 $

61 801 I 83.00

6t 801 183.00

See Independent Auditor's Report and Accornpanying Notes to Financial Statements.



BOROUGH OF EAST RUTIIERIORD
NOTES TO FINANCIAL STA]'EMENTS

DECEMBER 3I,2OI7 AND 2016

1. Summary of Significant Accounting Policies

The Govelnmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The GASB Codification establishes seven fund types and two
account groups to be used by governmental units when reporting financial position and results ofoperations in accordance
with accounting principlcs generally accepted in the United States of America (GAAP).

The financial statements of the Borough of East Rutherford (the "Borough") have been prepared in conformity with
accounting principles and practices prescribed by the Division of Local Government Service, Deparlment of Community
Affairs, State of New Jersey (the "Division"), which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting on the stewardship of public
officials with respe ct to public funds. Under this method of accounting, the Borough accounts for its financial transactions
through the following separate funds which differ from the fund structure required by GAAP.

A. Reporting Entity

The Borough operates under an elected Mayor/Council form of government. The Borough's major operations include
public safery, road repair and maintenance, sanitation, fire protection, recreation and parks, health services, and general
administrative services.

GASB has issucd Statement No. 14, which requires the financial reporting entity to include both the primary government
and those component units for which the primary government is financially accountable. Financial accountability is defined
as appointment of a voting majority of the component unit's board and either a) the ability to impose will by the primary
government or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on
the primary government.

Ifowever, thc municipalities in the State of New Jersey do not issue financial statements in accordance with GAAP, and
thus, do not comply with all of the GASB pronouncements. The financial statements contained herein include only those
boards, bodie s, officers, or commissions as required by NJS 40A:5-5. Accordingly, the financial statements of the Borough
do not include the municipal library, volunteer fire department or volunteer ambulance squad, which are component units
under GAAP.

B. Fund Accounting

The accounting policies ofthe Borough conform to the accounting principles applicable to municipalities which have been
prescribed by the Division. Such principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions, and as a means of reporting on the stewardship of public officials with respect to
public funds. 'Ihe accounts of the Borough are organized on the basis of funds or account groups, each of which is
considered to be a separate accounting entity. The operations ofeach fund or account group are summarized by providing a
separate set of self-balancing accounts which include its assets, liabilities, fund equity, revenues, and expenses or
expenditures. The following funds and groups ofaccounts are used by the Borough:

Current Fund - resources and expenditures for governmental operations ofa general nature.

Trust Fund - receipts, custodianship and disbursement offunds in accordance with thc purpose for which each reserve was
created. The Division regulates the accounting for these funds.

General Capital Fund - receipt and disbursemenl offunds for the acquisition ofgeneral capital facilities other than those
acquired in the Current Fund.

Sewer Utiliry Fund - receipt and disbursement of funds for sewer utility operations.

Grant Fund - receipt and disbursement of funds from Federal and State Grants.

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental
fund type operations for control purposes. All fixcd assets are valued at historical cost or insurable cost if the actual
historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No
depreciation is recordcd on general fixed assets.

See Independent Auditor's Report.
-3-



BOROUGII OF EAST RUTHERFORD
NOTI]S TO FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 20I6

l, Summary of Sisnificant Accountinq Policies (Continucd)

C. Measurement Focus and Busis of Accounting

'Ihe accounting and financial reporting treatment is detcrmined by the accounting principles and practices prescribed by the
Division in accordance with the regulatory basis of accounting. Measurement focus indicates the type of resources being
measured. Thebasisofaccountingindicatesthetimingoftransactionsol'eventsforrecognitioninthefinancialstatements.

All govemmeutal funds, proprietary funds and expendable trust funds utilize a "current financial resources" measurement focus.
Ouly current financial assets and liabilities are generally included ol1 their balance sheets. Their operating statements present
sources aud uses of available spendable financial resoul'ces during a given period. These funds use fund balance as their measure
ofavailable spendable financial resources at the end ofthe period.

A modified accrual basis of accounting is followed by the Borough. Under this method of accounting, revenues, except for
State/Federal Aid, are recognized when rcceived and expenditures are recorded when incurued. The accounting principles and
practices prescribed for municipalities by the Division differ in cerlain respects from generally accepted accounting principles
(GAAP) applicable to local govemrnent units. The more significant differences are as follows:

Revenues - Revenues are recorded when received in cash except for cedain amounts which are due from other governmental units.
Receipts from Federal Revenue Sharing l'unds and other F'ederal and State grants are realized as revenue when anticipated in the
municipal budget. Receivables for propefty taxes are recorded with offsetting reserves on the statement of financial position of the
rnunicipality's Current Furrd. Accordingly, such amounts are not recorded as revenue until collected. Other amounts which are
susceptible to accrual that are due the municipality are recorded as receivables with offsetting reserves and are recorded as revenue
when received.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for the miscellaneous items that are
susceptible to accrual are recorded with offsetting reserves on the Borough's financial statements. GAAP requires such revenues to
be recognized in the accounting period when they become susceptible to accrual.

Utility Renls - Utility charges are based on prior year's actual water consumption. Rcvenues from these sources are recognized on
a cash basis. Receivables that are susceptible to accrual are recorded with offsetting reserves on the statement of financial position
ofthe Borough's sewer utility operating fund. GAAP requires such revenues to be recognized in the accounting period when they
become susceptible to accrual and to be reduced by an allowance for doubtful accounts.

Grant Revenues - Federal and State grants, entitlement or shared revenues received for purposes normally financed through the
Cunent Fund, are recognized when anticipated in the Borough's budget. GAAI'}requires such revenues to be recognized in the
accounting period when they become susceptible to accrual.

Budgets and Budgetarv Accountinq - An annual budget is required to be adopted and integrated into the accounting system to
provide budgetary control over revenues and expenditures. Budget amounts presented in the accompanying financial statements
represent amounts adopted by the Borough and approved by the Division per N.J.S.A. 40A:4 et seq. Transfers can be made during
the last two months and the first three months of the following year. The budget may also be amended by emergency appropriation,
which must be raised in the succeeding year's budget. Special items ofrevenue and coresponding expenditure may be added to the
budget with special written consent from the Division (Chapter 159).

The Borough is not required to adopt budgets for the following funds:

Trust Funds

General Capital Fund
Sewer Capital Fund

Expenditures - Expenditures are recorded in the "budgetary" basis of accounting. Generally, expenditures are recorded when an
amount is encumbered for goods or services through the issuance of a purchase order in conjunction with an encumbrance
accounting system. Outstanding encumbrances at December 3l are reporled as a cash liability in the financial statements.
Unexpended or uncommitted appropriations at Decernber 3l are repofted. as expenditures through the establishment of
appropriation reserves, unless canceled by the governing body. Except for unmatured interest on general long-tenn debt which
should be recognized when due, GAAP requires expenditures, ifmeasurable, to be recognized in the accounting period in which the
fund liability is incurred.

Encuntbrances - Contractual orders outstanding at Dccernber 3l are reported as expenditures through the establishment of an
encumbrance payable. Encumbrances do not constitute expenditures under GAAP.

See Independent Auditor's Report.
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BOROUGH OF EAST RU'|I]ERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

l. Summarv of Siqnificant Accounting Policics (Continucd)

C. Measurentent Focus and Basis of Accounting

Appropriation Reserves - Appropriation Reserves are available, until lapsed, at the close of the sucieeding year to meet specific
claims, commitments or contl'acts incurred during the preceding year. Lapsed appropriation reserves are recorded as additions to
incorne. Appropriation reserves do not exist under GAAP.

Cornpensated Absences - Expenditures relating to obligations for unused vested accumulated vacation and sick pay are not
recorded until paid. GAAP requires that the amount that would nonnally be liquidated with expendable available financial
resources as an expenditure in the operating funds and the remaining obligations be recorded as a long-term obligation.

Propeflfukqlti!9lUor Taxes - Property acquired for taxes is recorded in the Current Fund at the assessed valuation when such
propefty was acquired and fully reserved. GAAP requiles such property to be recorded in the General Fixed Assets Account Group
at market value on the date ofacquisition.

Self-Insurance Contributions - Payrnents to self-insurance funds are charged to cunent budget appropriations. GAAP requires
payments to be accounted for as an operating transfer and not as an expenditure.

Inter.funds - Interfund receivables in the Current Fund are recorded with oflsetting reserves which are created by charges to
operations. Income is recognized in the year the receivables are liquidated. Interfund receivables in the other funds are not offset
by reserves. GAAP does not require the establishment ofan offsetting reserve.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time individual items are
purchased. The costs of inventories are not included on the various statements of financial position.

Cash and Investnents - Cash includes amoullts in demand deposits, as well as short-term investments, with a maturity date within
oneyearofthedateacquiredbythegovernment. InvestmentsarestatedatcostandarelirnitedbyN.J.S.A.404:5-15.1(a).

Incuted But Not Reported (IBNR) Reserves - The Borough has not created a reserve for any potential unreported losses which
have taken place, but the Borough has not received notice or report of losses. Additionally, the Borough has not recorded a liability
for those claims, which have been filed but have not yet been paid. GAAP requires the establishment ofreserves for such potential
claims.

Tax Appeals ond Other Contingg0LLp$es - Losses arising from tax appeals and other contingent losses are recognized at the time
a decision is rendered by an administrative orjudicial body and not when it is probable that a loss has been incurred and the amount
ofsuch loss can be reasonablv estimated.

Use of Estimates - The preparation of financial statements requires management to make estimates and assumptions that affect the
repofted amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements, and the repofted amounts ofrevenues and expenses during the reporting period. Actual results could differ from these
estirnates.

General Fixed Assels * N.J.A.C. 5:30-5.6 accounting for governmental fixed asscts continues the requirement that all local
units shall have and maintain a fixed assets accounting and reporting system that differs in certain respects from GAAP. The fixed
assets accounting and reporting system shall establish and maintain a physical inventory offixed assets ofnon-expendable, tangible
property as defined and limited by the U.S. Office of Management and Budget Circular 87, Cost Principals for State, Local and
Indian Governments and shall place a value on all fixed assets whether constructed or acquired through purchase, grant, or gift.
Fixed assets acquired after Decembcr 31, 1985 shall be valued on the basis ofactual cost; prior to that time, they may be valued at
cost or estimated historical cost. The fixed assets accounting and reporting system shall also have a subsidiary ledger, consisting of
detailed property records for controlling additions, retirements and transfers offixed assets and such ledger shall be maintained and
reconciled periodically at thc end of every fiscal year with the general ledger control accounts for fixed assets. The system shall
also provide property management standards for fixed assets that ensure that property records are maintained accurately to reflect a

description and source of the propefty, its ownership, the acquisition cost and date, the perccntage of Federal participation in the
acquisition, and the location, use and condition ofthe property. Property managernent standards for fixed assets shall also ensure
that periodic physical inventories are taken and reconciled with property records, that a control system is provided with adequate
safeguards against loss, damage, or theft of property, and that propefly is adequately maintained to keep the property in good
condition. A Statcment ofGeneral Fixed Assets shall be in every annual audit repoft.

Property and equipment purchased by the Sewer Utility Fund are recorded in the capital account at cost and are adjusted for
disposition and abandonment. The amounts shown do not purport to represent reproduction costs or curent value. Contributions
inaidofconstructionarenotcapitalized. ThebalanceintheReserveforAmortizationaccountintheUtilityCapitalFundrepresent
charges to operations for the costs ol' acquisition of propefty, equipment and improvements. The utility does not record
depreciation on fixed assets' 

See Independent Auditor,s Report.
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BOROUGH OF EAST RUTI'IERFOI{D
NOTES TO FINANCIAL STATEMENI'S

DECEMBER 31,2017 AND 20I6

l. Summarv of Significant Accountins Policies (Continucd)

C, Measurement Focus and Basis of Accoanting (Cotttittued)

Defered Charses to Future Taxation Funded and Unfunded - Upon the authorization of capital projects, the Borough establishes
defered charges for the costs ofthe capital projects to be raised by future taxation. Funded deferred charges relate to permanent
debt issued, whereas unfunded defened charges relate to temporary or nonfunding of the authorized cost of capital projects.
According to N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property within the local unit to repay the debt.
Annually, the Borough raises the debt requirernents for that pafticular year in the current budget. As the funds are raised by
taxation, the deferred charges are reduced.

Contparative Data - Cotnparative data for the prior year has been presented in the accompanying financial statelnent in order to
provide an uuderstanding of changes in the financial position and operations. However, comparative data has not been presented in
all statetnents because their inclusion would make certain statements unduly complex and difficult to understand.

Foreclosed Proper\t - Iioreclosed propefty is recorded in the Cunent Fund when such property was acquired and fully reserved.

D. Basic Financial Statenents

The GASB Codification also defines the financial statements of a governmental unit to be presented in accordance with GAAP.
The Borough presents the financial statements listed in the table ofcontents, which are required by the Division, and which differ
fi'om the financial statements required by GAAP. In addition, the Division requires the financial statements listed in the table of
contents to be referenced to the supplementary schedules. This practice differs from GAAP.

2. Cash and Cash Equivalcnts

Custodial Crcdit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank failure, the government's deposits
may not be retun'red to it. The Borough's policy is based on New Jersey Statutes requiring cash be deposited only in New Jersey
based banking institutions that participate in New Jersey Governmental Depository Protection Act (GUDPA) or in qualified
investments established in New Jersey Statutes 40A: 5-15.1(a) that are treated as cash equivalents. As ofDecember 31,2017 and
201 6, $0 of the Borough's bank balance of $21 ,7 47 ,889.34 and $ 12,3 3 7,3 64.05 was exposed to custodial credit risk, respectively.

3. Invcstments

Intcrcst Rate Risk. The Borough does not have a formal investment policy that limits investrnent maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. IJowever, New Jersey Statutes 40A: 5-15.1(a)
limits the length of time for most investments to 397 days.

Credit Risk' New Jersey Statutes 40A: 5-15.1(a) limits municipal investments to those specified in the Statutes. The type of
allowable investments are Bonds of the United States of America or of the Local unit or school districts of which the local unit is a
paft of; obligations of federal agencies not exceeding 397 days; govemment lnoney market mutual funds; the State of New Jersey
Cash Management Plan; local government investment pools; or repurchase of fully collateralized securities.

Conccntration of Credit Risk. The Borough places no limit on the amount the Borough may invest in any one issuer.

As of December 3l, 2017 and 2016, the Borough had no investments.

See Independent Auditor's Reporl.
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BOROUGII OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2OI7 AND 20I6

4. Municipal Debt

$ummary of I-one-Te

Long-tenn debt as ofDecember 31, 2017 consisted ofbonds, loans, cornpensated absences and capital leases

Balance
Dec. 3l 20t6 Additions Reductions

Balance
Dec. 3l 2017

$ 2s,825,756.46
264,243.53

Due in
One Year

s 2,687,077.80
42,922.20

46,5s2.92

Bonds Payable - General
Bonds Payable - Sewer Utility
Bond Payable - General
Loan Payable - General
Compensated Absences

$ 21,462,834.26 $
307,16s.74

15,340,000.00
545,927.30
994,1 85.1 5

6,735,000.00

179,070.15

2,372,077.80
42922.21

I s,340,000.00
41,896. l8
84,643.97

683,101.27
909,541.18

$

$ 38,650,112.45 $ 6,914,070.1s $ 17,881,s40. l6 $ 27,682,642.44

-
Long-term debt as ofDecember 31, 2016 consisted ofbonds, loans, compensated absences ancl capital leases.

Balance Balance
Dec. 3 l, 2016Dec. 3l 201s Additions Reductions

$ 2,776,552.92

Due in
One Year

Bonds Payable - General
Bonds Payable - Sewer Utility
Bergen County Imp. Auth.
Bond Payable - General
Loan Payable - General
Compensated Absences

$ 23,859,963.36
350,036.64

15,700,000.00
583,29s.49
99s 792.37

s 2,397,129.10
42,870.90

360,000.00
37,368.19

I,607.22

$ 21,462,834.26
307 ,t6s.74

$ 2,372,077.80
42,922.20

15,340,000.00
545,927.30
994,18s.15

370,000.00
38,1 19.30
83,074.71

$ 4 r ,489,087.86 $ $ 2,838,975.41 $ 38,6s0, r 12.4s $ 2,906,194.01

As ofDecembet 31,2017 and December 31,2016, all outstanding bonds are included in the general capital fund and sewer utility
fund. Interest and principal reductions were included in the current and sewer utility operating budget ofthe Borough.

The |egulatory basis ofaccounting in New Jersey does not recognize accumulated absences as long-term debt. Accumulated
absence liabilities arc more fullv described in Note 15.

The Bergen County Improvement Authority issued $17,000,000, County ofBergen Guaranteed Revenue Bonds, Series 2010. The
bonds were issued to make a loan to the Borough for the purpose offinancing the cost ofa new police headquafters and municipal
court building to be used by the Borough. The bonds were dated June l, 2010 and interest is payable on June I and December I of
each year commencing on December 1,2010 and the bond principal is payable each year commencing June l, 2013 to 2039.
Dt:rhg 2017 the County of Bergen Guaranteed Revenue Bonds were defeased with proceeds from American Dream LLC in
connection with the American Dream project at the Meadowlands in East Ilutherford.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

4. Municioal Dcbt

Sunlnary of Lons-Tenn Debt (Continued):

The Borough's long-term debt consisted ofthe following at December 31,2017

General Obligation Bonds

$12,505,000 - 2009 Bonds, due in annual instalhnents of $1,059,745.76-1 1/01/18; $1,156,086.29-

11/01/19-21;$1,233,158.'71-lll0ll22interestrate variable from 2.00% to 4.00%

$5,112,000 - 2014 Bonds, due in annual instalhnents of$257,332.04-02101118-02101119,

$267 ,229.42-02101120, $272,178.11-02t01t2t, $282,075.50-02 t01t22, $291,972.89-02t01t23,
$301,870.27-02 101124,$31r,767 .66-0210U25, $326,613.74-02t01t26, $336,s1r.12-02t01t27 ,

$351,357.20- 02101128,$361,254.59-02t01t29,$376,100.6',1-02t01t30,$385,998.t9-02101/31,

intelest rate variable from 2.00% to 5 .00%

$11,175,000 - 2014 Bonds, due in annual installments of $1,035,000-06115118, $1,130,000-

06115119, $1,125,000-06/15/20, $1,130,000-06t15t21, $1,135,000-06/t 5t22,$t,145,000-
06/15/23,$1,150,000-06115124,$1,100,000-06/15/25, interestratevariablefrornl.50%to5.00%

$6,735,000 - 2017 Tax Appeal Refunding Bonds, due in annual installments of $335,000- 12l01/l 8,

$340,000- 12l01 il19-12t01t25, $335,000- l2l0 t t2026-12t01t2027 , $1,67 5,000-12t0U32-12t01t37,
irrterest rate variable liorn 4% to 5.00%

Subtotal
Bergen Cottnly Itnprovement Authority Bond Payable

$17,000,000 - Bergen County Improvement Authority County Guaranteed

Bonds, Series 2010; due in annual installrnents; interest rate variable
liom 2.00% to 5.00% - Delbased

Subtotal
State Loan Payable

$ 179,070.1 5- due on annual installments, at a 2%o interest rate

$100,000- due in annual installments, ata2.00o/o interest rate

$435,553- due in semi-annual installments , at a 2.00o/o interest rate

$250,000- due in semi-annual installments, at a2.00% interest rate

Subtotal
Sewer Canital:
Bond Payable

$475,000 - 2009 Bonds, due in annual installments of$40,254.24-11101117-18; $43,913.71-
11101119-21:$46.841.29-11101122 interest rate variable from2.00"/o to 4.00%

$53,000 - 2014 Bonds, due in annual installments of $2,667.96 -2101117-19;$2,'770.58-2101120;

$2,821.89-2101121; $2,924.50-2101122;53,027 .11-2101123; $3,129.13-2101124; $3,232.34-210t125;

$3,386.26-2101126; $3,488.88-2l01127;$3,642.80-2101128;$3,745.41-2101129 $3,899.33 -2101130

$4,001.8 I -2l01/3 l- interest rate variable from 2.00% to 5.00%

Total

See Independent Auditor's l{eport.
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683,101.27 545,927.30

$ 218,836.97 $ 259,091.22

4 406.56 48,074.52

307 165.14

December 3 1, 20 1 7 Decernber 31,2016

$ 5,761,163.02 $ 6,820,908.78

4,379,593.44 4,636,925.48

8,950,000.00 10,005,000.00

6,735,000.00

25,825,756.46 21,462,834.26

1 5,340,000.00

00.00

175,293.27

68,473.51

210,744.58

228,589.91

73,250.58

233,275.25

239,401.47

Total $ 26,773,101.26 S 37,655,927.30



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

4. Municipal Dcbt

Summary of Long-Term Debt (Continued):

Summary of Statutory Municipal Debt

Statutory rnunicipal dcbt consisted ofoutstand.ing bonds, notes and loans as well as bonds and notes authorized but not issued.

2017 2016 2015

Issued:

General:

Bonds, Notes and Loans

Sewer Utility:
Bonds, Notes and Loans

Debt Issued 32,047,l0l.26 47,588,427.30 44,814,29s 49

$ 30,737,8s7.73 $ 46,331,261 56 $ 44,464,2s8.8s

1,309,243 s3 1,257,165.74 3s0,036.64

726,552.34

Authorized but not Issued:

General:

Bonds and Notes

Sewer Utility:
Bonds and Notes

Less Deductions

Net Bonds and Notes Issued and

Authorized but not Issucd

207 00

476,552.35

95,207.00

1,568,0s2.34

9s0,207.00

126,759.34 571,7 59.35

t,s39,372.74

2,518,259.34

1,309,450.53 2.100.243.64

$ 31,464,4t0.07 $ 46,620,813 9r $ 4s,232,311.t9

Summary of Statutory Debt Condition - Annual Debt Statement

The sutnmarized statement of debt condition which follows is prepared in accordance with the.required method of setting up the
Annual Debt Statement and indicates a statutory net debt of 1.208%o as of December 31,2017 and2.243oh as of Decernber 31,
2016.

Gross Debt

Issued and

2017 Authorized Deductions Net Debt

School Debt

General Debt

Sewer Utility Debt

$ 3,756,000.00

3t,464,410.07

1,309,450.54

3,756,000.00

6,735,000.00

1,309,4s0.s4

24,729,410.07

$ $

$ 36,529,860.61 $ 11,800,450.54 $ 24,729,410.07

Net Debt of $24,729,410.07 divided by of Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended of $2,047,083,723: 1.208o/o.

2016

Gross Debt

Issued and

Authorized Deductions Net Debt

School Debt

General Debt

Sewer Utility Debt

$ 4,361,000.00

46,807 ,813.91

1,352,372.42

$ 4,361,000.00

187,000.00

1,352,372.42

$

46,620,8t3.9r

52,521,186.33 $ s,900,372.42 S 46,620,813.91$

Net Debt of $46,620,813.91 divided by of Equalized Valuation Basis perN.J.S.A. 40A:2-2 as amended of $2,078,053,332
:2.2430/".

See Independent Auditor's Report.
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BOROUGI-I OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2OI7 AND 2016
4. Municinal Debt

Surnrnar), of Lone-Tem Debt (Continued):

Calculation of "Self-Liquidating Purrrose". Sewer Utility

Cash Receipts from Fees, Rents or Other Charges

Deductions:

Operating and Maintenance Cost

Defered Charges & Statutory Expenditures

Debt Service

Excess (Deficit) in Revenue

Smaller of deficit in revenue or utilitv debt service

capitalized aI 5%o

Gross Sewer System Debt
l,ess Above:

Total Deduction

Bonowing Power Under N. J.S.A. 404:2- As Amended

3 1D% of Equalized Valuation Basis (Municipal)
Net Debt

201',7 2016

$ 4,471,708.25 $ 2,474,000.00

1,985,176.10

101,714.54

73,109.36

2,143,675.63

274,297.50

56,026.91

2,160,000.00 2,474,000.00

2,311,708.25

1,309,450.53 1,352,372.42

1,309,450.53 1,352,312.42

$ 11,647,930.31

24,729,410.07

$ 12,731,866.62

46,620,913.91

Remaining Borrowing Power $ 46,9t8,520.24 $ 26,111,052.71

Bond Anticipation Notes:

The Borough issues bond anticipation notes to temporarily fund various capital projects prior to the issuance ofserial bonds. The
term of the notes cannot exceed one year but the notes may be renewed from tirne to time for a period not exceeding one year.
Generally, such notes must be paid no later than the first day of the fifth month following the close of the tenth fiscal year following
the date of the original notes. The State of New Jersey also prescribes that on or before the third anniversary date of the original
note a payment of an amount at least equal to the first legally payable installment of the bonds in anticipation of which such notes
were issued be paid or retired. A second and third legal installment must be paid if the notes are to be renewed beyond the fourth
and fifth anniversary date ofthe original issuance.

On Decernber 31,2017 the Borough had a total of $4,229,000 in outstanding General Capital bond anticipation notes and
$1,045,000 in outstanding Sewer Utility Capital bond anticipation notes, for a total ol'$5,274,000. Reference to schedule C-16 and
D-19 will show the annual interest rates for each note.

The following activity related to bond anticipation notes occured during the calendar year cnded December 31,2017:
Beginning Ending

Balance Additions Reductions Balance

Oppenheimer & Co., Inc.

KeyBanc Capital Markels, Inc.

Capital One Public Funding,LLC

187,000.00

4,613,500,00

5, I 32,000.00

4,613,500.00

10,406,000.00

r 87,000.00

9,227,000.00

10,264,000.00 s,274,000.00

$ 5,274,000.00$ 9,932,500.00 $ 15,0r9,500.00 $ 19,678,000.00

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL S]'ATEMENTS

DECEMBER 31,2017 AND 20I6

5. Capital Leases Payable

On January 22,2014, the Borough entered into a lease agreement with Ford Credit Company for a2014 Ford F450 Truck
for five years with annual payments of $14,045.50, to be used by the DPW Department. The fair market value of the vehicle
was $62,648.00.

On January 22,2014, the Borough entered into a lease agreement with Ford Credit Company for a2014 Ford Explorer for
five years with annual payments of $7,374.32, to be used by the Police Department. The fair market value of the vehicle
was $32,241.00

On November 6,2014, the Borough entered into a lease agreement with Ford Credit Company for a2014 Dodge Charger
for five years with annual payments of $20,747.23, to be used by the Police Department. The fair market value of the
vehicle was $58,360.00.

Totalpaymentsfortheleasesamountedto$2l4l9.82and$42,167.05in2017and2016,respectively. Theselease-
purchase agreements include a $ I .00 buyout at the end of the lease periods; the assets will become Borough propefy

On August 8,2017, the Borough entered into a lease agreement with Ford Credit Company for two Chevrolet Tahoes with
equipment for three years with annual payments of $40,619.31, to be used by the Police Depaftment. The fair market value
of the vehicles was $l16,673.00.

Principal Interest Total

2018

2019
56,'/73.24
38,501.72

5,265.88
2,117.59

62,039.12
40,619.31

$ 9s,274.96 $ 7 ,383.47 $ 102,658.43

6. Deferred Charges to be Raised in Succeedins Budsets

Certain expenditures are to be deferred to budgets of succeeding years. At December 31,2017 and2016, the following
deferred charges were shown on the statement of financial position of Current Fund and Sewer Utility Fund:

Balance

Dec. 31 2017

2018 Budget

Appropriations
Subsequent

Budgets2017

Sewer Utility Fund

Overexpenditurc of Appropriations
Overexpenditure of Appropriation Reserves

Total

2016
Sewer Utility Fund
Overexpenditure of Appropriations
Overexpenditure of Appropriation Reserves

Total

238,789.33

20,039.79

238,789.33

20,039.79
258,829.12 2s8,829.12

Balance

Dec.3l,20l6
201 7 Budget

Appropriations
Subsequent

Budgets

70,045.48 70,04s.48

17,669.06t7 669.06

87 714.54

See Independent Auditor's Report.
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BOROUGIT OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMEN'T'S

DECEMBER 31,2017 AND 20I6

7. Local District School Taxes

Local District Tax and Regional High School Tax have been raised and liabilities deferred by statute.

Local School District Tax Regional High School Tax
Balance December 3l Balance December 3l

2017 2016 2017 2016
Balance of Tax
De ferrcd

$ 7,888,079.50
7,888,079.50

$ 7,405,607.00
7,405,607.00

li 2,750,378.50
2,750,378.50

s 2,678,321.50
2,678,321.50

Taxes Payable/(Prepaid) $ $$ $

December 31, 2016

8. Property Tax Calendar

The Borough's propefty taxes are due the first of February, May, August, and November. l'he levy is determined upon
celtification of tax rate by the county. Liens are sold at a tax sale in the subsequent year. 'lhe tax sales were held on June
13, 2017 for 2016 taxes and June 14, 2016 for 2015

9. Taxes Collected in Advance

Taxes collected in advance, and the amounts set forth as cash liabilities in the financial statements as follows:
Balance Balance

Dec. 31 2017 Dec. 31 2016
Prepaid Taxes $ 802,299.80 s 198,346.21

I0, Interfund Receivables and Payables

Interfund Receivables and Payables at December 31,2017 were as follows:
December 31, 2017

Fund Type Receivables Payables Receivables Pavables

Clrrent Fund

Trust Funds

Sewer Utility Fund

Sewer Capital Furd
Total Interfund Receivables and Payable

$ $ 322,786.18 $

322,786.18

$ 768,69s.26 $ 768,69s.26 $ 322,786.18 $ 322,786.18

106,271.43

662,423.83

662,423.83

6,271.43

100,000.00

$

I 1. Contingencies

Litigation

The Borough is involved in cerlain legal proceedings, the resolution and impact on the financial statements of which,
individually or in the aggl'egate, in the opinion of management as advised by legal counsel, would not be significant to the
accompanying fi nancial statements.

The Borough is defendant in various 1ax appeal proceedings. These appeals, ifsuccessful, would be funded by either budget
appropriation or the authorization oftax appeal refunding bonds.

Claims ancl Judgmenls

The Borough pafticipated in a number of federal and state programs that are fully or partially funded by grants received
from other governmental units. Expenditures financed by grants are subject to audit by the appropriate grantor government.
If expenditures are disallowed due to noncompliance with grant program regulations, the Borough may be required to
leimburse the grantor government. As of December 31,2017, significant amounts of grant expenditures have not been
audited by the various grantor agencies but the Borough believes that disallowed expenditures, ifany, based on subsequent
audits will not have a material effecl on any of the individual governmental funds or the overall financial position of the
Borough.

See Independent Auditor''s Report.
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BOROUGI.I OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 20I6

12. Retirement Plans

Description of Plans

Substantially all of the Borough's employees participate in one of the following contributory defined benefit public
employee retirement systems which have been established by State statute: the Police and Firemen's Retirement System
(PFRS) or the Public Employees' Retirement System (PERS). Those systems are sponsored and administered by the State of
New Jersey and are considered cost sharing multiple-employer plans. According to the State of New Jersey Administrative
Code, all obligations of the systems will be assumed by the State of New Jersey should the systems terminate. Thc Division
issues a publicly available financial repoft that includes the financial statements and required supplemcntary information for
PERS and PFRS. This report may be obtained by writing to the Division of Pensions and llenefits, P.O. Box 295, Trenton,
NJ 08625 or can be found at liltp:iTrvytyjtate.ni.us/tleasury/trensionsifinancial-r'eports.shlrnl.

Summary of Significant Accounting Policies -PERS and PFRS

GASB 68, Accounting and Financial Reporting for Pensions, is effective beginning with the year ending June 30, 2015. The
objective ifthis Statement is to improve accounting and financial reporting by state and local governments for pensions. It
also improves information provided by state and local governmental employers about financial support for pensions that is
provided by other entities. This Statement replaces the requirements of Statement No. 27, Accottntingfor Pensions by State
and Local Governntental Employers, as well as the requirements of Statement No. 50, Pension Disclosures, as they relate to
pensions that are provided through pension plans administered as trusts or equivalent arrangements that meet certain
criteria.

Amendments to and further clarification of GASB 68, include GASB 71, Pension Transitionfor Contributions
Made Subsequent to the Measurentent Date, GASB 73, Accounting and Financial Reportingfor Pensions and
Related As.gets That Are Not lVithin the Scope of GASB Statentent 6B and Amendmenls to Certain Provisions of
GASB 67 and 68., and GASB 78, Pensions Provided Through Certain Multiple-Employer Defined Benefit
Pension Plans.

New Jersey municipalities and counties do not follow GAAP accounting principles and, as such, do not follow GASB
requirements with respect to recording the net pension liability as a liability on their balance shects. I-Iowever, N.J.A.C.
5:30-6.1(c)(2) requires municipalities and counties to disclose GASB 68 information in the Notes to the Financial
Statements. Therefore, the following information with regards to GASB 68 is for disclosure purposes only.

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources related
to pensions, and pension oxpense, information about the fiduciary net position ofthe PERS and additions to/deductions
from PERS fiduciary net position have been delermined on the same basis as they are reported by PERS. For this purpose,
benefit payments (including refunds of employee contributions) are recognized when due and payable in accordance with
the benefit terms. Investments are repofted at fair value.

Public Employees' Retirement Systent (PERS)

The Public Employees' Retirement System was established in January, 1955 under the provisions of N.J.S.A. 43:15,{ to
provide retirement, death, disability and medical benefits to certain qualified members. The Public Employees' Retirement
System is a cost-sharing multiple-employer plan. Membership is mandatory for substantially all full time employees of the
State or any county, municipality, school district or public agency provided the employee is not required to be a member of
another State-administered retirement system or other state or localjurisdiction.

Pension Liabilities, Pension Expense, and Deferred Outflows ofResources and Deferred Inflows ofResources Related to
Pensions

At June 30,2017 and June 30,2016, the Borough has disclosed a liability of 59,408,674 and $ 13,384,598, respectively, for
its proportionate share ofthe net pension liability for reporting purposes only. The net pension liability was measured as of
June 30, 2017, and the total pension liabilily to calculate the net pension liability was determined by an actuarial valuation
as of July 1,2016, which was rolled forward to June 30,2017. The total pension liability for the June 30,2016
measurement date was determined by an actuarial valuation as of July 1,2015. The Borough's proporlion of the net pension
liabilily is based on the ratio ofthe contributions as an individual employer to total contributions to the PERS during the
years cnded June 30, 2017 and 2016. At June 30, 2017, the Borough's proporlion was .04042 Yo, which was a decrease of
.00477 % from its proportion measured as of June 30,2016.

See Independent Auditor's Reporl.
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BOROUGI] OF EAST RUTHERFORD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

12. Retirement Plans (continued):

Pension Liabilities, Pension Expense, and Deferred Oulflows of Resources and Deferued Inflows of Resources Related to
Pensions

For the year ended December' 31,2017, the Borough recognized pension expense of$ 402,189, as measured on June 30,
2016. At June 30, 2017 and 2016, the Borough had deferred outflows ofresources and deferred inflows ofresources related
to PERS from the following sources:

June 30, 2017 June 30, 2016

Deferred Deferred Deferred Deferred

Outflows of Inflow of Outflows of Inflow of
Resources Resources Resources I{esources

Difference between expected and actual
experience $ 221,542 $ 248,913

Changes of assumptions 1,895,524 1,888,574 2,772,574
Net difference between projected and
actual earnings on pension plan
investments 64,067 510,367
Char-rges in proportion and differences
between Borough and proportionate share
ofcontributions 427,805 1,521,791 547,638 936,814
Borough contributions subsequent to the
measurement date

Total $ 2,608,93 8 $ 3,410,3 65 $ 4,079,492 $ 93 6,814

Amounts reported as deferred oulflows ofresources and deferred inflows ofresources related to pensions will be recognized
in pension expense as follows:

Year Ended June 30:

$ (14s,t23)

(14s,123)

(14s,123)

(14s,t23)

(14s,123)

(7s,812)

s (801,427)

2018

2019

2020

2021

2022

Thereafter

Total

6130/2017

Collective deferred outflows of resources

Collective deferred inflows of resources

Col lective net pension liabil ity Qllon-State-l-ocal Group)

Borough's portion of net pension liability
Borough's propoftion o%

5,396,431,901

4,672,602,040

23,278,401,s88

9,408,674

0.0451920818%

$

Actuarial assumplions. The total pension liability for the June 30,2017 measurement date was determined by an actuarial
valuation as of July 1,2016, which was rolled forward to June 30,2017. The actuarial valuation used the following actuarial
assumptions:

Inflation: 2.25y'
Salary Increases:

Thlough 2026 1.65%- 4.I5olo based on age
Thereafter 2.65% - 5.15olo based on age

Investment Rate of Return: 7 .00o/o

See Independent Auditor's Report.
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6130/2016

$ 7,815,204,78s

1,129,328,184

29,617 ,131 ,7 59

13,384,598

0.0404180443%



BOROUGI-I OF EAST RUTIIERFORD
NOTES TO FINANCIAL S'|A1-I]MENTS

DECEMBER 31.2017 AND 2016

12. Retirement Plans (Continued):

Public Employees' Retirement System (PERS)
Pension Liabililies, Pension Expense, and Deferred Outflows ofResources and Deferred Inflows ofResources Related to
Pensions (Continued);

Pre-retirement moftality rates wele based on the RP-2000 Employee Preretirement Mortality Table for male and female active
pafticipants. For local employees, mortality tables are set back 2 years for males and 7 years for females. In addition, the
tables provide for future improvements in mortality from the base year of20l3 using a generational approach bascd on the
plan actuary's modified MP-2014 projection scale. Postretirement mortality rates were based on the RP-2000 Combined
Healthy Male and Female Mortality Tables (set back I year for males and females) for service retirements and beneficiaries of
former members and a one-year static projection based on mortality improvement Scale AA. In addition, the tables for
service retirements and beneficiarie s of former members provide for future improvements in mortality from the base year of
2013 using generational approach based on the plan actuary's modified MP-2014 pro.iection scale. Disabilib/ retirement rates
used to value disabled retirees were based on the RP-2000 Disability Mortality Table (set back 3 years for males and set
forward I year for females).

The actuarial assumptions used in the July 1,2016 valuation were based on the results of an actuarial experience study for the
period July l, 201 I to June 30,2014. It is likely that future experience will not conform to these assumptions. To the extent
thc actual experience deviates from these assumptions, the emerging liabilities may be higher or lower than anticipated. The
more the experience deviates, the larger the impact on fulure financial statements.

Long-Ternt Expected Rate of Relurn - In accordance with State statute, the long-term expected rate of return on plan
investments (7.00 % at June 30, 2017) is determined by the State Treasurer, after consultation with the Directors of the
Division of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. Best estimates of
arithmetic real rates ofreturn for each major asset class included in PERS's target asset allocation as ofJune 30,2017 are
summarized in the following table: 

Long-Term E>pected Real

Asset Class ,'u.""t Allocations Rate of Return
Absolute return/risk mitigation

Cash equivalents

U.S. treasuries

Investment g'ade credit

Public high yield
Global diversified credit

Clcdit orienled hcdge funds
Debt related private equity
Debt related real estate

Private real estate

Equity related real estate

U.S. equity

Non- U.S. deweloped markets equity
Emerging markets equity
Buy -outs/venture cap ital

. 5.OOo/o

5.5oo/o

3.OOo/"

70.OOo/o

2.5Oo/o

5.OOo/o

l.OOo/o

2.OOo/o

1.OOo/"

2.5Oo/o

6.25"/o

3O.OOo/"

7l .5oo/o

6.5Oo/o

8-25o/o

5 .5 lo/o

1.OOo/o

1.87o/"

3.78o/o

6.82o/o

7.loo/o

6.600/0

7O.630/o

6.61o/o

11.83o/o

9.23o/o

8.19o/o

9.OOo/o

ll..640/o

13 -O8o/"

Discount rate. The discount rate used to measure the total pension liability was 5.00% and3.98%o as of June 30,2017 and
2016, respectively. This single blended discount rate was based on the long-term expected rate ofreturn on pension plan
investments of 7.00%oand7.650/o, and amunicipal bond rate of 3.58% and2.85"/o as of June 30,2017 and2016, respectively,
based on the Bond Buyer Go 20-Bond Municipal Bond Index which includes ta,\-exempt general obligation municipal bonds
with an average rating of AAlAa or higher. The projection of cash flows used to determine the discount rate assumed that
contributions from plan members will be made at the current member contribution rates and that contributions from
employers will be made based on the contribution rate in the most recent fiscal year. The State employer contributed 40o/o of
the actuarially determined contributions and the local employers contributed 100% of their actuarially determined
contributions. Based on those assumptions, the plan's fiduciary net position was projected to be available to make projected
future benefit payments of current plan members through 2040. Therefore, the long-tenn expected rate of return on plan
invcslments was applied to projected payments through 2040 and the municipal bond rate was applied to projected benefit
payments after that date in determining the total pension liability.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERI.-ORD
NOTES TO FINANCIAL STATEMENTS

DECIIMBER 31,2017 AND 2016

12. Retirement (Continued):

Public Employees' Retirement Systent (PERS)
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Defened Inflows of Resources Related to
Pensions (Continued):

Sensitivity of the District's proportionate share of the net pension liability to changes in the discount rate. The following
plesents the Borough's proportionate share ofthe net pension liability measured as ofJune 30,2017 and2016, calculated
using the discount rate of 5.00% and3.98%o respectively, as well as what the Borough's proportionate share of the net
pension liability would be ifit were calculated using a discount rate that is l-percentage-point lower or 1-percentage-point
higher than the current rate:

June 30,2077
1%o Decrease Rate

(s.oo%l(4.OO%I

Borough's proportionate share of the net
pension liability 5 rr,672,099 S 9,408,674 5 7,s22,96r

1%o lncrease
(6.OO%I

Borough's proportionate share of the net
pension liability

1%o Decrease
(2.98%l

5 1-6,401,263

June 30, 2016
Rate

(3.s8%l

s 13,384,s98

1,Y" I rease
(4.e8%l

s 10,894,080
Pension planfiduciary net position. Detailed information about the pension plan's fiduciary net position is available in the
separately issued State ofNew Jersey Divisions ofPensions and Benefits financial report at
http ://www. state.nj.us/treasury/pensions/fi nancial-reports. shtml.

PERS Vesting and llene.fit Provisions - The vesling and benefit provisions for PERS are set by N.J.S.A. 43:15,,\ and 43.3B.
All benefits vest after ten years of service, except for medical benefits that vest after 25 years of service or under disability
provisions ofPERS. Service retiroment benefits of 1/55tr'offinal average salary for each year ofservice credit is available
to tiers 1 and 2 members upon reachin g age 60 and to tier 3 members upon rcaching age 62. Service retirement bene fits o
1/60th offinal average salary for each year ofservice credit is availablc to tier 4 members upon reaching age 62 andtier 5

members upon reaching age 65. Early retirement benefits are available to tiers I and 2 members before reaching age 60,
tiers 23 and 4 with 25 years or more of service credit before age 62, and tier 5 with 30 years or more of service credit before
age 65. Benefits are reduced by a fraction of a percent for each month that a member retires prior to the age at which a
member can receive full early retirement benefits from age 55 to age 60 ifthey have at least 25 years ofservice. Deferred
retirement is available to members who have at least 10 years ofservice credit and have not reached the service retirement
age for the respective tier. Members are always fully vested for their own contributions and, after three years ofservice
credit, become vested for 2%o of related interest earned on the contributions. In the case of death before retirement,
members' beneficiaries are entitled to full interest credited to the members' accounts.

Police and Firemen's Retit'ement System (PFRS)

The Police and Firemen's Retirement System was established in July 1944 under the provisions of N.J.S.A.43:l6,4 to
provide retirement, death and disability benefits to its mcmbers. Membership is mandatory for all full time county and
municipal police and firemen, and state firemen or officer employees with police powers appointed after June 30,1944.

The vesting and benefit provisions arte set by N.J.S.A. 43:16A. PFRS provides retirement as well as death and disability
benefits. All benefits vest after ten years ofservice, except disability benefits which vest aller four years ofservice.

Pension Liabililies, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

At June 30,2017, and June 30,2016, the Borough has disclosed a liability of $24,747,525 and $3 1,042,021, respectively,
for its proporlionate share of the net pension liability for reporting purposes only. The net pension liability was measured as
of June 30,2017, and the total pension liability to calculate the net pension liability was determined by an actuarial
valuation as of July 1,2016, which was rolled forward to June 30,2017. The total pension liability for the June 30,2016
measurement date was determined by an actuarial valuation as of July 1,2015. The Borough's proportion of the net pension
liability is based on the ratio of the contributions as an individual employer to total contributions to the PFRS during the
years ended June 30, 2017 and2016. At June 30, 2017,Ihe District's proportion was .16030 %, which was a decrease of
.0022% from its proportion measured as of June 30,2016.

See Independent Auditor's Report.
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BOROUGH OF EAST RUTI-IERFORD
NOTES TO FINANCIAL STA EMENTS

DECEMBER 3I,2OI7 AND 20I6

12. Retirement Plans (Continued):

Police and Firenten's Retirentent Systent (PITRS)

Pension Liabilities, Pension Expense, and Defeted OutJlows of Resottrces and Deferred Inflows of Resources Relatecl to
Pensions

A special funding situation exists for Local employers of the PFRS, in which the State of New Jersey is required to pay
additional costs incurred by Local employers under Chapter 8, P.L. 2000, Chapter 3 I 8, P.L. 200 1, Chapter 86, P.L. 200 1,
Chapter5ll,P.L. l99l,Chapterl09,P.L. 1979,Chapter247,P.L. l993,andChapter20l,P.L.200l. Sincethelocal
pafticipating employers do not contribute under this legislation, there is no pension liability, deferred inflows or outflows to
report. The amount ofthe Borough's proportionate share ofcollective net pension liability at June 30, 2017 and, June 30,
20 I 6 was $2,7 7 1,93 | and 52,606,7 60, respectively.

For the year ended December 31, 2017, the Borough recognized pension expense of $ 1,364, I 65, as measured on June 30,
2016. At June 30, 2017 and2016,the Borough had deferred outflows ofresources and deferred inflows ofresources related
to PFRS from the following sources:

June 30,2017

Deferred Deferred

Outflows of Inflow of
Resources Resources

June 30, 2016

Difference between expected and actual
experience

Changes ofassumptions
Net difference projected and actual earnings
orr pcnsion plan inveslments

$ $ 203,485

4,299,s75

472,241 2,175,052
Changes in proportion and differences
between Ilorough's and proportionate share
of contributions
Borough contributions subsequent to the

517,222 149,823

measurement date

Total 353,308

$ 160,547

3,0st,64s
145,247

4,O52,921

392,468

Deferred

Outflows of
Resources

748,429

Deferred

Inflow of
Resourccs

$ 4,201,6ss $ 4,590,636 $ 7,223,0s6 $

Amounts reported as deferred outflows ofresources and deferred inflows ofresources related to pensions will be recognized
in pension expense as follows:

Year Ended June 30:

201 8

2019

2020

2021

2022

Thereafter

Total

Collective deferred outflows of resources

Collective deferred inflows of resources

Collective net pension liability (Non-State-Local Group)

Borough's portion of net pension liability
Borough's portion of net pension liability

$ (s9,617)

(s9,617)

(s9,617)

(se,6t7)

(s9,6t7)
(90,896)

$ (388,981)

6/3012017

S 2,299,433,199

2,618,9r2,538

77,167,260,199

24,747,525

0.16030t9674%

6130120t6

s 3,984,339,036

125,220,083

20,706,699,056

37,042,02t
0.1625019055%

See Independent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO F-INANCIAL STATEMENI'S

DECEMBER 3I,2OI7 AND 2016

12. RetirernentPlans(Continued):

Police and F-it'enten's Relirement System (PFRS)
Pension Liabilities, Pension Expense, and Deferred Outflows of llesources and Deferred Inflows of Resources llelated to
Pensions

Actuarial assuntptions. The collective total pension liability for the June 30, 2017 measurement date was determine d by an
actuarial valuation as of July 1,2016, which was rolled forward to June 30, 2017 . The actuarial valuation used the
following actuarial assumptions:

Inflation: 2.25%
Salary Increases:

Through 2026 2.10-8.98% based on age
Thereafter 3.10-9.98y' based on age

Investment Rate of Return: 7 .00%o

Pre-retirement moftality rates were based on the RP-2000 Pre-Retirement moltality tables projected thirteen years using
Projection Scale BB and then projected on a generational basis using the plan actuary's modified 2014 projection scales.
Post-retirement moftality rates for male service retirements and beneficiaries are based on the RP-2000 Combined ltealthy
Monality Tables projected one year using Projection Scale AA and three years using the plan actuary's modified 2014
projection scales, which was fufther projected on a generational basis using the plan actuary's modified 2014 projection
scales. Post-retirement mortality rates for female service retirements and beneficiaries were based on the RP-2000
Combined IJealthy Mortality Tables projected thirteen years using Projection Scale BB and then three years using the plan
actuary's modified 2014 projection scales, which was further projected on a generational basis using the plan actuary's
modified 2014 projection scales. Disability mortality rates were based on special mortality tables used for the period after
disability retirement.

The actuarial assumptions used in the July 1 , 2016 valuation were based on the results of an actuarial experience study for
the period July 1, 2010 to June 30, 2013.

Long-Terrn Expected llate ofReturn - In accordance with State statute, the long-term expected rate ofreturn on plan
investments (7.00%) is determined by the State Treasurer, after consultation r.vith the Directors of the Division of
Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. Best estimates of arithmetic real
rates ofreturn for each major asset class included in PFRS's target asset allocation as ofJune 30,2017 are summarized in
the following table:

Asset Class Target Allocations
fong-Terrn E>pected Real

Rate of Returrr
Abs olute return/ris k mitigation
Cash equivalents
U.S. treasuries
lnvestment grade crcdit
Public high yield
Global diversified credit
Credil oricntcd hedgc funds
Debt related private equity
Debt related real estate
Privatc real esla1c

Equity related real estate
U.S. equity
Non- U.S. developed markets equity
Emerging markets equity
Buy-outs/venture capital

5.OOYI

5.5oo/o

3.OOo/"

7O.OOo/o

2.5oo/o

5.OOo/o

7.OOo/o

2.OOo/o

l.OOo/o.

2.5001"

6.25o/o

30.OO"/o

7l.5Oo/o

6.5OYo

8.25o/n

5.57Yol

l.OOo/o'

7.87o/o

3.'78o/o.

6.82o/"'
'7.loo/o

6.60/o
7O.630/o'

6.670/o

11.830/0

9.23o/o

8.19"/"'

9.OOo/o

ll.640/o
13.o80/o:

See Independent Auditor's Report.
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BOROUGI-I OF EAST RUTI,IERFORD
NO'I-ES TO FINANCIAL STATEMENTS

DECI]MBER 31,2017 AND 2016

I2. Retirement Plans (Continued):

Police and Fit'enten's Retirenrcnt System (PFRS)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

Discottnt rate. The discount rate used to measure the total pension liabilif was 6.14%o and 5.55o/o as of June 30, 2017 and
2016, respectively. This single blended discount rate was based on the longterm expected rate ofreturn on pension plan
investments of 7.00o/oand7.65, and amunicipal bond rateof 3.58'r/oand2.85%o as of June 30,2017 and2016, respectively,
based on the Bond Buyer Go 20-Bond Municipal Bond Index which includes tax-exempt general obligation municipal
bonds with an average rating of AAlAa or higher. The projection of cash flows used to determine the discount rate assumed
that contributions from plan members will be made at the current member contribution rates and that contributions from
employers and the nonemployer contributing entity will be made based on the contribution rate in thc most recent fiscal
year. The State employer contributed 40%o ofthe actuarially determined contributions and the local employees contributed
100% of their actuarially detennined contributions.

llased on those assumptions, the plan's fiduciary net position was projected to be available to make projected future benefit
payments of current plan members through 2057. Therefore, the long-term expected rate of return on plan investments was
applied to projected benefit payments through 2057, and the municipal bond rate was applied to projected benefit payments
after that date in determining the total pension liability.

Sensitivity of the Borough's proportionate share of the net pension liability to changes in the discount rate. The following
presents the Borough's proportionate share ofthe net pension liabilily measured as ofJune 30,2017 and 2016, calculated
using the discount rate of 6.14%o and,5.55%o, as well as what the Borough's proportionate share of the net pension liability
would be if it were calculated using a discount rate that is I -percentage-point lower or I -percentage-point higher than the
current rate:

I o/o Decrease

(5.14yo\

June 30,2017

Rate

rc.14v'\
1o/o Increase

(7.14\

Borough's propoltionate share ofthe net pension

liability $ 32,606,902 S 24,747,525 $ 18,290,1s3

lo% Decrease

(4.55y,\

June 30,2016
Rate

(5.5syo\
1olo Increase

(6.5s)

Borough's proportionate share ofthe net pension

liability $ 40,026,410 s 3r,042,02t s 23,11s,792

Pension planfiduciary net position. Detailed information about the pension plan's fiduciary net position is available in the
separately issued State of New Jersey Divisions of Pensions and Benefits financial repoft at
http ://www.state.nj.us/treasury/pensions/fi nancial-reports. shtml.

PFRS Vesting and Bene-fit Provisions - The vesting and benefit provisions for PERS are set by N.J.S.A. 43:16A. All benefits
vest after ten years ofservice, except for disability benefits that vest after 4 years ofservice. Retirement benefits for age and
service are available at age 55 and are generally determined to be 2oh of the final compensation for each year of creditable
service, as defined, up to 30 years plus lo/ofor eachyear of service in excess of 30 years. Members may seek early retirement
aftcr achieving 25 years of creditable service, in which benefits would equal 650/o (tier I and tier 2 members) and 60Yo (tier 3
members) of final compensation plus l% for each year of creditable service over 25 years but not to exceed 30 years.
Mcmbers may elect deferred retirement after achieving ten yeals of service, in which case benefits would begin at age 55
equal to 2Vo of final compensation for each year of service.

See lndependent Auditor's Report.
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BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL S'TATEMENTS

DECEMBER 31,2017 AND 20I6

12. Retirement Plans (Continued):

Police and Firemen's Retirentent System (PFRS)

Funding Policy

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems, contributions are required
by active members and contributing employees. Plan member and employer contributions may be amended by State of New
Jersey legislation. The pension funds provide for employee contributions based on 5.5% for PERS and 8.5% for PFRS of
the employees' annual compensation, as defined. Under the provisions ofChapter 78, P.L. 2012, PERS employee pension
contribution rates increased from 5.5% to 6.5o/o of salary, effective October l, 2012. An additional increase to be phased
over the next 7 years will bring the total pension contribution rate lo 7.5o/o of salary. PFRS employee pcnsion contribution
rates increased from 8.5% to l0%o ofsalary, effective October 1,2012. Employers are required to conlribute at an actuarially
determined rate in PERS and PF'RS. The Borough's contributions to PIIRS and PFRS werc as follows:

Year Ended

December 3l
PERS

Amount
PFRS

Amount
2017

2016
2015

2014

$$ 402,189.00
375,545.51

364,132.61

384,503.98

1,364,165.36

r,33 I,485.00
1,244,471.00

1,118,398.00

13. Defined Contribution Retirement Program

The Defined Contribution Retirement Program (DCRP) was established on July 1,2007 under provisions of Chapter 92,
P.L.2007 and Chapter 103, P.L. 2007 and was expanded under the provisions of Chapter 89, P.L.2008 and Chapter 1, P.L.
2010. The program provides eligible members with a tax-sheltered, defined contribution retirement benefit, along with life
insurance and disability coverage. The Defined Contribution Retirernent Program Board oversees the DCRP, which is
administered for the Division of Pensions and Benefits bv Prudential Financial.

Under DCRP, the value of the pension is based on the amount of the contributions made by the employees and employer
and through investment earnings. The employee, through options provided under the plan, directs investment of
contributions. The employee contribution to DCRP is 5.5"/o of defined salary and the employer contributes 3%o. The
employer also makes contribution for eligible members' life insurance and disability coverage under DCRP.

14. Deferred Comrrensation Plan

The Borough maintains a Deferred Compensation Plan in accordance with Internal Revenue Code Section 457.

Any employee of the Borough is eligible to participate in the plan. Participation in the plan is entirely voluntary on the part
of each employee. Under the plan, employees may elect to defer a poftion oftheir salaries and avoid paying taxes on the
deferred portion until the withdrawal date. The deferred compensation amount is not available for withdrawal by employees
until termination, retirement, death, or unforeseeable emergency. The Borough does not and is not required to make
contributions to the plan.

The deferred compensation plan is administered by unrelated financial institutions. Under the terms of an IRC Section 457
deferred compensation plan, all deferred compensation and income attributable to the investment of thc deferred
compensation amounts are held in lrust for the exclusive benefit ofparticipants and their beneficiaries and is not a part of
the financial statements ofthe Borough.

15. Post-EmploymentBenefits

Plan Description. The Borough contributes to the State Health Benefits Program (SHBP), a cost-sharing, multiple-
employer defined benefit post-employment healthcare plan administered by the State of New Jersey Division of Pensi<lns
and Benefits. SIIBP was established in 1961 under N.J.S.A.52:14-17.25 et seq. to provide health benefits to State
employees, retirees, and their dependents. Rules governing the operation and administration of the program are found in
Title 17, Chapter 9 of the New Jersey Administrative Code. SHBP provides medical, prescription drugs, mental
health/substance abuse, and Medicare Part Il reimbursement to retirees and their covered dependents.

See Independent Auditor's Report.
-20 -



BOROUGH OF EAST RUTHERFORD
NOTES TO FINANCIAL SI'ATEMENTS

DECEMBER 3I,2OI7 AND 20I6

15. Post-Emplovment Benefits (Continued):

The SIIBP was extended to employees, retirees, and dependents of participating local public employers in 1964. Local
employers must adopt a resolution to participate in the SIJBP. On November 20,2001, the Borough authorized participation
in the SHBP's post-retirement benefit program through resolution number 97. Any PBA employee who retires after twenty
(20) years or more of service within the Borough or any non-PBA employee who retires after twenty-five (25) years or more
of service or any employce who retires under disability shall be entitled to be continued in the above health insurance
coverage on a family-plan basis, with the cost thereofto be paid by the Borough. This does not include dental benefits. The
health insurance coverage ends when the retiree reaches the age of65.

The State l{ealth Benefits Commission is the executive body established by statute to be responsible for the operation of the
SHBP. 'Lhe State of New Jersey Division of Pensions and Benefits issues a publicly available financial report that includes
financial statements and required supplementary information for the SHBP. That report may be obtained by writing to: State
of New Jersey Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting their website at
www. slale. nj. us/trcasury/pensions.

Funding Policy. Participating employers are contractually required to contribute based on the amount of premiums
attributable to their retirees. Post-retirement medical benefits under the plan have been funded on a pay-as-you-go basis
since 1994. Prior to 1994, medical benefits were funded on an actuarial basis.

Contributions to pay for the health premiums of parlicipating retirees in the S[{BP are billed to the Borough on a monthly
basis.

The Borough contributions for retirees to SIIBP for the years ended December 31,2017 and,2016 were 5495,497.76 and
$409,563.75, respectively, which equaled the required conlribution for each year. There were approximately 20 and l9
retired participants eligible at December 31,2017 and2016, respectively.

lhe State of New Jersey, Deparlment of the Treasury, Division of Pensions and Benefits, issues publicly available financial
repofts that include the financial statcments and requircd supplementary information of the above Fund. The financial
repofts may be accessed via, the New Jersey, Division of Pensions and Benefits website at
www.state.nj. us/treasury/pcnsions.

Basis of Accounting: Lhe financial statements of the health benefits program are prepared on the accrual basis of
accounting. Employer contributions are recognized when payable in accordance with terms of the health benefit program.

Significant Legislation: P.L. 201 l, C.78, effective October 201 1, set new employee contribution requirements towards the
cost of employer-provided health coverage. Employees are required to contribute a certain percentage of the cost of
coverage . The rate of contribution is determined bascd on the employee's annual salary and the selected level of coverage.
The increased employee contributions have been phased in over a 4-year period for those employed prior to this new
legislation'seffective datewithaminimumcontributionrequiredtobeatleastl.5%ofsalary. Forthoseemployedonor
after June 28, 201 I the 4-year phase in does not apply, and contributions based on the full percentage rate of contribution
are required.

Health Insurance Waiver: The Borough offers health insurance waivers in an amount of the lesser of $5,000 or the actual
net insurance cost to employees that can show that coverage is provided by a spouse or other means. In 2017 the Borough
had one employee that were received the health insurance waiver incentive.

Investment Valuation: Investments are reported at fair value. Investments that do not have an established market arc
reported at estimated fair values.

16. Compensated Absences

The Borough's policy to compensate police officers for unused sick time amounted to $94,950.96 in2017 and was paid in
201'7,and $83,074.71 in2016 paid in 2017, respectively.

The Borough has permitted other employees to accrue unused sick pay which may be taken as time off or paid at a later date
at an agreed upon rate. It is estimated that the total cost ofaccumulated absence is $909,541.18 for 2017 and $994,185,15
for 2016.

See Independent Auditor's Report.
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NOTES'TO FINANCIAL S'TATEMENTS

DECEMBER 31,2017 AND 20I6

17. Risk Management

The purpose of the South Bergen Municipal Joint Insurance Fund is to administer employee life, health, property and
liability, worker's compensation, unemployment, and disability insurance progranls of the Borough on a cost -
reimbursement basis. This fund accounts for the risk financing activities of the Borough but does not constitute a transfer. of
risk from the Borough. For insured programs, there have been no significant reductions in insurance coverage. Settlement
amounts have not exceeded insurance coverage for the current year or the three plior years.

18. Insurance

The Borough is a member of the South Bergen Municipal Joint Insurance Fund. The coverage includes general liability,
automotive liability, law enforcement professional liability, and employee benefits liabiliry. The employee benefit progr.am
includes prescription drug card plan, dental benefits, long-tcrm disability benefit, and group life insurance benefit. There
has been no reduction in insurance coverage from prior years and settlements did not exceed insurance coverage for the past
three years. Ihe fund continues to provide broader coverage than the conventional insurance market at a lower premium.
According to the Borough's insurance manager, Professional Insurance Associates, Inc., the fund actuary has reported that
all funds of which the Ilorough is a member are financially sound. The Borough has contracted with the State of New
Jersey sponsored health coverage for its employees.

19. Subsequent Events

The Borough has approved its 2018 budget on March20,2018 and is expected to adopt on May 15, 2018.

See Independent Auditor's Report.
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BOROUGI.I OF EAST RUTHERFORD

CURRENT FUND

DECEMBER 3I,20I7 AND 20I6

SCHEDULE OF CASI{

Reference Total Cruent Fund

A-4

Tax Collector

Balance Dccernber 3 l. 2016

Increased by:

Miscellaneous Revenue

Non-Budgct Revenues

Petty Cash

Taxes Receivable
'I'ax Title Liens Rcccivablc-Municipal

Senior Citizens and Veterans

Tax Overpayrnents

Collector

Due to Curent Fund- Collector

Due From Capital

Tax Title Liens - Outside Lien holder

Due to State Mauiage Liccnse Fees

Police Off Duty Receivable/ Reserve

Prepaid Taxes

Due llorn Grant Fund- Grant Receivable

Due Frorn Sewer Utility
DEA Confiscated Funds

Miscellaneous Reserves

Budget Offsets

Transfer / Due to Other Trust Fund

Due to Dog License Fund

Decreased by:

2017 Budget Appropriations

20I6 Appropriation Reseryes

Petly Cash

Tax Overpaynents

L,ocal District School Tax

Regronal School Tax

County Taxes

Due to Grant Fund - Expenditures

Due to Grant Fund

Due from Dog License Fund

Transfer to Other Trust Fund

Due from Capital Fund

TraDsfer to Curent Fund

Transfer to Cunent Fund - To close accou[t
Due to State of NJ Maniage License

Due fiorn Sewer Utility Fund

DEA Confiscated Funds

Miscellaneous Reserves

Revaluation Reserve
'Iax Appeals- Reserue

Police OffDuty Receivable/ Reserve

Balance December 3 l, 2017

$ 2,980,539.36 $ 2,821,075.89 S t59,463.47

A-2

A-2

A-5

A-'7

A-10

A-8

A-15

Contra

Contra

Conha

B-7

A-14

A-23

n-16
E-2

D-14

A-20

A-6

Contra, B-7

Contra

A-3

A-13

A-5

A- l5
A-18

A- l9
A-t'l
E-2

E-2

Contra

B-7

Contra, C-4

Contra

Contra

A-14.

D-14

A-20

A-6

A-21

A-24

A-23

12,754,'.124.'.?9

324,319.77

4,580.60

38,45 t,634.94

28,6s6.24

40,278.56

I 17 ,199.7 t

t59,463.47

28,53t,t84.95
2,000,000.00

385,393.7 5

2,200.00

723,92'7.91

802,299.80

t88,036.78

t2,'154,724.79

324,319.77

4,580.60

38,45r,634.94

28,656.24

40,278.56

I t7 ,199.'1t

t59,463.4'7

2,000,000.00

385,393.75

2,200.00
'723,927.9t

802,299.80

I 88,036.78

38 1,859.63

3, I 50.00

630,596.55

5 I 8,245.50

8,504.00

28,53t,t84.95

38 1,859.63

3, I 50.00

630,596.55

5 r 8,245.50

8,504.00

95 57,525,072.00 28.53 r , I 84.95

89,036,796.3t 60,346,t47.89 28,690,648.42

22,333,574.60

720,043.28

4,580.60

I16,038.91

t5,293,687 _00

5,428,699.92

6,167,5'14.40

149,804.3 I

\1 )a) t1
8,504.00

903,639.25

2,000,000.00

28,53 1,1 84.95

22,333,574.60
'120,043.28

4,580.60

I16,038.91

15,293,687.00

s,428,699.92

6 ,t6'7 ,57 4 .40

149,804.31

51)1) A1

8,504.00

903,639.25

2,000,000.00

28,53t,t84.95

t59,463.47

2,075.00

100,000.00

442,'728.84

2,847.6i:7

I 0,848.6 I
'74,23t.85

633,694.90

2,0'15.00

100,000.00

442,728.84

2,847.67

I 0,848.6 I

74,231.85

633,694.90

83,136,454.03 54,445,805.6 I 28,690,648.42

s s,900,342.28 $

See Independenl Auditor's Report and Accornpanying Notes to Finaucial Statelneuts.



BOROUGI.I OI.' EAST RUTHERFORD
CURRENT FUND

DECEMBER 3I,2OI7 AND 20I6

SCI{EDt]LE OF CHANGE ITUND

Balance

A-5

Balance
Decernber 3l 2016 Increased Decreased Decernber 31 2017

Petty Cash

Collector - Change Fund

Borough Clerk - Change Fund

Donations for First Aid Squad

Donations for St. Joe's Park

Donations lor Police Equiprnent

Mcadowlands Hospital's Donation for Police Equip
Fire Department Training

Reference

Transfer Misc. Res. to Trust Fund

Cash Disburscrnents

9s0.00
100.00

100.00

7s0 00

100.00

100.00

$ 4,380 60 $ 4,580.60 $

$ 1,1s0.00 $ 4,380 60

A A-4
$

SCHEDT]LE OF MISCELLANEOUS RESERVES

4,580.60 $ 9s0.00

A-4 A

Balance

A-6

$

Balance

Decernber 31.2016
2,535.36

785.00

45 I .01

I 83.00

10,236.34

Cash Rcceipts

Cash Disbursemcnts/
'lransfer to Trust Fund Decernber 3l 2011

$ 1,350.00

1,000.00

800.00

3,88s.36
78s.00

l ,4s L01
183 00

fi,036 34

$ s

_$______11/29J1_
A

$ 3,1s0.00

A-4

$ t7 ,340.71

Below

B-7
A-4

t4,493.04
2,847.6'7

$ t7 ,340.'71

See Indepeudent Auditor's Report and Accompanying Notes to Financial Statelnents.



Year
Balance

Dec.31,2016

BOROUGH OF EAST RUTHERFORD
CURRENT FLJND

DECEMBER 31,2017 AND 20I6

SCHEDULE OF TAXES RECEIVABLE AND ANALYSIS OF PROPERTY TAX LE}ry

Collections

Prior Year

Seniors Citizen
Vets. Allowed,/

Disallowed/
(Net)2016 2017

199.767 04 4"028.56

Transfer to
Lien

42,413.30

A-10

Added
(Canceled)

Balance

Dec. 31 2017

A-7

|,7 58.46

2fi,966 06

A

2015

2016

2017 Lew

191 ,366 29

3 8.865.s89.64

197,366.29 $ 38,86s,s89 64 $

A Below

$ 38,780,017 64

14,653.22

44,000 00

26,918 78

s 38.865^589.64

198.346.21 38,296,117 90

198"346.21 $ 38.49s.884 94 $ 4.028.s6 $

A-16

Reference

A-4

A-8

Above

Below A-1,8

$ 38,451"634.94

44.250.00

$ 38.49s.884.94

Above

A- 18,19

A-17

A-17
A-2

Above

42.413.30 $ (116,615 52) $ 213,724 52

130 65

(116.746 1'7\

$

Reference

Cash Receipts

State of NJ - Realized

Seniors and Veterans Deductions

Analysis of 2017 Property Ta,x Levy

Tax Yield:
General Purpose Tax
Added 6% Penalty

Senior Citizen's & Veteran's Deduction
Added Taxes (54:4-63. I et. seq.)

Ta,x Lely:
Local & Regional District School

Ta,x (Abstract)

County Taxes

Due Counfy for Added Taxes

Local Tax for Municipal Purposes

Add: Additional Taxes Levied

$ 38.865.589.64

$ 21,276,916.00

6,16s,403 77

4,270.17

11"367,757.18
<1 )l) <)

Total Tax Lew

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CURRENT FLTND

DECEMBER 31,2017 AND 2016

SCHEDULE OF DUE FROM / (TO) STATE OF NEW JERSEY PER CITAPTER 20, P.L. 1971

Reference

A-8

Balance December 3 1, 2016

Increased by:

Senior Citizens Deductions Per Tax Billing
Veterans Deductions Per Tax Billing
Senior Citizens/Vetcran Deductions Allowed by Tax Collector

Decreased by:

Cash Receipts - State of New Jersey

Senior Citizens Deductions Disallowed by
Tax Collector 2016 Taxes

Balance Decembcr 31, 2017

C a I cu I a t i o n of A nt ount Re al ize d fr o m St at e Re i ntbur s e me nt
Deductions per tax billings:

Senior Citizens
Veterans

Senior Citizens/Veteran Deductions Allowed by Tax Collector
Amount Realized

A

40,278.s6

4,028.56

$ 179.24

$ 122.12

44,250.00

44,429.24

44,307.12

l l,250.00
32,750.00

250.00

A-4

A

A-1,7

A-7

$ 1r,250.00

32,750.00
250.00

$ 44,250.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGI] OF EAST RUTHERFORD
CURRENT FUND

DECEMBI]R 31,2017 AND 2016

SCIIEDULE OF PROPERTY ACQUIRED FOR TAXES (AT ASSESSED VAI,UATION)

Reference

Balance December 31. 2016 A $ 636,900.00

IJalance December 31, 2017 A, Below $ 636,900.00

Assessed

Valuation

A-9

A-10

Analysis of Balance
Block Lot

70

107.03

108.01

I 08,04

t 09.02

Balance December 31, 2016

Increased by:

Interest & Costs

Transferred to Lien

Decreased by:

Payments of Liens

Balance December 31, 2017

Above

SCI{BDULB OF TAX TITLE LIENS

Reference

A

A-7

A-2,4

A, Below

10

I
3

3

J

$ 38,000.00

134,400.00

250,000.00

62,000.00
1 52,500.00

5,7 55.7 5

42,413.30

$ 636,900.00

$ 282,323.78

48, I 69.05

330,492.83

28,6s6.24

$ 301,836.59

Analysis of Balance
Block Lo1

6.01 8 coA08
83
19 15

23.02 10

46 31

70 26

79 26.01

9l L02
102.c 3

t02 6

105.01 11

105.02 7

108.04 2

$ 35.00

10,819.85

325.50

1,338.99

t,032.60
263.5'7

2,429.64
2"275.96

42,725.23
82,991.43
79,722.27

77,596.88

279.67

$ 301,836.59

Above

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGI-I OF EAST RUTI]EMORD
CURRENT FUND

DECEMBER 31,2017 AND 2016

SCHEDULB OF REVENUB ACCOUNTS RECEIVABLB

A-il

Balance

Dec. 3l ,2016

Accrued

in2017 Collected

Balance
Dec.31,2017

Construction Code

Official Fees

Accounts Pavable

$ 34,768.58 $ 139,170.10 $ 169,378.68 $ 4,560.00

$ 34,768.58 $ 139,170.10 $ 169,378.68 $ 4,560.00

Reference A

SCHEDULE OF ACCOUNTS PAYABLE

A

Balance

A-12

Dec. 31 2016

Arnount Charged

2017

Budget Disbursed Dec. 31 2017

Balance

$ 25,000.00 $ 25,000.00

$ $ 25,000.00 $ $ 25,000.00

Reference A A-13 A-4 A

Sec lndcpendent Auditor''s Report ar-rd Accompanying Notes to Financial Statements.



BOIIOIt(il I Otr ItASl RIril ltRl{lRr)
cuuutNt t.uNI)

I)licrtMBIn 3l, 2017 ND 201a,

20t6

SCIIEDULE OF 2OI6 APPROPRIATION RI]SERVNS

A'13

llncumbmtrccs Mdified Pilnl

DrumlLr 31, bI or Olcr -
2016 'liritirs llilDsf(ri ClurrrJ l:r'v.J rsBlrJ(ur(J

GENERAL GOVERNTIENT
Adilrinisrulir & Il\ccuti e:

Municipill Clerk:

Salsrics uDd WnScs

Olhcr Ilxpcnscs

Orhcr Il\rnscs-Cde Publisling

3r L25
2,89619
7,543.30

t.22
t,342 06

1,161ta

1,464 I I

0. t0

I t6.40

402 t5

1,161.68

1,464 I I

0. I0

t.22
t,34206

1,346. t8
6,239.82

44,000.00

6J00.71

7,76t.68

t,464.11

6,400.13

0. r0

3 I 1.25

3,0t2.1'
7,543.30

313 61

399.85

44,000.00

1,782.50

t,350.00

t,293.71

40,000.00

2t,661.42

I 1.25

2,689.12

1,543.10

t.22

942.21

FiDancial Admnrislmrtun:

Sillarics rnd Wages

Misccllaneous - Orhcr llxFnditurcs
44,000 00

6,400.73

Mr\orand Conncil:

Sullrios uDd Wascs

Olhcr ENFnscs

Elcc(itrs:

Salaries,ild wilgcs

AsscssncDr ol l!\cs:
Salar;cs ard wrgcs

Ordilune liilforunrcnl:
Salarics rild Wn8cs

llngincdns Scni@s aDd Cosrs:

ftlarics nod WaScs

OthcrI\Fnscs

Iten( CoDtol Board:

Sularics aDd Wn8cs

OthcrlxFnscs

t,346. l8
6,219.42

0. l2
500 00

10,806 95

30. l8
9,958. l5

t,146 tE

6,239.42

Itcdc\rhpnrcnt Aacncy (R S. 401550^l):

Srlarics rnd Wrgcs
other INFnscs (lt.S. 40:550-l)

63.O4

t5,809.03

S,larics {nd WaScs 844.86

2,384.97

l,cpui Scnies and Cosls:

ordinane ItedilialioD

63.04

r5.809.03

61.04

t5,809.03

844.86

2,384.91

844.86

l,l7 1.09

7t0.84

I I,817.8?

4,350.00

t2,738.79

40,000.00

25,000.00

24,000.00

?10.84

36,8r 7.87

28,t50 00

!2,718.79

40,000.00

l,0lt 88

30,450.56

27,844.00

3,906.16

7t0.84

6,361.3 I

506.00

8,832.43

500.00

'hN ApFrls - Profcssioftl |Lrs

Pdblic Buiklings rDd crouilds:
Olhcr IxFDscs 1,931.09

22,t tc 62

MunioiFl lnnd tJsc lrw (NJSA 40:55D-l):
PlannrrS Boxrd - S,larics & Wugcs

PIa'xrin8 Bdrd - odrer It\Ftrscs
004

90E t4

Zoning lloard ol AdjustDcnL:

Sahrics and WaScs 004
4,341.12

MuDicipal Couni
Salilrics and Wages 2,t99.15

l,0l 7.19

I'ublic I)cllDdcr:
Sa,a;es and Warcs

I I,079.2t
22,460 62

t0,562.52

3,095.00

5t6.61)

t9.365.62

0.04

t,908. l4
0.04

t25.64

4,t46.t2
350 00

5,000.00

t,000.00

(r 2,000.00)

0.04

4,r41 32

o.04

2,993.12

2,t9r).75
1,4 I9.54

2,t99.15
2,t25.11

thcnrploDncDt ConrFmalioD

Liabilily
Worknran's ConrFnsation
Iinllq& Group Lrsur.n@

Selflnsurun* I\c Cilro

t07,121.49

r0{,929.80
r00,183.t3

I,640.48

101,323.49

104,929.80

88,r83.93

1,640_48

8{,692.08
89,510.78

68,114.5C

r,341.96

22,61t.41

I5,4t9 02

19,409.41

298.52

0.t7
500.00

0.t2

PUBI,IC SAFEl'Y

CLtlnrg Al[nQrce
Other lj\Fnsc{ d sc[urcl)usc I]quipncnr
(iear M,iilcnane

10,806.95

30. l8
25,017.45

10,806.95

30. lE
1,170 0lt5,079.30

SN hdcsndcnt Auditor's RcFd dhd AcconurnlilaNolcs b l:iuncial Stalcnrcrls.



IloROtJqt oF f,As'I RUltililtlotil)
CUTRI]N]'I:UNI)

DItCriMBtilt 3 t, 20r? AND 20r6

SCIIEDULE OF 20!6 APPROPRIATION RESERVES

A-IJ

20rr)

l'jrid

2016 'lrdnslbrs lran$trs Cburscd hpscd c\pnd;ttrcs

Mrilificd
b\

CENERAL GOvERNMENT (Conlinucd)

l:i.e l'rc\cDrl)r Dild l-ib tulcl\:

Inc Olicial
Odrc. Saldrics

3,5 r3.60

960.00

565 05

Sillr;cs,nd wdgcs:
CLnlr;rg Alk\qnq

Sick I'ay

9l I So^'icc

200.00

4,t14.94

r.425.50

|,221.SO

105.00

3,5 13.60

960.O0

165.O5

t,5ll 60
960.00

510.05255.00

50.000.00

8,8?2 86

3,228.45

269.22

3 1,590.53

24 50

711

28,449.32

3,224 45

269 22

16,288.45

24.50

2.11

389.78

976.1t

14,449.12

r3.973.84

78,449.32

I3,971.84

3,228.45

269.22

40,4(,3.39

21.50

)11

189 ?8

916.19

389 78

896.41

1,485.00

500.00

Spcci{l l'}olicc:

Silhrics and WaScs

'Irdflic LiShts:

Othcrll\Fnscs

'ltul)ic CoDtol:
Saladcs ilDd Wagcs

l:id Aid ()8aniati0):

lincrScncy Mdilagcn)cnt Sc^ i*s:
Srlilics aDd Wagcs

salarics aild u/a8cs

'Ib\nrg I)ircc(orl
S,ladcs !nd waecs

19.94

828.81 13, I45.03

1,485.00

500.00
t,485.00

500.00

2,33? 08

5.70

7,(il5.50

421.56

II 52

5,162.11

rc,000.00

1,910 50

28,000.00

21,226.45

9,952.65

55,810.17

5,3E1.55

t,00t 7E

1.017.53

62.42

I 11.00

5.10

?,6{5.50
5.70

?.645.50

2,137.08

41t.56

I 1.52

988.80

I87.00

t,623.10

1,348.28

42t.56

r 1.52

3,?38.93

S?'REEN; AND ROADS
ItMd ltcPir!nd MuinlcnuDe:

Saladcs !nd wagcs

Ilcc\cling Cosls

l3l,l09 09

1,407.46

|,217.40

16.79

3,902.O)

2,431.40

2,000.00

5,000.00

HEAI.I'H AND IIELFARE
Ilourd ol ll€llh:

Srlarios lnd Waecs

133,309.09

7,30r_48

8,6?4.80

t6.79

71,000.00

1 ,2A1.a2
4,E59.85

56,309.09

7t.66
I,E14.95

16.79

SANITATION
Glrba8o lnd Trash Rcno\rl:

Srlsdcs lnd Wa8cs

DuDrping lrts - IlcracD Counly:

Siloil!n liDdlill - Contaclul

reCREATION AND EDUCATION
Bqrd of Jt@rcation Connniss ion 0t. S.4 06 I 'l ct. scq. )l

Saludcs and WaScs 3,00t.78
Iil953

Salilrics aDd Wagcs 62.42

il100

celcblalion o, l'ublic Ercnls, Axi\usaryor IIolid,yl

11,417.65

83,810.37

17,181.50

14,863.r5

E3,E10.37

2E,61 L00

3,00 I.78

|,224.51

62.42

I I3.00

5,362.t3

Slt Iodqudcnl Andilols Rcpn rrd AannprDrins No(cs to liuncial Sh(cnNnls



BOIOIJCII O. UASf RUlt IIRI:ORI)
culRltNt t;uNt)

t)rcuMlluR 3t, 20I7 ANI) 20t6

llalan@ llncun$rilDes
Dcenilu 31, Dcccnrh(r 31,

2016 20t6

Mdiicd
by

SCIIEDULE OF 20I6 APPROPRIAT'ON RESERVES

50.00

I r,541.5t

(r0,000.00)

A,l3

ChrScd hpscd c\Endittres
GENERAL COVERNMENT (continucd)

STATE UNIFORM CONST'RUCTION CODE
Sub-Cdc Oniciill - Sdla;es and wigcs:

Conslruclnn) Cdc Onicial
PhrmbnrS hsFcbr

Decldql lNFc{or
Othcr Sal!ries

Buildnrs Sub-Cdc Ollicirl
Othcr E\EDse
RcDtalll"-tsnse

278.t4
258.94

18. l0
I57.94

4,285.46

311.06

t,689.?t
22 It

2?8.r4

258_94

18. l0
t57.94

4,285.46

311.06

t,619 14

22 t0

220.O2

23,73041

r15.94

278.t4

258.t4

18.10

151.94

4,285.{6
311.06

t,689-?4

12.t0

r2,529.3r

UNCIJSSIF]ED
Utilities:

St ct I-i8lting

Iiuel Oil
lilccdcitr
'hlcthoncaDd hlcgraph

liirc I l\drdnl Scniocs

hrch,\c ofPoslrsc
Vehiclc Muinlcn{Dccl

Sshries & Wuscs

OlhcrllxFnscs
Con(ingcnt

S TAT UTO RY E X PD N D ] 1' U R trS :
Soiul Sccurit\ Srstcm (O.A S I)

Mainltnirnccol lrcc Public l-ib6n Ch.82, PL l985

.hinl Mcclins

TOTAL GENERAI, APPROPRIATIONS

51,99(,. l7
5?,r t6.t(,
66,410.20

(r0,000.00)
(20,000.00)

(20,000.00)

43.t96.t1
31.3l(t 36

46..110.20

43,9 t1.66
6,839 62

27,227.20

78.51

10,476.74

tr),243.00

1,620.66

3,145.9i
388.08

2,381.65

3,620 66

3,145 95

188.08

2,187.65

I,157.51

1,485.34

2,463.)5
1,860.6t

388_08

2,t61.63

2,189.92

13,807.86

1,850.00

2,189.92

15,15t.37
t,850.00

2,t89.92
2t,620.50

1,850.00

22,529.31

335.94

12,529.3 I

135.94

_s _ !?!!Jl!i6 _$ ,_rqJl2.!!
Itelcrencc A A,22

_s ,,_.!?12{!!10 _!__ __t!!!
lleloN

_!_______MI1?Jt _$ -

n-t2

Suc hdclf,ndcn( Audilo/s Itcfn and A*)mpanliDgNotcs b llDancial SbrcDrcnls.

25,000.00

720,043.28

_!_____211,!!1!_8



BOROUGI.I OF EAST I{UTI.IERFORI)
CURRENT FUND

DECEMBER 31,2017 AND 20I6

SCHEDULI, OF DUE TO STATE OF NEW JERSEY-MARRIAGE LICENSE IIEES

Reference

Balance December 31, 2016

Incleased by:

Due to State of NJ-Marriage license fees collecled

Decreased by:
Disbursements to State of NJ

Balance December 31, 2017

Balance December 31, 2016

Increased by:

Cash Receipts

Judgements - Charged to Tax Appeal Reserve

Decreased by:

Cancelled

Overpayments and Tax Appeals Refunded

Balance December 31, 2017

A-4

A-4

A

SCHEDULE OF TAX OVBRPAYMENTS

Reference

A

A $ 325.00

2,200.00

2,525.00

2,07 5.00

450.00

A-r4

A-15

$

A-4
A-24

$ tt7 ,199.71
2,668.88

$ 203,008.44

119,868.59

322,877.03

300,628.83

s 22,248.20

r84,589.92

I I 6,038.91

A

A-l
A-4

See Independent Auditor''s Reporl and Accompanying Notes 1o F'inancial Statements.



BOROUGH OF EAST RUTIIERFORD
CURRENT FUND

DECEMBER 3I,20I7 AND 2OI6

SCI-IEDULE OF PREPAID TAXES

Balance Deccrnber 31. 2016

Increased by:

Collectior ofTaxes - 201 8

Decreased by

Applied to 20 I 7 Taxes

Balance December' 31 ,2017

Balance Decernber 3l- 2016

Increased by:

2017 Levy
County Open Space

Added Taxes

Decreased by:
Payments

llalance Decernber 31. 201 7

A-'7

SCHEDULE OF COUNTY TAXES PAYABLE

Reference

Reference

A-t,2,7
A-1,2,7

A-t,2,7

$ 198,346.21

802,299.80

A-16

A-17

A-4

1,000,646.0 l

t98,346.21

$ 802,299.80

$ 5,9 I 5,1 68.1 6

2s0,235.61

4,270.17

2,170.63

6,t69,673.94

A-4 ,57 4.40

6 ,t'7 | ,844 .5'7

6,16'.7,5'74.40

$ 4,270.1'l

See Indepeudert Auditor's Report and Accornpanying Notes to Financial Staternents.



BOROUGI I OF' EAST RUI'HERFORD
CURRENT FUND

DECEMBER 3 I. 2OI 7 AND 20 I 6

SCHEDULE OF LOCAI, DISTRIC'T SCIIOOI, TAXES PAYABLD

Reference
Balance Decernber 31, 2016

School Tax Defened

Increased by:

Adjushneut

Levy-School Year July l, 201 7 - June 30, 201 8

Decreased by:

Adjushnent
Payments

Balartce Decernber 31, 2017

Due fiorn School
School Tax Defened

2017 Liability for Local District Tax

Taxes Paid

Adjusfurent

Amount Charged to 2017 Operations

Balance Decernber 3 l, 201 6

School Tax Defened
School tax Payable

Increased by:

Adjushnent

Levy-School Year July l, 201 7 - June 30, 201 8

Decreased by:

Adjushnent

Paylnents

Balance Decernber 31, 2017

Regional High School Tax Payable

Rcgional High School Tax Defened

201? Liability for Regional School Tax
Tax Paid

Adjustment

Regional School Tax Payable- Prior Year

Arnount Charged to 20 I 7 Operations

Note: School Tax is levied for a sclrool fiscal year.

A.-t,2

SCHEDULE OF REGIONAL HIGI{ SCITOOL TAXES PAYABI,E

Reference

A-l

A-4

A-l
A-4

$ 0.50

ts,'77 6,1s9.00

00

15,293,686.50 $

,7 57 .00

0.08

$ 7,888,079.s0

$ 7,888,079.50

t5,776,159.50

23,18t,'166.s0

| 5 ,293 ,68't .00

15,293,687.00

(0.50)

$ 15,293,686.50

$ 7,405,607.00

s 2,6',t8,321.50

A-t8

A-19

A-l
A-7

5,500,757.00

8, I 79,078.50

s,428,700.00

$ 2,750,378.50

Below

2,750,378.s0

$ 2,750,378.50

$ 5,428,699.92

008

$ 5,428,700.00A-1,2

See lndependent Auditor's Report and Accompanyilg Notes to Financial Staternents.



]]OROUGH OF EAST RUTHERFORD
CI]RR'I]NT FIJNI)

DECEMBER 3'I,2017 AND 2016

SCIIEDI.JLE OF RESIIRVI, FOR DEA CONFISCATED FUNDS

Reference

Balance December 3 l, 201 6

Increased by:

Cash Received

Decreased by:

Transfer Reserve for DEA to Tnrst Fund

Cash Disbursemcnts

Balance December 31. 2017

Balance Decernbel 31, 201 6

Decreased by:

Cash Disbursements

Balance Dccernber 31, 2017

Balance Decernber 31. 201 6

Increased by:

Budget Appropriations Payable

Decreased by:

Encurnbrances Transfen-ed to

Appropriation Reserve Schedule

Balance Decernber 3 1. 2017

SCHEDUI,E OF RESERVE FOR REVALUATION

Reference

SCI'IEDULE OF ENCUMBRANCE PAYABLE

Reference

A-13

$ 535,0 I 6.07

381,859.63

10,848.61

I 0,848.6 I

A-20

A-21

A-22

A-4

B-7
A-4

47 4,146.86

916,87 5.70

9t6.87 5.70

442 '728.84

$

A-4

$

$ 4s,ts9.44

61,365.03

t06,s24.41

45,159.44

$ 6 I,365.03

See lndeperrdent Auditor's Repon and Accornpanying Notes to Financial Statelnents.



BOROUGH OF EAST RUTHERFORI)
CURRENT FUND

DECEMBER 31,2017 AND 2016

SCHEDULE OF POLICE OFF DUTY RECEIVABLE/ (PAYABLE)

Reference
Balance December 31, 2016

Incleased by:

Tlansfer Police Off Duty Receivable to Trust
Cash Disbursements

Decreased by:

Cash Receipts

Balance December 31, 2077

Balance December 3 l, 20 I 6

Increased by:

Budget Applopriations

Decreased by:

Overpayments

Tax Refunds

Balance December 31, 2017

A-4

SCHEDULE OF RESERVE FOR TAX APPEALS

Reference

A-3

A

173,783.93

633,694.90

$ (83,550.92)

807,478.83

723,927.91

723,927 .91

$

$

400,000.00

400,000.00

76,900.73

$ 323,099.27

A-23

A,-24

A

B-7
A.-4

A-15
A.-4

A

A

2,668.88

74,231.85

See Independent Auditor's Repolt and Accompanying Notes to Financial Statements.



BOROUGI.I OF EAST RUTIIERITORD
I'RUST FUND

DECEMBER 31,2017 AND 20I6

SCIIEDULE OF CASH AND CASII EQUIVAI,I}NTS
B-t

Other
TrustReference

B

Developers

Escrow Dog Liccnse
Unenrployment

Compensation

Balance December 31, 2016

Increased by Receipls:

Municipal Dog License Fee

State Dog License Iree

Escrow Deposits

Special Reserves

Interfunds
. Due to Current Fund

l'ransfer from Payroll Agency
Budgel Requirernent

Decreased by Disbursernents

Interfunds
Transfer to Current Fund

Dog License Fund Expenditures
State Dog License Fees

State of NJ Unemployment Fund

Escrorv Disbursements

Special Reserves

Balance December 31, 2017

$ s68,082.33 S 290,282.25 $ 10,029.03 $ 15,24t.92

B-6
B-3

B-5
B-8

Contra
B-7

B-2
B-2

7,489.20

1,024.80

400,996.31

4,744,474.60

485,502.74

70,972.20

5,229,977.34 400,996.31 8,5 14.00 70,972.20

5 798,059.67 691,278.s6

4 t0,000.00

218,2t4.6s
4,760,t26.42

I 8,543.03 86,214.12

Contra
B-4,7

B-6
B-3

t]-2
B-5

B-8

360.00

1,024.80

54,160. t8

5,170,126.42 2t8,214.65 1,384.80 s4,160.18

B s 627 933.25 _q_____lli4gry_1 $ t7 158.23 $ 32,0s3.94

See Independent Auditor's Report and Accolnpanying Notes to Financial Statements



BOROUGH OF EAST RUTI{ERFORD
TRUST FUND

DECEMBER 31,2017 AND 20I6

SCHEDULE OF UNEMPLOYMENT TRUST II.ESERVB

Reference

BBalance December 3 l, 2016

Increased by:

Refund of Overpayment
Transfer from Payroll Agency

Decreased by:

Payments to State of NJ

Balance December 31, 2017

Balance December 3l- 2016

Increased by:

2017 Fees Collected

Decreased by:

Payments

Balance December 31, 2017

Balance December 31, 2016

Increased by:

Statutory Excess

Balance December 31, 2017

B-l
B-l

$ 1s,241.92

70,972.20

86,214.12

54,160.18

$ 32,053.94

1.20

1,024.80

B-2

B-3

B-4

SCHEDULE OF DUE TO / (FROM) STATE OF NEW JERSEY - DOG LICENSE FUN[)

Reference

70 972.20

B-1

B

B

B-l

B-l

SCHBDULE OF DUE TO CURRENT FTJND - DOG LICENSE FUND

Reference

$

r,026.00

1,024.80

B $ 1.20

B

B-6

B

$

6,271.43

$ 6,271.43

See Independent Auditor's Report and Accompanying Notes to Financial Statements



Balance December 31, 2016

Increased by:

Escrow Deposits

Decreased by:

Escrow Disbursements

Balance December 31, 2017

Balance December 3 1, 201 6

Increased by:

Dog /Cat License Fees Collected

Decreased by:

Statutory Excess

Expenditures

Balance December 31, 2017

2015 Fees Collected
2016 Fees Collected

Balance Decenber 31, 2016

Increased by:

Transfer from Current Fund
Expendifures from Current Fund

Decreased by:

Transfer of Other Reserves to Trust Fund

Transfer ofReserve for DEA Confiscated Funds

Transfer of Pol ice Off-Duty Receivable/Payable

Fees Received in Current Fund

Transfers to Current Fund

Balance December 31. 2017

BOROUCH OF EAST RUTIIERFORD
TRUS'T FUND

DECEMBER 31 , 2017 AND 20 I 6

SCHEDULE OF RESERVE FOR DEVELOPERS ESCROW FEES

Reference

B-l

B-l

B

SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES

Reference

B $ 290,282.2s

400,996.31

69t,218.56

218,214.65

$ 473,063.91

$ 10,027.83

489.20

B-5

B-6

B-1

B

B-l ,7

6,271.43

360.00

B

SCHEDULE OF DUE TO / (FROM) CURRENT FUND - OTHER TRUST

Reference

B-6
B-t

B-1

B-8

6,631.43

$ 10,885.60

$ s,517.60
s,368.00

B

$ 485,502.74

493 136.5 r

$ 10,88s.60

$

978,639.25

978,639.25

1,641,063.08

$ (662,423.83)

A-4

B-8

B-9
B-r0
B-8

B-1

A-4

14,493.04

474,146.86

173,783.93

568,639.25

410,000.00

B

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAS'T IiUTIIERFORD
TRUST FUND

DECEMBER 3I,2OI7 AND 2016

SCI.IBDULE OF SPDCIAL RBSDRVES - O'TTIER TRUS'I'

Balance

B-8

Dec.3l 2016
Transfers/
Receipts Disbursements

Balancc

Dec. 31. 201'1

Refundable Deposits

Accumulated Absences

Tax Tille Lien Premiums

Redernption of Third Party Liens

Fees

Escrow Reserve

Graffiti Reward

Fire Official
Neighborhood Crime Watch
Uniform Fire Safety Act Penalty

Elevator Fees

COAH
Insurance

Payroll and Payroll Agency
Snow Removal

Substance Abuse Prevention

Donations for First Aid Squad

Donations for St. Joseph Park
Donations Police Equipment
Meadowlands Hosp. Don. Police Equip
Fire Departrnent Training

Reference

Trusl Fund Receipts/Disbursements

Expenditures Paid from Current Fund

Transfer Reserve from Current Fund

Collected in Curent Fund

$ r 00.00 $ 100.00 $

$ 110,000.00

75,000.00

310,393.75

62,500.00

310,393.7s

41 32

8.68

83,896.00

628,992.70

4,131,r33.72
23,43'7.82

12,7s8.94

110,000.00

181,400.00

443.68

500 00

863.67

44,304.62

27,023.92

142,478.18

74,557.87

32,470 97

13,890.34

3,88s.36
785.00

973 34

183.00

8,666.34

168,900.00

0.00

485.00

8.68

500.00

863.67

42,754.62

81,721 .92

142,074.99

90,612.88

26,s48.79
13,505.78

1,550.00

29,192.00

403.19

628,992.70

4,115,078.71

29,360.00

13,143.50

3,88s.36
785.00

973.34

183.00

8,666,34

$ 568,082.33 $ s,327,606.89 $ 5,253,262.93 $ 642,426.29

B Belor'v

14,493.04

s68,639.25

Below

4,760.126.42
493,136.s1

B

B-1

B-7
B-7
B-7

s 4,744,474.60 $

Above $ s,327 606.89 $ 5,253,262.93

See Independent Auditor's Report and Accompanying Notes to Financial Statelnents



BOROUGH OF EAST RUI]-IERFORD
TRUST FLTND

DECEMBER 3I"2OI7 AND 20I6

SCIIEDULE OF RBSEIIVE FOR DITA CONFISCATED FUNDS

Reference

BBalance December 31, 2016

Increased by:

Transfer ofDEA Confiscated Funds to Trust

Decreased by:

Disbursements

Balance December 31, 2017

Balance December 31, 2016

Increased by:

Disbursements

Decreased by:
'fransfer of Police Off Duty to Trust

Balance December 31, 201'1

SCI.IBDULE OF POLICU OFF DL)TY RECEIVABLB/ (PAYABLB)

Reference

B

B-7

B-'7

B-1

$

474,146.86
474,146.86

$ 4't4,146.86

$

173,783.93

$ (173,783.93)

B-9

B-10

B

B-7

B

See Independent Auditor's Report and Accompanying Notes to Financial Staternents.



BOROUGI.I OI' EAST RUTHERFORD

CAPITAL FUND
DECEMBER 3I,2OI7 AND 2OI6

SCHEDULE OF CASI{ - TREASTIRER

Reference

c-2

Balance Decernber 3 l, 201 6

Increased by Receipts:

Capital hnprovernent Fund

Serial Bond New Issues

BAN Received

BAN Pay Downs

Prernium on BAN Sale

Transfer frorn Cunenl Fund

Due to Sewer Capital

American Drearn Proceeds for Defeasance ofDebt
Grants Received

Decreased by Disbru selnents:

BAN Payrnents
'Iransfer to Cunent Fund- Interfi.urd

Reserve For Paynent ofBANS- Transfer to Cilnent Fund

hnprovernent Authoriations
Encumbrance Payable

Premium on- BAN /Bond Sale- Transfer to Current Fund

Defeasance ofDebt
Due to Se\Yer Capital

Balance Decernber 3 l. 201 ?

C s 4,376,62s.43

c-8
c-l3
c-16
c-16
c-I0
c-4

Conha

c-22
c-14
c-3

c-t 6

c-4
c-l4
c-9

c- l0
c-22

Contra

c-3

I 50,000.00

6,73s,000.00

1 3,500,500.00

187 ,88s.24
s23,46s.6s

2,000,000.00

1,04s,000.00

21,500,000.00

693,320.t5

46,335,171.04

I 8,254,000.00

2,000,000.00

I 96,600.00

1,868,327.88

I 14,168.50

2 I ,636.1 8

16,458,385.24

I,045,000,00

50 ,'7 I't ,7 96 .47

39,9s8,r 17.80

C $ r0.7s3.678.67

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGIJ OF EAST RUTI.IERFORD
CAPITAL FUND

DECEMBER 3 I. 2017 AND 2016

SCI{DDULE OF ANALYSIS OF CASII

Balance

Dec. 31,2016 Receipts

c-3

Disburse ments

Transfers

(From)/To

Balance

Dec. 3l 2017

Bond Anticipation Notes

Reserve for Payrrreut of Bonds

Capital Lnproyemcnt Fund

Premiurn on BAN/ Boud Sale

Fund Balance

Reserue for Building & Grounds lmprovernents

Reserve for Roadway Irnprovemcnts

Encurnbrances Payable

Due to Sewer Capital

Due to Cunent Fund

Reserue for American Dream Proceeds

hnprovement Authorizations:

05-01 Acquisition ofProperty

I 1-15l13.09 Various Capital Inprovetrrents

l3-l I Valious Capital Improvernents

13-19 Tax Refunding Bond

l4-4 Renovation ofOld Police Bldg & Mun Bldg
14-20 Vadous lnrprovelnents

15-04 Road Improvements

15-10 Buildings & Park lrnprovemeuts

I 5-1 I Carlton Ave lmprovernents

15-21 Purchase of I 16 Uhlatrd Street

16-09/16-20 Road Resurfacing

16-10 Valious lrnprovcmbnts

17-07 DPW Equiprnent

17-18 Tax Refunding

$ 8,982,500.00

7l 1,816.40

88,391.63

2 1,636. l8
10,856.30

493.09

I 12,500.00

I 14,168.50

(10r.85)

15,985.55

28,332.60

( l 87,000.00)

(457,000.00)

(2,626,283.6t)

I04,580.00

(450.50)

75,000.00

(97,830.07)

(1,s35,42s .22)
(985,543.57)

13,688,385.24

693,320.15

150,000.00

523,465.65

1,045,000.00

2,000,000.00

2 1,500,000.00

6,735,000.00

I 8,254,000.00

I 96,600.00

21,636.18

I 14,168.50

1,045,000,00

2,000,000.00

t6,458,385.24

l'79,447.34

l42.so
l, I 94,08 l_89

29,'77 t.69
226,115.30

238,769.16

(187,885.24)

( 14,000.00)

2t,t'70.00

(5,041,614.76)

187,000.00

457,000.00

3,063,500.00

142,500.00

I,379,000.00

(r, r 70.00)

(5,500.00)

4,229,000.00

1,208,536.55

224,39t.63

523,465.65

I 0,856.30

493.09

I 12,500.00

2t 170 00

(l0l.8s)
15,985.55

28,332.60

$ $

257,769.O5

I 04,580.00

(450.50)

75,000.00

44,527.43

(1,350,507.1 l)
( 1,0 16,485.26)

(23 1,6 15.30)

6,496,230.84

s4 376,625.43 $ 46,335,171.04 $ 39,958,117.80 $ _!____!!ff&z!.€L
CReference C c-2 c-2

See Iudependent Auditor's Repofi and Accompanying Noles to Financial Statemenls.



BOROUGII OF EAST RUTI-IERFORD
CAPI'IAL FLIND

DECEMBER 3I,2OI'7 AND 2016

SCHEDULE OF DUE TO(FROM) CURRENT FUND

Reference

Balance Dccember 31, 2016

lncreased by:

Cash Receipts

Decreased by:
Cash Disbursements

Balance Deccmber 31, 2017

Balance Decembe r 31, 2016

Increased by:

Green Acres Loan
Serial Bond Issue

Decreased by:

20 1 7 Budget Appr. to Pay Bonds
201 7 Budget Appropriation to Pay BCIA Bonds
State Loan Payable

Balance December 3 l, 2017

C $

c-4

c-5

$ 2,000,000.00

2,000,000.00

$

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Reference

C

179,070.15

6,735,000.00

2,000,000.00
2,000,000.00

2,000,000.00

s 37,348,761.56

6,9t4,070.15
44,262,831.71

17 ,7 53,973.98

$ 26,508,857.73

C

c-12
c-13

c-13
c-21
c-12

2,372,077.80

15,340,000.00

41 896. I 8

C

See Independent Auditor's Rcport and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FL]ND

DECEMBER 3I,2011 AND 20 I6

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION. UNFUNDED

c-6

Analysis of Balarce Dec. 3 I , 20 I 7

Ord. # Improvement Descriplion

Acquisition ofLand
Tax Refunding Bond

Renovation of OId Police Bldg & Mun Bldg
Various Improvements

Buildings & Park Improvements

Carlton Ave Improvements

Purchase of I l6 Uhland Street

Road Resurfacing

Various Improvements

DPW Equipment

Tu Refunding

Balarce
Dec.31,2016

201'7

Authorizations

Bond

Anticipation Note

Pay-Down/Serial Bonds

1 87,000.00

457,000.00

3,064,000.00

142,500.00

1,379,000.00

6,735,000.00

Below

Balance

Dec 3l 2017 Expenditures

Unexpended

Improvement

Authorizations

1,425,000.00

331,492.89

105,514.7 4

29,384.70

465,000.00

Down

Payment

05-01

13-19

t4-4

14-20

l5-10
l5-1 1

15-21

16-09116-20

16-r0

17-07

17-l 8

$ 101.85

1 87,000.00

457,000.00

3,064,000.00

450.50

1,425,000.00

1 42,500.00

3,06 1,000.00

l,1 22,000.00

$ 101.85 S l0 t.8s

450.50

0.00

1,350,s07.1 1

1,016,485.26

231,615.30

0.00

27s,000.00

7,200,000.00

14,000.00

450.50

1,425,000.00

1,682,000.00

1,122,000.00

26 1,000.00

465,000.00

s 9,459,052 35 $ 7,47s,000.00 s l4,000.00 $ 11,964.s00.00 s 4.9ss.ssz.3s $ 2,599,160.02 S 2,3s6,392.33

c-9Reference C c-17 c-t7 C

American Dream Funds for BAN Pavdorvn

Bond Anticipation Note Paydown

Serial Bonds

c-r6
c-l6
c-13

s 5,041,614.7 6

1 87,885.24

6,735,000.00

$ I 1.964.s00.00

Above

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

DECEMBER 31,2017 AND 2016

SCHEDULE OF ENCUMBRANCE PAYABLE

Reference
Balance December 3 1, 2016

Increased by:

Improvement Authorizations Expenditures

Decreased by:

Prior Year Encumbrances Disbursed

Balance December 31, 2017

Balance December 3 l, 2016

Increased by:
Budget Appropriations -CIF

Decreased by:
Down payment on Improvements

Balance December 3 l, 2017

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

c-17

$C I14,168.50

21,170.00

135,33 8.s0

I14,168.50

$ 2t 170.00

88,391.63

150,000.00

238,391.63

14,000.00

$ 224,391.63

c-7

c-8

c-9

c-2

C

C

c-2

$

C

See Independent Auditor's Report and Accompanying Notes to Financial Staternents.



BOROUGH OF EAST RUTHER,FORD
CAPITAL FUND

DECEMBER 3I.2OI7 AND 2OI6

SCHEDULE OF IMP]ROVEMENT AUTHORIZATIONS

Balance

December 31 20t6
Ord. #

I 0-05

I 1-15/13-09

13-l 1

14-20

1 5-04

I 5-10

l5-1 I

15-21

16-09116-20

16- l0
17 -07

17-18

Improvement Description

Construction ofa New Public Safety Building
Various Capital Improvements
Various Capital Improvements
Various Improvements
Road Improvements
Buildings & Park Improvements
Carlton Ave Improvements
Purchase of I 16 Uhland Street

Road Resurfacing
Various Improvements
DPW Equipment
Tax Refunding

Reference

Funded

3,44r.06
I 5,985.55

28,332.60

I 04,s80.00

7s,000.00

227.339.21

Unfunded

437.716.39

1,42s,000.00

44,669.93

1,525,574.78

136,456.43

20t7
Authorizations

Cancel/
Expended

3,441.06

179,947.34

142.50

1,194,081.89

30,94t.69
245,615.30

238.769 16

s 1,892,938.94

Below

Balance

December 3 1 2017

c-9

Unfunded

1,425,000.00

331,492.89

105.514.74

29,384.70
465.000.00

C,C-6

275,000.00
7,200,000.00

Funded

(0 00)
1 5,985.55

28,332.60
257,769.05

104,580.00

75,000.00
44,527.43

6,496.230.84

s $ 3,s69,417 s3 S 7,47s,000.00 $ 7,022,42s.47 $ 2,356,392.33

c C c-17 C

Improvement Authorization Disbursements
Encumbrance Payable

Canceled

Reference

c-2
c-7
c-15

1,868,327.88

21,170.00

3,441.06

s

Above $ 1,892,938.94

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



Balance December 31, 201 6

Increased by:

Bond Issue/ BAN

Decreased by:

Tran.to Current- Anticipated Revenue

Balance December 31, 2017

Balance December 31, 2016

Decreased by:

Cash Disbursements

Balance December 31, 2017

Balance December 31 ,2016

Increased bv:

State Loan Payable

Decreased by:

Paid by Budget Appropriation

Balance December 31 ,2017

BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

DECEMBER 3I,2OI7 AND 2016

SCHEDULE OFPREMIUM ON BAN/BOND SALE

Reference

SCHEDULE OF STATE LOAN PAYABLE

Reference

c-l4

C $ 21,636.18

s23,465.65

545,101.83

21,636.18

$ 523 ,465.65

493.09

0.00

493.09

$ 545,927.30

179,070.15

124,997.45

41 896.1 8

$ 683, I 0l .27

c-10

c-11

c-12

c-2

c-2

C

SCHEDULE OF RESERVE FOR BUILDING AND GROUNDS IMPROVEMENT

Reference

C $

c-2

C $

C

c-5

C

See Independent Auditor's Report and Accompanying Notes to Financial Statements



Date of
Issue

Amout of
Original

Issue

BOROUGH OF EAST RUTHEMORD
CAPITAL FLND

DECEMBER 31,20I7 AND 2016

SCHEDULE OF GENERAL SERIAL BONDS

Matuities of Bonds

Outstmdrng
December 3 I 2011 Interest

Date AmoMt Rate

Balance

Dec. 3 l, 201 6

General Serial

Bonds IssuedPurpose

General Improvement Bonds

General Improvement Bonds' 1 4

General Improvement Bonds' 14

(Refunded Bonds 2009)

Tu Appeal Refunding Bonds

tt/01/o9 s 12,505,000.00 1l/01/2018
1t/01 /20t9-21

I l/01 /2022

3.50%
400%
4.00%

s t,059,745.',76 S 5,761,163 021,059,745.'7 6

1.1 56,086.29

1.233.158.39

s 6,820,908 78

Decreased

25'7,332 04

1,055,000 00

c-t3

Balmce
Dec.31,2011

4,3'79,593.44

8,950,000.00

6,735,000.00

4/30/20t4 5,1 12,000 00

3/04/14 I 1,1 75,000 00

t2/28/20t7 6,735,000 00

251,332.04

25'1,332.04

261,229.42

212,178.11

282,0',75.50

291,972 89

30t,8't0 2'1

3tl,'76'7.66
326,613.74

336,5t1.12
351,357 .20

361,254 59

3'76,t00.61

385,998. I 9

6/1512018

6t1512019

6/15/2020

6/1512021

6/1s12022

61r512023

6/t512024

6/15/2025

l2/1/2032 1,675,000.00

t2l1/203'7 1,675,000 00

1,035,000.00

1,130,000.00

I,125,000.00

l, I 30,000.00

l, I 35,000.00

1,145,000.00

1,150,000.00

1,100,000.00

12lt/2018

12lt/2019

I2lt/2020
12lt 12021

12/|2022

t2lt/2023

12lt/2024

t2l1/2025

t2/r/2026

12lt/2027

335,000 00

340,000.00

340,000 00

340,000 00

340,000 00

340,000.00

340,000.00

340,000 00

335,000.00

335,000.00

2/t/2018
2/t/20t9
2/1/2020

2/1/2021

211/2022

2/U2023

2/1/2024
2/t/2025
2/l/2026
2/t 12027

2/t/2028
2/t/2029
2/1/2030
2/U2031

2.00%
5 00%

5.00y"

5.00y"

5.00%

5.00v"

5.00%

5 00%

5.O0%

5.00%

5.00%
5.00%

4.00%
3 25%

4.00%
4.00%
5.00%
5.00%
5.00%
5.00%
5.OO%

5.00%

5.oayo

5.00%

5.00%

5.00%

5.00yo

5.00%

5.00%

5.00vo

5.00%

4 00yo

3.25Yo

Reference

4,636,925.48

I 0,005,000 00

s 21-46283426

c

6,735,000.00

s 6,735,000.00 s 2,372,077 .80 $ 25,825,756.46

c

See Independent Auditor's Report md Accompanying Notes to Financial Statements

c-2,5,6 c-5



Balance Decernber 31, 2016

Increased by:
Receipt from Green Acres Grant- Carlton Avenue- Ord # l0-07
Receipt from Green Acres Loan- Carlton Avenue- Ord # 1 0-07
Receipt frorn Bergen County Community Development
Receipt from NJ Dept of Transportation- Ord # I 6-09
Receipt from NJ Dept ofTransportation- Ord. #l l-15

Decreased by:

Anticipated in Current Budget

Balance Decernber 3l ,2017

Analysis of Balance:

Ord #1 1-15 Streets and Roads

Ord #l l-15 Riggins Field- Bergen County Open Spaoe Grant
Ord # 10-07 Carlton Ace- Green Acres Grant/Loan

Ord #1 1-l 5 Green Acres Loan

Ord #l 1-15 Bergen County Open Space- St Joseph Park

Ord # 16-09116-20 Van Winkle Road- Bergen County Community Development
Ord # 16-09 Streets & Roads- NJ DOT Grant

Balance December 3 1, 20 I 6

Decreased by:

Cancelled

Balance December 31, 2017

BOROUGH OF EAST RUTHERF'ORD
CAPITAL FI]ND

DECEMBER 31.2017 AND 2016

SCHEDULE OF RBSERVI' ITOR PAYMENT OF BONDS

Reference

c-19
c-12,19

c-19

c-2

c-2

C, Below

C $ 711,816.40

c-14

693320.15
I ,405,136.s5

196,600.00

$ 1,208,s36.55

300,000.00

r79,070.15
65,000.00

1 I 1,750.00

37,500.00

$ 144,293.40

10s,000.00

479,070.15

250,000.00

53,423.00

65,000.00

I I 1.7s0.00

Above

SCHEDTJLE OF DUE FROM BERGEN COUNTY IMPROVEMENT AUTI.IORITY

Reference

$

$ 1,208,s36.55

c-1s

J 441.06

$

c

c-9

$ 3,441 .06

C

See ludependent Auditor's Reporl and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
CAPITAL FLIND

DECEMBER 31,2017 AND 2016

SCHEDULE OF BOND ANTICIPATION NOTES

Ordinance #

13-19

14-04

14-20

15-2t

l5-21

15-11

16-09

16-10

16-20

Description

Tax Refunding Bond

Renovation of Old Potice Building

Various Capital Improvements

Purchase of i 16 Uhland Street

Purchase of 1 16 Uhland Street

Carlton Avenue [mprovements

Road Resurfacing

Various Capital Improvements

Roadway Improvements

Original
Amount

Issue

8 14,000.00

457,000.00

2,818,327.50

245,6'72.50

142,500.00

1,425,000.00

2,s85,000.00

1,122,000.00

476.000.00

Original

Date

of Issue

Date of
Maturity

Rate of
Interest

Balance

Dec. 3'l 20t7

c-16

1,425,000.00

1,206,000.00

r,122,000.00

476,000.00

0l/15/2014

03/t8/15

03t18t1s

3118t2015

3il8t2016

07t2012016

0'7120t2016

07 /20/2016

3/15/2017

10118t20t8

1 0/1 8/20 1 8

r0/1812018

l0/1 8/201 8

Balance

Dec. 3l 2016

187,000.00 s

457,000.00

2,818,327.50

245,672.50

142,500.00

1,42s,000.00

2,58s,000.00

1,122,000.00

Issuance

457,000.00

2,818,327.50

245,612.50

i42,500.00

2,850,000.00

3,791,000.00

2,244,000.00

952,000.00

i 3,024,500.00

476,000.00

Paid

187,000.00 $

914,000.00

5,636,6s5.00

491,345.00

285,000.00

2,8s0,000

5,170,000

2,244,000.00

476,000.00

$ $

2.250%

2.250%

2.250%

2.250%

$ 8,982,500.00 S 13,s00,s00.00

C-2,Below

$ 18,254,000.00 $ 4,229,000.00

C-2, Below c

13,024,s00.00

5,041,6t4.76

187,885.24

C

Rollovers

New Issues

Paid Budget Approp.- American Dream

Paid Budget Appropriation

c-2
c-17

c-2,6,22
c-2,6

Above $ r3,500,500.00 $ 18,254,000.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements.

$



BOROUGH OF EAST RUTHERFORD
CAPITAL FLIND

DECEMBER 31,2017 AND 2016

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Ord. # Improvement Description

Acquisition of Land
Buildings & Park Improvements

Road Resurfacing

DPW Equipment

Ta,x Refunding

Balance

Dec. 31 2016
2017

Authorization

275,000.00

7,200,000.00

c-6

Bond Anticipation Notes

Serial Bonds

Down Payment

Capital
Imp. Fund

14.000.00

14,000.00

c-6,8

Serial Bonds/
Bond Ant. Notes

Issued

476,000.00

6,735.000.00

s 7,211,000.00

Below

c-17

Balance

Dec.31,2017

101.85

450.50

0.00

261,000.00

465,000.00

s 726.5s2.3s

05-0 1

15-10

16-09^6-20
lt -07

t7 -18

$ 10 I .85

450.50

476,000.00

s

$ 476,ss2.35 S 7,475,000.00 $

Reference c C

c-16
c-13

$ 476,000.00

6,735,000.00

Above $ 7,21r,000.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements.



Balance December 31, 2016

Increased by:

NJ DOT Crant - Various Roads 2017

Decreased by:

Canceled NJDEP Green Acres- Carlton Ave (Ord # 10-07)

Canceled Bergen County Open Space- Borough Hall
Receipt from NJDOT Grant- Various Streets 2015 (Ord l6-09)
Receipt from Bergen County Community Development
Receipt from NJDEP Green Acres- Carlton Ave (Ord #10-07)

Balance December 3 l, 2017

Analysis of Balancc

Bergen Counly Open Space Grant - Ord #09-06
Bergen County Open Space Grant - Ord # 10-07

Bergeu County Community Development- Van Winkle Road Impr
NJDOT- Various Streets 2017
NJDOT- Various Streets 2015 (Ord 16-09)

BOROUGH OF I]AST RUTI.IERFORD

CAPITAL FUND
DECEMBER 31,201'7 AND 2016

SCIIEDT]LE OF- RESI]RVE F-OR GRANTS

Reference

c-19

c-\4,19
c-14,19
c-14,19
c-14,19

c-t4,t9

C, Below

Above

SCIIEDULE OF GRANTS RECEIVABLD

Reference

c-I8

C

320,929.8s
33,921.00

l I 1,750.00

65,000.00
479,070.15

$ 1,242,914.86

165,627.00

1,408,541.86

1,010,671.00

$ 397,870.86

c-l8

c-19

$ 63,912 50

39,081.36

92,000.00
16s,627.00

37,250.00

Balance December 31, 2016

Increascd by:

NJ DOT Grant - Various Roads 2017

Decreased by:

Canceled NJDEP Green Acres- Carlton Ave (Ord # l0-07)
Canceled Bergen County Open Space- Borough Hall
Receipt from NJDOT Grant- Various Streets 2015 (Ord l6-09)
Receipt from Bergen County Community Development
Receipt from NJDEP Green Acres- Carlton Ave (Ord #10-07)
Receipt from NJDEP Green Acres-Loan- Carlton Ave (Ord #10-07)

Balance December 31, 2017

Analysis of Balance
Bergen County Open Space Grant - Ord #09-06
Bergen County Opcn Space Grant - Ord #10-07
Bergen County Community Development- Van Winkle Road Impr
NJDOT- Various Streets 2017
NJDOT- Various Streets 2015 (Ord l6-09)

C

_q______i2z{z9iq

$ I,242,9t4.86

165,627.00

1,408,541.86

I ,0 I 0,671 .00

$ 397,870.86

$ 63,912.s0

39,081 .36

92,000.00
165,627.00

37,2s0.00

c-l8
c-18
c-r 8

c-18
c- l8
c-18

320,929.85
33,921.00

1l 1,750.00

65;000.00

300,000.00
179,070.|s

C, Below

Above

Sce Independent Auditor's Report and Accompanying Notes to Financial Statements

$ 397,870.86



Balancs December 3 l, 2016

Balance December 31, 2017

Balance December 3 l, 201 6

Decreased by:

Payments

Balance Decenber 31, 2017

Balance Decemb er 31. 2016

Increased by:

Proceeds from American Dream

Decreased by:

Payments for Debt Defeasance

Applied to Payment of BANS

Balance December 31, 201'7

BOROUGH OF EAST RUTHERFORD
CAPITAL FUND

DECEMBER 3I,2OI7 AND 20I6

SCIItrDULE OF RtrSERVE FOR ROADWAY IMPROVEMENTS

Reference

SCIIEDULE OF RESERVtr T'OR BCIA BONDS PAYABI,T]

Reference

c-2,s

C

SCHEDULE OF RESERVE F'OR AMERICAN DREAM PROCEEDS

Reference

C $ 112,500.00

c-20

c-21

c-22

c $ 1 12,s00.00

$ 15,340,000.00

I s,340,000.00

C

$

C

c-2

$

c-2
c-16

16,458,385.24

5,041,614.76

2l ,500,000.00
$ 2 r,500,000.00

2 1,500,000.00

$C

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EASI' RUTHERFORD
SEWER U']-ILIl'Y FUND

DECEMBER 31.201'7 AND 20I6

SCHBDULD OF CASH

Ref'erence

D-4

Opcrating Capital Escrow Tlust

Balance Decen, ber 31, 2016

Increased by Receipts:

User Charges and Fees

Giants Training Facilily Agreement

Meadowlands Stadiurn Agreement

Delinquent User Charges

Deli nquent Interest Collected

Miscellaneous Iucome

Arnerican Drcam Hook-up Fees

User Charge Overpayrncnts

Due from Current Futid

Transfer from Utility Capital

Bond Anticipation Notes

Escrow Deposits

Decreased by Disbursenrents:

Appropriations
Appropriation Reserves

Escrow Disbursements

Due to Current Fund

Capital Expendihrres

Bond Anticipation Notes Paid

Due frorn Utility Capital Fund- Capital Expenditures

Balance Decernber 31, 2017

D $ 493,814 93 $l $ |,514.69

D-t,2,5
D-1,2,5

D- 1 ,2,5
D-1,2,5

D-1,2,5

D-1,2

D-1,5

D-6

D-14

D--1

D- 19

D-15

D-3

D-13

D- l5
D-14

D-10

D-19
D-l

1,589,554 43

33,227.83

161,044.58
-t2,104.32

2-t,362 39

6,059.48

2,s66,369.00

2t,456.05
1 00,000.00

95,540.00

1,045,000.00

4,673,3 r8.08 1,045,000.00

16'7 r33 01

2,300,459.81

20,204.19

322,186.18

9s.s40.00

2,069,030 ss 1.514.69

I,045 00

9s0,000 00

95,540 00

738 990 84 00

D $2 142.11 $ l $ 1,514.69

See Independent Auditor's Report and Accornpanying Notes to Financial Statelnents



BOROUGH OF EAST RUTHERFORD
SEWER UTILITY FUND

DECEMBER 3I,2OI7 AND 2016

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Reference

Balance December 3 l, 201 6

Increased by:

Utility Charges and Fees I-evied

Decreased by:

Collections

Current Year Charges and Fees

Applied Overpayments

Delinquent lnterest Collected
Delinquent Charges and Fees

Giants Training Facility Agreement
Meadowlands Stadium Agreement
American Dream I-look-up Fees

Balance December 31, 2017

Balance December 31, 2016

Increased by:

Cash Receipts

Decreased by:

Applied to Sewer Payments

Balance December 31, 2017

D $ 68,592.20

4,568,448.27

4,637,040.47

4,465,648.77

391.70

D-5

D-6

D-2,4

D-2,4,6
D-2,4

D-2,4
D-2,4

D-2,4
D-l,4

1,589,554.43

15,386.22

27,362.39

72,704.32

33,227.83

161,044.58

2,s66,369.00

D

SCHEDULE OF OVERPAYMENTS

Reference

D-4

$ l7l

l) $ 29,173.46

21.4s6.0s

50,629.s1

15,386.22

$ 3s,243.29

D-5

D

See Independent Auditor's Reporl and Accompanying Notes to F-inancial Statements.



BOROUGH OF EAST RUTHERI.-ORD

SEWER U'fII,ITY FL]ND
DECEMI]ER 3I,2OI7 AND 20I6

SCHEDULE OF DUE TO / (FROM) SEWER UTILTTY OPERATING FUND
FROM / (TO) SEWER UTILITY CAPITAL FUND

Reference

D-4

Balance Decernber 31, 2016

Increased by:

Cash Receipts

Decreased by:

Capitat Ordinance Expcnditures

Balancc Dccember 31, 2017

Balance Decembcr 31, 2016

Increased by:

Improvement Authorizations Completed
New Improvement Authorizations

Decreased by:
Improvement Authorizations Completed
Improvement Authorizations Canceled

Balance Dccember 31, 2017

Analysis of Balance:

Fixed Capital
Fixed Capital Authorized and Uncompleted

Balance Deccmber 31, 2016

Balance December 31, 2017

D $

D-7

D-8

D-9

D-4,10

Contra
D-10

Contra
D-10

Below

D

95,540.00

95,540.00

$-

$ 5,603,548.62

SCHEDULE OF FIXED CAPITAL / FIXED CAPITAL AUTIIORIZED AND UNCOMPLETED

Reference

D

$ 5.603.548.62

D

D

$ 5-603 ,548.62

$ 4,503,548.62

I , 100,000.00

$ 5.603 ,s48.62

$ 2,058.75

$ 2,058.7s

Above

SCHEDT]LE OF SEWER I,IEN

Reference

D

D

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



Ord.

r5-22
l6-r2

#

BOROUGH OF EAST RUTHERFORD
SEWER UTILITY CAPITAL FUND
DECEMBER 3I,2OI7 AND 2016

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

Balance

December 3l 20t6 2017

Re-AuthorizationsUnfunded

s 801 ,081 .00

61,221.00

Canceled/

Exoended

2,645.00

93,940.00

$ 96,585.00 S

Below

s 96,585.00

1,045.00

Balance

December 31 2017

D-10

Unfunded

$ 748,436.00

17,281.00

$ 7 6s,7 17 .00

D

Improvement Description

Sewer System Upgrades
Truck/Equipment Upgrades

Funded

$

D

Expended- Sewer Operating
Expended- Sewer Capital

$ 862,302.00 S

D

(50,000.00) $

s0,000.00

D-8,16

$

Funded

D

D-7
D-4

Above $ 97,630.00

See Independent Auditor's Report and Accompanying Notes to Financial Statements



Balance December 31, 2016

Decreased by:

hnprovement Authorization Down Paytnent

Balance December 31, 2017

Balance Decernber 31. 2016

Irtcreased by:

Capital hnprovement Fund-New Ordilarce
Priucipal Payments on Bonds

Decreased by:

Canceled Ordinance

Balarce Decernber 3 l, 2017

BOROUGI'I OF EAST RU'THDRFORD

SEWER UTILITY FLN\]D

DECEMBER 3 I, 2017 AND 20I6

SCIIBDULE OT' CAPI'I'AL IMPROVtrMENT FUNI)

Reference

D

D-12,t6

SCIIEDULE OF AMORTIZATION RESERVE/ DEFERRDD AMORTIZATION RESERVE

Refercrcc

D

D $ 256,935.55

$ 256,935.55

$ 4,251,175,88

D-l I

D-12

D-13

D-l I

D- l8

c-10

Below

42,922.21

Aralysis of Balancc:

Arnoltization Reselve

Defened Reservc for Amoftization
D
D

42,922.21

4,294,O98.09

$ 4,294,098.09

3,174,28t.38
1,1 19,816.71

Above

SCHEDULE OF 2OI6 APPROPRIATION RESDRVES

$ 4,294,098.09

Balance

Dea.31,2016
Modified

by Transfers

Paid or

Charged

Balance

Lapsed (Overexperded)

Operating

Salaries and Wages

Other Expenses

Statutory Expcnditures:

Social Security Systcrn

Appropriation Reserves

Encumbrance Payablc

$ 93. t9 $

71.81

I 65.00

0,00

20,204.79

$

(2O,039.'79)

$ 165 00 $ 165.00 $ 20,204.'79 $ $ (20,039.79)

Reference Below Below D-4 D-1 D

D

D
I 65.00

165.00

Above

$

See lndepcndent Auditor's Report and Accolnpanying Notes to Financial Statements.



BOROUGH OF EASI' RUTIJERFORD
SEWER UTILITY FUND

DIiCEMBER 31, 20I7 AND 20I6

SCIIEDT'LE OF DUE TO CIJRRENT I'IJNI)

Balance December 3 l, 2016

Incrcased by:

Cash Receipts

Decreased by:

Transfer to Cunert Fund

Balance becember 3 l, 201?

Balauce December 31, 2016

Balarrce Decernber 31, 2017

Referelce

D-4

D-4

D $ 322,786.18

D-l4

D-15

100,000.00

$ 422,786.t8

322,786.18

D $ t00,000.00

SCHEDULT] OF ESCROW TRUST RESERVE

Reference

D

D

t,5t4.69

$ 1,514.69

See ludcperdent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTI:IERFORD
SEWER UTII-ITY CAPITAL FIJND

DECEMBER 31,2011 AND 2016

SCHEDULE OF BONDS AND NOTI'S AI]TIIORIZED BUT NOT ISSIIF],I)

Ord. # Itlprovernent Description
Balance

Dec.3l,20l6

Authorized Not Issued

Improvenrent

Authorizations

Down payments

and

Bond Ant. Notes Dec 3l 2017

Balance

D-16

D-17

05-06

16-12

Renovation of Sewer Systerns

Truck/Equipment Upgrades

Reference

Improvement Authorizations
Bond Anticipation Notes

Funded by Capital lnprovement Fund

Balance December 3l ,2016

Decreased by:

Accrued Interest on Bond Payable & BANS

Balance December 3 1, 2017

$ 207.00

9s,000.00
$ 201.00

95,000.00

$ 9s,207 00 $ $ 9s,000.00 207.00

6,931.56

D Below Below D

D-10

D-19
D-l1

$ 9s,000 00

Above $

SCIIEDULE OF ACCRUED INTBREST ON BOND PAYABI,II

Reference

$ 95,000.00

D

D-3

D

$ I 3,877.50

$ 6,945.94

See Independent Auditor's Report and Accompanying Notes to Financial Statelnents



BOROUGII OF EAST RUTHERFORD

SEWER CAPITAL FUND

DECEMBER 3I, 20I7 AND 20I6

SCHEDULE OF SEWER SERIAL BONDS

Date of
Issue

Amomt of
Original

Issue

Matwities of Bonds

Outstmding

December 3 I 20t'7

Date
Balance

Dec. 31.2017Decreased

950,000.00

95,000.00

D-18

950,000.00

95,000.00

Purpose

General Improvement Bonds

General Improvement Bonds

Ordinance #

15-22

l6-12

Amount

40,254.24

43,9t3.'7 |

46,841.29

Interest

Rate

Balance

Dec.31.2016 Bonds Issued

Balance

Dec.31,2016

s 950,000.00

s 259,091.22 Stt/01/09 s 475,000.00

4/30/2014 53,000.00

Description

tt/01,2018

I I/0t/2019-21

l1/01/2022

3.50Yo

4.00%

4.00%

s 40,2s4.2s $ 218,836.97

2,667.96 S 45,406.56

s 42,922.2t S 264,243.53

D-t2

Issuance Paid

2/t/20t8
2/1/20t9

2/t/2020

2/t/202t
2/t/2022

2/t/2023

2/t/2024

2/v2025

2/t/2026

2/1/2027

2/1'2028

2/112029

2/t/2030

2/l/203t

2,66'7.96

2,66'7.96

2,'7'r0.58

2,82t.89

2,924.50

3,027.|
3,t29.'73
I )lt lt

3,386.26

3,488.88

3,642.80

3,745.41

3,899.33

4,001.81

2.00%

5.00o/o

5.00%

5.00%

5.00%

5.00%

5.00%

5.00%

5.000/0

s.000/0

5.00o/o

s.00%

4.00%

3 25v"

Date of
Maturity

03115t20t8

0311st2018

48,074.52

s 30'7.165.74 S

Reference

SCHEDULE OF SEW]ER BOND ANTICIPATION NOTES

DD

Original

Amount

Issue

$ 950,000.00

95,000.00

Original

Date

of Issue

03t16/2016

3115t2017

Rate of
Interest

D-19

Balance

Dec. 31,2017

Sewer System Upgrades

Equipment
2.250%
2.250%

s $ 950,000.00 s

s 950n0000

D

s 1,045,000.00 s 950,000.00 $ 1.045.000.00

Reference D

See Independent Auditor's Report and Accompanying Notes to Financial Statements

D-4 D-4



Balance December 31, 201 6

Increased by Receipts:

Transfer From Current Fund
Unappropriated Grant Revenue

Decreased by.

Transfer To Current Fund

Balance December 31. 2017

Balance December 31, 2016

Increased by:

Transfer From Current Fund
Current Fund Disbursements

Grants Receivable - Budgeted

Unappropriated Grants Appropriated

Decreased by:
Transfer To Current Fund

Grant Receivables

Budget Appropriation

Balance Decernber 3 l- 201 7

BOROUGI.I OF EAS'| I{UTHERFORD
GRANT FUND

DECEMBER 3I,2OI7 AND 2016

SCHEDULE OF CASII

Reference

E-2
E-5

E

53,232.47
2t.407 .59

2,246.19

74,640.06

$

E-l

E-2

76,886.2s

E-2

E $ 76.886.2s

SCHEDULE OF DUE'rO / (FROM) CURRENT FUND

Reference

E $

E-l
A-4,8-4

E-3

E-5,1'-2

53,232.47
149,804.31

113,036.78

2,492.00

3 I 8,s65.s6

A-4,E-l
A-4, E-3

E-4
I 88,036.78

I 30,528.78

$

3 I 8,565.56

318,565.56

E

See Indepcndent Auditor's Repoft and Accompanying Notes to Financial Statements



BOROUGI.I OF EAST RUTHI]RFORD
GRANT FUND

DECEMBER 31,2017 AND 20I6

SCIIEDULE OF' GRANTS RECEIVABLD

Balance

tr-3

Grant Dec.3l 20t6
Increased

by 2017 Budget

Cash

Received Cancelled

Balance

Dec.31,2017

Safe and Secure Community Program

OEM NJ Hazard Mitigation Grant

Drunk Driving Enforcement Fund

Drive Sober Grant

Federal Bullet Proof Vest Program

CIean Communities Grant

Recycling'Ionnage Grant

Body Worn Camera Grant

Alcohol Ed & Rehab Enforcement Fund

Drive Sober or Get Pulled Over- Labor Day

NJ Body Armor Grant

Click it o Ticket Grant

Emergency Managernent Assistance Grant

$ 60,000,00

75,000.00

0.00

0.00

0.00

0.00

0.00

11,000.00

0.00

0.00

0.00

0.00

0.00

$ 60,000.00

6,655.20

l7 ,739.08

16,823.72

1,801.52

4,s17.26

5,500.00

$ 60,000.00

75,000.00

6,655.20

17 ,739.08
16,823.72

1,80 1.52

4,517.26

5,500.00

$ 60,000.00

I r,000.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

$ 146,000.00 $ il3,036.78 $ 188,036.78 $ 11,000.00 $ 60,000.00

Reference E E-2 E-2 F.-4 E

See Independent Auditor''s Report and Accornpanying Notes to Financial Statements.



BOROUGII OF EAST RUTHERITORD
GRANT ITUND

DIICEMBER 31. 2017 AND 2016

SCHEDULE OF APPROPRIATED RESIRVES FOR STATIi GRANTS

E-4

Gralt
Balmce

Dec.31,2016

Transfened
Frorn 20 I 7

Budget

Appropriations
Cancel/

Expcnded

Balancc

Dec.31,2017

Comcast Tcchnology Grart
Clean Cornrnunities

Drunk Driving Enforcelnent FuId
Palking Offense Adjudication Act
Body Arrnor Replac€mont Fund

Recycling Totrnage Grmt
Body Worn Camera Grant

Safe md Sccure Conlnunities Progran
Safe ad Secure Cornrnunities Progan-Match
Federal Bullet ProofVest Fund

Drive Sober Grart
NJ Body Annor Grant

Click it or Ticket
Ernergency Management Agoncy- Asst Grant

Alcohol Education & Rehabilitation

$ 24,768.74

20,880.25

26,064.3t
23,143.t5

0.00

28,6't6.45
I 1,000.00

1,846.29

9,375.00

l7,739.08

2,492.00

4,517.26
16,823.72

60,000.00

15,000.00

6,655.20

5,500.00

1,80 1.52

t4,335.45
20,880.2s

I,850.64
1,760.00

t0,433.29
t7,'139.08

24,2t3.67
23,875. r5

4,517.26

t6,823.72

6,655.20

|.846.29

9,375.00

$

28,676.45

I 1,000.00

60,000.00

1s,000.00

s,s00.00

t,801.52

$ 145,754.19 $ 130,528.78 S 160,804.3 I S 115,4'18.66

Reference E E-2, A-3 Below E

Cunent Fund Disbursernonfs

Carcelled
E-2
E-3

I 49,804.3 l
I 1,000.00

160,804.3 I

See Independent Auditor's Repofl and Accornpanying Notes to Fiilmcial Statetnents.



BOROUGH OF EAST RUTI{ERFORD
GRANT FUND

DECEMBER 31,20I7 AND 20I6

SCHEDULE OF UNAPPROPRIATED RESERVES FOR STATE GRANTS

Grart
Balance

Dec.31,2016
Transfcr to 201 7

Budget

Grart Fund

Receipt

Il-5

Balance

Dec. 3 I 20't'7

Recyclitrg Tonnage Grant

Parking Offense Adjudication Act 2,492.00 2,492.00

18,725.59

2,6a2.00

18,725.59

2,682.00

$ $

J____________2-2n0 $

Reference A-2, E-2

2,492.00 $ 2 t,40'7 .s9 $ 2t,407 .59

E E-l E

See IndepeDdent Auditor's Repofi and AccornparyiDg Notes to Filancial Statelnents.



BOROUGH OF EAST RUTHERFOD
LAST TEN FISCA.L YEARS ENDED JUNE 30,

SCHEDULE OF BOROUGH'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
Police and Firemen's Retirement Svstem (PFRS)

Fiscal Year Ended June 30,
2016 2015 2014 20r3 2012 20lt 2010 2009

Exhibit G-l

2008

Borough's proportionate share oftlte net pension
liability (asset) x*

Borough's proportionate shae ofthe net
pension liability (asset) associated with
the Borough
Total

Borough's covered employee payroll

Borough's proportionate share of the net
pension liability (asset) as a percentage

of its covered-employee palroll

Plan fiduciary net position as a percentage

of the total pension liability (Local)

2017

0.16030%

s 24,74'1,525
24,7 47 ,525

0.16250%

s 31,042,021
31.042.02]l

s27,284,094 $20,381,358

__2128!!2!- __2!iq;L

0.16380% 0.16203% 0.15329%

5,096,698

486Vo

58.60%

5,240,917 5,272,622 s,351,102 $ 4,893,785

920,319,037

__20;J2!37_

416%

58.70%

592o/o 5t7% 380%

52.01% 56.3\% 62.41yo

Public Employees' Retirement System (PERS)

2017

0.04042yo

2,789,545

33'7%

48 100/"

2016 201 5 20tz 20tl 20t0 2007 200620r4 2013

Borough's proportionate ofthe net pension

liability (asset)

Borough's proportionate shile ofthe net
pension Iiability (asset)

Borough's covered employee palroll

Borough's proportionate share ofnet pension

liability (asset) as a percentage ofits
covered -employee payroll

Plan fiduciary net position as a percentage

oftbe total pension liability (Local)

0.04519% 0.04183% 0_04417% 0.05048%

* Until a full ten year trend is compiled, infomation will be presented for those years for which infomation is available

$ 9.408.674 S 13.384.598

2,873,087

s 9,390,367 $ 8,269,875 S 9,647,516

2,982,22t 2,805,059 2,812,36',7

4660/o 3t5v, 29syo 343%

40.14o/o 4',7.93yo 52.08% 48.72%

See independent auditols report and notes to the financial statements



BOROUGH OF EAST RUTHERFORD
LAST TEN FISCA.L YEARS ENDED JUNE 30.

SCHEDULE OF BOROUGH CONTRIBUTIONS
Police and Firemen's Retirement System (PFRS)

Exhibit C-2

Contractually required contribution*

Contributions in relation to the contractually
required contributions+

Contributions defi ciency (excess)

Borough's covered employee payroll

Contributions as a percentage ofcovered-
employee payroll

s 1,418,702 S 1324,944 S 1,331,485

Fiscal Year June
2015 2074

s t,244,47t

2013

$ 1,r 18,398

(1,331,485) (1,244,471) (1,1 18,398)

25.25% 23 23% 22.8s%

Public Employees' Retirement System (PERS)

2077

0.418.702),

5,096,698

27.84%

2016

(1-324.944\

25.28%

2012 2011 2009 20082010

5,240,977 5.272,622 5,357 "102 S 4,893,785

2077 2016 20ts 2014 z0t2 20tt 2010

Fiscal Year Ended .Iune
2013 2008

Contractually required contribution*

Contributions in relation to the contractuallv
required contributions*

Contributions defi ciency (excess)

Borough's covered employee payroll

Contributions as a percentage of covered-

employee payroll

s 374,430 $ 401,480 S 359,640 $ 364,133 $ 384,504

(374 430\ (40 1.480) (3s9,640) (364,133) (384,504)

t 7eo <1< 2,873,087 2,982,221 2,805,059 2,812,367

1342% 13.97% 12.06% 12.98o/n 13.67%

* Until a full ten year trend is compiled, infomation will be presented for those years for which infomation is available.

See independent auditor's report and notes to the financial statements



BOROUGH OF EAST RUTHEMORD
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Pension Schedules
FOR THE FISCAL YEAR ENDED JUNE 30,2017

Exhibit G-3

Police & Firemen's Retirement Svstem

Chonges of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:16A. PFRS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service, and disability benefits after 4 years of service

Changes of assumptions. Mortality rates were based on the RP-2000 Health Annuitant Mortalify Table for
Males or Females, as appropriate, with adjustments for mortality improvements based on Scale AA.

Public Emnlovees' Retirement Svstem (PERS)

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for rnedical
benefits, which vest after 25 years of service or under the disability provisions of PERS.

Changes of assumptions. Morlality rates were based on the RP-2000 Combined Healthy Male and Female
Mortality Tables (setback 1 year for males and females) with adjustments for mortality improvements
from the base year of 2013 Based on Projection Scale AA.



GAtrBAFIINI S. CO. P.C.
Certified Public Accountants

FlEGISTEtrED MUNICIPAL ACCTJUNTANTS

LICENSED PUBLIC SCOOL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTDRS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Ilonorable Mayor and Members
ofthe Borough Council

Borough ofllast Rutherford, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States ofAmerica and the standards
applicable to financial audits contained in Government Auditing Standards issted by the Comptroller General of the United States;
and the audit requirements as presclibed by the Division of Local Government Seruices, Department of Cornmunity Affairs, State
of New Jersey (the "Division"), the financial statemer.rts - regulatory basis (the "financial staternents") of the Borough of East
Rutherford, State ofNew Jersey (the "Borough"), as ofand for the year ended December 31,201'r-, and the related notes to the
financial statements, which collectivcly comprise Borough's basic financial statements, and have issued our report thereon dated
July, 3, 2018. As described in Note l, the Borough prepares its financial statements on a basis of accounting prescribed by the
Division that dernonstrates compliance with a modified accrual basis and the budget laws of the State of New Jersey, which is a
cotnprehensive basis ofaccounting other than accounting principles generally accepted in the United States ofAmerica.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough's intemal control over financial
reporting (intemal control) to determine the audit procedures that are appropriate in the circumstances for the purpose ofexpressing
our opinions on the financial statements, but not for the purpose ofexpressing an opinion on the effectiveness ofthe Borough's
internal control. Accordingly, we do not express an opinion on the effectiveness ofthe Borough's intemal control.

A deficiency in internal control exists when the design or operation of a control does not allow managernent or employees, in the
notmal course of perlorming their assigned functions, to prevent or detect and correct misstatements on a timely basis. A noterial
weakness is a deficiency, or combination of deficiercies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Borough's financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a cornbination of deficiencies, in internal control that is less severe than a material
weakness, yet impoftant enough to merit attention by those charged with governance.

Our consideration ofthc internal control was for the limited purpose described in the preceding paragraph and was not designed to
identify all deficiencies in the internal control that might be material weaknesses or significant deficiencics and thelefole, material
weaklesses or significant deficiencies may exist that 'lvere not identilled. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses rnay exist
that have not been identified. We did identify cerlain deficiencies in intemal control, described in the accompanying schedule of
findings and rcsponses as items # 17-001 that we consider to be significant deficiency.

Compliance and Othcr Mattcrs

As part of obtaining reasonable assurance about whether the Borough's financial statements are free from material misstatement,
we performed tests ofits compliance with certain provisions oflaws, regulations, contracts and grant agreements, noncornpliance
with which could have a direct and material effcct on the detennination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective ofour audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed instauces ofnoncompliance or other matters that are required to be reported under Governrnent
Auditing Standards, and audit requirements as prescribed by the Division, which are described in the accompanying schedule of
audit findings and responses as item #17-001.

285 Division Ave 8. Route 17 S

Carlstadt, NJ 07072
[201] 933-5566

www.ganbaninicpa.com
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Borough's Response to Findings

The Borough's response to the findings identified in our audit is described in the accompanying schedule of findings and
lesponses. The Borough's response was not subjected to the auditing procedures applied in the audit of the financial
statemcnts and, accordingly, we exprcss no opinion on i1.

Purpose ofthis Report

The purpose ofthis report is solely to describe the scope ofour testing ofinternal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the Borough's internal control or on compliance. This
report in an integral part of an audit performed in accordance with Government Auditing Standards and audit requirements
as prescribed by the Division in considcring the Borough's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

/ o ) ^ oi\<5"^!-<-1"*U1*
/--=.-\

Paul W. Garbarini, CPA
Registered Municipal Accountant
No. 534

rA
t La-

Garbarini & Co. P.C. CPA's
Registered Municipal Accountants

July 3,2018
Carlstadt, New Jersey
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BOROUGH OF EAST RUTHERFORD
SCHEDI,'I-E OF E)@ENDITURES OF FEDEML FINANCIAL ASSISTA}{CE

FOR THE \CAR ENDED DECEMBER 3 I. 2OI7

Schedule H-l

FEDERAL GR{NT PROCRAMS / PASS THROUGH
GRANTOR PROGRAM

CFDA #

97.039

Pass-Through

EntiN lD #

Sbtc ofNJ

Gmnt

As ard

65.000.00

92.000.00

Cch
Rceivcd

Program

Expendiores Cilccled
GEnt

Reeivablc

s 5.500 00

Grant

Pcriod

20t7

20t4

5.500.00 $

65.000.00

75.000.00

5.500.00 $

149.000.00

65.000.00

367.0332a S

Division of Highrva)' Traffi ci

National Pnonqv Safcry' Progrms

Policc Click-i[ or Tickct Grant

Dcpaftment of Law & Pubkc Safc*-

Bod-v Wom Cmcra Grbt

Fcdcral Bulld Proofvcst Fund

Pubhc Assistmce Cmts- Hurimc Sady

Public Assistucc Grmts- Scvcre Wintcr Stom- 0l/22l16

T€nspo(ation Statc Aid Highrva) Prcjccts

High\\al Planning & Construction

Road\\a! Improvcmcnts-20 I 7

Road\a\ lmprovcments-2016 (Ord l6-09)

Roadrvav Improvcmcnts -20 I I (Ord # 201 l-15)

US Dcpt. ofHousinS and Urbh Dcvclopment

Communitu Dcvclopmcnt Bl@k GBnts:

Van Winklc Road Improvemcnts

Vm Winkle Road Improvcmcnts

OEM NJ HMrd Mitigation GrmI

Ofiicc of Homcland Securi*-

Emcrgcncv Managcmcnt Perfom&@ Grilt

Emcrgcncy Mmagcment Peafommce Grat

t4.2t9

t4.219

2t-213-146-15544-83

2l-2t3-746-t5544-83

20 616 NJ-066-l I60-100-155

16.835 2016-BC-BX-K049

91.036

97.036

NJ-066- I 200- I 00-A92

NJ-066- I 200- I 00-A92

I 1.000.00

6.655 20

q? 5qt i5

49.941.93

20t6

2017

PY

20t6

6.655.20

97.591 35

49.94t.93

000

97.59t.35

49-941.93

20.205

20 205

20.205

NJ- 078-63204E0

NJ- 078-63204E0

NJ- 07E-6320480

165.627 .00

149.000.00

I50.000.00

2017

20t6

PY

I I 1.750 00

37.500.00

I 1.000.00

165.62',7 00

37.250.00

75.000.00

I 1.000.00 $

92.000 00

294.8',71.00

97.042

97 042

5.000 00

5.000.00

2015

20t6

Total Federal Financial Assistrnce

* Major Programs

448-938.4t $

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERT'ORD
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE

FOR THE YEAR ENDED DECEMBER 31. 2OI7

800,000.00

Schedule H-2

Grmt

Awad

Grant Awad
Numbers or

Proiect Number

Grmt
Period

Cch
Received

Program

Expenditures

20,880.25

28,6'16.45

1,801 52

60,000.00

I,850.64

1,760.00

Cmcelled

320,929 85

Gret
Receivable

60,000.00

$ 60,000 00

STATE GRANT PROGRAM

Green Acres Program

Improvement to Veterm's Pdk
Loan (Ord. I 0-7)

S o I id llaste A d ministr atio n

Clem Communities

Clean Communities
042-4900-'16s-004

042-4900-765-004

20t'l
2016

042-4900-752-001

042-4900-'752-00I

042-4900-'152-001

201'1

2016

PY

479,070 15 $

$r 7.739.08

t8,725.59

16,'723.72

i,801 52

60,000.00

4,5t'7.26

2,682.00

State Recycling Grdts
State Recycling Grdts
State Recycling Grets

Municipal Coufts

Alcohol Education, Rehabilitation md Enforcement

Dept of Lat! and Public Safetl DivLsion oJ Criminal Justice

Safe ad Secure Communities Progrm
Safe ad Secure Communities Progrm

Body Armor Replacement Fund

N.I Division of Highwy Trulfic Safety

Drunk Driving Enforcement Fund

Drunk Driving Enforcement Fund

Drunk Driving Enforcement Fund

Drunk Driving Enforcement Fund

I)ep a r t me nt oJ Co n mu n ity Alfairs

Paking Offense Adjudication Act
Paking Offense Adjudication Act

066-1020-100-232

066-1020-100-232

2017

2016

17,739.08

20,880.25

t6,823.'12

16,823.'12

28,6'16.45

60,000.00

60,000.00

098-973 5-760-00 I

066-1 020-7 I 8-00 r4,5l't.26

201'1

2017 0.00

8,451 00

6,t76.24

5,1 19.70

2,492.00

2,682.00

2016

2017

6400-l 00-078-6400

6400- I 00-0?8-6400

6400- I 00-078-6400

6400- I 00-078-6400

PY

2014

20t5
20t6

Total State Financial Assistance
* Expended in Prior Years

601,259.32 $ 1 14,968.86 S 320,929 85

See lndependent Auditor's Report and Accompanying Notes to Financial Statements.



BOROUGH OF EAST RUTHERFORD
SCHEDULE OF EXPENDITURES OF COLINTY/ OTHER FINANCIAL ASSISTANCE

FOR THE YEAR ENDED DECEMBER 31.2017

Grant Award

Numbers or

Proiect Number

N/A

Grant

Award

Grant

Period

Cash

Received

Program

Expenditures

14,335.45

Canceled

33.92 1.00

Schedule H-3

Grant

Receivable

s0.00

COUNTY GRANT PROGRAM

Bergen County Open Space:

Borough Hall Improvements

Other Grant Programs:

Comcast Technologl Grant

Total County Financial Assistance

33,92 1.00 l/1115 - 12/31/17 $ 33,921.00

N/A

32,500.00 1lll14 - 12t31/17

s $14.335.45 S

See Independent Auditor's Report and Accompanying Notes to Financial Statements



BOROUGH OF EAST RUTHERIORD
NOTES TO THE SCHEDULES OF EXPENDITURES

OF FEDERAL AND STATE FINANCIA]- ASSISTANCE
DECEMBER 31,2017

1. General

The accompanying schedules present the activity of all federal and state financial assistance programs of the Borough of
East Rutherford (the "Borough"). All federal financial assislance received directly frorn federal agencies, as well as federal
financial assistance passed through other government agencies is included on the schedule ofcxpenditures ofawards.

2. Basis of Accounting

The accompanying schedules are presented using the modified accrual basis of accounting as prescribed for municipalities
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey (the "Division").
which differ in certain respects from generally accepted accounting principles (GAAP) applicable to local government units.
This basis of accounting is described in Note lC of the Borough's financial statements.

3. Relationship of Financial Statements

Amounts reported in thc accompanying schedules agree with amounts repofted in the Borough's financial statements,
exclusive ofthe unappropriated reserves. Financial assistance awards are repofted in the Borough's financial statements on
a basis ofaccounting described above as follows:

Federal S tate County/Other Total
Grant / Current Fund
Capital Fund

153,033.28
214,000.00

$ $ 114,968.86 $ 14,33s.45 $ 282,337.59
214,000.00

$ 496,337 .59:$ 367 033.28 $ 1t4,968.86 $ 14,335.45

4. Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts repofted in the related federal and state financial
repofts.

5. State Loans Outstanding

The Borough's state loans outstanding at December 31,2017, which are not required 1o be reported on the schedule of
expenditures of state financial assistance, are as follows:

Loan Program State Account Number State

Green Trust Program
Green Trust Program
Green Trust Program
Green Trust Program

#0212-03-055
#0212-02-046
#0212-01-023
#0212-08-014

68,473.51
210,744.58
228,589.91
175,293.27

$

$

$

$

See Independent Auditor's Report
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BOROUGH OF EAST RUTHERFORD
SUPPLEMENTARY DATA

Comparative Schedule of Tax Rate and Assessed Valuations

2017 2016 201s 2014 2013
Tax Rate

Appofiionment of Tax Rate

Municipal
County
Local School

Regional High School

$ 2.074 $ 1.945 $ 1.967 $ 1.904 $ r.845

0.608

0.329

0.843

0.294

0.566

0.3 l3
0.783

0.283

0.584

0.281

0.779

0.323

0.590

0.234

0.762

0.318

0.565

0.279

0.704
0.297

Net Valuation Taxable as listed in fhe Countv Board of Taxation Levv Duplicate

2017 $ 1,871,939,135

2016 $ 1,893,227,849

2015 s r,849,s48,746

20t4 s 1,897,754,949

2013 s 1,973,272,359

Comparison of Current Tax Collections

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage of current
collection could be an indication ofa probable increase in future tax levies.

Year Tax Levy Cash Collection
Percentage of

Collection
2017

2016

20ts
2014

2013

$ 38,865,589.64

36,841 ,971 .l5
37,941,448.09

35,397,899.35

36,441,604.85

38,494,464.11

36,302,906.39

37 ,819,591 .7 I

34,981,173.03

33,629,349.62

99.0s%

98.54%
99.68%
98.82%

92.28%

$

See Independent Auditor's Report and Accompanying Notes to Financial Statements.
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BOROTJGI] OF EAST RUTHI]R]TOI{D
SUPPLEMENTARY DATA

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison expressing percentage of the total of delinquent taxes and tax title liens in
relation to the tax levies ofthe last five years.

December 31 Year

Amount of Tax Title
Liens

Amount of Delinquent

Taxes Total

Percentage ofTax
Levy

20t7

2016

20ls

2014

2013

Current Fund

301,836.59

282,323.78

229,684.04

166,643.42

138,851.88

$ 213,724.52

197,366.29

345,277.83

381,749.24

628,007.83
* Cnnvertedto PILOT

5 15,561.1 1

479,690.07

574,961.87

548,392.66

766,859.71

$ $ 133%

130%

1.52%

1.55o/o

2.100

PtOperE Acquired bv Tax Title Lien Liquidation

The value of property acquired by liquidation at December 31, 2017 is $636,900. This represents the properties
assessed valuation from 1995-2017.

Comparative Schedulc of Fund Balances

Year
Balance

December 3l
Utilized In Budget of

Succeeding Year
20t7
2016

2015

2014
2013

$ 2,096,540.62

684,735.81

2,669,518.29

2,050,233.66

1,483,322.22

800,000.00

680,000.00

2,160,000.00

1,246,400.00

500,000.00

$

See Independent Auditor's Reporl and Accompanying Notes to Financial Statements.
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Name

James Cassella

Edward C. Ravettine

George Crok

Jeffrey J. Lahullier

George Perry Jr.

Philip Sorbera

Saverio Stallone

Danielle Lorenc

Linda Broncano

Kathleen Winston

Anthony Bianchi

Dennis Rivelli

Keith Matino

Dennis McGuire

Frank Recanati

George O. Savino

Daryl Murray

Nancy Farina

Margaret Stuiso

BOROUGH OF EAST RUTHERFORD
ROSTER OF OFFICIALS AND SURETY BONDS

AT DECEMBER 31,2017

Title

Mayor

President ofCouncil

Councilman

Councilman

Councilman

Councilman

Councilman

Municipal Clerk
Assessment Search Officer
Dog Licensing Official
Registrar of Vital Statistics

Tax Collector

Assistant Tax Collector

Finance Director

Chief of Police

Building Inspector

Assessor

Construction Code Offi cial
Plumbing Sub-Code Official

Municipal Judge

Court Administrator

Violations Clerk

Deputy Court Administrator

Amount of Bond

$ 1,000,000.00

Note 1: Individual bonds were written by the Commerce Banc Insurance Services and were in force for the period under
audit. All Municipal Court Employees and the Municipal Judge are covered by a $1,000,000.00 blanket court bond with
the South Bergen County Municipal Joint Insurance Fund. All other listed officials are covered by the Faithful
Performance and Employee Dishonesty Bond issued by the South Bergen County Municipal Joint Insurance Fund in the
amount of $ 1,000,000.00.

See Independent Auditor's Report and Accompanying Notes to Financial Statements.
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Borough of East Rutherford
General Comments
For the Year Ended December 3 l. 2017

Contracts and Asreements Reorrired to be Advertised for N.J.S. 40A: I I -4

N.J.S.A. 404:11-4 states "Every contract awarded by the contracting agents, for the provision or performance of any
goods or services, the cost of which in the aggregate exceed the bid threshold [40A: l l-3 "a contract year the total
sum of $17,500...If the purchasing agent is qualified pursuant to subsection b. of section 9 of P.L.l97l, c.198
(C.40A:11-9), the governing body of the contracting unit may establish that the bid threshold may be up to
$40,000."], shall be awarded only by resolution of the governing body of the contracting unit to the lowest
responsible bidder after public advertising for bids and bidding therefore, except as is provided otherwise in this act
or specifically by any other law."

N.J.S. 40A: 11-9 states "The governing body of any contracting unit may by ordinance, in the case of a municipality,
by ordinance or resolution, as the case may be, in the case of a county, or by resolution in all other cases, establish
the office of purchasing agent, or a purchasing depafiment or a purchasing board, with the authority, responsibility,
and accountability as its contracting agent, for the purchasing activity for the contract in unit, to prepare public
advertising for bids and to receive bids for the provision or performance of goods or services on behalf of the
contracting unit and to award contracts permitted pursuant to subsection a. of section 3 of P.L.1971, c. 198
(C.40A: ll-3) in the name of the contracting unit, and conduct any activities as may be necessary or appropriate to
the purchasing function ofthe contracting unit."

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in any
category will exceed $40,000 within the calendar year or any twelve-month period. Where questions arise as to
whether any contract or agreement might result in a violation of the statute, the Borough Attorney's opinion should
be sought before a commitment is made.

The minutes indicate that resolutions were adopted and adveftised, authorizing the awarding of contracts or
agreements for "Professional Services" per N.J.S. 40A: I l-5.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in excess of
$40,000 "for the performance of any work, or the furnishing or hiring of any materials or supplies," other than those
where bids had been previously sought by public advertisement or where a resolution had been previously adopted
under the provisions of N.J.S. 40A: I l-6.

F.xnendifrrre of $6 000 or more and I than 540.000 Per N.J.S.A. 40A:11-6.1

N.J.S.A 40A:l l-6.1 states, "a. For all contracts that in the aggregate are less than the bid threshold but l5 percent or
more of that amount, and for those contracts that are for subject matter enumerated in subsection (l) of section 5 of
P.L.1971, c.198 (C.40A:11-5), except for paragraph (a) of that subsection professional services and paragraph (b) of
the subsection concerning work by employees of the contracting unit, the contracting agent shall award the contract
after soliciting at least two competitive quotations, if practicable. The award shall be made to a vendor whose
response is most advantageous, price and other factors considered. The contracting agent shall retain the record of
the quotation solicitation and shall include a copy of the record with the voucher used to pay the vendor. Whenever
two or more responses to a request of a contracting agent offer equal prices and are the lowest responsible bids or
proposals, the contracting unit may award the contract to the vendor whose response, in the discretion of the
contracting unit, is the most advantageous, price and other factors considered. In such a case, the award resolution
or purchase order documentation shall explain why the vendor selected is the most advantageous."
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Borough of East Rutherford
General Comments (Continued)
For the Year Ended December 3 l. 201 7

Collection of Interest of Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the nonpayment of
taxes or assessments on or before the date when they would become delinquent.

The Governing Body on January 1,2017 adopted the following resolution authorizing interest to be charged on
delinquent taxes:

WHEREAS, N.J.S.A. 54:4-67 permits the governing body of each municipality to fix the rate of interest to
be charged for nonpayment of taxes or assessments subject to any abatement or discount for the late payment of
taxes as provided by law; and

WHEREAS N.J.S.A. 54:4-61 has been amended to permit the fixing of said rate of 8Yo per annum on the
first $1,500.00 of the delinquency and 18% per annum on any amount in excess of $1,500.00 and allows an
additional penalty of 60/obe collected against a delinquency prior to the end ofthe calendat year;

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Borough Council of the Borough of East
Rutherford, County of Bergen, State of New Jersey as follows:

The Tax Collector is hereby authorized and directed to charge 8%o per annum on the first $1,500.00 of
taxes becoming delinquent after due date and l8o/o per annum on any amount of taxes in excess of
$1,500.00 becoming delinquent after due date, and if delinquency is in excess of $10,000.00 and
remains in arrears beyond December 31, an additional penalty of 6%o shall be charged against the
delinquency. Delinquent real estate taxes for 2016 will be advertised for sale after April 1,2017.

2. There is a ten day grace period of quarlerly tax payments made by cash, check, or money order

Any payments not made in accordance with paragraph two of this resolution shall be charged interest
from the due date as set forlh in paragraph one ofthis resolution.

It appears from an examination of the Collector's records, that interest was collected in accordance with the
foregoing resolution.

Collection of Interest on Delinquent Utilit-v Rents

The Governing Body on January 1,2017 adopted the following resolution authorizing interest to be charged on
delinquent utility rents:

WHEREAS, the statutory maximum interests permitted to be charged for unpaid fees is one and one-half
(l l/2 %) percent per month;

WHEREAS, the East Rutherford Public Works & Utilities Commission has had a policy of charging one
and one-half (l ll2%) percent per month interest on any unpaid balances; and

NOW, TIIEREFORE, BE IT RESOLVED by the Mayor and Council that effective
January 1,2017, all past due balances to the East Rutherford Public Works & Utilities Commission shall accrue
interest at the rate of one and one-half ( I 112 %) percent per month.

.,

-30-



Borough of East Rutherford
Schedule ofFindings and Responses
For the Year Ended December 3 I . 201 7

Paft l- Summary of Auditor's Results

Financial Statement Section

A) Type of Auditors Reporl lssued

B) Internal Control over Financial Reporting

l) Material weakness identified

2) Were reportable conditions identified that were
not considered to be material weaknesses?

C) Noncompliance material to financial statements?

Federal Awards Section

NOT APPLICABLE

State Awards Section

NOT APPLICABLE

Unmodified Basis)

Yes X No

X Yes No

Yes X No
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Borpugh of East Rutherford
Schedule of Findings and Responses (Continued)
For the Year Ended December 31.2017

Psrt 2 - Sclledule of Financisl St{ttement Findings

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to
the financial statements that are required to be reported in accordance with Chapter 5.18-5.20 of Government
Audiling Standards.

*Findins 2017-001

Our audit revealed expenditures in excess of available appropriations and appropriation reserves in the Sewer Utility
Operating Fund.

Criteria or Speqific Requirement

On August 2, 1990, Chapter l3l of the Laws of 1989 was enacted into law, making the disbursing of monies or the
incurring of obligations by public officials in excess of appropriations or an amount limited by law a gross violation
of state statute, as per N.J.S.A.40A:4-57.

Condition-

2017 expenditures in the Sewer Utility Operating Fund exceeded available appropriations and appropriation
reserves.

Context

Expenditures exceeded available appropriations by $238,789.33 and appropriation reserves by $20,039.79.

Effect

Funds were expended in excess of available appropriations and appropriation reserves resulting in deferred charges

which is required to be raised in the subsequent year's budget.

Cause

Proper procedures, specifically review of available balances and adoption of an emergency appropriation, were not
followed to ensure that approved appropriations were made available prior to incurring 2017 expenditures.

Recommendation

Budget emergency be adopted prior to the over-expenditure ofavailable appropriations.

Management's Response

Management has reviewed this finding and has indicated that corrective action has been developed and implemented

to address this finding.

* Repeated from prior year's audit.
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Borough of East Rutherford
Schedule of Findings and Responses (Continued)
Fot llhe Lear Ended December 31 , 2011

Parl 3- Schedule of Federal und Stste Award Findings and Questioned Costs

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance including
questioned costs, related to the audit of major federal and state programs, as required by the Uniform Guidance and

New Jersey OMB's Circular 15-08, as amended.

CURRENT YEAR FEDERAL AWARDS

Not Applicable

CURRENT YEAR STATE AWARDS

Not Applicable

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

This section identifies the status of prior year findings related to the financial statements and federal and state awards
required to be reported in accordance with Chapter 6.12 of Government Auditing Standqrds, the Uniform Guidance
and NJ OMB Circular l5-08.

Status of Prior Year Findings

Findine 2016-001

Budget emergency be adopted prior to the over-expenditure ofavailable appropriations

Status:

Corrective action has not been taken.

-J J-



Borough of East Rutherford
Summary Schedule of Prior Year Audit Comments/Recommendations
Year Ended December 3 I . 20 l7

Internal Controls

* I 6-02 Recommendation :

That all monies collected must be deposited or transmitted to the treasurer within 48 hours of receipt.

Status:

Corrective action has not been taken.

* I 6-03 Recommendation:

That the Borough complies with the developers' escrow accounting directive, requiring reporting to developers.

Status:

Corrective action has not been taken.

* 16-04 Recommendation :

That all eligible employees be enrolled into the pension system. Seasonal employees that work in all four quafters
should be included in the pension system. Employees that have pension withholdings should be promptly enrolled in
the pension system. Employees who were denied eligibility should have their withholdings returned.

Status:

Corrective action has not been taken.
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Borough of East Rutherford
Audit Comments and Recommendations
For fhe Year F.nded December 31.2017

Construction Code

*Finding 17-02

The Construction Code deparlment did not comply with N.J.S.A. 404:5-15. All monies collected were not deposited
or transmitted to the treasurer within 48 hours of receipt.

Recommendation:

That all monies collected must be deposited or transmitted to the treasurer within 48 hours of receipt.

Finding 17-03

The following items were noted during the testing of permit fees:
a. There were instances in which fees were calculated incorrectly due to input error and fees not being set up

correctly in the permit software and not in agreement with the fee ordinance.
b. Although the DCA fees were charged correctly in the permit software, it was noted that the fee ordinance as

well as the eCode on the Borough's website maintained the outdated DCA fee amounts to be charged by
permit.

Recommendation:

That the Borough updates the construction code fee ordinance and the permit software to be consistent.

Current Fund

Finding l7-04

Purchases from two vendors for vehicles exceeded the bidding threshold in aggregate and were not advertised for
bids in accordance with the Local Public Contracts Law.

Recommendation:

That expenditures be monitored for compliance with the Local Public Contracts Law.

Finding l7-05

Our examination of expenditures revealed that W-9 forms and business registration ceftificates are not maintained
for all applicable vendors used by the Borough.

Recommendation:

That documentation be requested from vendors prior to the disbursement of monies from the Borough.

* Repeated from prior year's audit.
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Borough of East Rutherford
Audit Comments and Recomrnendations
For the Year Ended December 3 1 . 201 7

Pavroll

Finding 17-06

During the examination of employee files, it was noted that numerous employee files did not include required IRS
Forms I-9 and/or W-4.

Recommendation:

That controls be implemented and monitored to ensure that all required forms are included in employee files.

Finding 17-07

There were two instances that reportable wages on the PFRS quarterly report did not match the actual wages paid to
the employee.

Recommendation:

That controls be implemented and monitored to ensure that reporlable wages be updated in the pension system as

employees receive step increases or raises.

Payroll Agencv

Finding l7-08

During the examination of the payroll agency account balances atyear end to subsequent cash disbursements, it was
noted that the cash disbursements for PERS and PFRS were higher than reserved by $6,585 creating a cash deficit in
the payroll agency account.

Recommendation

That controls be implemented and monitored to ensure that correct amounts are transferred to the payroll agency
account to cover withholding liabilities.
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Appreciation

We desire to express our appreciation of the assistance and couftesies rendered by the Borough Officials
and employees during the year.

The problems and weaknesses noted in our review were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.

* * * * {c * * * * * {< * * * * {< * *'k * {< * {< * {< rF rr *
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